	Individual Action Plan Update for Chinese Taipei for 2008

	
Highlights of recent policy developments which indicate how Chinese Taipei is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	Applied Tariffs
· The average nominal tariff rate of all products: 5.57%.

· The average nominal tariff rate of agricultural products: 13.16%.

· The average nominal tariff rate of industrial products: 4.09%.

· The simple average rate for non duty-free lines: 8.24%

· In 2007 the average trade weighted tariff for all goods was 1.38%.

· At present, over 65% of Chinese Taipei tariff lines are at 5 percent or lower
Tariff Quotas

· Ratio of tariff lines with quota to all lines is 1.22%.

· Agricultural products subject to tariff rate quotas include: red beans, liquid milk, peanuts, garlic, dried forest mushrooms, dried day lilies, young coconuts, betel nuts, pineapples, mangoes, shaddock, rice and rice product, longans, deer velvet, fresh pears, and bananas. 

· Industrial products subject to tariff quotas include passenger cars (including cars which accommodate nine passengers or fewer, and trucks with a total weight of less that 3.5 tons) and chassis.

Tariff Preferences

1. Chinese Taipei has signed the FTA with Guatemala in 2005, which  came into force on July 1,2006.

2. Chinese Taipei has signed the FTA with Nicaragua, El Salvador and Honduras, and those  agreements came into force respectively in 2008.

3. Chinese Taipei has completed legal procedures in granting with 141 products duty-free access to the domestic from LDCs since December 9, 2005.


	Applied Tariffs
· Chinese Taipei has been revising its tariff schedule according to HS 2007 version and plans to adopt the HS 2007 version in 2009.

· Chinese Taipei has planned further improvement as follows:

· By 2010:

· A tariff rate of 5% or less will be applied to 5700 items, 66.22% of the Schedule. 2780 items, or 32% of the Schedule, will be tariff free.

· Chinese Taipei is actively participating in the agricultural, non-agricultural negotiations in    the WTO. And it is expected that there will be further reduction in tariff rates with the outcome of the WTO Doha Round negotiations.

Tariff Quotas

· The tariff rate quota system on mackerel, carangid, sardines, and persimmons have been phased out sicne January 1, 2008.

· The tariff rate quota system on passenger cars and passenger car chassis will be phased out in 2011.



	Non-Tariff Measures
	Quantitative Import Restrictions/

Prohibitions
After its accession to the WTO on January 1, 2002, Chinese Taipei, in line with its accession commitments, has opened markets for an extensive range of goods.  Among the original 252 categories  (10-digit HS Code) subject to import ban, restrictions were relaxed or liberalized; Tariff Rate Quota (TRQ) was also offered. Imports of rice and rice products, which were originally conducted pursuant to special treatment in the WTO Agricultural Agreement, were switched to the TRQ system on January 6, 2003. As of October 25, 2008, there were only 63  categories still subject to import ban, 24 items subject to import licensing, and 142 categories governed by the TRQ system.

Current Non-Tariff-Measures Applied

Quantitative Import Restrictions: None (10-digit HS code);

Import Prohibitions:63 items (10-digit HS code);

Tariff Rate Quota (TRQ): 142 items (10-digit HS code);

Import Licensing: 24 items (10-digit HS code);

See Attachment A for details.

Contact Point: http://fbfh.trade.gov.tw/rich/test/indexfhE.asp
Quantitative Export Restrictions/

Prohibitions

Not Applicable
Current Non-Tariff-Measures Applied

Not Applicable
Import Levies

Not Applicable
Current Non-Tariff-Measures Applied

Chinese Taipei does not levy any other duty on exports and imports, since the Harbor Construction Dues levied on exports and imports was abolished after December 31, 2001.  

Beginning on January 1, 2002, only a service fee is charged on exports and imports based upon a specific rate of volume of the shipments, as allowed by GATT Article 8.

Export Levies

Same as above

Current Non-Tariff-Measures Applied

Same as above

Discretionary Import Licensing

Not Applicable
Current Non-Tariff-Measures Applied

Chinese Taipei’s import regulation system has no “discretionary import licensing.” However, to enforce import restrictions stipulated in Article 11 of the Foreign Trade Act, the importation of certain goods may require a letter of permission from the agency responsible for the relevant categories. This letter of permission is issued in accordance with publicly announced standards.

Contact Point: http://eweb.trade.gov.tw/
Automatic Import Licensing

Chinese Taipei reduced the number of items for which import licenses are required from 130 to 38 (10-digit HS Code) after its accession to the WTO on January 1, 2002 and further reduced the number to 18 in 2003. The items that are still restricted are those for which WTO rules permit restrictions, such as diamonds, metal waste and scraps, methyl bromide, and Montreal Protocol restricted chemicals. Due to the need for trade surveillance/statistics on imports of steel/iron products, Chinese Taipei added 6 steel and iron products to the list of commodities subject to import licensing, with the effect that the number of items for which import licenses are required increased from 18 to 24 (10-digit HS Code) As of October 25, 2008.

Current Non-Tariff-Measures Applied

Chinese Taipei employs automatic import licensing measures to complement the use of consent letters for the purpose of implementing import restrictions as specified in Article 11 of the Foreign Trade Act. The Bureau of Foreign Trade (BOFT) uses an automatic import licensing procedure that is designed to reduce the workload of Customs in ensuring that the consent letter is an authentic one. In general, import licenses can be issued within twenty minutes. The agencies with authority to issue import licenses include the BOFT and the administrative offices of the Export Processing Zones and Science-based Parks.

Contact Point: http://eweb.trade.gov.tw/
Discretionary Export Licensing

Not Applicable
Current Non-Tariff-Measures Applied

Not Applicable
Voluntary Export Restraints

Not Applicable
Current Non-Tariff-Measures Applied

Not Applicable
Export Subsidies

Not Applicable
Current Non-Tariff-Measures Applied

Not Applicable
Minimum Import Prices

Not Applicable
Current Non-Tariff-Measures Applied

Not Applicable
Implementation of APEC Leaders’ Transparency Standards on Market Access(
As below on page.11, section” Implementation of APEC Leaders’ Transparency Standards on 

Market Access”

Current Non-Tariff-Measures Applied

As below on page.11, section” Implementation of APEC Leaders’ Transparency Standards on Market Access”


	Quantitative Import Restrictions/

Prohibitions

1. Relevant agencies will continue to simplify import procedures, enhance transparency of import regulations and procedures, reduce the number of items requiring import permit, and promote single window trade administration.

2. Chinese Taipei will eliminate NTMs according to its WTO accession commitments. It will also continue to review remaining NTMs and study the feasibility of further liberalization.

Quantitative Export Restrictions/

Prohibitions

Not Applicable
Import Levies

No further actions planned.

Export Levies

Same as above
Discretionary Import Licensing

Not Applicable

Automatic Import Licensing

Relevant agencies will continue to simplify import procedures, enhance transparency of import regulations and procedures, reduce the number of items requiring import permit, and promote single window trade administration.

Chinese Taipei will eliminate NTMs according to its WTO accession commitments. It will also continue to review remaining NTMs and study the feasibility of further liberalization.

Discretionary Export Licensing

Not Applicable
Voluntary Export Restraints

Not Applicable
Export Subsidies

Not Applicable
Minimum Import Prices

Not Applicable
Implementation of APEC Leaders’ Transparency Standards on Market Access(
As below on page.11, section” Implementation of APEC Leaders’ Transparency Standards on 

Market Access”


	Services


	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees

Effective from October 3, 2006 of the “Regulations on the Permission and Administration of the Employment of Foreign Workers”, should an employer find it necessary to continue the employment of the Class A Foreign Worker(s), the employer shall, within four (4) months prior to the expiration apply for extension of the employment permit with the documents to the Central Competent Authorities.

