IAP REPORTING TEMPLATE ON FTAS AND RTAS

	
Russia’s Approach to Bilateral and Regional Trade Agreements in 2008

	Part 1: Description of current agreements 

Russia participates in a number of preferential trade agreements.

These agreements currently included: bilateral free trade agreements with C.I.S. member countries and a bilateral free trade agreement (signed on 18 August, 2000) with the Federal Republic of Yugoslavia; the "Agreement on the Creation of Free Trade Area" between C.I.S. countries of 15 April, 1994; the "Agreement on Customs Union and Common Economic Area" of 26 February, 1999 and subsequent "Agreement on the Establishment of the Eurasian Economic Community" with Belarus, Kazakhstan, Tajikistan and the Kyrgyz Republic as of 10 October, 2000; the "Agreement on the Creation of a Unified State" with Belarus of 8 December, 1999; and the "Agreement on the Establishment of a Common Economic Area" with Belarus, Kazakhstan and Ukraine as of 19 September, 2003.

Nothing in its agreements on the creation of customs unions limited its ability to accede to the WTO in accordance with its rules and to implement WTO commitments upon accession.

Nearly all countries in the CIS region have signed bilateral FTAs with each other. However, not all of these agreements are implemented or enforced. Table 1 below shows the existing bilateral agreements between CIS countries and those that are actually in force and operating. The CIS FTA and bilateral FTAs of the Russian Federation with other CIS member countries are separate legal documents and each Agreement shall be judged on its own merit. The free trade provisions of the Customs Union Agreements are based on bilateral and multilateral free trade area agreements between the Parties. Currently there are no intentions to coordinate the CIS RTA Agreements. 
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Source: TACIS (2001), updated by the UNECE secretariat.

One of the CIS member countries’ ambitious projects with the participation of Russia is the expansion of the original Customs Union between Belarus and the Russian Federation into the Eurasian Economic Community (EEC or EURASEC) between the two original members and Kazakhstan, Kyrgyzstan and Tajikistan. The organization is also formally known as the Eurasian Economic Union (EEU), established in 2000. The goal is to establish a common economic space, including currency integration and common financial market.
Among subregional groups, the 1995 BTA between the Russian Federation and Belarus is a special case. The project's ambitious goal is the establishment of a customs union.

Table 2.  Plurilateral agreements involving Russia and other CIS countries

Organization

Date of establishment

CIS States involved

Economic Union
of the CIS

1994

Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Moldova, the Russian Federation, Tajikistan, Turkmenistan, Ukraine, Uzbekistan

EURASEC
or EurAsEC

1995 (Customs Union)

2000 (Eurasian

Economic

Community/Union)

The Russian Federation, Kazakhstan, Belarus,
Kyrgyzstan (1996), Tajikistan (1999)

Shanghai Cooperation

Organization (SCO)

1996

The Russian Federation, Uzbekistan, Tajikistan,
Kazakhstan, Kyrgyzstan

Source: TACIS (2001) updated by the UNECE and UNESCAP secretariats.

The PCA with the EU has been ratified by the Russian Federation on 25 November, 1996, and is one of non-preferential trade agreements the Russian Federation had concluded with its trading partners. The treaty sets out both the general principles and detailed provisions that govern relationships between Russia and the EU in the field of trade in goods and services and related issues. There are plans to expand the existing PCA between the EU and the Russian Federation into a Common Economic Space (part of four identified "common spaces"),
 which would also cover investment, trade facilitation, intellectual property rights protection, industrial cooperation and enterprise development.



	Agreement #1

FREE TRADE AGREEMENT BETWEEN AZERBAIJAN, ARMENIA, BELARUS, GEORGIA, MOLDOVA, KAZAKHSTAN, THE RUSSIAN FEDERATION, UKRAINE, UZBEKISTAN, TAJIKISTAN AND THE KYRGYZ REPUBLIC OF 15 APRIL, 1994 WITH signed the Protocol on Amendments and Supplements to the Agreement on the Creation of a Free-Trade Area SIGNED ON 2 APRIL, 1999 (CIS FTA)



	Background (membership, date of entry into force, type of agreement)
	The Free Trade Agreement between the Republic of Azerbaijan, Armenia, Republic of Belarus, Georgia, Republic of Moldova, Republic of Kazakhstan, the Russian Federation, the Ukraine, Republic of Uzbekistan, Republic of Tajikistan and the Kyrgyz Republic was signed on 15 April 1994. From the date of signature, the Agreement was applied on a provisional basis by all Parties to the Agreement until the ratification procedures would be concluded.

With respect to the Russian Federation, this framework Agreement did not entered into force, but the Russian Federation signed the additional FTAs with Azerbaijan, Kazakhstan, Tajikistan, Turkmenistan, Ukraine and Uzbekistan. Russia applies the commitments of the CIS RTA Agreement with other CIS countries, namely with Armenia, Belarus, Georgia, Kyrgyzstan and Moldova, on a provisional basis from the date of it signing. The FTA with Turkmenistan was signed beyond the commitments of CIS RTA Agreement also.

On 2 April 1999, the Parties to the Agreement have signed the Protocol on Amendments and Supplements to the Agreement on the Creation of a Free-Trade Area of 15 April 1994.  This Protocol is subject to ratification by the Parties and will come into force on the date on which the third notification on ratification is submitted to the Depositary.  For a party that completes its ratification procedures later, the Protocol will enter into force on the day when its notification is submitted.

The free trade agreement contains provisions relating to trade in goods that are of relevance to the Members of the WTO. The Agreement establishes a free-trade area among the Russian Federation and the Republic of Azerbaijan, Armenia, Republic of Belarus, Georgia, Republic of Moldova, Republic of Kazakhstan, the Kyrgyz Republic, the Ukraine, Republic of Uzbekistan, Republic of Tajikistan in the sense of Article XXIV of the GATT 1994 and the Understanding on the Interpretation of Article XXIV.  Duties and other restrictive regulations of commerce have been eliminated on substantially all trade between the signatories.
There are no proposals for terminating or consolidating any of the agreements. Existence of the plurilateral and bilateral agreements with the same countries does not contradict to the provisions of GATT 1994. The Russian Federation believes that the provisions and objectives of the Agreement do not contradict with its commitments under other international agreements and correspondent to the Bogor Goals and the APEC RTA/FTA best practices principles.


	Date of notification to the WTO
	Notified by some CIS member countries which are the WTO member countries simultaneously on 1 October, 1999. See: file WTREG82-1.doc, ref. WT/REG82/1 (99-4093), the WTO web-site: http://www/wto.org 
The Russian language web-site: www.cis.minsk.by and http://www.wto.ru/ru/content/documents/sog/7zst.doc.


