	Individual Action Plan Update for Korea for 2009

	
Highlights of recent policy developments which indicate how Korea is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	No further action taken.

	No further action planned


	Non-Tariff Measures
	No further action taken.

	No further action planned


	Services


	Business Services: Engineering
No further action taken.
Communication Services:  Road
No further action taken
Business Services: Architectural
No further action taken
Construction and Related Engineering Services
Mandatory Subcontract System was abolished in Jan. 2008.
Transport Service: Air
No further action taken
Transport Services: Rail
No further action taken
Education Services

As of June 5, 2008, Foreigners are allowed to establish or operate cyber universities as an incorporation (revision of the Action on the Establishment & Operation of Cyber Universities)

	Business Services: Engineering
No further action planned.
Business Services: Engineering
No further action planned.
Business Services: Architectural
No further action planned.
Construction and Related Engineering Services
· Legal restrictions in work ranges by business type to protect companies will be eased in Jan. 2011.
· Standards upon additional business registration will be eased in Mar.2010
Transport Service: Air
No further action planned
Transport Services: Rail
No further action planned
Education Services

No further action planned

	Investment


	Liberalization and facilitation of FDI
· Korea has signed FTAs with the US (2007) and India(2009), and has concluded FTA negotiations with the EU(2009). Currently, Korea is engaged in FTA talks in the investment sector with Australia, New Zealand, Peru, GCC, Canada and Mexico. 

· As of September 2009, Korea is a signatory to 92 bilateral investment agreements for the protection of FDI. Among these agreements, 85 are currently in force and 7 are signed.
Creation of business-friendly environment
· “The three-year-plan to improve foreign investment environment” was established as a part of the government’s continuous effort to create favourable business environment (May 2008). The corporate tax rate was reduced to 22% from 25% in 2009 according to this plan.

Korea also has set and announced a comprehensive plan to improve the current FDI promotion system. (May 2009)

· Korea improved access of foreign investors in obtaining permanent residence permit by lowering the required amount of foreign investment from $2million to $0.5million in Nov. 2007. Investors(D-8) visa has been issued to holders of intellectual property rights, industrial property rights, etc. to start venture business, since Apr. 2009

	· Korea is planning to establish mid-to-long term plans for FDI promotion and to continuously improve foreign investment environment.

· Korea will continue to sign bilateral investment treaties and FTAs’ investment chapter with other economies.

· Korea plans to identify and resolve management challenges in areas such as labor, taxation, foreign exchange, and other administrative regulations.


	Standards and Conformance


	No further action taken

	No further action planned


	Customs Procedures


	No further action taken

	No further action planned


	Intellectual Property Rights


	No further action taken

	No further action planned


	Competition Policy


	· With deepening economic globalization, international cartels on the global stage have increased as well. To cope with this change, the KFTC newly established the International cartel Division.
· The KFTC has selected refinery, telecommunications, automobiles, healthcare and pharmaceuticals for focused monitoring and regular analysis given their significance on the national economy, their problematically long-sustained monopolistic market structure, or their market structure that might  induce monopolistic harm   thereby trying to detect signs of anti-competitive abuse of dominance or cartels by monopolists
· The KFTC adjusted the threshold turnover for merger notification from 100 billion won to 200 billion won
· The fifth Seoul International Competition Forum was held in Seoul in Sep, 2008.

· The 13th International Workshop on Competition Policy was held back-to-back with the Seoul International Competition Forum.

· KOICA training programs were extended to 13 developing countries in May 2008.

· KFTC offered training programs on five occasions and held a workshop for 203 competition officials from 22 developing countries in Asia through the OECD Regional Competition Center.


	· Korea is planning to remove the 30-day time limit for notification of mergers involving large business groups
· Korea government is planning to abolish the restrictions on holding companies regarding debt ratio (within 200%) and shareholding in non-affiliates (not over 5%)
· The Commission will maintain its active participation in international organizations’ future talks on competition issues, and especially, technical assistance to Asian developing countries will be reinforced.

	Government Procurement


	No further action taken

	No further action planned


	Deregulation/Regulatory Review


	· Enactment of the Basic Act on Administrative Investigation

· Reduction of Administrative Investigations

· Establishment of the Presidential Council for National Competitiveness

· Completing Regulatory Information System

· Overhaul of Unregistered Regulations

· Temporary Regulatory Relief(TRR)

· RIA system for SMEs

· Formulating/distributing “Regulation Map”

· Extending the Application of Sunset Law

· Regulatory Reform for Promoting New Growth Engine Industries


	· Reducing Administrative Burden by upgraded E-government

To offer world-best on-line civil service and reduce administrative burdens, the Korean government has been establishing an upgraded version of the current on-line administrative service system, aiming to offer almost every civil affair service via the Internet by 2010. 

· Developing TRR as a New Regulatory Reform Method

The TRR program has established a new method of regulatory reform by which the government can ease or repeal certain regulations for a predetermined period, while keeping the fundamental tenor of the regulation impact. The Korean government will continue to develop the TRR as a new method for regulatory reform.
· Applying Sunset Law to Social and Administrative Regulations

In 2009, application of sunset law was extended to existing economic regulations. In 2010, sunset law will also be applied to existing social and administrative regulations.

· Reform of Entry Regulations

Since 2009, Korea has reformed entry regulations which decreases market competitiveness and consumer welfare. 29 tasks were set for improvement in 2009, and revision of related provisions and reform of other entry regulations will be continued in 2010.


	Implementation of WTO Obligations/ROOs


	No further action taken

	No further action planned


	Dispute Mediation


	No further action taken

	No further action planned


	Mobility of Business People


	Amendment of its code for the expanded issuance of the ABTC 

Introduction of  automated immigration clearance system

Issuance of Intra-Company Transferee(D-7) visa to key personnel

Issuance of  Treaty Investor(D-8) visa for holders of intellectual property rights, industrial property rights, etc. to start venture business

Issuance of e-passport containing photo for all passports

iAPP has been running since Sep. 2008

Interface between Interpol MIND and the immigration clearance system of In-cheon Airport

The Korean government has held  dialogues with the business community half yearly

	The  amendment  of code for the  issuance  of the ABTC is underway

Introduction of online visa applications for professionals is underway

Introduction of e-passport reading system is underway

The KIS will continue to hold the Immigration Policy Forum

	Information Gathering and Analysis


	No further action taken

	No further action planned


	APEC Food System


	No further action taken

	No further action planned


	Transparency


	No further action taken

	No further action planned



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	-


	- Agreements under negotiation


	- 

	
	Agreement #1


	-

	- Future plans


	-


	Additional information Note 6  

-



Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