Effective from August 6, 2008, the Foreign Worker be employed by the public or registered private university to conduct 6 months term lectures or research is not required to apply the working permit.

Chapter 3 (a:3): Business Services: Architecture

1. According to Article 54 of the Architects Act, a foreigner who has passed Chinese Taipei’s architect examination and is in possession of an architect's license is required to seek approval from the Ministry of Interior prior to practicing architecture in Chinese Taipei. He or she is also required to comply with all laws of Chinese Taipei as well as the articles and guidelines set by the architect association of which he or she is member.
Related web site: http:// www.cpami.gov.tw/
2. There are two alternative means by which one can be qualified to receive an architect license and practice as an architect in Chinese Taipei. The first is to pass the architect examination, as stated in Article 1 of the Architects Act, and the second is to pass a qualification evaluation, as stated in Article 2 of this Act. Article 2 lists six alternative qualifications including differing levels of education, practice and training, and experience, to substitute for the examination requirement. Then, after receiving the architect license, one may apply for the Architect Practicing Certificate after accumulating two years of building construction experience, according to Article 7. Article 8 describes the application and documents needed to apply for the practicing certificate. There are no restrictions on nationality.
Related web site : http:// www.cpami.gov.tw/
3. There are no restrictions on foreign entry into this service sector.
Related web site: http:// www.cpami.gov.tw/
4. There are no restrictions inconsistent with most favored nation treatment. 

Related web site: http:// www.cpami.gov.tw/
Chapter 3 (a:4): Business Services: Engineering
1. According to the “Professional Engineers (PE) Act,” to acquire a PE certificate, a Chinese Taipei national is required to pass the PE examination; a foreigner is required to follow the provisions of the “Professionals and Technologists Examination Act.” An engineer who has a PE certificate and more than two years of relevant working experience may obtain a PE license issued by the Public Construction Commission (PCC). After obtaining a PE license and joining a local PE association, he/she can work as a PE and provide PE services. Furthermore, commercial presence must be in accordance with the requirements of the Company Act. The capital adequacy requirement is not applied in this profession.
2. APEC can provide services in the following ways: 
(1) Setting up a personal PE office;
(2) Setting up a PE consulting firm, or being hired by a PE consulting firm;
(3) Being hired by a business organization that is required to hire PEs pursuant to the related laws/regulations. To establish a PE consulting firm, it is required to apply for permission and obtain registration from the PCC in order to operate and provide PE services, in accordance with the “Act Governing the Administration of Professional Engineering Consulting Firms.” During the period of a PE providing services, he or she is supervised by the PCC and is required to attend professional training programs. The valid period of a PE license is 4 years; to renew that license, a licensed PE should prepare his or her operating and training documents that have been approved by the PCC 3 months before the license expires. There is no nationality requirement for a PE, but domestic residency is required.
3. A foreigner with a Chinese Taipei PE license can provide services by establishing a personal PE office.
4. According to the “Act Governing the Administration of Professional Engineering Firms,” if an engineering consulting firm is headquartered in a country or territory that is party to a treaty of an international organization to which Chinese Taipei is also a party, then, based on the principle of equality and reciprocal benefits, it may set up a branch office or subsidiary company, if it also conforms to all of the following requirements:
a. The chairperson of the board of directors or representative of the firm is a licensed professional engineer. This restriction will not apply if the foreign consulting firm has been registered in its home country or territory for more than 5 years and has accumulated contracts worth at least NT$2 billion in the past consecutive five years.
b. The firm hires at least one licensed professional engineer with seven years of engineering practice, including at least two years of experience of being in charge of projects.

c. The firm hires at least one licensed professional engineer respectively for classifications of registered operations.

d. The firm hires the licensed PE to be the manager or head of its department of engineering technology.

e. The firm must join the Engineering Consulting Association.

Note: a licensed professional engineer is a PE with the Chinese Taipei license to practice.
There are no restrictions inconsistent with MFN treatment. 

Related web site: www.pcc.gov.tw
Contact point: secr@mail.pcc.gov.tw
Chapter 3 (c) : Construction and Related Engineering Services
Establishment of a domestic General Construction Company:

Article 7 of the Construction Industry Act states:
General Construction Companies are divided into three classes—I , II and III—with requirements as follows: 

1. They must employ one or more full-time engineer who has an architect certificate or an engineering certificate in civil engineering, water conservancy engineering, survey engineering, environmental engineering, construction engineering, earth or soil conservation engineering, and who has accumulated a certain number of credit points of programs in civil engineering and architecture before obtaining the said certificate, and who has 2 or more years of civil engineering construction experience.

2. They must have capital over and above a specified amount.

If the full-time engineering staff mentioned in paragraph 1 above is a technician, then he or she must join the construction engineering association where the construction company is located before being hired for general construction work.

The program and credit points relating to civil engineering and architecture mentioned in paragraph 1 above and the specified amount of capital mentioned in paragraph 2 above are decided by the central authorities concerned.

If the names of the aforementioned program and credit points are changed, then the full-time engineering staff who have been hired by the General Construction Company are required to go back to study the new program and submit the certificate verifying that they have completed the make-up credit points within 2 years after the said change occurred. For those who do not complete the make-up credits in time, the central government authority concerned will order that they stop carrying out the work of a full-time engineer of a General Construction Company. 

A Class II General Construction Company must first operate for three years as a Class III General Construction Company and have received “A” grade evaluations for three years; within five years it must also have completed contracted engineering projects worth a total of NT$200 million or more.

A Class I General Construction Company must first operate for three years as a Class II General Construction Company and have received “A” grade evaluations for three years; within five years it must also have completed contracted engineering projects worth a total of NT$300 million or more.

Establishment of a foreign General Construction Company:

Article 69 of the Construction Industry Act states:

To establish a foreign construction company, the permission of the central authorities concerned must be obtained first, and then it should apply for recognition according to Company Act or be registered according to the Business Registration Act; it should not conduct business until it receives the Business Registration Certificate and Construction Undertaking Manual in accordance with the relevant provisions of the Construction Industry Act. General Construction Companies that are registered as Class II or Class I are exempt from the class promotion requirements set forth in item 5 or 6 of Article 7. However, their performance, years or operation, and accumulated amounts of completed contracted engineering contracts are still calculated. 

Professional Construction Companies (both foreign and domestic):

Article 8 of the Construction Industry Act states:

Professional Construction Companies may be registered to perform the following professional engineering work items:

1. Steel structure engineering

2. Retaining wall support & earth work

3. Foundation engineering

4. Scaffold hosting and mold plate work 

5. Pre-mix concrete work

6. Construction drilling engineering

7. Underground piping engineering

8. Curtain wall engineering

9. Garden and landscape engineering

10. Environmental protection engineering

11. Waterproof engineering

12. Other items added or revised by the central authorities concerned together with other authorities over the particular business concerned, and publicly announced. 

Article 9 of the Construction Industry Act states:

A Professional Construction Company must meet the following requirements:

1. They must employ full-time engineering staff meeting each professional engineering item.

2. They must have capital over and above a specified amount; companies registering for over two professional engineering items must have the amount of capital required for the item having the higher capital requirement.

