IAP REPORTING TEMPLATE ON FTAS AND RTAS

	
Viet Nam’s Approach to Bilateral and Regional Trade Agreements in 2008
Vietnam considers the expansion of bilateral and regional negotiations on opening goods, service markets an important component of its international trade policy. As an official member of ASEAN, in 2008, Vietnam continues to be actively involved in negotiations on establishing Free Trade Areas with ASEAN’s partners, including Australia and New Zealand, India, China, South Korea and EU. Vietnam wishes to establish a high-quality Free Trade Area to facilitate the circulation of goods , services and capital among FTA’s participants and create favorable conditions for openening up business opportunities and accessing markets for enterprises as well as help consumers benefit from fair market competition. The scopes of adjustment and liberalisation stated in Bilateral and Regional Free Trade Agreements that Vietnam signed need to meet the criteria and standards of the World Trade Organsation. Concerning such areas as trade and environment, competition policy, government procurements, etc,. Vietnam actively strenghthens cooperation among management departments, and consults experiences of developed nations. Upon negotiating, Vietnam underlines that there is a need to offer special and differential treatments on roadmap and commitments levels to developing and less developing countries, low – level transferring economies in conformity to WTO’s regulations, especially in areas that bring about export benefits. With a longer roadmap and lower liberalisation levels, developing and less developing countries will have conditions to restructure their economies, allocate their resources wisely to adapt to liberisation’s effects in due manner. 

Vietnam believes that positive participation into multilateral economic organisations and fora as well as Free Trade Area Agreements will contribute to negotiations in the framework of WTO’s Doha Rounds and bring about prosperity and development, in harmonisation with the efforts of APEC’s member economies to obtain Bogor goals in 2020. 



	Part 1: Description of current agreements 



	Agreement #1: Frame Agreement on comprehensive economic cooperation between ASEAN and China  

Link: www.aseansec.org  


	Background (membership, date of entry into force, type of agreement)
	- Membership: 10 ASEAN members  and China

- Date of entry into force: 2003

- Type of agreement: Frea Trade Agreement

 

	Date of notification to the WTO
	N/A


	General provisions
	· Agreement’s objectives: 

a) Consolidate and strenghten economic, trade and investment cooperation among parties;

b) Gradually liberalise and promote goods, service trade as well as establish a favorable, transparent and free investment mechanism;

c) Seek new areas and suitable measures for closer economic cooperation among parties; and

d) Create favourable conditions for new ASEAN members to integrate more efficiently and narrow the gaps among parties.  

1. Main articles: objectives, comprehensive economic cooperation measures, goods trade, service trade, early harvest, other economic cooperation areas, time frame, Most favoured nation, common exemptions, dispute settlment mechanism, negotiation organising structures, other ariticles, amendments, archieve. 



	Institutional framework and dispute settlement
	Legal frame:
 

2. The ASEAN – China  Trade Negotiation Committee was established to carry out negotiation programs underlined in the Agreement.  

3. The ASEAN – China Trade Negotiation Committee and above mentioned departments will periodically report to ASEAN Econmic Ministers (AEM) and Minister of Foreign Trade and Economy of China (MOFTEC) via the Senior Economic Offficial Meeting and MOFTEC on negotiations’ deployment and results. 

4. ASEAN and MOFTEC Secretariat will assist necessary secretarial works to the ASEAN – China Trade Negotiation Committee at any time, anywhere. 

 

Dispute Settlement: 

5. The agreement on dispute settlement mechanism (signed in November 2004) applies to disputes arising from the Frame Agreement, including the Annex and some contents in the Annex. 



	Provisions relating to treatment of goods
	6. The early harvest program regulates the early tax reduction from Chapter 1 to Chapter 8 of the Code. 

7. Expiry: The expiry date is in 2010 for ASEAN -6 and 2015 for Cambodia, Laos, Myanmar and Vietnam. 



	Product coverage
	· The early harvest program regulates the early tax reduction from Chapter 1 to Chapter 8 of the Code. 

· Product scale: except for The Early Harvest Program, the other products are categorised into 2 items: original list and sensitive list. 



	Rules of origin
	· 40% of the regional domesticated rate and the simple rules of origin for products listed in the early harvest program. 



	Provisions relating to treatment of services, investment and government procurement
	Services:
· Gradually liberalise service trade in most areas. 

 

	Services coverage
	· Substantial sectoral coverage 


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	· No regulations on this issue. 


