IAP REPORTING TEMPLATE ON FTAS AND RTAS

	Canada’s Approach to Bilateral and Regional Trade Agreements in 2007 

 SEQ CHAPTER \h \r 1As a trade-oriented and globally-integrated economy, Canada benefits from an open, transparent and rules-based international trading system at the multilateral, regional and bilateral levels.  Canada’s regional and bilateral trade initiatives are a means to secure markets for Canadian businesses and gain better access to lower-cost goods and services.  Bilateral and regional initiatives can complement and reinforce multilateral liberalization by generating political momentum, by developing and refining elements of the trade regime and by preparing domestic industries for the further multilateral opening of markets.  The WTO remains the cornerstone of Canadian trade policy, and we aim to negotiate FTAs and RTAs that support and strengthen the rules governing trade in the WTO.



	Part 1: Description of current agreements 



	Agreement #1

The North American Free Trade Agreement (NAFTA)  

The text of the Agreement: http://www.international.gc.ca/nafta-alena/agree-en.asp.

For an overview of the NAFTA, please refer to:  http://www.international.gc.ca/nafta-alena/menu-en.asp.



	Background (membership, date of entry into force, type of agreement)
	Membership: Canada, the United States and Mexico

Date of Entry into Force: January 1, 1994.

Type of Agreement: Free Trade Agreement



	Date of notification to the WTO
	March 1, 1995



	General provisions
	Objectives: http://www.international.gc.ca/nafta-alena/chap01-en.asp.

General Definitions: http://www.international.gc.ca/nafta-alena/chap02-en.asp.

Publication, Notification, and Administration of Laws: http://www.international.gc.ca/nafta-alena/chap18-en.asp.

Exceptions: http://www.international.gc.ca/nafta-alena/chap21-en.asp.

Final Provisions: http://www.international.gc.ca/nafta-alena/chap22-en.asp.



	Institutional framework and dispute settlement
	Administrative and Institutional Provisions: http://www.international.gc.ca/nafta-alena/agree-en.asp#PartVII
Additional information on institutions of the NAFTA: http://www.international.gc.ca/nafta-alena/inst-en.asp
Institutional Arrangements and Dispute Settlement Procedures: http://www.international.gc.ca/nafta-alena/chap20-en.asp
Review and Dispute Settlement in Antidumping and Countervailing Duty Matters: http://www.international.gc.ca/nafta-alena/chap19-en.asp
Additional Information on Dispute Settlement under the NAFTA: http://www.international.gc.ca/nafta-alena/dispute-en.asp


	Provisions relating to treatment of goods
	Trade in Goods: http://www.international.gc.ca/nafta-alena/agree-en.asp#PartII
Emergency Action: http://www.international.gc.ca/nafta-alena/chap08-en.asp
Energy and Basic Petrochemicals: http://www.international.gc.ca/nafta-alena/chap06-en.asp
Agriculture and Sanitary and Phytosanitary Measures: http://www.international.gc.ca/nafta-alena/chap07a-en.asp


	Product coverage
	With respect to the elimination of duties on intra-NAFTA trade, more than 97 percent of the Parties' tariff lines (at the 8-digit level) were subject to full tariff elimination under the Agreement, representing more than 99 percent of intra-NAFTA trade by volume.  With respect to the elimination of other restrictive regulations of commerce on intra-NAFTA trade, the principles of national treatment, transparency and other market access rules contained in Chapter 3 of the Agreement apply to all goods [WT/REG4/W/1, doc# 00-3929].  