The work experience and numbers of full-time engineering staff mentioned in paragraph 1 above and the amount of capital mentioned in paragraph 2 above are decided by the central authorities concerned, according to each professional engineering item.  

Related web site: http:// www.cpami.gov.tw/
1. The requirements of a full-time engineering staff in a General Construction Company (Class I, II, or III) are as follows:

(1) Must have one or more full-time engineer on staff who has accumulated a certain number of credit points in civil engineering construction before obtaining his or her technician’s certificate in civil engineering, water conservancy engineering, survey engineering, environmental engineering, construction engineering, or earth or soil conservation engineering, and who has 2 or more years of experience in civil engineering construction.

(2) Must have at one or more full-time engineer on staff who has an architect’s certificate and who has two or more years of experience in civil engineering construction.

Related web site: http:// www.cpami.gov.tw/
Chapter 3 (f): Environment Services
1. Waste Disposal businesses are required to follow the “Waste Disposal Act and Criteria Governing Methods of and Facilities for Storage, Clearance and Treatment of Industrial Wastes.”  Environmental inspection and testing businesses are required to follow the “Measures for Management of Environment Inspection and Testing Institution Control Procedure.” Pest controllers are required to follow the “Pest Controller Management Measures.”

2. Pest controllers shall employ professional technicians. Prior to the commencement of business, pest controllers shall apply for a pest control license with the responsible agency at the county (city) government level.
Chapter 3 (b:3): Communication Services: Telecommunications

1. The minimum paid-in capital for an integrated network operator was lowered by 60% while the build out requirement for the self-constructed local network was lowered by 25%.

2. Regulations on Wireless Broadband Access promulgated in March 2007, and six WiMAX licenses consequently issued afterwards.

3. As of Jan. 1, 2008, applications for fixed network service licenses would be accepted at any time; applications for satellite communications service would be accepted every March and September.

Chapter 3 (b:4): Communication Services- Audio-visual

-Operational Requirements

Production and distribution services for motion picture and videotape industries

1. Formerly, motion picture production services (according to Article 3, Enforcement Rules of the Motion Picture Act) required:

(1) Paid-in capital of no less than NT$7.5 million;

(2) An exclusive place of business operation of no less than 16 square meters in area.

Now the law has been amended, so that these services require:

(1) Paid-in capital of not less than the minimum required for a limited company or a company limited by shares as specified by the Ministry of Economic Affairs.

(2) A registered and exclusive place of business.

2. Formerly, motion picture distribution services (according to Article 7, Enforcement Rules of the Motion Picture Act) required:

(1) Paid-in capital of no less than NT$1 million;

(2) An exclusive place of business operation of no less than 16 square meters in area;

(3) A film storehouse of no less than 10 square meters in area.

Now the law has been amended, so that these services (according to Article 5, Enforcement Rules of the Motion Picture Act) require:

(1) Paid-in capital of not less than the minimum required for a limited company or a company limited by shares as specified by the MOEA.

(2) A registered and exclusive place of business.

3. Videotape production services: As in 2006 IAP

4. Formerly, motion picture screening services (according to Article 10, Enforcement Rules of the Motion Picture Act) required:

(1) Have paid-in capital of no less than NT$5 million.

(2) For businesses that provide such services, their structures and fire-fighting and sanitary facilities must be approved by the pertinent regulatory authorities, and other installation standards must cover such facilities as air-conditioning, screen, and the audio system.

Now the law has been partly amended, so that these services (according to Article 7, Enforcement Rules of the Motion Picture Act) require:

(1) For a business enterprise registered either in the form of a company or not in such a form, paid-in capital of not less than NT$5 million.

(2) A registered and exclusive place of business.

(3) The construction as well as fire-fighting and sanitation facilities of the motion picture screening establishment shall be reviewed and approved of by local competent authorities.

Chapter 3 (b:4): Communication Services- Audio-visual

-Licensing and Qualification Requirements of Service Providers

Production and distribution services for motion picture and videotape industries: As in 2006 IAP

Chapter 3 (e): Education Services
Nationality restrictions regarding the election of school board presidents, principals, and the proportion of board members were abolished by the 2008 Private School Law Amendments

Chapter 3 (l) : Energy Services
Oil & Petroleum Products
1-1. The establishment of an oil export business requires submission of export plan and application form to the central competent authority, and the operation of oil export business requires approved application and registration certificate issued by central competent authority. 

1-2. When there is concern of oil supply/demand imbalance due to emergent accident in domestic oil market, central competent authority is eligible to impose restriction on oil export. 

2-1. Oil refinery business and oil import business are required to maintain security stockpile equal to no less than sixty days of supply based on the average domestic sales and consumption of the previous twelve months. 

2-2. Importers who import solely LPG are required to maintain security stockpile equal to no less than twenty-five days of supply based on the average domestic sales and consumption of the previous twelve months.

2-3. The aforesaid security stockpile, oil refinery's total storage quantity must be no less than 50,000 kiloliters, and no less than 10,000 kiloliters for oil importers. 

3-1. The central competent authority can determine the fixed blending ratio of alcohol or ester to the gasoline and diesel in accordance with the actual implementing schedule, scope and method for the oil refinery and oil importer. 
3-2. The aforesaid blending ratio of alcohol or ester to the gasoline and diesel, the actual implementing schedule, scope and method shall be promulgated by the central competent authority.
Renewable Energy

The state-owned enterprise and private corporation that pass through specified application and deliberation procedure will be approved for setting up offshore wind farm. 

1.Application and deliberation procedure: 

(1) Erection of preparatory office

(2) Preparation of required documents

(3) Preliminary establishment application

(4) Following the procedure of Regulation on Power Industry Registration 

2.Required documents to be submitted

(1) Development proposal

(2) Environment impact assessment(EIA) approval

(3) Local competent authority approval (authorized government organization approval for state-owned enterprises)

(4) Financial institution’s letter of financing intent

(5) Written consent for use of lands for plants

(6) Authorization for power line connection

(7) Opinion letter for mineral right

(8) Opinion letter from local fisheries agency which governs sea area and opinion letter of exclusive fishing right from Fisheries Agency, Council of Agriculture. 

(9) Review conclusion of construction of artificial island, facility or structure

(10) Permission of delimit survey of submarine cables route

Approval of competent authority which controls ship, air navigation, radar, military affairs and manages prohibition and limitation of construction.

Licensing and Qualification Requirements of Service Providers for Oil & Petroleum Products 
Licenses are available to applicants meeting operational requirements.
Licensing and Qualification Requirements of Service Providers forRenewable Energy

Licenses are available to applicants meeting operational requirements
Foreign Entry for Oil & Petroleum Products

No further action required – the sector fully liberalized.


	-

	Investment


	Improvements made since 2007 IAP 

Non-discrimination

-Securities and Futures:
1. Fund-type foreign institutional investors (FINI) whose capital includes mainland capital, including both new applicants and those that have previously issued declarations, may invest in domestic securities（2008/06/27）

2. Securities issued by offshore foreign listed and un-listed companies, approved to list on TSE, GreTai, or emerging market, approved for investment by offshore overseas Chinese and foreign nationals（2008/5/22）

3. Offshore foreign investors allowed to trade futures using non-US currencies accepted by the TAIFEX（2008/05/27）

4. The foreign fund-type investors are allowed to have beneficiaries from mainland China （2008/07/03）
5. Foreign investors permitted to engage in the trading of equity derivatives with domestic securities firms and banks （2008/03/06）
6. Foreign investors permitted to engage in the trading of structured instruments with domestic securities firms and banks（2008/03/04） 

7. Easing restrictions on foreign asset transfers and adopt after-the-fact registration （2008/01/29）
8. Offshore overseas Chinese and foreign nationals may borrow securities from securities finance enterprises（2007/06/15）

9. Foreign investors are allowed to appoint domestic discretionary investment management institutions to conduct discretionary securities investment.（2008/07/30）

10. Restriction of a US$5 million investment quota in domestic securities by offshore overseas Chinese and foreign individual investors (FIDI) has been lifted.（2008/10/20）

11. Effective from October 3, 2006 of the “Regulations on the Permission and Administration of the Employment of Foreign Workers”, should an employer find it necessary to continue the employment of the Class A Foreign Worker(s), the employer shall, within four (4) months prior to the expiration apply for extension of the employment permit with the documents to the Central Competent Authorities.