	General provisions
	The Agreement creates a free-trade area within the meaning of Article XXIV:8(b) of GATT 1994.  It provides for the elimination of customs duties, taxes and charges which are of equivalent effect, and quantitative restrictions on substantially all the trade between the Parties.

Products covered by the Agreement are goods originating from the customs territory of a Contracting Party and intended for the customs territory of other Contracting Parties.  The common list of exceptions to the free-trade regime was to be agreed by the Parties.  However, it was never done.  According to Article 3.3 of the Agreement, bilateral free-trade agreements and related protocols on exceptions are applied while awaiting the common list of exceptions to be agreed by the Contracting Parties.
According to the protocols of exceptions to the Free Trade Regime signed by the Russian Federation with other CIS member countries, goods subject to export tariffs and licensing are excluded from the FTAs.  

There are no import and export quotas currently. Although the Protocols call them exceptions, the import and export licensing requirements are permitted under the relevant provisions of GATT 1994.  Therefore, according to Article XXIV:8(b) trade in these goods is not excluded from the trade data for the purposes of calculating the trade coverage.  

Since these duties are no longer in force, which creates a situation where currently there are no restrictions applied by the Russian Federation in trade with any Party to the Agreement.  Furthermore, according to the Protocol on Amendments and Supplements to the Agreement on the Creation of a Free Trade Area, the Parties to the Agreement have agreed not to introduce new quantitative and tariff restrictions on imports and/or exports in trade between them.  Within twelve months starting from the date of entry into force of the Protocol, the Parties shall enter into bilateral arrangements on phasing out existing restrictions in trade between them.  Thus, the Protocol leads to the creation of a free trade area with no exceptions. It was originally planned that a common list of exceptions would be developed.  However, according to provisions of Protocol on Amendments and Supplements to the Agreement on Creation of Free Trade Area of 2 April, 1999, this plan was replaced by the intention of the Parties to eliminate all the existing restrictions and to establish free trade regime with no restrictions and exceptions. Thus, such "list" will not be developed at all.  


	Institutional framework and dispute settlement
	Any disputes and disagreements between the Contracting Parties concerning the interpretation and/or application of provisions of this Agreement, as well as other disputes affecting rights and obligations of the Contracting Parties under this Agreement or in connection with it, shall be settled in the following way:

· the interested Contracting Parties conduct immediate consultations between each other or by mutual consent with the participation of representatives of other Contracting Parties;

· within the framework of a special conciliatory procedure (by creating working parties to study materials of dispute and work out recommendations);

· in the Economic Court of the CIS;

· within the framework of other procedures provided by international law.

Transition to the subsequent procedure is possible by mutual consent of the Contracting Parties between which disputable questions or disagreements arose, or by the order of one of them if agreement is not reached within six months from the day of the beginning of the procedure.

The Contracting Parties shall reserve the right to a self-dependent and independent determination of a regime of foreign economic relations with the States which are not signatories to this Agreement.


	Provisions relating to treatment of goods
	All the trade covered by the Agreements faced zero-duties.  All the trade excluded from the Agreement faced MFN rates.
Terms of this Agreement does not provide any privileges for market access of member countries other than elimination of customs duties in the context of FTA.

The Agreement does not contain specific provisions relating to the treatment of products from free trade zones established in any of the Parties to the Agreement. The Agreement applies to the customs territories of the Parties as defined in their internal legislation. According to the Russian Federation Federal Law on Special Economic Zones of 2005, such zones are not legally foreseen yet; therefore the Russian Federation does not apply to the goods originating from the domestic free trade zones. Russia uses the customs regimes described in it amended Customs Code.
The Agreement does not contain specific provisions applicable to intra-trade in individual sectors. According to Article 20 of the Agreement, Parties maintain their rights to a self-dependent and independent determination of a regime of their foreign economic relations with third countries.
According to Article 13(a)(6) of the Agreement, there is nothing in the CIS FTA and in bilateral FTAs which prevents Parties from applying anti-dumping and countervailing measures, stipulated in the CIS FTA but not stipulated in each bilateral regional trade agreement. There is no specific safeguard provision related to agriculture. Safeguard, anti-dumping and countervailing provisions of the Agreement are generally patterned after the WTO Agreements on Safeguards, Anti-dumping, and Subsidies and Countervailing Measures. Article 13(a) of the Agreement establishes general principles of applying the measures, while specific details are left to the Parties for regulation in their internal legislation. Special trade measures can be introduced in the form of quantitative import restrictions or in the form of special import duties, anti-dumping and countervailing duties for a period necessary for removing damage or threat of damage, in accordance with the provisions of Article 13(a) of the Agreement, and/or the national legislation of the Russian Federation.
The Agreement does not preclude the Parties from taking non-discriminatory actions in case of balance-of-payments difficulties according to international practices.



	Product coverage
	Free-Trade Area regime shall apply to goods originating in customs territory of the Contracting Parties and intended for customs territory of the Contracting Parties (Article 16).



	Rules of origin
	The country of origin of a commodity in trade between the CIS countries is determined in accordance with the Rules of Determining a Country of Origin of Goods which are integral part of the Agreement (hereinafter referred to as the Rules).
  The Rules were signed by the Parties to the Agreement on 24 September 1993.  The country of origin of a product is considered the CIS country, where the product was wholly produced or subject to substantial transformation.  The Rules provide for a list of goods which are considered wholly produced.  Substantial transformation may be manifested through (i) an ad valorem portion, (ii) a list of production or technological processes, and (iii) changes of tariff headings.  The list of production or technological processes is still being negotiated among the Parties to the Agreement.  In cases where there are no criteria specified with respect to a particular product, the general criterion of changes in tariff heading is applied. A product is considered substantially transformed if its tariff classification has changed at any of the first four digits with a list of exceptions. Such exceptions are being developed and may contain a list of production or technological operations which, though results a change in tariff line, are not considered a sign of substantial transformation, or are considered such only if certain conditions are followed.  It may also contain a list of production or technological operations which, though do not cause a change in tariff line, are considered a sign of substantial transformation, provided that certain conditions are followed.  
The Rules provide for a possibility of using a cumulative principle of origin when applying the criterion of substantial transformation.  The cumulative principle can be used with respect to the CIS countries.  However, the Rules do not contain detailed provisions regarding such cumulating.
This Agreement regulates issues related to re-exportation of goods originating in the customs territory of a Party to the Agreement by a business entity of another Party and which was previously imported to the territory of the latter.  Re-export permissions are required only for goods for export of which the country of origin applies tariff/non-tariff measures or grants privileges depending on which territory the goods are destined - for example, when a product is subject to export duty in the country of origin but exempted from the duty if exported and destined to the territory of a Party to the Agreement.  If a business entity of latter wishes to re-export this product to a territory of a country exports to which are subject to duty by the country of origin, it shall acquire permission from the latter.  Therefore, it is intended to restrict unauthorized avoidance of export duties charged by the country of origin.         