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Investment: 

· Establish an open competitive investment mechanism to create favourble conditions and accelerate investment in ASEAN – China Free Trade Area. 


	Other
	-


	Changes in 2008
	No


	Expected changes in 2009
	No



	Agreement #2: Agreement on Goods trade of the frame agreement on comprehensive economic cooperation between ASEAN and China.   
Link: www.aseansec.org 


	Background (membership, date of entry into force, type of agreement)
	· Member: 10 ASEAn members and China

· Date of entry into force: 1/7/2005

· Type of agreement: Free Trade Agreement



	Date of notification to the WTO
	N/A


	General provisions
	- Each party will offer National Treatment to the other parties in the adjustment scope of the Agreement and the Frame Agreement in conformity to Article III of GATT Agreement 1994. 



	Institutional framework and dispute settlement
	Legal frame

 

· Economic Ministers of ASEAN and China with the assistance of ASEAN and China’s  Senior Economic Officials will operate, supervise and coordinate and review the implementation of the Agreement. 

· ASEAN Secretariat will supervise and report to ASEAN and China’s Senior Economic Officials on the implementation of this Agreement. All the parties will cooperate with ASEAN Secretariat to fulfill their duties. 

 

Dispute Settlement: 

 

The agreement on Procedures and Dispute Settlement Mechanism between ASEAN and China will be applied to this Agreement. 



	Provisions relating to treatment of goods
	· According to the roadmap of reducing or eliminating tax of the parties, MFN taxes applied to commodities must be listed to be rapidly reduced and, on certain cases, eliminated. 

· The tax reduction roadmap of the Agreement will include all taxes not in the Early Harvest Program underlined in Article 6 of the frame Agreement, and these will fall into 2 categories to reduce and eliminate tax as following: 

(a) Normal list:  Regarding taxes that the parties include in their normal list, the parties will reduce and eliminate MFN taxes applied under the modalities set out in Annex 1 of the Agreement to gain targets set out in Annex 1. 

Sensitive List: Regarding taxes that the parties include in their sensitvie list, the parties will reduce and eliminate MFN taxes applied under the modalities underlined in Annex 2 of the Agreement.  


	Product coverage
	· Chapter from 9 to 97 of HS Tariff.  


	Rules of origin
	· Rules of origin: 40% of the regional domesticated rates, simple rules of origin and other specific rules of origin (PSR) for some other products.


	Provisions relating to treatment of services, investment and government procurement
	· No specific regulations on this issue.  


	Services coverage
	· No specific regulations on this issue.  


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	· No specific regulations on this issue.  


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	· No specific regulations on this issue.  


	Other
	· No specific regulations on this issue.  


	Changes in 2008
	· [No specific regulations on this issue.  


	Expected changes in 2009
	· No specific regulations on this issue.  



	Agreement #3: Agreement on service trade of the Frame Agreement on comprehensive economic cooperation between ASEAN and China 

Link: www.aseansec.org 


	Background (membership, date of entry into force, type of agreement)
	- Members: 10 ASEAN members and China

- Date of entry in force: 1/7/2007

- Type of agreement: Free Trade Agreement



	Date of notification to the WTO
	 26/6/2008


	General provisions
	The agreement’s objectives: 

- General provisions: Definition, scope, transparency, secret information disclosure, internal regulation, recognition, monopoly, monopoly service suppliers, self-protection measures,  payment and transfering, limitations on payment balance protection, common currencies, security exceptions, market opening, national treatment, commitment roadmap, additional commitments, constant liberisation, interest denial, dispute settlement, amendment, entry into force. 



	Institutional framework and dispute settlement
	Legal frame: 

 

- ASEAN and China’s Economic Ministers assisted by ASEAN and China’s Senior Economic Officials will operate, supervise, coordinate and review the implementation of this Agreement. 

- ASEAN Secretariat will supervise and report to the ASEAN and China’s Senior Economic Officials about the implementation of this Agreement. All the parties will cooperate with ASEAN Secretariat to fulfill their obligations. 

 

Dispute Settlement: 

 

The Agreement on Procedures and dispute settlement mechanism between ASEAN and China will be applied to this Agreement. 



	Provisions relating to treatment of goods
	· No specific regulations on this issue.  


	Product coverage
	· No specific regulations on this issue.  


	Rules of origin
	· No specific regulations on this issue.  