12. Effective from August 6, 2008, the Foreign Worker be employed by the public or registered private university to conduct 6 months term lectures or research is not required to apply the working permit.

13. Effected on May 1, 2007, a foreign financial institution permitted by the competent authority according to Article 23 of the financial Holding Company Act may apply to establish a commercial bank to merge or comprehensively take over the entire business, assets and liabilities of a local bank.

-Insurance:
1. On 1 September, 2006, the FSC amended the “Regulations Governing Pre-sale Procedures for Insurance Products”.（2006/09/01）

2. On 9 January, 2008, the FSC promulgated the “Regulations for Establishment, Transfer, or Withdraw Branch Units by Insurance Enterprises”.  At the same time, the FSC repealed the “Key Points for Review of Applications for Establishment of Additional Local Branches by Insurance Enterprises” and the “Directions for Review of Establishment of Overseas Branch Units by Insurance Enterprises” as well as the “Regulations Governing the Administration of Insurance Enterprises”.（2008/01/09）

3. On 15 January, 2008, the FSC amended the “Admission Standards and Administrative Rules Governing Foreign Insurers” and renamed the “Regulations for Establishment and Administration of Foreign Insurance Enterprises”.（2008/01/15）
-Business Facilitating Measures to Improve the Domestic Business Environment:
1. A revision to the “Negative List for Investment by Overseas Chinese and Foreign Nationals—Prohibited Industries and Restricted Industries for Investment” was promulgated on 16 May 2008.  Under the revised Negative List, the restrictions on foreign investment of “cram schools industry” are eliminated, as well as foreign investment of “car hire industry” are relaxed from prohibition to restriction . (2008/05/16)


	· Business Facilitating Measures to Improve the Domestic Business Environment:

1. Chinese Taipei is determined to pursue high quality of passport in order to prevent from counterfeits and forgeries.



	Standards and Conformance


	1.Chinese Taipei is currently aligning the CNS with international standards that are scheduled to be completed by 2010. To date, 43 CNS have been aligned with international standards.

2.       Chinese Taipei signed an arrangement with Canada dated 3 April 2007 on the implementation of Phase II of the APEC TEL MRA.

3.       Chinese Taipei’s Taiwan Accreditation Foundation (TAF) signed the APLAC Mutual Recognition Arrangement (MRA) in the field of ISO 15189 on 24 April 2007.

4.   Chinese Taipei’s Taiwan Accreditation Foundation (TAF) signed the Pacific Accreditation Co-operation Multilateral Recognition Arrangement (PAC MLA) for Product on 12 July 2007 during the 14th Plenary Meeting of PAC in Singapore and the International Accreditation Forum Multilateral Recognition Arrangement (IAF MLA) for Product on 26 October 2007 during the ILAC/IAF Joint General Assembly in Sydney.
5. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) on behalf of Pacific Accreditation Cooperation (PAC) participated in the APEC EEMRA meeting from 12 to 13 May 2008 in Brunei, Indonesia.

6. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) participated in the PAC 2008 plenary meeting and related working group meetings from 22 to 28 June 2008 in Kuala Lumpur, Malaysia.

7.      Chinese Taipei’s Taiwan Accreditation Foundation hosted the 12th APLAC General Assembly in Taipei from 10 to 15 September 2006 and participated in the 13th APLAC General Assembly in Kuala Lumpur from 1 to 8 December 2007.

8.  Chinese Taipei hosted the APEC 2006 Workshop for Nanoparticle Measurements in Taipei from 25 to 26 September 2006 and the 2006 APEC Nanoscale Measurement Technology Forum in Hsinchu from 27 to 29 September 2006.

9.  Chinese Taipei hosted the 2007 APEC Workshop for Thin Film Metrology in Hsinchu from 3 to 4 September 2007 and the 2007 APEC Nanoscale Measurement Technology Forum from 5 to 6 September 2007.

10. Chinese Taipei conducted a survey on medical measurement instruments and presented the analytical report at the APLMF plenary meeting in October 2007.
11. Chinese Taipei hosted a seminar on automated sphygmomanometers supported by APLMF/APEC in Taipei from 17 to 21 July 2006.

12. Chinese Taipei hosted a seminar on automated sphygmomanometers supported by APLMF/APEC in Taipei from 23 to 27 June 2008.

13. Chinese Taipei hosted the APEC Market Surveillance Workshop in Taipei from 24 to 25 May 2007.

14.Chinese Taipei participated in the Asia Pacific Metrology Programme (APMP) Technical Committee on 9 Calibrations and provided assistance in reviewing the CMC (calibration and measurement capabilities) tables in 2008.
15.Chinese Taipei participated in the APEC Sub-Committee on Standards and Conformance (SCSC) in from 7 to 8 August 2008.
16.Chinese Taipei participated in the CIPM Working Group Fluid Flow Meeting in France on 18 April 2008.
17.Chinese Taipei participated in CGPM General Conference and related committee meetings in Paris, France from 12 to 16 November 2007.
18. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) participated in the 2006 PAC plenary meeting from 27 May to 4 June 2006 in Hanoi, Vietnam and the 2007 plenary meeting in Singapore from 9 to 13 July 2007.

19. Chinese Taipei participated in the 13th APLMF Forum and related working group meetings in Singapore from 15 to 17 November 2006.

20. Chinese Taipei participated in the 14th APLMF Forum and related working group meetings in Zhouzhuang, China in October 2007.

21. Chinese Taipei participated in the 15th APLMF Forum and related working group meetings in Sydney, Australia in October 2008.

22. Chinese Taipei participated in the 41st CIML meeting in Cape Town, South Africa from 18 to 20 October 2006.

23. Chinese Taipei participated in the 42nd CIML Meeting in Shanghai, China from 23 to 26 October 2007.

24. Chinese Taipei participated in the 43rd CIML Meeting in Sydney, Australia on October 27-31, 2008.

25. Chinese Taipei participated in the 2006 IAF and ILAC joint general assembly and related working group meetings in Cancun, Mexico from 6 to 16 November 2006 and the 2007 IAF and ILAC joint general assembly from 19 to 31 October 2007 in Sydney, Australia.
26. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) participated in the IAF Technical Committee 2008 meeting and related working group meetings from 28 February to 7 March 2008 in Bonn, Germen.

27. Chinese Taipei participated in the 2008 IAF and ILAC plenary meetings and related working group meetings in Stockholm, Sweden from 10 to 22 October 2008.
28. Chinese Taipei conducted a survey on medical measurement instruments in 2007.
29. Chinese Taipei held three APLAC proficiency testing programmes and participated in four international proficiency testing activities in 2006, and held two APLAC proficiency testing programmes and participated in four international proficiency testing activities in 2007.