Information on accelerated tariff elimination under the NAFTA can be found at the following link:

http://www.international.gc.ca/nafta-alena/tariff-accel-en.asp


	Rules of origin
	Specific Rules of Origin: http://www.international.gc.ca/nafta-alena/chap04-en.asp
Additional Explanatory Note: http://www.international.gc.ca/nafta-alena/tech-rect-en.asp


	Provisions relating to treatment of services, investment and government procurement
	Services: http://www.international.gc.ca/nafta-alena/chap12-en.asp
Investment:: http://www.international.gc.ca/nafta-alena/chap11-en.asp
Government Procurement: http://www.international.gc.ca/nafta-alena/chap10-en.asp
Telecommunications: http://www.international.gc.ca/nafta-alena/chap13-en.asp
Financial Services: http://www.international.gc.ca/nafta-alena/chap14-en.asp


	Services coverage
	NAFTA specifically did not cover most air transport services, maritime transport services and basic telecommunications services, where liberalization was left to multilateral negotiations; social services were unbound, to the extent they were social services established or maintained for a public purpose; and there were some unbound country-specific services activities [WT/REG4/W/1, doc# 00-3929].



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Customs Procedures: http://www.international.gc.ca/nafta-alena/chap05-en.asp
Guide to NAFTA Customs Procedures: http://www.cbp.gov/nafta/docs/us/guidproc.html
Additional Customs Information for Small Businesses: http://www.cbsa-asfc.gc.ca/sme/menu-e.html
Technical Barriers to Trade: http://www.international.gc.ca/nafta-alena/chap09-en.asp
SPS: http://www.international.gc.ca/nafta-alena/chap07a-en.asp


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Competition Policy: http://www.international.gc.ca/nafta-alena/chap15-en.asp
Intellectual Property: http://www.international.gc.ca/nafta-alena/chap17-en.asp
Labour and Environmental Side Agreements: http://www.international.gc.ca/nafta-alena/side-en.asp


	Other
	Temporary Entry for Business Persons: http://www.international.gc.ca/nafta-alena/chap16-en.asp
Guide on the Cross-Border Movement of Business Persons: http://www.international.gc.ca/nafta-alena/cross-en.asp


	Changes in 2008
	None.



	Expected changes in 2009
	Officials are working on a package of liberalizing amendments to the NAFTA Rules of Origin.



	Agreement #2 - The Canada-Israel Free Trade Agreement (CIFTA)  http://www.international.gc.ca/tna-nac/cifta-en.asp


	Background (membership, date of entry into force, type of agreement)
	Membership:  Canada and Israel 

Date of entry into force: January 1, 1997 

Type of agreement: Free Trade Agreement



	Date of notification to the WTO
	January 23, 1997



	General provisions
	Objectives, Relation to Other Agreements and Definitions of General Application:  

http://www.international.gc.ca/tna-nac/cifta-en.asp#1
Exceptions and Final Provisions (Chapters 10 and 11): http://www.international.gc.ca/tna-nac/cifta-en.asp#6


	Institutional framework and dispute settlement
	A Canada-Israel Trade Commission was established to supervise the implementation of the Agreement and resolve disputes that may arise over its implementation and application.

Administrative and Institutional Provisions (Part 5): http://www.international.gc.ca/tna-nac/cifta-en.asp#5


	Provisions relating to treatment of goods
	Trade in Goods: http://www.international.gc.ca/tna-nac/cifta-en.asp#2


	Product coverage
	With the exception of two products, all tariffs on industrial products were eliminated immediately upon implementation of the Agreement.  The two exceptions were the Canadian tariff on women’s swimwear and the Israeli tariff on certain cotton fabrics, both of which were phased out less than three years after implementation.  The package of tariff concessions for the agriculture and fish sectors covers a wide range of products of export interest to both countries involving about 80 percent of agri-food trade between the two Parties at the time of implementation.  Barriers were removed from virtually all industrial products immediately upon implementation.  Accordingly, the Agreement covered 98 percent of Canada's exports to Israel and 96 percent of Israel's exports to Canada.  In addition, the Agreement contained a commitment to continue discussions to seek additional means of expanding the scope of liberalized trade in future years.  In agricultural and fisheries products, duty-free access or low rates of duty for specific items of export interest to both Canada and Israel include grains, grain products, oilseeds, pulse crops, selected fresh produce, beef, maple sugar, sugar-containing products, alcoholic beverages and various processed food products.  Supply-managed dairy, poultry and egg products are excluded from the elimination of tariffs under the Agreement. [WT/REG31/1, WT/REG31/4, doc#96-4052]

In November 2003, CIFTA was expanded to provide preferences to additional agricultural and agri-food products, such as fresh cut roses, various vegetables and juices.