	Provisions relating to treatment of services, investment and government procurement
	None


	Services coverage
	The Contracting Parties will, on the basis of mutuality, seek a gradual cancellation of restrictions with a view to create conditions for free rendering services within the territory of the Agreement. The Contracting Parties shall reserve the right to coordinate issues connected with rendering services both on a multilateral and bilateral basis.

Priority types of services with respect to which the issues of liberalization of importation and exportation are to be immediately solved under Article 17 of the Agreement have not been singled out yet. 



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	The Agreement between the Governments on the Procedures of Customs Clearance and Customs Control Over the Goods Transferred between the Member States to the Free-Trade Area Agreement was signed on 8 October, 1999. The unification and simplification of customs procedures for goods originating from the territories of the CIS countries and establishment of the simplified procedure of customs clearance and customs control of goods transferred between the Parties provided in this Agreement mean: unified forms of cargo customs declaration, passenger customs declaration; rules of customs clearance of goods and means of transportation. It also includes the mutual recognition of customs clearance and control-related documents.
Main shift aimed to harmonize the customs procedures is requirement of unified documents for customs clearance. For determination of origin CIS countries are using Certificate CT-1.

In implementing measures of tariff and non-tariff regulation, maintaining statistical accounting and exchanging statistical information, as well as for customs control and clearance, the Contracting Parties apply Goods Nomenclatures of foreign economic activity based on the Harmonized Commodity Description and Coding System. And for their own needs the Contracting Parties shall, if necessary, carry out further development of national goods nomenclatures.
Import Restrictions

1.1. Duties and charges. The Contracting Parties will not directly or indirectly impose taxes and fiscal levies on goods originating from the customs territory of other Contracting Parties in the amount exceeding their level for the national goods.  The imported goods shall be granted a treatment no less favorable than that granted to similar domestic goods in terms of all laws, rules and requirements that affect their sale in the domestic market, offer for sale, purchase, transportation, distribution or use.

Currently, the Russian Federation applies no customs duties, tariff quotas and charges having an equivalent effect to customs and fiscal duties to imports from the territories of all the Parties to the Agreement.  According to the changes to the Agreement introduced by the Protocol of 2 April 1999, no restrictions will remain in effect after the Agreement is fully implemented.
1.2. Quantitative restrictions. Currently, there are no quantitative restrictions on imports from the territories of all the Parties to the Agreement applied by the Russian Federation. According to the changes to the Agreement introduced by the Protocol of 2 April 1999, no quantitative restrictions will remain in effect after the Agreement is fully implemented. 

Export Restrictions

2.1. Duties and charges. Currently, the Russian Federation applies no customs duties, tariff quotas and charges having an equivalent effect to customs and fiscal duties to exports to the territories of all the Parties to the Agreement.  According to the changes to the Agreement introduced by the Protocol of 2 April 1999, no restrictions will remain in effect after the Agreement is fully implemented.

3. Quantitative restrictions

Currently, there are no quantitative restrictions on exports to the territories of all the Parties to the Agreement applied by the Kyrgyz Republic.  According to the changes to the Agreement introduced by the Protocol of 2 April 1999, no quantitative restrictions will remain in effect after the Agreement is fully implemented. 

No forms of state support under Article 12 of the Agreement are specified.  The purpose of this Article is not to restrict certain forms of state support, but rather to declare the wishes of the Parties to encourage businesses in different member countries cooperating in joint production of goods.  

Subsidies, which are not prohibited by Article 9 of the Agreement and other bilateral agreements between the Parties, are allowed. The Contracting Parties have agreed not to provide export and other subsidies to the enterprises located on their territories if, as a result of providing such subsidies, terms and conditions of fair competition are violated.  Any Party determining that practices of applying subsidies are in such violation, may take measures according to Article 13(a) of the Agreement.  The Committee shall oversee subsidies other than state export promotion activities and shall develop rules of their application based on international practices.  Such rules are not developed yet.

With respect to technical and quality requirements each Party to the Agreement applies national and MFN treatment to imports, which originate from the customs territory of any Contracting Party to the Agreement.  The Agreement does not provide for common standards or mutual recognition of certificates, but admits the right of the Parties to enter into such agreements.  The Agreement generally calls for the exchange of information and cooperation in the area of standardization and certification with a view to eliminate technical barriers and other special requirements (restrictions) in trade.  However, according to the separate Agreement on the Uniform Policy on Standardization, Metrology and Certification, which was executed by all the CIS countries, the Russian Federation accepts certificates issued by any accredited institution of Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Moldova, Tajikistan, Turkmenistan, and Uzbekistan.
On 20 June 2000 the Parties to the Agreement signed the Agreement on Technical Barriers Within the Free-Trade Area.  As explicitly stated in its Preamble its provisions are based on the principles of the WTO Agreements and specifically there of the TBT Agreement. The Parties will use international standards, or draft international standards if their completion is imminent, as a basis for developing their technical regulations, except where such international standards would be ineffective or inappropriate. In order to avoid duplication, if one of the Parties officially publishes information concerning the beginning of work on developing technical regulations or standards, other Parties to the Agreement would not develop analogous technical regulations or standards. Such a Party shall provide an opportunity for other Parties to participate in developing the technical regulations or standards.

No e-commerce commitments are foreseen in the Agreement.



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	According to Article 12, the Contracting Parties will further the development of production cooperation and scientific technical cooperation on the interstate (inter-branch, regional) level and on the level of business entities, as well as by providing different forms of state support.



	Other
	1. Exceptions and Reservations

1.1. General exceptions 

The Agreement does not preclude the use of measures related to the following:

· protection of public moral and order;

· protection of life and health of people; 

· protection of animals and plants;

· protection of environment;

· protection of artistic, archeological and historical values which are the national treasure /property;

· protection of industrial and intellectual property;

· trade in gold, silver or other precious metals and stones;

· preservation of exhaustible natural resources;

· limitations of products export if domestic prices for them are lower than the world prices as a result of the implementation of State support programs;

· upsetting of balance of payments;

1.2. Security exceptions

The Agreement does not preclude the use of measures related to the following:

· ensuring national security, including the prevention of leakage of confidential information which is a State’s secret;

· trade in weapons, military equipment and ammunitions, and rendering military services, transfer of technologies and rendering services for the production of arms and military equipment and for other military purposes;

· delivery of fissionable materials and sources of radio-active substances, utilization of radio-active wastes;

· measures applied in war time or under other extraordinary circumstances in international relations; actions for the fulfillment of obligations on the basis of the UNO’s Charter to preserve the international peace and safety.