30. Chinese Taipei participated in the International Seminar on HACCP Application in APEC Member Economies from 27 to 28 November 2006 in Beijing, China.

31. Chinese Taipei participated in the APEC Food Safety Cooperation Forum from 2 to 4 April 2007 in Hunter Valley, Australia.

32. Chinese Taipei participated in the HACCP standards & Certification Training Course from 14 to 17 August 2007 in Beijing, China.
33. Chinese Taipei participated in the Critical Infrastructure and Support Standardisation Project Training Workshop on 27 August 2008 in Hanoi, Vietnam.
34. Chinese Taipei participated in the National Food Safety and Risk Analysis Workshop from 6 to 8 August 2008 in Cusco, Peru.
35. Chinese Taipei participated in the Strengthening Chemical Metrology Infrastructure Workshop from 7 to 8 August 2008 in Cusco, Peru.
36. Chinese Taipei participated in the APEC/APLMF Seminars and Training Courses in Legal Metrology –Training Course on Water Meters from 23 to 26 September 2008 in Hanoi, Vietnam.
37. Chinese Taipei has participated in Part 1 of the EEMRA. And participated JAC meetings and related seminars in May and November in Brunei and Indonesia separately.

  - food sanitary regulations
1. Chinese Taipei has adopted WTO/SPS principles for the implementation of food sanitary regulations. 

2. Chinese Taipei has established or revised 16  standardized testing methods in 2007.
3.  Chinese Taipei has established or revised 52 food sanitation standards in 2007, including residue limits of 43 pesticides, and sanitation standard for milk and milk products, fishery products, food grade salt, etc.. 
4. Chinese Taipei has actively participated in the international proficiency testing programs conducted by the Asia-Pacific Laboratory Accreditation Cooperation (APLAC) and other related international organizations. The proficiency testing programs were held for the staff members of local health bureaus.


	1. Chinese Taipei will continue aligning its CNS in accordance with the SCSC resolutions.

2. Chinese Taipei will continue to implement the GLP registration system for domestic test facilities.

3. Chinese Taipei will participate in the 16th APLMF Forum and related working group meetings in Thailand in October 2009.

4. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) will participate in the APLAC 14th General Assembly and technical meetings from 6 to 12 December 2008 in Singapore.

5. Chinese Taipei will conduct a survey on ear thermometers and will present the analytical report at the APLMF plenary meeting to be held in October 2009.
6. Chinese Taipei will participate in the joint IEC CAB/IAF meeting and the joint IEC CAB/ILAC meeting in December 2008 in Geneva, Switzerland.
7. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) will participate in the IAF Technical Committee 2009 meeting and related working group meetings in early March 2009 in Bombay, India.

8. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) will host the PAC 2009 plenary meeting and related working group meetings from 13 to 20 June 2009 in Taipei, Taiwan.

9. Chinese Taipei will participate in the 2009 IAF and ILAC Joint General Assembly meetings and related working group meetings in Vancouver, British Columbia Canada from 9 to 21 October 2009.
10. Chinese Taipei will continue to establish the GLP compliance mentoring program for non-clinical safety testing laboratories.

11. Chinese Taipei will continue to participate in international programs to improve proficiency in testing conducted by APLAC and other organizations. Chinese Taipei intends to participate in eleven such programs in 2008. The proficiency testing program will continue to be organized for local health bureaus.

12. Chinese Taipei will participate in the Ensuring Product Safety for Consumers Workshop from 10 to 12 November 2008 in Kuala Lumpur, Malaysia.

13. Chinese Taipei will continue to work towards the implementation of Parts 2 and 3 of the EEMRA.
 - food sanitary regulations
1. Chinese Taipei will continue to establish or revise food sanitary regulations.  Chinese Taipei proposes to revise at least 150 standards, including the residues of veterinary drug and pesticide, scope and application standards of food additives, and sanitation standards for other products.
Chinese Taipei will participate in international programs conducted by APLAC and other organizations to improve proficiency in testing. The proficiency testing program will continue to be organized for local health bureaus.

	Customs Procedures


	Greater Public Availability of Information, including 

Implementation of APEC Leaders’ Transparency 

Standards on Customs Procedures (  

Monthly and annual import/export statistics have been accessible to the public via the Directorate General of Customs website. 

Current Tariff Arrangements

Information about Customs laws and regulations and FAQs about Customs procedures are accessible to the public via the Internet. The Customs website also provides specific pages containing information on Customs clearance, tariff schedules, advance classification rulings, trade statistics, and exchange rates for every ten-day period.

To make Customs procedures more transparent, Customs has also provided an online service that allows traders to trace the progress of their cargoes through the clearance process.

The website is: http://web.customs.gov.tw
Paperless trading 

1. The Internet declaration system for air cargo has been implemented since April 1, 2004, and the sea cargo declaration system has been implemented since August 2005.

2. In 2003, Customs installed an electronic gateway system in order to exchange information and conduct cross-check with licensing authorities via the Internet, instead of the EDI system. Currently sixteen categories of data are put in the database for downloading.

3. In September 2002, the Bureau of Foreign Trade launched the project, ”Obstacle-Free Customs Clearance, Including Facilitation and Networking of Trade,” and the Directorate General of Customs initiated the project “Improvement of Cargo Clearance and Bonding Operational Environment.” Funding has been provided for the Chief Information Officer’s (CIO) office to supervise the budgets and progress of these projects, which are scheduled for completion at the end of 2005.

4. The XML message processing system is being tested, and is expected to be completed by the end of 2004.

5. The XML message processing system had been implemented and run in 2005.

Current Tariff Arrangements

Taking UN/EDIFACT as data transmission standard, Chinese Taipei Customs has implemented a fully automated cargo clearance system since November 1995. To further facilitate international trade, the scope of the Customs automation system has been expanded considerably in recent years. At present, most information pertaining to cargo clearance between the Customs and its stakeholders is transmitted and processed electronically via value-added vans.

In the area of facilitation and networking of trade, Chinese Taipei continues to:

Forge ahead with trade-related deregulation, streamline licensing and Customs clearance processes, simplify and standardize documents, unify data exchange formats, and establish data exchange standards, and plan and implement the “Single Window Concept” for international trade;

Offer various interfaces and mechanisms for converting and exchanging files, links to related websites, conduct promotional activities, and provide consultation to business users.

In the area of improving cargo clearance and the bonding operational environment, Chinese Taipei continues to:
a. Operate single entry for I/P and E/P applications;
b. Refine the procedures of Customs clearance and management in accordance with the Free Trade Zone Act;
c. Simplify the declaration forms and processes of bonded goods;
d. Develop an Internet networking environment in Customs clearance and the Customs Clearance ASP Center;
e. Implement electronic gateway for Customs clearance so as to exchange information with other public agencies;
f. Build Customs offsite backup systems.

Provision of Temporary Importation Facilities

Chinese Taipei has already implemented the ATA Carnet system through bilateral arrangements.
Current Tariff Arrangements
Chinese Taipei has signed bilateral ATA Carnet Agreements with the United States, Canada, Norway, Switzerland, Luxemburg, the Netherlands, Portugal, Spain, Sweden, the United Kingdom, Italy, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Singapore, South Korea, Japan, Israel, Australia, New Zealand, South Africa, Hungary, the Philippines, Malaysia and El Salvador. Meanwhile, all signatories with the exception of Hungary, the Philippines, El Salvador and Malaysia have implemented the system.
Implementation of Clear Appeals Provisions 

No further action taken.