	Provisions relating to treatment of services, investment and government procurement
	· Regarding market access according to 4 service supply methods, one Party will have to offer the services or service suppliers of other parties no less favourable treatment than treatment under conditions, ariticles and limitations agreed and stated in one’s specific commitments. 


	Services coverage
	· Substantial sectoral coverage 


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	· No specific regulations on this issue.  


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	· No specific regulations on this issue.  


	Other
	· No specific regulations on this issue.  


	Changes in 2008
	· No specific regulations on this issue.  


	Expected changes in 2009
	· No specific regulations on this issue.  



	Agreement #4: Frame Agreement on comprehensive economic cooperation between ASEAN and India 

 Link: www.aseansec.org 


	Background (membership, date of entry into force, type of agreement)
	Members: 10 ASEAN members and India 

Date of entry into force: 2004

Type of agreement: Free Trade Agreement



	Date of notification to the WTO
	N/A  


	General provisions
	The Agreement’s objectives: 

(a) Consolidate and strengthen economic, trade and investment cooperation among the parties;

(b) Gradually liberalise and foster goods and service trade as well as establish an open, convenient, transparent investment mechanism;

(c) Seek new areas and apply suitable measures to achieve closer economic cooperation among the Parties; and 

(d) Create favorable conditions for new ASEAN members to integrate more efficiently and narrow the development gap among the Parties..

- General provisions: objectives, economic cooperation measures, goods trade (Article 3), service trade, investment, economic cooperation areas, the early harvest program, time frame, common exceptions, dispute settlement mechanism, negotiation organising structure, other articles, amendments, archieve, entry into force. 



	Institutional framework and dispute settlement
	Legal frame:
 

- ASEAN – India  Trade Negotiation Committee (TNC) was established to carry out negotiation programs stated in the Agreement.  

- ASEAN – India Trade Negotiation Committee and above-mentioned departments will periodically report to ASEAN Economic Ministers through ASEAN - India Senior Economic Official Meeting about the negotiation deployment and results. 

 

Dispute settlement: 

· No specific regulations on this issue.  .


	Provisions relating to treatment of goods
	- Article 3 concerning goods trade requires that the parties reduce or eliminate gradually taxes in the agreed time frame. 

- Product scale: all products are categorised into normal list and sensitive list. 



	Product coverage
	· All Chapters in HS Tariff 


	Rules of origin
	- 35% valued additional rate and principles of group changing (CTSH)

 

	Provisions relating to treatment of services, investment and government procurement
	Services:
- Gradually eliminate discriminated treatment among the Parties and/or forbid the introduction of any new discriminated treatment related to service trade among the Parties, except for measures allowed by Article V(1)(b) of WTO agreement on service trade (GATS); 

- Expand scope and scale of service trade liberalisation of ASEAN and India by GATS; and  

- Accelerate service cooperation among the Parties to improve the efficiency and competition as well as to diversify service supplies and distribution of relevant service suppliers of the Parties. 


	Services coverage
	· Substantial sectoral coverage 



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	 - No specific regulations on this issue. 



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	 - No specific regulations on this issue. 



	Other
	 - No specific regulations on this issue. 



	Changes in 2008
	No



	Expected changes in 2009
	No




	Agreement #5: Comprehensive economic partnership agreement between ASEAN and Japan 


Link: www.aseansec.org


	Background (membership, date of entry into force, type of agreement)
	Members: 10 ASEAN members and Japan 

Date of entry into force: 2008

Type of agreement: Free Trade Agreement 


	Date of notification to the WTO
	-


	General provisions
	The Agreement’s Objectives: 

a) gradually liberalise and facilitate goods, servce trade among the Parties;

b) improve investment opportunities and guarantee capital investment protection and investment activities of the Parties; and 

c) establish a cooperative frame among the Parties to assist ASEAN economic integration, narrow the development gap among ASEAN countries, and to promote trade, investment among the Parties.



	Institutional framework and dispute settlement
	Legal frame: 
 
- A Joint Committee will be established by this Agreement. 

- The Joint Committee will function: 

(a)
Review the implementation of the Agreement;

(b)   
Submit to the Parties reports about the implementation of this Agreement;

(c) 
Review and propose to the Parties about any amendments to this Agreement;

(d) 
Supervise and coordinate works of sub-committees formed by this Agreement;

(e)  
through:

(i)
Regulations on implementation set out in the Priciple 11 of Annex 4; and 

(ii)
any necessary decision; and 

(f)
Perform other functions as agreed by the Parties.