	Changes in 2008
	None 


	Expected changes in 2009
	None



	Agreement #2

AGREEMENT ON FOUNDATION OF EURASIAN ECONOMIC COMMUNITY (EAEC)



	Background (membership, date of entry into force, type of agreement)
	Membership: the Republic of Belarus, the Republic of Kazakhstan, the Kyrgyz Republic, the Russian Federation, and the Republic of Tajikistan 

Date of entry into force: October 10, 2000

Type of agreement: formation of the Customs Union and the Single Economic Space, and to implement other objectives and tasks outlined in the above-mentioned agreements on the Customs Union, the Agreement on Deepening Integration in Economic and Humanitarian Spheres, and the Agreement on the Customs Union and Single Economic Space, in stages as scheduled under the above documents


	Date of notification to the WTO
	WT/REG71/7 of 23 February, 2001 (ref. 01-0926). See also http://www.wto.ru/ru/content/documents/sog/5rus-evr.doc (in Russian)


	General provisions
	The Economic Union Agreement of 24 September, 1993 signed by all the Commonwealth of Independent States (CIS) countries, except Ukraine, reflected intentions of the Parties to create an economic union which supposed a free movement of goods, services, capital and manpower; the common policy on monetary, fiscal, tax, pricing, foreign economic, customs and currency issues; the harmonization of the commercial legislation; and a common statistical basis. As a first step towards the creation of the union, the CIS countries have entered into a free trade agreement. However, among the CIS countries only Belarus, Kazakhstan, the Kyrgyz Republic, the Russian Federation and Tajikistan have entered into agreements aiming at the formation of a customs union as the second step towards the creation of the union.

The Agreement on Establishing Eurasian Economic Community (EAEC), which was signed on 10 October, 2000 by Customs Union member countries, sets institutional framework to facilitate formation of a Customs Union and common economic area between Belarus, Kazakhstan, Kyrgyzstan, Russian Federation and Tajikistan. The Agreement establishes an international organization for administering the customs union agreements and which is to be registered in the United Nations Office. 

The EAEC shall have competencies, voluntarily transmitted to it by the Parties in accordance with the provisions of the present Agreement. The Parties shall remain sovereign and with equal rights subject to international law.

The EAEC is established for the purpose of efficient promotion the process of formation by Parties of the Customs Union and the Common Economic Zone, as well as the implementation of other goals and tasks identified in the above-mentioned Agreement on the Customs Union, the Agreement on Deepening of the Integration in Economic and Humanitarian fields and the Agreement on Customs Union and Common Economic Zone, in accordance with the stages as identified in these documents.
The Agreements concluded earlier between the Parties as well as decisions of integration management bodies shall continue to be in force in the parts not contradicting the present Agreement.

Providing the continuity of the integration management bodies earlier established by the Parties with purpose of the implementation of the goals and tasks set in the present Agreement, the following bodies shall act within the present EAEC Agreement: Interstate Council; Integration Committee; Inter-parliamentary Assembly; Community Court.
EAEC shall enjoy on the territory of every Party legal capacity necessary to implement its goals and tasks.
EAEC can establish relations with the states and international organizations and conclude agreements with them.
EAEC shall enjoy the rights of legal entity and with purpose of implementation of its goals and tasks can in particular: conclude agreements; purchase property and manage it; speak at court; open accounts and make operation with finances.
In addition to the tariff differential and/or enhanced services commitments created by the elimination of duties in the context of the FTA, Agreement on Customs Union have no other provisions.

The free trade provisions of the Customs Union Agreements are based on bilateral and multilateral free trade area agreements between the Parties. Free trade regime with no exceptions and restrictions is applied in trade between the Parties to the Customs Union under the bilateral and multilateral agreements on free trade. Currently there are no intentions to coordinate the Agreements. Developments in the creation of the Eurasian Economic Community may affect some of the free trade agreements.



	Institutional framework and dispute settlement
	Institutional framework: Membership in the EAEC is open to every state who will take commitments following from the present Agreement and others acting within the frames of EAEC agreements by list, identified by the decision of Interstate Council and who, in the opinion of EAEC members can meet those commitments.

Chapter 8 (Dispute settlement): The Community Court shall provide guarantees of uniform enforcement by the Contracting Parties of this Agreement and other agreements between the Community members and decisions taken by EAEC bodies. The Community Court shall consider also economic disputes arising between the Contracting Parties on issues of implementation of decisions of the EAEC bodies and provisions of agreements effective between the Community members provide explanations and opinions in respect thereof. The Community Court shall be formed of representatives of the Contracting Parties, two representatives from each Contracting Party. The Judges shall be appointed by the Inter-Parliamentary Assembly based on recommendations of the Interstate Council, for six years. The organization and the procedures of the Community Court shall be provided under its Statute to be approved by the Interstate Council.

All disputes under various Customs Union Agreements are settled through bilateral consultations and negotiations or in other ways which may be agreed by the Parties.  A separate agreement describing responsibilities of the Parties for failure to fulfil the commitments under the Agreement on Customs Union and Common Economic Area, of 26 February 1999, will be concluded.

Chapter 14 (Enforcement of decisions): Decisions of the EAEC authorities shall be enforced by the Contracting Parties by passing the required national regulatory legal acts as provided under their national laws.

Control over the enforcement of obligations of the Contracting Parties in respect of implementation of this Agreement, other agreements effective for the Community purposes, and decisions of the EAEC authorities shall be effected by the authorities of the Community to the extent of their powers.



	Provisions relating to treatment of goods
	"Sensitive goods", as determined according to the provisions of Article 1 of the CCT Agreement (came into force on 31 August, 2000 for Belarus, Kyrgyz Republic and the Russian Federation. Kazakhstan and Tajikistan are in the process of ratification of the CCT Agreement), are goods which are not produced or produced in insufficient quantities in the member states and which are of social importance, i.e. necessary for satisfaction of population vital needs or national production, and also goods domestic producers of which need governmental support and protection from competition of imported like goods.

The figure of 15 per cent was set bearing in mind the "substantially the same tariffs" requirement. It establishes only the maximum deviation allowable and not a requirement. Members may not necessarily use all 15 per cent. Moreover, during the interim period the Agreement is not required to cover substantially all of the trade. It is not feasible at this time to provide information on the period of time for which after the establishment of the Common Customs Tariff each Party will be able to establish its own tariff rates for sensitive goods. 


	Product coverage
	According to the Agreement on Common Customs Tariff (CCT) of 17 February, 2000, during the transition period before establishing the CCT, each Party will determine a list of sensitive goods, for which a Party concerned will be free to establish own rates. Such a list shall not exceed 15 per cent of total imports of the Party. 
Products to be excluded from the common external tariff will be determined during the formation of the tariff at a later stage.


