	CHAPTER 1: TARIFFS


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; 

c. consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements; and

d.  implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	Peru’s Approach to Tariffs in 2008
Peru, being a small economy, with a mission to increase welfare levels and promote the efficient allocation of resources, has a trade policy oriented towards increasing liberalization.  Consistently with this purpose, during the last few years, Peru has unilaterally reduced both tariff levels and tariff dispersion; Peru has participated in the multilateral trade liberalization efforts within the WTO and also, Peru is part of various trade liberalization agreements with some individual and group of countries: Cuba, Chile, Andean Community (CAN: Bolivia, Colombia, Ecuador and Peru), MERCOSUR (Argentina, Brazil, Paraguay and Uruguay), among others (Please refer to Tariff Preferences for further detail). Currently, Peru has signed a Trade Promotion Agreement with United States of America, Free Trade Agreements with Canada and Singapore, an Early Harvest with the Kingdom of Thailand, and is also negotiating Free Trade Agreements with Mexico, Thailand, European Free Trade Association (EFTA), European Union (EU) and Popular Republic of China.
Peru applies a Band Price System for 47 agricultural items (maize, rice, sugar, sugar substitutes and some dairy products) that includes floor and ceiling prices allowed for the import of these items. Peru’s policy objective is basically to stabilize domestic prices from significant international price fluctuation.
The President of Peru is responsible for defining Peru’s tariff policy (article number 118º of the Political Constitution of Peru). However, the Ministry of Economy and Finance (MEF) is the institution on which this task has been delegated.
Contact: Luis Monroy (lmonroy@mef.gob.pe), Ministry of Economic and Finance.
             
Links of interest (only in Spanish).

http://www.mef.gob.pe/

http://www.aduanet.gob.pe/


	Case Study of a Tariff Liberalisation Initiative




	Peru’s Approach to Tariffs in 2008

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	There have not been any changes in committed bound tariffs.


	Peru maintains in WTO a bound tariff rate at 30% for most tariff lines, except 29 agricultural tariff lines (maize, wheat, rice, sugar, sugar substitutes and some dairy products), that have higher bound tariff which converge to a flat bound  tariff of 68% since 2005.

Contact point for further details:

Luis Monroy, lmonroy@mef.gob.pe
Office of International Economy Affairs and Competition, 

Vice Ministry of Economy

MEF


	Peru is joining to the Information Technology Agreement of the WTO (ITA) from the January 1st, 2009. The bound rate for IT products (30%) would be removed in five linear stages starting on that date.



	Applied Tariffs


	On February 18th 2007, Peru approved Custom Tariff 2007 applied since April 1st 2007. It is actualized the Harmonized System 2007 (Supreme Decrees Nº 017 and 027-2007-EF).

On July 9th 2007, Peru reduced to 10% the ad valorem tariff rate to 3 national tariff lines: the tariffs of 2 items reduced from 17% corresponding to hard wheat, and of 1 item from 12% corresponding to hard yellow maize (Supreme Decree Nº 091-2007-EF).

On July 19th 2007, Peru reduced to 0% the ad valorem tariff rate to 3 national tariff lines: the tariffs of 2 items reduced from 10% to 0%, corresponding to hard wheat, and of 1 item from 25% to 0%, corresponding to wheat flour (Supreme Decree Nº 105-2007-EF).

On October 13th 2007, Peru reduced to: 0% the ad valorem tariff rate to 365 national tariff lines, 9% the ad valorem tariff rate to 2718 national tariff lines and 17% ad valorem tariff rate to 1052 national tariff lines. Moreover eliminated the additional five temporary points tariff surcharge applied to 89 agricultural and industrial items (Supreme Decree Nº 158-2007-EF).

On October 27th 2007, Peru reduced from 9% to 0% the ad valorem tariff rate to 90 national tariff lines, mainly of intermediate goods (Supreme Decree Nº 163-2007-EF).