Current Tariff Arrangements
1. The protest and appeal procedures for administrative actions conducted by the Customs are prescribed in the Customs Law, Customs Preventive Law, and Appeal Law, texts of which are easily accessible either through published editions or through the Internet.

2. Hard copies of the collection of laws and regulations regarding administrative appeal procedures are also available to the public.

Alignment With WTO Valuation Agreement

Chinese Taipei adopted “Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994”.

Current Tariff Arrangements
If there are any questions, please contact the Department of Customs Administration, Ministry of Finance.

Tel: 886-2-2322-8217

E-mail address: bsbau@mail.mof.gov.tw
Adoption of Kyoto Convention 

The Customs law has been revised according to the revised Kyoto Convention, and the relevant amendments were promulgated on May 5, 2004.
Current Tariff Arrangements
Shortly after the revision of the Kyoto Convention was finalized, Chinese Taipei organized a task force to identify discrepancies between the Convention and our Customs laws. The Directorate General of Customs also held a series of workshops on the essence of the revision at all regional offices.

Implementation of Harmonised System Convention

Chinese Taipei adopted the H.S. 2002 version on December 19, 2003.

Current Tariff Arrangements
Study the amendments to the Harmonized System Nomenclature recommended by WCO on June 26, 2004.
Implementation of an Advance  Classification Ruling System

The regulations governing advance classification ruling were revised and promulgated on July 20, 2004.
Current Tariff Arrangements
Applications shall be filed to field Customs Offices prior to the importation of the goods, and for normal cases, the ruling can be made by the Customs within 30 days.  

Implementation of the TRIPs Agreement

To interdict the importation/exportation of pirated and counterfeit goods, Chinese Taipei has actively enacted and amended relevant Laws and regulations:

1. The” Directives Governing the Operational Procedures for the Trademark Export Monitoring System” were amended on January 1st, 2005.

2. Article 39-1 of the “Customs Anti-smuggling Act”  was enacted on January 19, 2005.

3. “The Rules Governing Customs Implementation of Detention of Goods Infringing on Copyright or Plate Rights”  were amended on January 27, 2005.

4. The “Guidelines Governing Customs Implementation of Protecting the Rights and Interests of Patent, Trademark and Copyright” were amended on June 1, 2005.

5. For the sake of trademark and copyright owners’ or their agents’ convenience in lodging complaints or giving advice against certain infringing goods, Chinese Taipei Customs issued a prescribed application form and posted it on the Customs Website at: http://wwweng.dgoc.gov.tw
To enable right owners to better understand the procedure of application to the Customs for IPR protection, and to enhance exporters/importers and Customs brokers’ awareness of border control, the Directorate General of Customs published a brochure on the “Directions Governing Trademark and Copyright Protection”.

Current Tariff Arrangements
The Chinese Taipei Customs enforces effective border measures based on “Operational Directions for Customs Authorities in Implementing Measures for Protecting the Rights and Interests of Patent, Trademark, and Copyright” that entered into force on July 1, 2003. The right holders may submit complaint or advice applications to Customs to protect their rights. It was amended and promulgated on June 1, 2005, allowing the Customs to take Ex-Officio Action. It was amended and promulgated again on September 1st, 2008, regulating the deadline of right holder submit document to identify the facts of infringement…etc.

The following approaches are also taken by the Customs to crack down on pirated and counterfeit goods:

Trademark:

1. Applicant may provide a security or equivalent assurance to the Customs for suspending the release of counterfeit goods in accordance with Articles 65 to 67 of the Trademark Act. The person subject to the detention may apply to the customs authority for revocation of the detention by submitting a security twice the above-mentioned amount in accordance with the same Articles of the Trademark Act.

2. ” Directives Governing the Operational Procedures for the Trademark Export Monitoring System”

Copyright

1. Applicant may provide a security or equivalent assurance to the Customs for suspending the release of pirated copyright goods in accordance with Article 90-1 of the Copyright Act.

2. 2.” Inspection for Exports of Audio-visual Copyrighted Works and OEM Audio CDs”

3. 3.“Operational Directions for the Enforcement Taskforce against Export of Pirated Optical Disks” 

Other border measures:

1. ” Inspection system on optical disk manufacturing implement and optical disks”

2. “Inspection system on export chip products with Mask-ROM”
The relevant regulations, statistic data and important seizure cases regarding border measures on intellectual property rights have been posted on the Chinese Taipei Customs website for public awareness. (http://web.customs.gov.tw)

Chinese Taipei Customs brought up an innovative technique in name of “Eagle Eye Operation” about border measures. This technique uses concept of risk management to profile and target the high-risk companies and cargoes to strengthen Customs officers’ ability to interdict counterfeit and pirated goods.

Development of a Compendium of Harmonised Trade Data Elements

A task force was set up to study the definition of WCO common data elements and analyze the differences between Chinese Taipei Customs’ declaration data elements and WCO’s common data sets. Chinese Taipei Customs has completed the harmonization between Chinese Taipei Customs’ declaration data elements and WCO’s common data sets (WCO CDM 1.1version) since January 2005. 
Current Tariff Arrangements
The Task Force within Chinese Taipei Customs continues to study the mapping between the elements in its declarations and corresponding WCO Customs data models.

Adoption of Systematic Risk Management Techniques

1. Research on the development of a Manifest Selectivity System was conducted.

2. A review of the Cargo Selectivity System (Expert System) was conducted, and improvements made 

3. Liaison channels were established between Customs and business sectors for better understanding and cooperation.
Current Tariff Arrangements
1. Chinese Taipei has adopted a multiple checking system based on concepts of risk management. There are six steps in the checking process: on-board searches, spot checks alongside ships based on a review of manifests, checks in warehouses, examinations of cargoes, checks before taking delivery and post clearance audits.

2. The Intelligence Circulation System, the Cargo Selectivity System and the Post-Clearance Auditing System are applied in multiple checking operations to facilitate the clearance of legitimate goods while maintaining a high compliance rate. 

3. Customs set up a single window service center at each clearance depot in field Customs offices for better communication.

4. The Directorate General of Customs regards strategic alliance firms as reliable partners and keeps them informed of Customs’ latest laws, regulations and practices. It also publicly recognizes strategic alliance firms with outstanding performances so as to increase compliance rate.

5. Customs holds seminars regularly to prepare the business sector with knowledge about the security measures for their professional equipment, facilities, documentation and personnel management, so as to prevent them from being used illegally.

6. Customs established many Profiling and Targeting Systems. e .g, Automated Manifest Profiling & Targeting Systems ,Automated Cargo Targeting System.

Integrity

An outsourced research project on Customs ethics that was conducted by the Ministry of Finance was completed in Sep. 2004.
Current Tariff Arrangements
1. In November 2000, the Directorate General of Customs began preparing annual status reports on Customs integrity based on results from polls conducted by regional Customs offices. Accordingly, regional Customs offices are obligated to draw up proposals for improvements and put them into practice. The effectiveness of such proposals is assessed the following year. 

2. The Ministry of Finance also initiated its own project to conduct field surveys on interested parties’ views on Customs ethics. The study’s conclusions are delivered to Customs for incorporation into its work program.

Other Issues (this includes other Customs activities which facilitate trade which are not part of the SCCP

CAP)

Nil
Current Tariff Arrangements
Nil

	Greater Public Availability of Information, including 

Implementation of APEC Leaders’ Transparency 

Standards on Customs Procedures (  

Customs will continue to develop new inquiry functions for its website.

