	Individual Action Plan Update for Indonesia for 2009

	
Highlights of recent policy developments which indicate how Indonesia is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2008 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	-
	-

	Non-Tariff Measures
	-
	-

	Services


	-
	-

	Investment


	-
	-

	Standards and Conformance


	-
	-

	Customs Procedures


	-
	-

	Intellectual Property Rights


	-
	-

	Competition Policy


	-
	-

	Government Procurement


	-
	-

	Deregulation/Regulatory Review


	-
	-

	Implementation of WTO Obligations/ROOs


	-
	-

	Dispute Mediation


	-
	-

	Mobility of Business People


	-
	-

	Information Gathering and Analysis


	-
	-

	APEC Food System


	-

	-

	Transparency


	-
	-


	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	1. ASEAN - China Free Trade Area (ACFTA)
· Final report of the 2008 compliance assessment and trade analysis under the Review of the TIG Agreement;

· Review of TIG covering three elements:

· Tariff commitments

· Trade facilitation

· Other Issues in the TIG

· Review of ROO focused on the operational certification procedures regarding:

· Back-to-Back CO Arrangements

· Third-Party Invoicing

· On-site Verification

· Work on non-tariff measures is also being undertaken.

· Agreement on Investment of the Framework Agreement on Comprehensive Economic Co-operation between ASEAN and PRC (15 October 2009)

· Exchanges of initial offers between seven ASEAN Member States and China have been made. Initial offers are not seen to be substantive.  Parties will submit revised offers for further negotiations 

Further Improvements Planned:

· Elimination of Tariff in Normal Track for ASEAN-6 and China by 2010.

· Protocol of second package services negotiation currently being negotiated for finalization in ASEAN Summit October 2009

· MoU on Intelectual Property and Technical Regulation on Standard was finalized. Signing are scheduled in ASEAN Summit, October 2009

2. ASEAN - Korea Free Trade Area (AKFTA)

· TIG Agreement currently being implemented and have issued Legal Enactment for tariff reduction schedule for the year 2008 by Korea and eight  ASEAN Member States (i.e. Brunei, Cambodia, Indonesia, Malaysia, Myanmar, the Philippines, Singapore, and Viet Nam)
· The Exchange of Notes related to the Gaesong Industrial Complex has also been signed by the Ministers in Singapore. The GIC lists have been revised to align the tariff classification with the HS 2007
· Agreement on Investment between ASEAN and Korea signed in Korea, Jeju-do, 2 Juni 2009;

Economic Cooperation

· Among the 14 projects in 2008, 6 projects were completed and 8 are still in the pipelines for implementation. Three other projects will be implemented in 2009-2010.

· The 6th WGEC Meeting agreed to support 20 projects for 2009, of which 14 would be a continuation of previous projects. Out of these 14 projects, 6 projects would be implemented subject to further confirmation from the implementing agencies, while the 8 will be funded by the ASEAN-ROK Special Economic Cooperation Fund (Special Fund). Future projects under the WGEC shall be in line with the areas of economic and trade cooperation between ASEAN and Korea and support the FTA implementation.
Further Improvements Planned:

Indonesia will finalize the ratification of Agreement on Services and Investment before 1 Jan 2010 

3. Indonesia – Japan Economic Partnership Agreement (IJEPA)

· IJEPA was agreed by Diplomatic Council Upper House on April 2008 and agreed by General Council Upper House of Japan on May 16th 2008.

· In Indonesia, IJEPA was ratified with Presidential Decree No. 36 on 2008, signed on May 19th 2008.

· On July 1st 2008, IJEPA was put into force.



	- Agreements under negotiation


	

	
	Agreement #1


	ASEAN and Japan Comprehensive Economic Cooperation (AJCEP) 

· ASEAN Japan Comprehensive Economic Partnership-AJCEP (signed March-April 2008) 

· The AJCEP is the comprehensive economic agreement between ASEAN and Japan which covers trade in goods, services, investment, SPS, TBT and economic cooperation.

· Negotiation on goods is concluded; however, negotiations on services and investment commitments have not been started.
GOODS

· Indonesia will eliminate 88% of tariff lines since entry into force (EIF) upto 2019, and 1.6% of tariff lines will face reduction upto 2024.

· Japan will eliminate 86.5% tariff lines from EIF upto 2019, and 6.7% tariff lines will face reduction from 2008-2018.

The AJCEP has an EIF of 1 December 2008. Only Indonesia and Philippines have not implemented AJCEP Agreement. Indonesia is in the process of ratifying this agreement.
Further Improvements Planned:

Finalizing the ratification og the AJCEP by the end of 2009.


	
	Agreement #2


	ASEAN-India FTA

· Agreements on ASEAN-India FTA (TIG, DSM, Protocol to amend Framework Agreement, Understanding on Basel Convention) were signed on 13 August 2009 in Bangkok, Thailand

· India will eliminate 70.18% tariff lines by 2013, and 79.35% by 2016.

· Indonesia will eliminate 42.56% tariff lines by 2016

Further Improvements Planned:

· Ratification of ASEAN-India FTA is targeted for an  entry into force in 1 January 2010

· The negotiations on Trade in Services and Investment is targeted to be completed (single undertaking) by the end of 2010 in order to bring about a Comprehensive  Economic Cooperation Agreement (CECA).

· Negotiations for the Rules of Origin and the Operational Certification Procedures have been completed. ASEAN and India are now working on small package of products for product specific rules (PSRs), and the transposition process of HS 2002-2007 in ASEAN Single List for Textiles and Textile Product



	
	Agreement #3


	ASEAN-Australia-New Zealand FTA

· ASEAN-Australia-New Zealand FTA Agreement (signed 27 Feb 2009).

· Covered areas:  Trade in Goods, Services, Investment, SPS, TBT, IPR, Competition Policy and Economic Cooperation. 

GOODS

· Australia will eliminate 96% tariff lines by 2015 and 100% tariff elimination by 2020.

· New Zealand will eliminate 93% tariff lines by 2017 and100% tariff elimination by 2020.

· Indonesia will eliminate 90% tariff lines by 2015, and another 5% by 2016-2025.

SERVICES

· Besides services commitments schedule, it also concluded negotiations on an annex of Financial Services, Telecommunication, Movement of Natural Person and Electronic Commerce.

· Singapore and Malaysia has ratified the agreement. Indonesia is in the process of ratification

Further Improvements Planned:

· Indonesia to finalize the ratification by 2009.

· AANZFTA will be entered into force in early 2010

· Commitments on Investment will be negotiated one year after the agreement has entered into force.



	
	Agreement #4


	ASEAN-EU FTA

Negotiation process is temporarily  being put on hold 
 

	
	Agreement #5


	Preferential Trade Agreement (PTA) between Indonesia-Pakistan. 



	
	Agreement #6


	Preferential Trade Agreement (PTA) between Indonesia-Iran

	
	Agreement #7


	Comprehensive EFTA-Indonesia Agreement (CEITA)

	- Future plans


	


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