On March 7th 2008, Peru reduced the ad valorem tariff rate to 571 national tariff lines: the tariffs of 285 items reduced from 9% to 0%, the tariffs of 273 items reduced from 17% a 9% and the tariffs of 13 items reduced from 20% to 17%; mainly of items related to primary and made foods (Supreme Decree Nº 038-2008-EF).
Price Band System . Regarding to Price Band, in April 2007 tariff lines were increased from 45 to 47, according to Custom Tariff 2007 applied since 1st April  2007.

In June 2007, Custom Tables for 47 tariff lines were extended until June 2008 (Supreme Decree N° 086-2007-EF)

In June 2008 Custom Tables for 47 tariff lines were updated (Supreme Decree N° 084-2008-EF).

	The current Peruvian tariff structure has 3 tariff levels: 0%, 9% and 17%. 

The following table illustrates these 3 levels:

Tariff                                Share                     Share

Levels                        Tariff Lines         2007 import

 Values

  0%

           53,64%
 
74,84%  


  9%                                 35,59%                    22,19%

17%                                 10,77%                      2,97%
Total                              100,00%                  100,00%

Notice that the 0% rate concentrates 54% of tariff lines and 75% of the value of imports for the year 2007. 

The current simple average tariff of this structure is 5,0%.
Contact point for further details:
Luis Monroy,  lmonroy@mef.gob.pe

Office of International Economy Affairs and Competition, 

Vice Ministry of Economy 

MEF
Regarding to Price Band, since 1991 Peru has established a mechanism of variable specific duties for some agricultural tariff lines. The application of this duty is carried out every time the corresponding import price falls below the minimum established import price. 

However, this scheme has been enhanced since 2001 with a ceiling price, so when the corresponding import price surpasses that ceiling a tariff rate reduction comes into effect, restraining the price rise.  Therefore, this system protects the producer through the floor price and the consumer through the ceiling price, from significant international price fluctuations, helping to stabilize domestic prices. 

Since September 2002 the system was applied to 45 tariff items in four agricultural product groups: maize and maize substitutes, rice, sugar, and sugar substitutes and some dairy products. Since April 2007, Peruvian Price Band System applies to 47 tariff items according to the Custom Tariff 2007 that it actualized the Harmonized System 2007
Contact point for further details: 

José Carlos Farfan, jfarfan@mef.gob.pe
Office of International Economy Affairs and Competition, 

Vice Ministry of Economy.

MEF

	-

	Tariff Quotas


	Peru does not apply quotas
	Peru does not apply quotas
	-

	Tariff Preferences


	-
	Peru, simultaneously with its unilateral and multilateral efforts for the liberalization of the economy in the 90s, has signed a number of trade agreements and is currently involved in additional trade negotiations. The main participation of Peru in trade agreements and negotiations are: 

· The Andean Community (http://www.comunidadandina.org) .
· The Latin American Association of Integration (ALADI), under which Peru has signed several bilateral and regional trade agreements giving mutual concessions for some tariff lines (http://www.aladi.org).
· Economic Complementary Agreement with Mexico.

· Economic Complementary Agreement with MERCOSUR.

· Economic Complementary Agreement with Chile. 
· Trade Promotion Agreement with United States of America
· Early Harvest Protocol with the Kingdom of Thailand.
· Free Trade Agreement with Singapore.
· Free Trade Agreement with Canada.

The main negotiations where Peru is involved are:
· Free Trade Agreement with European Free Trade Association (EFTA).

· Association Agreement with European Union.

· Free Trade Agreement with the Kingdom of Thailand.
· Free Trade Agreement with Popular Republic of China. 
· Free Trade Agreement with Mexico.
Moreover, Peru benefits from a greater access to markets of several countries under the Generalized System of Preferences (European Union, Canada and Japan). At the moment, benefits from the special regime being offered by the United States for the substitution of coca leaf production and its illegal use in favor of other alternative production activities, which in 2002 was extended to apparel items under the now Andean Trade Preference and Drug Eradication Act (ATPDEA), initially established until December of 2006 and later prorogated until December of 2008. The ATPDEA provides a Free market access to over 5,500 products. 
In April 2006 Peru signed a Trade Promotion Agreement with the United States of America, which it is in process of implementation for its entry into force on January 2009.