- The joint committee will include representatives of ASEAN countries and Japan; and establish sub-Committees and task those committess.



	Provisions relating to treatment of goods
	- Annex 1 “Tax Commitment Roadmap”  related to goods trade regulates the road map  that the Parties gradually reduce or eliminate taxes in the agreed time frame. 
- Product scale: all products are  fallen into 2 categories: normal list and sensitive list. 


	Product coverage
	· All Chapters in HS Tariff 


	Rules of origin
	40% regional value rate 


	Provisions relating to treatment of services, investment and government procurement
	The parties, (ASEAN and Japan) will continue to discuss and negotiate all service trade articles in order to further open and facilitate service trade among ASEAN members and Japan and boost cooperation to enhance efficiency and competition of services and service suppliers from ASEAN members and Japan. So as to fulfil this objective, a sub-Committee on service trade including all representatives of ASEAN and Japan will be established within a year since the Agreement comes into effects. 


	Services coverage
	· Substantial sectoral coverage 


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Regarding SPS: Form a sub –Committee on food safety measures and animal quarantine:

The sub-Committee will: 

(a) include all government officials of the Parties on SPS measures; and

(b) one Japanese official and one official from ASEAN countries co-chair. 

Regarding TBT:

a) ensure that all criteria, technical and evaluation procedures do not cause unnecessary trade barriers;

b) enhance the awareness and understanding about criteria, technical and evaluation procedures of the Parties;

c) Promote information exchanges and cooperation among the Parties concerning the preparation, apply suitable criteria and technical and evaluation procedures; 

d) Foster cooperation among the Parties concerning works of international organisations about criteria and convergeance evaluation; and 

e) Create a legal frame for the implementation of these objectives.  


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	- In the framewok of economic cooperation programs. 

	Other
	-


	Changes in 2008
	No


	Expected changes in 2009
	No



	Agreement #6: The Frame Agreement on Comprehensive economic cooperation between ASEAN and South Korea

Link: www.aseansec.org


	Background (membership, date of entry into force, type of agreement)
	· Members: 10 ASEAN members and South Korea

· Date of entry into force: 1/7/2006

· Type of agreement: Free Trade Agreement 


	Date of notification to the WTO
	N/A 


	General provisions
	The Agreement ‘s Objectives: 

a. Strengthen and consolidate economic, trade and investment cooperation among the Parties; 

b. Liberalise and promote goods, service trade and establish an open, favourable and transparent investment environment; 

c. Explore new areas and promote suitable measures to integrate and cooperate in economy more deeply; 

d. Establish the cooperative framework to accelerate economic ties among the Parties. 

General Provisions: definition, measures to establish a comprehensive economic partnership, goods, service, investment trade liberalisation; economic cooperation scale, capacity building program, technical assistance; dispute settlement; legal frame; key contact; entry into force. 



	Institutional framework and dispute settlement
	Legal frame: 

· ASEAN – South Korea Trade Negotiation Committee implements this Agreement

· ASEAN – South Korea Trade Negotiation Committee forms working groups to negotiate concrete areas. 

Dispute settlement mechanism: 

· Disputes related to the content of the Agreement, the deployment and application of the Agreement will be dealt through procedures and mechanism set out in the Agreement on Dispute settlement mechanism of this frame Agreement.

· Excluding the above regulations, disputes arising from paragraph 3, Article 2.2 (service trade); paragraph 3, Article2.3; Chapter 3 (Economic cooperation), Chapter 4 (other areas) and annex about economic cooperation are not under the Agreement on dispute settlement mechanism of the Frame Agreement. 



	Provisions relating to treatment of goods
	· The parties will step by step reduce or eliminate taxes as well as other trade limitation regulations suitable to articles and roadmap to reduce normal taxes under the regulations of the Goods Trade Agreement of this frame Agreement. 


	Product coverage
	All the chapters of the HS Tariff]



	Rules of origin
	Products with regional value rate  >= 40% of FOB price or products undergoing changes of 4 digit tax categories (CTH).


	Provisions relating to treatment of services, investment and government procurement
	· The Parties will gradually liberalise service trade in main industries suitable to Article V, GATS Agreement by: gradually eliminating discriminated treatment, promoting trade facilitation. 



	Services coverage
	Substantial sectoral coverage 


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Cooperative point of views, not set specific time. 