	Rules of origin
	Rules of Origin (Chapter 3): http://www.international.gc.ca/tna-nac/cifta-en.asp#2
Specific Rules of Origin (Annex 3.1): http://www.international.gc.ca/tna-nac/cifta-en.asp#7


	Provisions relating to treatment of services, investment and government procurement
	Trade in services, trade-related investment measures and government procurement will continue to be governed by the rights and obligations under the WTO [WT/REG31/1, doc#96-4052].

	Services coverage
	Services will continue to be governed by the rights and obligations under the WTO [WT/REG31/1, doc#96-4052].  



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Customs (covered under Article 2.2 in the section on Trade in Goods):

http://www.international.gc.ca/tna-nac/cifta-en.asp#2
Non-tariff and technical barriers will continue to be governed by the rights and obligations under the WTO.



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Competition Policy (Part 4): http://www.international.gc.ca/tna-nac/cifta-en.asp#4
Intellectual Property Rights will be governed by the Agreement on Trade-Related Aspects of Intellectual Property Rights, Annex 1C of the WTO Agreement, and any subsequent amendments to that Agreement (Part 6, Article 9.1):

http://www.international.gc.ca/tna-nac/cifta-en.asp#6


	Other
	Other areas of trade will continue to be governed by the rights and obligations under the WTO. These include national treatment, temporary entry of business persons, subsidies and countervailing duties and anti-dumping duties [WT/REG31/1, doc#96-4052].



	Changes in 2008
	None



	Expected changes in 2009
	Possible additional work on Rules of Origin.




	Agreement #3 - The Canada-Chile Free Trade Agreement (CCFTA): http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/index.aspx?lang=en


	Background (membership, date of entry into force, type of agreement)
	Membership: Canada and Chile 

Date of entry into force: July 7, 1997

Type of agreement: Free Trade Agreement



	Date of notification to the WTO
	August 26, 1997



	General provisions
	Objectives: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-a26.aspx?lang=en
General Definitions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-b26.aspx?lang=en
Publication, Notification and Administration of Laws: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-l26.aspx?lang=en 

Exceptions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-o26.aspx?lang=en
Final Provisions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-p26.aspx?lang=en


	Institutional framework and dispute settlement
	Administrative and Institutional Provisions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-l26.aspx?lang=en
Antidumping and Countervailing Duty Matters: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-m26.aspx?lang=en
Institutional Arrangements and Dispute Settlement Procedures: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-n26.aspx?lang=en
Investment: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-g26.aspx?lang=en


	Provisions relating to treatment of goods
	Trade in Goods: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-c26.aspx?lang=en
Emergency Action: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-f26.aspx?lang=en


	Product coverage
	The Agreement covers all trade in industrial and fish products (HS Chapters 3, 25-97) and substantially all trade in agriculture products (HS Chapters 1-24).  The products that are excluded from tariff elimination are identified with staging category "Y" in the Schedules to Annex C-02.2, and are limited to a limited number of over-quota dairy, poultry and egg products for Canada.  The percentage of trade covered by the Agreement with respect to total bilateral trade using 1996 figures is 99.8%.  [WT/REG38/2, doc#98-0306].  



	Rules of origin
	Rules of Origin: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-d26.aspx?lang=en
Specific Rules of Origin (Annex D-01): http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/anxd1-26.aspx?lang=en


	Provisions relating to treatment of services, investment and government procurement
	Services: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-h26.aspx?lang=en 

Investment:: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-g26.aspx?lang=en 

Notes on Interpretation of the Investment Chapter: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/ccftacommission.aspx?lang=en 

Telecommunications: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-i26.aspx?lang=en 

Government Procurement: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/ccfta_toc.aspx?lang=en  - A new government procurement chapter to the CCFTA entered into force on September 5, 2008.