For further details, see: http://www.mincetur.gob.pe
Contact point for further details: 

Luis Mesias, lmesias@mincetur.gob.pe
Market Access Lead Negotiator, 

Vice Ministry of Foreign Trade,

MINCETUR

	-

	Transparency of Tariff 

Regime, including 

Implementation of 

APEC Leaders’ 

Transparency 

Standards on Market 

Access(

	With respect to the tariff changes during 2006, MEF has published in its webpage a whole section about it, in order to inform the public the rationality of the measures.

 

http://www.mef.gob.pe

	Peru’s tariff regime is transparent.  The rates and modifications are published in the following WebPages (only in Spanish):

 

http://www.sunat.gob.pe/
http://www.mef.gob.pe
 

Peru regularly updates tariff information for the APEC Tariff Database (http://www.apectariff.org/). 


	-


	Improvements in Peru’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	-
	-

	Applied Tariffs


	-
	-


	Tariff Quotas


	-
	-

	Tariff Preferences


	-
	-

	Transparency of Tariff Regime 

including Implementation of 

APEC Leaders’ Transparency 

Standards on Market Access, (

	-
	-


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2008

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines 
	7351
	989
	150
	37
	388
	936
	225
	738
	1570
	226
	752
	442
	331
	567

	Bound tariff lines as a percentage of all lines
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%

	Duty-free tariff lines as a percentage of all lines
	53.6%
	36.7%
	90.7%
	100.0%
	33.8%
	5.6%
	40.9%
	68.7%
	64.6%
	80.1%
	93.8%
	64.3%
	61.3%
	41.8%

	Preferential tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Simple average bound tariff rate
	30.1
	31.1
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0

	Simple average applied tariff rate 
	5.0
	6.1
	0.8
	0.0
	6.0
	14.4
	6.4
	2.8
	3.2
	1.8
	0.8
	3.2
	3.5
	5.2

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	10.9
	9.6
	9.0
	
	9.0
	15.2
	10.9
	9.0
	9.0
	9.0
	13.6
	9.0
	9.0
	9.0

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	2.5
	3.6
	0.1
	0.0
	6.2
	11.8
	5.5
	1.5
	3.4
	3.4
	0.8
	2.1
	1.2
	3.7

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	31.4
	42.5
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0
	30.0

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                1/ Under the Uruguay Agreement, Peru committed to bind tariff rates at 30% for all goods except  29 agriculture tariff lines with bound of 68% since 2005 referred to maize, 
            wheat, sugar, rice and dairy products. 
                      2/ There exist a Free Trade Agreement with Chile and Preferential Trade Agreements with Mexico, Andean Community (CAN) and  MERCOSUR.
                      3/ Weighted by the 2007 CIF import values.



	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2008

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	36.7
	90.7
	100.0
	33.8
	5.6
	40.9
	68.7
	64.6
	80.1
	93.8
	64.3
	61.3
	41.8
	53.6

	0%<X<=5%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5%<X<=10%
	58.4
	9.3
	0.0
	66.2
	21.2
	45.3
	31.3
	35.4
	19.9
	2.7
	35.7
	38.7
	58.2
	35.6

	10%<X<=15%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	15%<X<=20%
	4.9
	0.0
	0.0
	0.0
	73.3
	13.8
	0.0
	0.0
	0.0
	3.6
	0.0
	0.0
	0.0
	10.8

	>20%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Specific
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0
	100.0

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


Appendix – APEC Leaders’ Transparency Standards on Market Access

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these tandards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access,  which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.
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