	Rules of origin
	The country of origin of a commodity in trade between the Customs Union Members is determined in accordance with the CIS Rules of Determining a Country of Origin of Goods (hereinafter referred to as the Rules).
 The CIS countries signed the Rules on 24 September 1993. The country of origin of a product is considered a CIS country in which the product was wholly produced or subject to substantial transformation. The Rules provide for a list of goods which are considered wholly produced. Substantial transformation may be manifested through (i) an ad valorem portion, (ii) a list of production or technological processes, and (iii) changes of tariff headings. The list of production or technological processes is still being negotiated among the Parties to the Agreement. In cases where there are no criteria specified with respect to a particular product, the general criterion of changes in tariff heading is applied. A product is considered substantially transformed if its tariff classification has changed at any of the first four digits, with a list of exceptions. Such exceptions are being developed and may contain a list of production or technological operations which, though cause a change in tariff line, are not considered a sign of substantial transformation, or are considered such only if certain conditions are followed, and also may contain a list of production or technological operations which, though do not cause a change in tariff line, are considered a sign of substantial transformation, provided that certain conditions are followed.

The Rules provide for a possibility of using a cumulative principle of origin while applying the criterion of substantial transformation. The cumulative principle can be used with respect to the CIS countries. However, the Rules do not contain detailed provisions regarding such cumulating.



	Provisions relating to treatment of services, investment and government procurement
	Chapter 15 (Finance) The decisions of EAEC shall be implemented by Parties by means of Community budget. The Community budget for every budget year shall be elaborated by the Integration Committee upon agreement by member states and approved by Interstate Council,
The Community budget can not have a deficit.
The Community budget shall be formed out of budget share of the Parties accordingly to the following scale: Republic of Belarus - 20%; Republic of Kazakhstan - 20%; Kyrgyz Republic - 10%; Russian Federation - 40%; Republic of Tajikistan - 10%.
The means of the Community budget shall be spent: to finance the EAEC bodies activities; to finance joint actions of the Parties, held within EAEC frames; other purposes, not contradicting the provisions of the present agreement.


	Services coverage
	Currently, the Agreement on Trade in Services within the EAEC framework is being drafted.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	In accordance with the bilateral agreements on free trade concluded between the Russian Federation and the Customs Union member-countries, customs duties are not imposed on imported goods originating from these states and imported from their territories to the territory of Russia.

The base list of the Common Customs Tariff
, which coincides with the rates of import customs duties of the Eurasian Economic Community (Republic of Belarus, Republic of Kazakhstan, and Russian Federation), consists of 97 commodity groups. These commodity groups contain 6285 commodity items. The level of unification of the EAEC Common Customs Tariff constitutes about 54% of TN EEA/HS of EAEC (Trade Nomenclature of External Economic Activity – Harmonized System). The number of non-coincident rates of import customs duties in three states amounted to 5150 commodity items or 46% of TN EEA/HS of EAEC
.

The Agreement on Common Customs Tariff of the Customs Union Member States (hereinafter CCT Agreement) was signed on 17 February 2000.
 This Agreement sets the time frame for forming the common customs tariff in stages over a period of five years from the date of entry into force of the Agreement. There are no other agreements regarding time frames for finalizing the formation of the Customs Union planned to be signed so far. 

The Protocol on the Uniform Procedure of Application of Technical, Medical, Pharmaceutical, Sanitary, Veterinary, Phytosanitary, and Ecological Standards, Norms, Rules, and Requirements with respect to Goods, imported to the member-countries of the Customs Union Agreements was signed on 28 January, 1999. The given Protocol was developed with a view to unify the procedure of application of technical, medical, pharmaceutical, sanitary, veterinary, phytosanitary, and ecological standards, norms, rules, and requirements in import of goods. The Protocol is one of the conditions of gradual transition to the common customs territory.

If the debt of one of the Party to the budget exceeds its annual budget share, by decision of Interstate Council it can be deprived of the right to vote in the Community bodies until the complete settlement of the debt. The votes belonging to it shall be distributed amongst other Parties proportionally to their budget share fee.

The Protocol on Customs Control over Goods and Road Vehicles moved between customs bodies of the Customs Union member-countries was signed by heads of governments of the Customs Union member-countries on 17 February, 2000. The Protocol was developed with a view to ensure the efficient customs control over goods moved under customs control between the customs bodies of the Customs Union countries and aimed at simplification of transportation of goods within the Customs Union member-countries by unification of customs rules.

The Protocol on Simplified Procedure of Customs Formalities of Goods not intended for industrial and other commercial activities and currencies moved by natural persons through the customs borders of the Customs Union member-countries was also signed on 22 January, 1998. The Protocol establishes the features of performing control and customs formalities of goods not intended for industrial and commercial activities, and currencies moved through the customs borders of the Customs Union member-countries by natural persons permanently residing in these countries. Currencies and goods are moved through the customs borders of the Customs Union member-countries in accordance with the national legislation of each of the countries.

Currently, within the Eurasian Economic Community (EAEC) the activity to create a mechanism to safeguard domestic markets of the EAEC member-countries is performed under conditions of non-application of special safeguard, anti-dumping, and countervailing measures in mutual trade. The given mechanism for safeguarding the domestic markets of EAEC member-countries will also operate after the formation of the common customs territory. 



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	None

	Other
	Chapter 18 (Terms of application and coming into force). The present agreement shall be concluded to indefinite period. The present agreement has to be ratified by the Parties and shall come into force from the moment of transmission to depository, which is the Integration Committee, or final notification on implementation of intrastate procedures, necessary to bring it into force.
The parties, where necessary will bring their national legislation in accordance with the provisions of tie present Agreement.
Chapter 19 (Changes and amendments). The present Agreement can be changed and amended, registered by Parties in a separate protocol, which is inseparable part of the present Agreement.
Originally the Agreement between the Russian Federation and Belarus, of 6 January 1995, was open for joining only for the CIS countries. Currently, according to the new Agreement on Customs Union and Common Economic Area of 26 February 1999, accession is open for any country which recognizes the principles of the Agreement and expresses its readiness to fulfill them in full  A country willing to join shall apply to the Interstate Committee. The conditions of joining are defined by the relevant decision of the Interstate Committee.
Other provisions of the Agreement on Customs Union and Common Economic Area, of 26 February, 1999, refer to the following: intentions of the Parties to develop at a later stage agreed provisions on currency regulation for which a separate agreement would be developed; to create a common labor market and social policy; to develop agreed tax, fiscal and competition policies; to unify legislation; to create a transport union.



	Changes in 2008
	None


	Expected changes in 2009
	None



	Agreement #3

Agreement on Partnership and Cooperation establishing a partnership between the European Communities and their Member States, of the one part, and the Russian Federation, of the other part (the PCA - Partnership and Cooperation Agreement) of 24 June, 1994


	Background (membership, date of entry into force, type of agreement)
	The aim of the Partnership and Cooperation Agreement (PCA) is to encourage political, commercial, economic and cultural cooperation between Russia and the EU. It is the embodiment of the joint commitment of the EU and Russia to promote partnership and understanding for mutual benefit.