	Services coverage
	The CCFTA marks a significant further guarantee of liberalization in the area of cross-border trade in services through its substantial sectoral coverage and obligations as regards the implementation of new discriminatory regulatory measures. Certain service sectors are excluded from the application of the obligations of the cross-border trade in services chapter including social services (health, public education) air transportation and certain activities in the natural recourses sector such as fisheries. The conclusion of negotiations for a financial services chapter was announced in July 2007.  Legal review of the text is currently underway in Chile and Canada.  



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Customs Procedures: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-e26.aspx?lang=en 



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Competition Policy: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-j26.aspx?lang=en
Agreement on Environmental Cooperation: http://can-chil.gc.ca/English/Resource/Agreements/AECCC/Default.cfm
Agreement on Labour Cooperation: http://www.hrsdc.gc.ca/en/lp/spila/ialc/06Canada_Chile_Agreement.shtml


	Other
	Temporary Entry for Business Persons: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/chile-chili/chap-k26.aspx?lang=en


	Changes in 2008
	A new government procurement chapter to the CCFTA entered into force on September 5, 2008.


	Expected changes in 2009
	The conclusion of negotiations for a financial services chapter was announced in July 2007.  Legal review of the text is currently underway in Chile and Canada, and officials are working to bring this chapter into force as soon as possible.

 


	Agreement #4 - The Canada-Costa Rica Free Trade Agreement (CCRFTA): http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/index.aspx?lang=en


	Background (membership, date of entry into force, type of agreement)
	Membership: Canada and Costa Rica 

Date of entry into force: November 1, 2002

Type of agreement: Free Trade Agreement



	Date of notification to the WTO
	January 17, 2003.



	General provisions
	Objectives:  http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/1.aspx?lang=en
General Definitions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/2.aspx?lang=en
Publication, Notification and Administration of Laws: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/12.aspx?lang=en
Exceptions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/14.aspx?lang=en
Final Provisions: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/15.aspx?lang=en


	Institutional framework and dispute settlement
	The institutional provisions of the CCRFTA include a mechanism for the effective resolution of State-to-State disputes and provide a framework for the overall management of the Agreement.  A Free Trade Commission was established to supervise the implementation of the Agreement and to oversee its future development.  

Institutional Arrangements and Dispute Settlement:: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/13.aspx?lang=en


	Provisions relating to treatment of goods
	Trade in Goods (Part 2): http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/3.aspx?lang=en
Emergency Action: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/6.aspx?lang=en
Antidumping measures: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/7.aspx?lang=en


	Product coverage
	Immediate elimination of tariffs on most industrial products was achieved upon implementation of the Agreement.  Almost 90% of the total amount of trade between Costa Rica and Canada is to be liberalized within a period of eight years following the signing of the Agreement, according to 2001 the trade figures (the year when the negotiations were completed) [WT/REG147/1, doc#04-3762]: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/3-4.aspx?lang=en


	Rules of origin
	Rules of Origin: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/4.aspx?lang=en


	Provisions relating to treatment of services, investment and government procurement
	Canada and Costa Rica agreed to include a set of principles in the FTA aimed at enhancing investment and trade in services between the two countries.   SEQ CHAPTER \h \r 1In addition, the Parties agreed to cooperate on these issues in other fora, such as the WTO.   SEQ CHAPTER \h \r 1The Canada-Costa Rica investment relationship will continue to be governed by the existing bilateral investment agreement.

Services and Investment: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/8.aspx?lang=en
The Parties agreed to continue to cooperate with the aim of achieving further liberalization of public procurement markets and greater transparency in public procurement.


	Services coverage
	Both Canada and Costa Rica are currently engaged in services negotiations at the WTO.