Paperless trading 

In addition to expanding the existing Customs clearance EDI system, Customs is also planning to provide its stakeholders with web-based solutions for cargo clearance.

Chinese Taipei Customs will initiate a 4-year project of renovating the existing Air Cargo Clearance System and Customs Administrative System in the beginning of 2009 and expecting to further facilitate customs clearance and enhance customs efficiency after the accomplishment of the project.
Provision of Temporary Importation Facilities

Chinese Taipei will continue seeking to reach bilateral agreements on ATA Carnet with other trading partners.

Implementation of Clear Appeals Provisions 

No further action planned.

Alignment With WTO Valuation Agreement

Chinese Taipei will continue to enhance Customs officers’ capabilities of dealing with valuation operations.
Adoption of Kyoto Convention 

Chinese Taipei will study the possibility of further simplification of Customs clearance operations so as to facilitate international trade.
Implementation of Harmonised System Convention

Chinese Taipei plans to revise its tariff schedule according to the latest amendments to the Harmonized System Nomenclature recommended by WCO as soon as it is finalized.

Implementation of an Advance  Classification Ruling System

Chinese Taipei will continue to improve the system when necessary.
Implementation of the TRIPs Agreement

1. To improve IPR border control further, Customs will continue enhance Customs officers’ enforcement abilities by holding various training programs.

2. Customs will heighten the sharing of intelligence and information through cooperation with foreign Customs authorities and domestic enforcement units to stop exports/imports of counterfeiting and pirated goods.

Development of a Compendium of Harmonised Trade Data Elements

Chinese Taipei Customs is working closely with the Australian Customs to study the data elements used in simplified express consignments clearance operations.

Chinese Taipei Customs will harmonize the data elements of its import, export declaration and manifest with WCO DM version 3.0 when it start to initiate the Advance Customs Clearance Information Project in 2009.
Adoption of Systematic Risk Management Techniques
1. Customs will continue to establish strategic partnerships with businesses.

2. Chinese Taipei will establish a mechanism to share enforcement information with relevant parties.

3. Customs will raise stakeholders’ awareness of preventing illicit activities by holding training courses.

Integrity

Chinese Taipei will continue to upgrade Customs officers’ integrity.
Other Issues (this includes other Customs activities which facilitate trade which are not part of the SCCP

CAP)

Nil


	Intellectual Property Rights


	Nil

	Nil


	Competition Policy


	1. As of the end of September 2008, Chinese Taipei handled 31,743 cases relating to competition law. Among them 22, 747 were either complaints filed by the public or investigations initiated by the Fair Trade Commission (FTC); 2,461 were law interpretation cases; and 6,535 involved applications or notifications for concerted actions or mergers. These figures demonstrate the government’s resolve in upholding fair trade in Chinese Taipei.

2. The FTC has assisted government departments in reviewing all laws and regulations under their respective jurisdictions in order to provide an environment for fair market competition and enforce competition policy.

3. In face of the challenges arising from R&D cooperation in the high-tech industry, the FTC will relax restrictions on concerted actions entered into by enterprises in the form of joint ventures, strategic alliances, and methods to increase market competitiveness.

4. Considering the increasing amount of false TV and Internet advertising, the FTC is carrying out the “Program for Actively Investigating and Processing False TV and Internet Advertising”  to reinforce the law and implement measures to prevent these illegal behaviors.

5. The FTC completed 6 technical assistance activities, including training courses to Indonesia, Mongolia and Vietnam from 2006 to 2008.

6. The FTC and OECD jointly organized a seminar on  “Interface between Competition and Consumer Policy” in Bali Island, Indonesia, in September 2006. “Merger Control Issues in Developing and Transition Economics” in Kuala Lumpur, Malaysia in September 2007 and  “Competition issue in Retailing” in Bangkok, Thailand in July 2008.

7. The FTC actively participated in various international conferences and activities organized by APEC in relation to competition policy.

8. The FTC held regular meetings and workshops with local competent authorities, as well as with judicial and investigative agencies, to foster awareness and communication.

9. The FTC organized regional promotion and training seminars for industrial, academic, government, and consumer organizations.

10. The FTC promoted the Fair Trade Law (FTL) through radio stations, cable TV, buses, fixed-point billboards, newspapers and magazines in order to give the general public a better understanding of the FTL.


	1. The FTC will actively investigate anti-competitive or unfair competitive behaviors to maintain the orderliness of competition and business transactions in industry.

2. The FTC will strengthen the transparency of information relating to competition policies and laws and to strengthen the transparency of competition by:

a. Conducting statistical surveys on market structures and industrial activities;

b. Continuing to revise and update the FTC’s network and information systems.

c. Enriching and expanding the APEC Competition Law and Policy Database, and ensuring the integrity of its data.

3. The FTC will establish positive communication and interaction with different sectors and formulate fair competition guidelines in the energy and new emerging industries so as to create a fair competitive environment in the market.

4. The FTC will keep close watch of developments in the energy and new emerging industries and adopt timely response measures to maintain trading order in the market.

5. The FTC will relax restrictions on concerted actions entered into by enterprises in the form of joint ventures, strategic alliances, and methods to increase market competitiveness. In addition, the FTC will introduce leniency programs to improve efficiency in law enforcement, combat hard-core cartels, and enhance market competition.

6. In view of the growth of illegal multi-level sales activities resulting in serious social problems, the FTC has drafted the “Multi-level Sales Management Act” to strengthen the management and supervision of multi-level sales.

7. The FTC plans to sign multilateral agreements with relevant APEC member economies to improve mutual cooperation in the area of competition law, and work toward the liberalization of regional trade.

8. The FTC will continue to expand the current channels for competition policy and competition law promotion to foster the transparency of the relevant laws and regulations.

9. The FTC will continue to expand the international competition policy database by:

a. Compiling literature on competition policy and laws;

b. Routine maintenance and updates of the database;

c. Publishing the Competition Policy Newsletter regularly.

10. The FTC will continue to offer technical assistance in competition policy/law to Indonesia, Mongolia and Vietnam other developing member economies.



	Government Procurement


	Nil

	Nil


	Deregulation/Regulatory Review


	· General Policy Position

1. Chinese Taipei is seeking to revitalize its economy and reinforce its competitiveness through comprehensive deregulation. Chinese Taipei has already carried out 96 items of deregulation involving finance and economics. These moves include the loosening of restrictions on mainland Chinese visitors, the exchange of China’s renminbi (RMB) currency, expansion of the ceilings and categories of investment in China, opening up investment in China’s securities and futures, allowing China’s investment in  domestic manufacturing operations, expansion of the scope of investment by industrial banks, simplification of tax-bonded processing procedures, and extension of the permit period for agricultural product shippers.

2. Chinese Taipei plans to complete the relaxation of 10 more categories of regulations by the end of year 2008, including cross-strait economic and trade relations, the financial market, tax administration, land utilization, human resources, education and training, industry specific issues, logistics, and enterprise operations. Securities investment by credit cooperatives will be relaxed, coverage ratio incentives for urban renewal building construction will be expanded, the applicable scopes of law for promoting private participation in infrastructure project will be loosened, and the offering of foreign curricula by private schools up to the senior high level will be permitted.

3. Ministries and business groups were invited to provide suggestions. In addition, a deregulation platform on the Internet was set up by the Center for Economic Deregulation and Innovation of the Council for Economics Planning and Development (CEPD) , making it easier for professionals and the general public to present their ideas for the government to use in its ongoing reform effort.