The PCA opened a new chapter in EU-Russia relations. Mutually binding commitments were set out in the 112 articles, ten annexes, two protocols and several joint declarations of the original Agreement. The PCA represents a visionary commitment from both sides. It is ambitious in scope, covering almost all aspects of European Community-Russia trade, commercial and economic relations, and instituting political communication up to the highest levels. The PCA set out both the general principles and detailed provisions that governed relationships between the EU and the Russian Federation in the field of trade in goods and services and related issues. The main objectives of the PCA are: to provide an appropriate framework for political dialogue; to promote trade and investment and harmonious economic relations; to strengthen political and economic freedoms; to provide a basis for economic, social, financial and cultural cooperation and to provide an appropriate framework for the further integration between the Russian Federation and a wider area of cooperation in Europe.

The PCA has created different institutions to attain the objectives of the agreement: the Cooperation Council, the Cooperation Committee and the Parliamentary Cooperation Committee.

At the St Petersburg Summit in May 2003 the EU and Russia confirmed their commitment to further strengthen their strategic partnership. They agreed to reinforce cooperation with a view to creating four EU/Russia “common spaces”, in the long term and within the framework of the existing PCA, on the basis of common values and shared interests.

See the PCA texts:

http://europa.eu.int/comm/external_relations/russia/pca_legal/index.htm;

http://europa.eu.int/comm/external_relations/ceeca/pca/pca_russia.pdf  (in English);
http://www.wto.ru/ru/content/documents/sogl/1sps.doc  (in Russian).

Membership: The Russian Federation and 25 European Community’s states,
Date of entry into force: 1 December, 1997
Type of agreement: General Partnership and Cooperation Agreement.

The EU-Russia PCA had been ratified by the Russian Federation on 25 November 1996, and is one of non-preferential trade agreements the Russian Federation had concluded with its trading partners.


	Date of notification to the WTO
	None



	General provisions
	Preamble and Section I set forth the objectives of the Agreement and general principles.


Section III (Trade of Goods) establishes the mutual most-favored-nation (MFN) treatment.


	Institutional framework and dispute settlement
	Institutional framework:

Three committees have been set up to ensure that the provisions of the PCA are observed and implemented. The Cooperation Council meets at ministerial level once a year. The Cooperation Committee, composed of senior EU and Russian civil servants, assists the Cooperation Council. The Parliamentary Cooperation Committee, made up of Members of the European Parliament and the Federal Assembly of the Russian Federation, has the authority to make recommendations to the Cooperation Council.

Dispute settlement: A dispute may be settled by the recommendation of the Cooperation Council, or by the recommendation of arbitrators, which are designated by the parties and the Cooperation Council.



	Provisions relating to treatment of goods
	Section III (Trade of Goods) establishes the mutual MFN treatment. All goods, which are imported from the territory of one Party to the territory of another Party, are exempted from the interstate taxes and duties in addition to those, which are applied to the national goods.
This Agreement provided WTO-based treatment for EU-Russia trade, removing many restrictions previously imposed on exports to the EU, granting better protection of intellectual property rights, and removing differences in duties on imports.


	Product coverage
	The Agreement covers all goods. But it does not exclude possible ban or limitations of import, export and transit of some types of goods, in the view of public safety, morality, enforcement of law, etc.


	Rules of origin
	None


	Provisions relating to treatment of services, investment and government procurement
	Services: The parties agreed to establish the MFN treatment to the definite list of services, listed in Appendix No. 5.

Investment: The Parties intend to create good conditions for investment by improvement of investments protection, transition of capital and exchange of information.

Investment promotion: Bearing in mind the respective powers and competences of the Community and the Member States, cooperation shall aim to establish a favourable climate for investment, both domestic and foreign, especially through better conditions for investment protection, the transfer of capital and the exchange of information on investment opportunities.

Government procurement: The agreement provides obligation to cooperate in creation of conditions for competitive government procurement, using a system of tenders.


	Services coverage
	Chapter III (Articles 36-43) describes the procedure of rendering services. In Appendix No. 5 there is a definite list of services to which MFN treatment is applied. Names in the list are based on the UN Central Product Classification.



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	SPS: none
TBT: none
Customs cooperation: The agreement contains specific means to achieve compatibility of custom systems of the each 
Party. For example, exchange of information, perfection of activities methods, etc.

E-commerce: none.


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Competition: The parties agreed to cooperate against restrictions in competition. Articles 28-29 determine the conditions of establishment of subsidiary companies in their territories with MFN treatment including banking and insurance services (with restriction as per Appendix No. 7 to the Agreement). Article 28 shall not apply to air transport, inland waterways transport and maritime transport.
Intellectual property: Under this Agreement (Article 54), the Russian Federation signed and ratified three international conventions about protection of intellectual property, listed in Appendix No. 10.

Labour: The Parties agreed to set the MFN treatment of conditions of work, remuneration and dismissal matters (Articles 23-26).

Environment: The parties agreed to develop and consolidate their cooperation in environmental protection. Article 69 sets goals and means of cooperation.


	Other
	This agreement provides possibility of creation in future of free trade area Russian Federation – European Union. 
However, for creation of such area it will be necessary to negotiate several additional international agreements.

In addition, a bilateral steel agreement was concluded with the EU and entered into force respectively in October 1997, and in July 1997. Renegotiations on the agreement began in 2001. The new steel agreement included a considerable increase in the quantitative limits and provisions for revision in case of WTO accession by partner countries. There are plans to expand the existing PCA between the EU and the Russian Federation into a Common Economic Space (part of four identified "unified spaces"),
 which would also cover investment, trade facilitation, intellectual property rights protection, industrial cooperation and enterprise development. The Russian Federation had expressed concerns regarding potential trade losses from the accession of the 10 new members to the EU but the expansion of the PCA to the extended EU has now been finalized.

It should be noted that, while Russia is a beneficiary of the EU GSP scheme, many products it exports to the EU are either excluded from the GSP scheme or are given a very small margin of preference (particularly for agricultural exporters).


	Changes in 2008
	Implementing the measures with respect to build-up the 4 “unified spaces”. On 4 October, 2005 the Russia-the EU 16th summit was held in London. The Parties discussed implementation of the measures planned in the “road maps” passed in May 2005 at the previous summit for 4 “unified spaces”. They approved work done for setting up an “unified economic space” (UES) aimed at lowering barriers in trade and making investments, promoting reforms and competition based on the principles of non-discrimination, transparency and proper management. In this connection the participators pointed out the importance of Russia’s entry to the WTO.

The special attention at the summit was paid to discussion on more closed cooperation in energy (Energy Dialogue), namely, to strategic problems of sustainable development of demand and supply in the energy markets, terms of attracting investment in the energy sector, security of energy transport infrastructure, etc.

