ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	New Regulations issued in 2008-2009 : 

· The aviation act No. 1/2009  had been enter into force since 12 January 2009 provide more details of civil aviation operational requirements. It supersede the Aviation Act no. 15/1992 

· Ministerial Decree no. 25/ 2008 on Air Transportation, superseded Ministerial Decree No. 81 /2004 

The aviation act in details is provided on the Ministry website : http://hubud.dephub.go.id/
Some major changes on the operational requirements are stipulated :

a. Holders of commercial air transportation business permit shall own and posses certain total number of aircrafts : 

a. scheduled commercial air transportation shall own at least 5 (five) units of aircrafts  and possess at least 5 (five) units of aircrafts of the type(s) suitable for supporting its business sustainability in accord with the routes served;

b. non-scheduled commercial air transportation shall at least own 1 (one)unit of  aircraft and possess at least 2 (two) units of aircrafts of the type(s) suitable for supporting its business sustainability in accord with the operational areas to be served; and

c. commercial air transportation specifically for cargo transportation, shall own at least 1 (one) unit of aircraft and possess at least 2 (two) units of aircrafts of the type(s) suitable for supporting its business sustainability in accord with the routes and operational areas to be served.

· New arrangement regarding air transport ancillary services :

In order to support commercial air transportation activities, some business activities supporting air transportation may be carried out and shall obtain a permit from the Minister. In order to obtain the permit for air transportation supporting an entity shall fulfill the following requirements:

a. company article of association deed of limited liability duly legalized by the minister in charge and one of its business activities shall deal in air transportation supporting field;

b. taxi identification number (TIN);

c. domicile letter issued by the authorized agency;

d. approval letter from the Central or Regional Capital Investment Coordinating Board if using capital investment facility;

e. capital deposit slip;

f. bank guarantee; and

g. technical worthiness.

Further provisions regarding the requirements, system, and the procedures of processing permit for air transportation business activities shall be stipulated under a Ministerial Regulation.

· Any foreign non-scheduled commercial air transportation activity shall obtain flight approval from the Minister. Based on Government Regulations No. 6 Year 2009 regarding tariff and kind of non-tax national revenues some charge will be imposed for obtaining flight approval. 

·  Non-scheduled commercial air transportation activities may be in the form of:

a. affinity group;

b. inclusive tour charter;

c. own use charter;

d. air taxi; or

e. other non-scheduled commercial air transportation activities.

Foreign non-schedule commercial air transportation company specifically freighter, serving routes to Indonesia shall be prohibited to load cargo from Indonesian territory unless it is authorized by the Minister.

· Foreign airlines operates in Indonesia shall establish representative office or appoint general sales agent for its sales.

For further information contact : 

Directorate of Air Transport 
Karya Bld 21st fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp:  +62 21 3503345
Fax: +62 21 3506662

Website : http://hubud.dephub.go.id/
Aircraft maintenance activities : 

The maintenance of aircrafts, aircraft engines, airplane propellers and the components, may only be conducted by:

a. an air transportation company already owns air operator certificate;

b. a legal entity organization of aircraft maintenance already owns approved maintenance organization certificate; or

c. a maintenance expert personnel already possess an aircraft maintenance engineer license.

In order to obtain an approved aircraft maintenance organization certificate, it must meet the following requirements:

a. owning or possessing maintenance facilities and sustainable supporting equipments;

b. owning or possessing competent personnel holder(s) of maintenance engineer certificate in accordance with their scope of works;

c. owning company maintenance and inspection manuals;

d. owning up-to-date maintenance manuals issued by the manufacturer in accord with the type of aircraft(s) being operated;

e. owning quality assurance manuals to ensure and maintain sustainable performance of aircraft, engine, propeller and component maintenance;

f. owning or possessing spare-parts to maintain competence and continues airworthiness; and

g. owning manuals of safety management system.

The aircraft maintenance organization certificate may be given to aircraft maintenance organization abroad upon possession of aircraft maintenance organization certificate issued by aviation authority from the country concerned.

For further information contact : 

Directorate of Airworthiness and Aircraft operations
Karya Bld 22nd fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp: +62 21 3507615
Fax: +62 21 3506663

Website : http://hubud.dephub.go.id/


	-
	Revision of Ministerial Decree no. 25 /2008 on Air Transportation to further implement the Aviation Act

The establishment of Ministerial decree on Air Transport Ancillary Services



	Licensing and Qualification Requirements of Service Providers


	The aviation act No. 1 Year 2009 which entered into force since 12 January 2009 provide more details of civil aviation licensing qualification requirements of service providers 

The process of airworthiness certification, air operator certification, aircraft operation certification, aircraft maintenance organization certification and aircraft personnel licensing shall be conducted by a public service management institution and shall be charged with payment /fee.

Every airport personnel shall be compelled to own license or competence certificate issued by Minister.

Airport personnel license issued by another country shall be considered legitimate after going through legalization process and validation by the Minister.

For further information contact : 

Directorate of Airworthiness and Aircraft operations
Karya Bld 22nd fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp: +62 21 3507615
Fax: +62 21 3506663

Website : http://hubud.dephub.go.id/
Directorate of Airport 
Karya Bld 24th fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp: +62 21 3505571
Fax: +62 21 3505571

Website : http://hubud.dephub.go.id/
Directorate of Aviation security
Karya Bld 23th fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp: +62 21 3507972
Fax: +62 21 3507972

Website : http://hubud.dephub.go.id/

	-
	-

	Foreign Entry


	The aviation act No. 1 Year 2009 which entered into force since 12 January 2009 provides more details of foreign equity share air transport company

The capital of the national commercial air transportation business must be, entirely or in majority, owned by an Indonesian legal entity) or an Indonesian citizen.

In the case the capital of the national commercial air transportation business entity owned by Indonesian legal entity(ies) or citizen(s) are divided, one of the national share holders must remain larger then any foreign share holder (single majority).  Foreign providers can own capital share up to 49% (substantial ownership and effective control being vested in the nationals of the state)

For further information contact : 

Directorate of Air Transport 
Karya Bld 21st fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp: +62 21 3503345
Fax: +62 21 3506662

Website : http://hubud.dephub.go.id/
Airport Services

If the business management of airport, is undertaken by an airport business entity, its entire or majority shares shall have to be owned by an Indonesian legal entity or an Indonesian citizen.

In the case the capital of airport business entity, owned by an Indonesian legal entity or an Indonesian citizen, is dividedly owned by several share holders, then one of the national share holder shall have own a larger shares than the entire foreign shares.

Directorate of Airport 
Karya Bld 24th fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Telp: +62 21 3505571
Fax: +62 21 3505571

Website : http://hubud.dephub.go.id/


	-
	-

	Discriminatory Treatment/

MFN


	There is no MFN treatment in the aviation sector. All foreign airlines are treated equally. This is in line with ICAO guidelines.

	-
	-