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Trade Facilitation (chapter): http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/9.aspx?lang=en
Customs Procedures: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/5.aspx?lang=en
Both Parties agreed that bilateral SPS issues would continue to be subject to the WTO Agreement on the Application of Sanitary and Phytosanitary Measures.  TBT relations between the Parties are governed by the WTO Agreement on Technical Barriers to Trade.



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Competition: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/11.aspx?lang=en
Agreement on Environmental Cooperation: http://www.ec.gc.ca/international/costarica/index_e.htm
Agreement on Labour Cooperation: http://www.hrsdc.gc.ca/eng/lp/spila/ialc/08canada_costa_rica_agreement.shtml
 

	Other
	Temporary Entry: http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/costarica/10.aspx?lang=en


	Changes in 2008
	None



	Expected changes in 2009
	Canada and Costa Rica may begin discussions towards the modernization of the Canada-Costa Rica FTA and parallel agreements on labour cooperation and the environment.




	Part 2: Agreement under negotiation 



	Agreement #1 - Negotiations toward an FTA between Canada and the European Free Trade Association (Iceland, Liechtenstein, Norway and Switzerland)



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/efta-aele.aspx?lang=en#2

	Status of negotiations
	Negotiations concluded in June 2007 and FTA signed in January 2008. Domestic ratification process underway.



	Agreement #2 – Negotiations towards an FTA between Canada and Peru



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/andean-andin/can-peru-perou.aspx?lang=en 

	Status of negotiations
	Negotiations concluded in January 2008 and FTA signed in May 2008. Domestic ratification process underway.  



	Agreement #3 - Negotiations towards an FTA between Canada and Colombia



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/andean-andin/can-colombia-colombie.aspx

	Status of negotiations
	Negotiations concluded in June 2008. Legal review underway.



	Agreement #4 - Negotiations towards an FTA between Canada and Jordan



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/jordan-jordanie/index.aspx?lang=en

	Status of negotiations
	Negotiations concluded in August 2008. Legal review underway.



	Agreement #5 - Negotiations towards an FTA between Canada and the CARICOM



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/caricom.aspx

	Status of negotiations
	Discussions ongoing.



	Agreement #6 - Negotiations towards an FTA between Canada and the Dominican Republic



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/dominican-dominicaine.aspx?lang=en

	Status of negotiations
	Discussions ongoing.



	Agreement #7 - Negotiations towards an FTA between Canada and Panama



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/panama.aspx?lang=en

	Status of negotiations
	Discussions ongoing.



	Agreement #8 - Negotiations toward a Canada-Singapore FTA



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/singapore-singapour.aspx

	Status of negotiations
	Discussions ongoing.



	Agreement #9 - Negotiations toward an FTA between Canada and the Central America Four countries (El Salvador, Guatemala, Honduras and Nicaragua)



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/ca4.aspx?lang=en

	Status of negotiations


	Discussions ongoing.



	Agreement #10 - Negotiations toward a Canada-Korea FTA



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/korea-coree/index.aspx

	Status of negotiations
	Discussions ongoing.



	Agreement #11 – Negotiations toward a Free Trade Area of the Americas



	Issues being covered in the negotiations


	http://www.international.gc.ca/trade-agreements-accords-commerciaux/agr-acc/ftaa-zlea/index.aspx

	Status of negotiations


	Negotiations toward a Free Trade Area of the Americas have been at an impasse since 2004.


	Part 3: Future Plans 

While the WTO remains the cornerstone of Canada’s trade policy, Canada has an active agenda to reduce barriers to trade and investment regionally and bilaterally.  Canada will continue to pursue a flexible trade strategy and opportunities where there is significant commercial benefit for Canada.

Canada’s Global Commerce Strategy: http://www.international.gc.ca/commerce/strategy-strategie/index.aspx?lang=en

Canada’s Trade Agreements: http://www.international.gc.ca/trade-agreements-accords-commerciaux/index.aspx?lang=eng
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