The problem of climate changes was discussed at the summit, too. Iin particular, the Parties greeted counter-action among Russia, the EU and the EU countries in this sphere and their wish to create the most favourable conditions for realizing the Kyoto climate protocol.

A new impulse was given to Russia-the EU Agreement on Science and Technology.

The future of Russia-the EU partnership was also discussed at the summit in connection with the expiry of the validity period of the PCA in 2007.



	Expected changes in 2009
	The measures of similar nature as in 2005



	Agreement #4

Declaration on establishment of Shanghai Cooperation Organization INCLUDING CHARTER TO THE sco DECLARATION



	Background (membership, date of entry into force, type of agreement)
	Membership: The Russian Federation, the Republic of Kazakhstan, the People’s Republic of China, the Kyrgyz Republic, the Republic of Tajikistan, the Republic of Uzbekistan

Date of entry into force: 15 June, 2001. The Charter to the SCO Declaration shall be subject to ratification by signatory States and enter into force on the 30th day following the date of the deposit of the 4th instrument of ratification.
Type of agreement: Establishing Shanghai Cooperation Organization (SCO).



	Date of notification to the WTO
	None 


	General provisions
	The purposes of the SCO are: strengthening mutual trust and good-neighborly friendship among the member states; encouraging effective cooperation among the member states in political, economic and trade, scientific and technological, cultural, educational, energy, communications, environment and other fields; devoting themselves jointly to preserving and safeguarding regional peace, security and stability; and establishing a democratic, fair and rational new international political and economic order.

The SCO member states shall abide by strictly the purposes and principles of the Charter of the United Nations, mutually respect independence, sovereignty and territorial integrity, not interfere in each other's internal affairs, not use or threaten to use force against each other, adhere to equality and mutual benefit, resolve all problems through mutual consultations and not seek unilateral military superiority in contiguous regions.

The SCO sets special store by and makes all necessary efforts to ensure regional security. The member states will cooperate closely to implement the Shanghai Convention on Combating Terrorism, Separatism and Extremism, including setting up an Anti-Terrorism Center of the SCO in Bishkek. Moreover, relevant multilateral cooperation documents will be formulated to restrain illegal weapons and narcotics smuggling, illegal immigration and other criminal activities.

The SCO will make use of the huge potential and extensive opportunities in the mutually beneficial cooperation in economic and trade fields among its member states, strive to enhance further development of both bilateral and multilateral cooperation among the member states and plurality of this cooperation. For this purpose, a negotiating process on trade and investment facilitation will be initiated within the framework of the SCO to formulate an outline of long-term, multilateral economic and trade cooperation and relevant documents will be signed.

To coordinate the cooperation of the departments in charge of the SCO member states and organize their mutual collaboration, a National Coordinators Council of the SCO member states is hereby set up and foreign ministers of the SCO member states will approve the council's temporary rules to regulate its activities.

The heads of state instruct the National Coordinators Council, on the basis of this declaration and the documents signed by the heads of state of the "Shanghai Five", to start drafting the Charter of the Shanghai Cooperation Organization which, among other things, shall clearly enunciate the purposes, goals and tasks of future cooperation of the SCO, the principle and procedures for the admission of new members, legal effect of the decisions made and the way to conduct mutual coordination with other international organizations. The document will be signed at the 2002 meeting of heads of state.

Article 1 (Goals and Tasks): The main goals and tasks of SCO among others are:

· to strengthen mutual trust, friendship and good neighborliness between the member States;

· to consolidate multidisciplinary cooperation in the maintenance and strengthening of peace, security and stability in the region and promotion of a new democratic, fair and rational political and economic international order;

· to jointly counteract terrorism, separatism and extremism in all their manifestations, to fight against illicit narcotics and arms trafficking and other types of criminal activity of a transnational character, and also illegal migration;

· to encourage the efficient regional cooperation in such spheres as politics, trade and economy, defense, law enforcement, environment protection, culture, science and technology, education, energy, transport, credit and finance, and also other spheres of common interest;

· to facilitate comprehensive and balanced economic growth, social and cultural development in the region through joint action on the basis of equal partnership for the purpose of a steady increase of living standards and improvement of living conditions of the peoples of the member States;

· to coordinate approaches to integration into the global economy;

· to maintain and develop relations with other States and international organizations;

· to jointly search for solutions to the problems that would arise in the 21st century.

Article 2 (Principles): The member States of SCO shall adhere to the following principles:

· mutual respect of sovereignty, independence, territorial integrity of States and inviolability of State borders;

· equality of all member States, search of common positions on the basis of mutual understanding and respect for opinions of each of them;

· gradual implementation of joint activities in the spheres of mutual interest;

· peaceful settlement of disputes between the member States;

· SCO being not directed against other States and international organizations;

Article 3 (Areas of cooperation)  The main areas of cooperation within SCO shall be the following:

· search of common positions on foreign policy issues of mutual interest, including issues arising within international organizations and international fora; 

· development and implementation of measures aimed at jointly counteracting terrorism, separatism and extremism, illicit narcotics and arms trafficking and other types of criminal activity of a transnational character, and also illegal migration;

· support for, and promotion of regional economic cooperation in various forms, fostering favorable environment for trade and investments with a view to gradually achieving free flow of goods, capitals, services and technologies;

· effective use of available transportation and communication infrastructure, improvement of transit capabilities of member States and development of energy systems;

· sound environmental management, including water resources management in the region, and implementation of particular joint environmental programs and projects; 

· mutual assistance in preventing natural and man-made disasters and elimination of their implications;

· exchange of legal information in the interests of development of cooperation within SCO;

· development of interaction in such spheres as science and technology, education, health care, culture, sports and tourism, etc.

The SCO member States may expand the spheres of cooperation by mutual agreement.

Article 4 (Bodies): For the implementation of goals and objectives of the present Charter the following bodies shall operate within the Organization: 

· The Council of Heads of State; 

· The Council of Heads of Government (Prime Ministers); 

· The Council of Ministers of Foreign Affairs; 

· Meetings of Heads of Ministries and/or Agencies; 

· The Council of National Coordinators; 

· The Regional Counter-terrorist Structure; 

· Secretariat.

Article 12 (Financing): SCO shall have its own budget drawn up and executed in accordance with a special agreement between member States. This agreement shall also determine the amount of contributions paid annually by member States to the budget of the Organization on the basis of a cost-sharing principle.

Article 15 (Legal capacity): As a subject of international law, SCO shall have international legal capacity. It shall have such a legal capacity in the territory of each member State, which is required to achieve its goals and objectives.

SCO shall enjoy the rights of a legal person and may in particular: 

· conclude treaties; 

· acquire movable and immovable property and dispose of it; 

· appear in court as litigant;

· open accounts and have monetary transactions made.