	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Cooperative point of views, not set specific time. 

	Other
	-


	Changes in 2008]
	No


	Expected changes in 2009
	No



	Agreement #7: Agreement on Goods Trade of the Frame Agreement on ASEAN – South Korea Comprehensive Economic Cooperation  

Link: www.aseansec.org


	Background (membership, date of entry into force, type of agreement)
	- Members: ASEAN members (Thailands joined in August 2008) and South Korea

- Date of entry into force: 1/7/2006

- Type of Agreement: Free Trade Agreement 


	Date of notification to the WTO
	N/A 


	General provisions
	- General provisions: Definition, tax reduction and elimination, rules of origin, amendments to preferentials, quantitive limitations, non-tariff barriers, safety and quarantine measures, self protection measures, balance payment measures, common exceptions, security exceptions, organising structures, dispute settlement, entry into force. 



	Institutional framework and dispute settlement
	Legal frame: ASEAN – South Korea Trade Negotiation Committee was established to carry out negotiation programs set out in the Agreement

Dispute settlement mechanism: procedures and mechanism stated in the Agreement on Procedures and Dispute settlement mechanism of the Frame Agreement.


	Provisions relating to treatment of goods
	- Reduce or eliminate tariff under a roadmap, apply MFN taxes towards listed products. 

- Tax-reduced or eliminated products are categorised into 2 roadmaps:  

+ Normal roadmap: regarding tariff lines that the Parties list in the Normal roadmap, the Parties will gradually reduce or eliminate MFN taxes under the tax reduction modality in Annex 1 of this Agreement. 

+ Sensitive roadmap: regarding tariff lines that the Parties list in the Sensitive roadmap, the Parties will reduce and eliminate MFN taxes under the tax reduction modality in Annex 2 of this Agreement.


	Product coverage
	All the chapters in HS Tariff 


	Rules of origin
	Products with regional valued rates >=40% of FOB prices or products undergoing the changes of 4 digit tax categories (CTH). 


	Provisions relating to treatment of services, investment and government procurement
	No specific regulations on this issue. 

	Services coverage
	No specific regulations on this issue. 


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	· The Parties need to ensure transparency about SPS and TBT: procedures to inform about the preparation for TBT principles and criteria and in any case  of SPS to reduce negative effects on trade and life protection, human health, animals, plants as well. 

· Each party will assign its contact point to feedback questions concerning these issues. 

· Establish working groups on TBT and SPS of the working Committee, including government officials from involved departments in such areas as agriculture, fishing, industry, and other departments, meeting at least once a year. 


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	No specific regulations on this issue. 

	Other
	South Korea will compensate  ASEAN for delaying the implementation of TIG by exempting the application of reciprocal principles towards over 96% of tariff lines in ASEAN’s sensitive list. The compensation will come into effect on 01st August 2008. 


	Changes in 2008
	No 


	Expected changes in 2009
	No 



	Part 2: Agreement under negotiation 



	Agreement #1

ASEAN-EU Free Trade Agreement

	Issues being covered in the negotiations
	The agreement is a single-underking package, including various areas as below: 

· Goods trade 

· Service and investment trade Thương mại dịch vụ và đầu tư

· Rules of origin

· TBT

· SPS

· Custom and trade facilitation

· Dispute settlement mechanism (DSM)

· Cooperation

Some areas that the 2 parties have not yet agreed, including: IPR, competitive policy, sustainable development, government procurements…. 


	Status of negotiations
	- So far, ASEAN – EU FTA have held 5 negotiation sessions in the framework of the Joint Committee. The 5th negotiation session was held in Manila from 25th to 27th June 2008. The 6th session will be held in Hanoi from 15th to 17th October 2008. 

- The current negotiation progress meets some of the following obstacles: 

+ The EU high requirements upon commitment scale and level. 

+ Negotiation modality. 

As a coordinator and co chairman of ASEAN during negotiation, Vietnam actively makes initiatives to boost negotiation, ensure full participation and balance interests among the Parties. Vietnam’s efforts and roles are highly appreciatd by ASEAN and EU.



	Agreement #2

Vietnam – Japan Economic Partnership Agreement



	Issues being covered in the negotiations
	1. Agreement scope: “single-undertaking” agreement, including: 

- Goods trade;

- Service trade;

- Investment; 

- Rules of origin;

- Intellectual property;

- Government procurement; 

- Movement of business people 

- Custom procedures and trade facilitation; 

- Cooperative programs. 