· Identification and Review of Existing Regulations

1. Requirement for Short-term Lecture Tours Loosened

A revision of Article 48 of the Employment Services Act will allow universities, with the permission of the Ministry of Education, to invite foreign scholars for short-term lecture tours or academic research lasting up to six months without having to apply for work permits. 

2. Restrictions Eased on Investment in China

Limits on investment in China by  local subsidiaries of multinational enterprises were eliminated and the ratio of such investment to net worth was raised to 60% for companies in general, effective August 1.

(1)Under the relaxed rules, the ceiling on investment in China by individuals has been increased to US$5 million per year (from the original NT$80 million).

(2)For small and medium enterprises the ceiling is raised to NT$80 million or a uniform 60% of net worth or consolidated net worth (up from the original 20%, 30%, or 40%).

(3)Enterprises that have obtained operations headquarters certification from the Industrial Development Bureau, and domestic subsidiaries of multinational enterprises, are not subject to any limitation at all.

3. Conditions Relaxed for Chinese Taipei Listing by Overseas Enterprises

In line with its effort to build an Asia-Pacific funding center and promote stock-market listing by foreign companies, Chinese Taipei passed the “Program for the Relaxation of Stock-market Listing by Overseas Enterprises and the Opening of China Investment in the Stock Market”. The program eases qualifications for foreign companies listing on the stock market and relaxes restrictions on the use of resulting funds, and opens investment in the stock market by qualified Chinese institutional investors.

4. Overseas Investment by Insurance Firms Expanded

The Financial Supervisory Commission (FSC) has revised the Regulations Governing Overseas Investment by Insurance Companies to provide that when such investment exceeds 35% it must conform to the risk limits set by the company’s board of directors each year and be subject to scheduled monitoring by the risk management committee. The revision also opens up numerous types and items of overseas investment by insurance companies. It will help improve the efficiency of capital utilization by insurance companies, and boost the return on their investments.

(1)The FSC will also expand the scope of overseas investment by insurance firms and will allow them to extend foreign-currency loans secured by foreign-currency life insurance policies, trade in derivative products, and invest directly in overseas real estate up to 10% of owner’s equity. 

(2)At the same time the regulator will expand the types of overseas securities in which an insurance company may invest to include  foreign-currency-denominated corporate bonds or financial debentures issued by domestic enterprises or banks, securities of outstanding overseas funds, securitized asset products, bonds issued by foreign government agencies, and investment-grade commercial paper denominated in foreign currencies.

5. Company Establishment Threshold Lowered by Half

The minimum capital requirement for companies established in Chinese Taipei had been cut in half by the end of May. The minimum capital for companies limited by shares had been slashed from the current NT$1 million to NT$500,000, and for limited liability companies the figure had been reduced from NT$500,000 to NT$250,000. Further cut is on the way.


	· General Policy Position

To continue with this program of deregulation, the CEPD will call related ministries and commissions together for a “rolling” review of regulations under their jurisdiction and for the discussion of proposals raised by general or industry-specific business organizations, with the aim of clearing away outmoded regulations.

· Reform of Industry/Sector Specific Regulation

1. Non-life Insurance Premium Liberalization Coming in 2009

On June 19 the Financial Supervisory Commission  approved a timetable for third-stage implementation of the “Liberalization Schedule Plan for Non-life Insurance Market Premiums.” Implementation, which is expected to begin in 2009, will return the setting of prices and contents of insurance products to the market mechanism, with premiums being set by the companies themselves.

To prevent malicious competition from doing harm to market order, the Ministry of Finance is relaxing controls on non-life insurance premiums and products in three stages, with each stage, in principle, taking three years. Implementation began on April 1, 2002, with the first stage involving the liberalization of rules for premium surcharges on non-policy-type insurance products. Second-stage implementation, which got under way on April 1, 2005, saw the liberalization of surcharges on policy-type insurance products. According to the planned timetable, the third stage can begin once a market actuarial and statistical timetable mechanism and related measures are in place.

The Insurance Institute has already set up a dedicated actuarial unit which will establish criteria for an actuarial databank. The Financial Supervisory Commission has worked out accompanying regulatory measures for a premium adjustment mechanism, and non-life insurance companies that meet the criteria for the establishment of the statistical databank will, in principle, be allowed to determine the contents and prices of their products on their own beginning on January 1, 2009.
2. Promote Evaluation of Financial Company Governance

The Financial Supervisory Commission intends to promote the evaluation of corporate governance in order to reinforce governance in the financial industry and enable the emergence of index products related to corporate governance. The results of evaluation will also be useful to the competent authorities as an index for the institution of differential management, and will include frequency of inspection, depth of inspection, extend of business opening, and applications for the establishment of branches. 

To help outsiders understand the requirements for increased disclosure of corporate governance information in annual reports and on websites, financial enterprises will be encouraged to participate in corporate governance evaluation. The implementation of independent director systems in banks, insurance companies, and other financial institutions, as well as in large listed companies, will strengthen the functions of independent directors and auditing committees, including the provision of independent directors with the right to more knowledge and participation. In regard to deliberations by boards of directors, company operators will be expected to bring risk management, business promotion, and other subjects to their boards of directors for discussion in order to deepen the participation of the independent directors.

	Implementation of WTO Obligations/ROOs


	· In order to make the process and period of determining the origin of imported goods much more transparent, predictable and specific, we amended articles of the “Regulations Governing the Determination of Country of Origin of an Import Good” on Jan. 17, 2008, including articles 4, 4-1, 4-2, 7etc. For more details, please refer to : http://www.mof.gov.tw/ct.asp?xItem=48537&ctNode=543&mp=1

	NIL

	Dispute Mediation


	AS of in 2007 IAP
	NIL

	Mobility of Business People


	AS of in 2007 IAP
	Chinese Taipei will review the hiring and permission system of the professional foreign employees continually.


	Information Gathering and Analysis


	AS of in 2007 IAP
	NIL

	APEC Food System


	As of in 2007 IAP
	NIL

	Transparency


	· Lobbying Act Takes Effect August 8

Chinese Taipei implemented its new Lobbying Act on August 8, requiring anyone who wants to influence the formulation, enactment, modification, or annulment of a law, policy, or legislation in the future to register with the agency to which the lobbied party belongs, and to disclose relevant information. Contents of the registration must include the lobbyist, party to be lobbied, content of lobbying, and expenses.

The party to be lobbied as given in the Lobbying Act refers to the president, vice president, elected representatives heads and deputy heads of city and county governments and town and township offices, and political appointees specified in Political Appointees Pension Statues. More than 740 agencies are required to cooperate in the implementation of the new act. 

The new act divides lobbyists into individuals and groups who lobby on their own behalf, and natural persons and profit-seeking juridical persons who take commissions to lobby. Natural persons who lobby on commission are required to pass the senior examination for professional and technical personnel and hold certification to that effect, and to be currently practicing. Profit-seeking juridical persons are required to establish charters that list the lobbying business and to apply to the Ministry of the Interior before they can accept lobbying commissions. Those who are found in conformity with the regulations will be registered, and their registration placed on the Ministry of the Interior website for enquiry. 

Lobbyists have to file reports of lobbying income and expenditures on a regular basis, and a person who is lobbied should notify the designated unit of the details so that the agency to which he or she belongs can make the details public online or via government bulletin.

	-


	RTAs/FTAs  Note 5
Please refer to RTAs/FTAs chapter


	- Description of current 

  agreements


	-


	- Agreements under negotiation


	- 

	
	Agreement #1


	-

	- Future plans


	-


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Customs Procedures, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Customs Procedures, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  