	Institutional framework and dispute settlement
	The SCO adheres to the principle of non-alignment, does not target any other country or region, and is open to the outside. It is ready to develop various forms of dialogue, exchanges and cooperation with other countries, international and regional organizations. On the basis of consensus, it shall admit as its new members those countries which recognize the cooperation purposes and tasks within the framework of the organization, the principles expounded in Article 6 of the this declaration and other articles, and whose joining will facilitate the realization of cooperation.
Institutional framework:

Article 13 (Membership): The SCO membership shall be open for other States in the region that undertake to respect the objectives and principles of this Charter and to comply with the provisions of other international treaties and instruments adopted in the framework of SCO.

Dispute settlement:
Article 16 (Decision-taking procedure): The SCO bodies shall take decisions by agreement without vote and their decisions shall be considered adopted if no member State has raised objections during the vote (consensus), except for the decisions on suspension of membership or expulsion from the Organization that shall be taken by "consensus minus one vote of the member State concerned".

Article 22 (Settlement of disputes): In case of disputes or controversies arising out of interpretation or application of this Charter member States shall settle them through consultations and negotiations.
Article 17 (Enforcement of decision): The decisions taken by the SCO bodies shall be implemented by the member States in accordance with the procedures set out in their national legislation.
Control of the compliance with obligations of the member States to implement this Charter, other agreements and decisions adopted within SCO shall be exercised by the SCO bodies within their competence.



	Provisions relating to treatment of goods
	None


	Product coverage
	None


	Rules of origin
	None


	Provisions relating to treatment of services, investment and government procurement
	None


	Services coverage
	None


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	None


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	None


	Other
	Article 23 (Amendments and additions): By mutual agreement of member States this Charter can be amended and supplemented. Decisions by the Council of Heads of State concerning amendments and additions shall be formalized by separate protocols which shall be its integral part and enter into force in accordance with the procedure provided for by Article 21 of this Charter.
Article 24 (Reservations): No reservations can be made to this Charter which contradict the principles, goals and objectives of the Organization and could prevent any SCO body from performing its functions. If at least two thirds of member States have objections the reservations must be considered as contradicting the principles, goals and objectives of the Organization or preventing any body from performing its functions and being null and void.

Article 26 (Registration): Pursuant to Article 102 of the Charter of the United Nations, this Charter is subject to registration with the Secretariat of the United Nations.


	Changes in 2008
	None


	Expected changes in 2009
	None



	Part 2: Agreement under negotiation 

The former Central Asian Economic Union (CAEU), currently upgraded to Central Asian Cooperation Organization (CACO), was intended by its economically small member states as a tool to create a subregional market to help overcome their relative isolation from world markets. Yet another ambitious initiative, the CAM Agreement which aims at setting up a common agricultural market, is also hard to implement due to economic and financial problems and member countries' reluctance to coordinate their trade policies.

The Black Sea Economic Cooperation Organization (BSEC) was formed in 1992 and consists of Albania, Armenia, Azerbaijan, Bulgaria, Georgia, Greece, Moldova, Romania, the Russian Federation, Turkey and Ukraine. While economic cooperation among its members is an important activity of BSCE, there are no immediate plans for establishing an FTA.

Table 3.  Promising plurilateral agreements involving Russia and other CIS countries

Organization

Date of establishment

CIS States involved

Shanghai Cooperation

Organization (SCO)

1996

The Russian Federation, Uzbekistan, Tajikistan,
Kazakhstan, Kyrgyzstan

Black Sea Economic

Cooperation Organization

(BSEC)

1992

Armenia, Azerbaijan, Georgia, Moldova,
the Russian Federation, Ukraine

Source: TACIS updated by the UNECE and UNESCAP secretariats.


	Agreement #1

Shanghai Cooperation Organization (SCO)


	Issues being covered in the negotiations
	See as above in Part 1.

	Status of negotiations
	The SCO has so far limited commitments in the economic area and has largely focused on security cooperation.


	Agreement #2

Black Sea Economic Cooperation Organization (BSEC)


	Issues being covered in the negotiations
	BSEC was formed in 1992 and consists of Albania, Armenia, Azerbaijan, Bulgaria, Georgia, Greece, Moldova, Romania, the Russian Federation, Turkey and Ukraine.


	Status of negotiations
	While economic cooperation among BSEC members is it important activity, there are no immediate plans for establishing any FTA.



	Part 3: Future Plans 

In the Asian region, the Russian Federation has sign the intergovernmental agreement with ASEAN member countries on economic development and cooperation (as of December 2005) and the related “roadmap” for 2005-2015.




� The other three "common spaces" are: common space of freedom, security and justice; common space of cooperation in the field of external security; and common space on research, education and culture.


	It should be noted that, while the Russian Federation is beneficiaries of the EU GSP scheme, many products it exports to the EU are either excluded from the GSP scheme or are given a very small margin of preference. This is an important concern for agricultural exporters.


�	The text of the Rules was circulated to the WTO Internet-site (� HYPERLINK "http://www.wto.org" ��www.wto.org�) in document WT/REG82/1. Also see a file WTREG82-5.doc, ref. WT/REG82/5 of 31 March, 2003 (03-1812)


� The text of the Rules was circulated in document WT/REG82/1. 


� 	See: document WT/REG71/6 of 3 January, 2001


�	The Counsel of Heads of Governments adopted the Decision #46 on 26 February 1999, according which applied tariff rates of Belarus, Kazakhstan and Russian Federation, which were identical in all of these countries, were approved as a Basic List of Common Customs Tariff. This list includes approximately 60 per cent of tariff items listed in CIS Goods Nomenclature of Foreign Economic Activity based on the Harmonized System and the Combined Tariff-Statistical Nomenclature of the European Union. The Basic List of Common Customs Tariff includes tariff items in 84 Chapters. The following Chapters are not harmonized in the List: 34 – Soup, organic surface active agents, washing preparations, lubricating preparations etc.; 38 – Miscellaneous chemical products; 47 – Pulp of wood or of other fibrous cellulosed material etc.; 57 – Carpets and other textile floor coverings; 61 – Articles of apparel and clothing accessories, knitted or crocheted; 62 - Articles of apparel and clothing accessories, not knitted or crocheted; 64 – Footwear, gaiters and the like; parts of such articles; 65 – Headgear and parts thereof; 75 – Nickel and articles thereof; 88 – Aircraft, spacecraft, and parts thereof; 91 – Clocks and watches and parts thereof; 94 – Furniture; bedding, mattresses, mattress supports, cushions and similar stuffed furnishings, lamps and lighting fittings etc.


�	The text of the CCT Agreement is reproduced in Annex 1.


�	The other 3 "unified spaces”" are: common space of freedom, security and justice; common space of cooperation in the field of external security; including crisis management and non-proliferation; and research and education, including cultural aspects.