2. Kind of agreement: Economic Partnership Agreement. 



	Status of negotiations
	Launched negotiation since January 2007 with 9 official negotiation sessions and some unofficial sessions. At the 9th official negotiation session in Hanoi, the 2 parties agreed on principles on all the negotiation contents. At the moment, the 2 sides are reviewing the legal contents of the Agreement and process internal procedures in preparation for the Agreement signing, slated at the end of  2008. 


	Agreement #3

The Goods Trade Agreement in the Framework Agreement on ASEAN – India Comprehensive Economic Cooperation  



	Issues being covered in the negotiations
	No issues need adjusting



	Status of negotiations
	The countries have reviewed and agreed on the draft of the Goods Trade Agreement. Tasking DSM group to review legal aspect. 


	Agreement #4

ASEAN – Australia – New Zealand Free Trade Agreement 


	Issues being covered in the negotiations
	The ASEAN – Australia – New Zealand Free Trade Agreement is quite comprehensive, including 18 chapters covering the following areas: (i) goods trade including regulations on tax reduction modalities, rules of origin, custom procedures, plant and animal quarantine measures, technical barriers in trade, self protection measures (ii) service trade including genral commitments of service liberalisation, regulations on telecommunication and finance, (iii) liberalisation and investment protection and liberalisation, (iv) movement of business people; (v) economic cooperation,  (vi) intellectual property, (vii) competition, (viii) regulations on mechanism, institutions, (ĩx) dispute settlement and consultation mechanism,  (x) other regulations


	Status of negotiations
	Most of the contents have been completed till now. The Parties are  processing for approval. It is slated that ASEAN, Australia and New Zealand’s Prime Ministers will sign this Agreement on behalf of the governments on the margin of ASEAN – Australia – New Zealand Senior Official Meeting held in December 2008 in Bangkok, Thailand. 


	Agreement #5

The Investment Agreement of the Frame Agreement on Comprehensive Economic Cooperation between ASEAN and China


	Issues being covered in the negotiations
	- The 2 sides are discussing the agreement’s languages

- The agreement will focus on investment deployment and protection. Investment liberalisation will be negotiated in a suitable phase. 


	Status of negotiations
	The Parties are making efforts to complete the languages of the Agreement, planing to sign the Agreement at the end of 2008. 


	Agreement #6

The Investment Agreement of the Frame Agreement on Comprehensive Economic Cooperation between ASEAN and South Korea 


	Issues being covered in the negotiations
	· The 2 sides are discussing the agreement’s languages

· Adjustments in investment protection:  
+ South Korea: protect investors at the pre-establishment period. 
+ ASEAN: only protect investors after the establishment. 

· The automatic application of MFN principles:
+ South Korea: requests the 2 sides give each other the automatic MFN mechanism. 
+ ASEAN: don’t want to apply MFN towards (a) Signed Agreements before the Agreement with South Korea takes effects, (b) commitments among ASEAN members, (c) commitments between single ASEAN member with non-ASEAN members after the Agreement with South Korea takes effect. ASEAN will consider offering South Korea preferentials on concrete negotiation basis. 

· Investment conditions:
+ South Korea: wants the commitments on investment conditions higher than those of WTO. 
+ ASEAN: do not agree. 

· The application scale of the Investment Agreement:  
+ South Korea: requests the application of service liberalisation. 
+ ASEAN: only want to apply 5 non-sevices as the service liberalisation has been adjusted in the Service Agreement. 

· Lists of exceptions:
+ South Korea: List of each country must be discussed and agreed by all the Parties. 
+ ASEAN: Each country will send their list and decide the final list. 


	Status of negotiations
	There are still some obstacles on the way so the Investment Agreement is not yet signed. Higher level officials will give instruction.


	Issues being covered in the negotiations
	[please provide a short description, or a hyperlink to an appropriate outside source]



	Status of negotiations
	[please provide]




	Part 3: Future Plans 

In the coming time, Vietnam will continue to pursue the positive policy in negotiating for the establishment of RTAs/FTAs, in which Vietnam focuses on completing negotiations with some important trade partners like EU. Besides, Vietnam will, together with ASEAN members, carry out researches on the feasibility of the establishment of FTA with the Gulf Cooperation Council, Pakistan, Russia and especially the East Asia Free Trade Area with the participation of ASEAN and other 6 nations in East Asia.



