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Chapter 3: Services

	Chapter 3 (k:3) : Transport Services: Rail
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	Operational Requirements


	 The current results of the structural reform testify positive outcome for the country’s economy in terms of sustained operation of the railway transport, rise in its affordability, security, and quality of its services. Functions of State regulation and facilities administration have been separated. State railway tariffs regulation system is being improved. 

The third stage of the structural reform has identified the structure of the railway services market to be in full operation by the year 2010. 

Order of the Government of the Russian Federation of June 17, 2008 No. 877-p approved “Development Strategy of Railway Transport in the Russian Federation till the year 2030”, the aim of which is to pave the way for the country’s sustained social-economic development, growth of mobility of its population, optimization of goods flow, strengthening of the sovereignty, national security and defense capacity through advanced and innovative development of railway transport. The “Strategy” puts the basis for railway structural reforms beyond 2010.  

	Since 2001 in the Russian Federation  the structural reform of rail transport has been under way, the aim of which is to increase the sustainability of the work of rail transport, its accessibility, safety and the quality if services provided to ensure the single economic space  of the country and comprehensive national economic development;  satisfying of the growing demand in services provided by rail transport. 

 Since the year 2006 realization of 3 stages of structural reform of rail transport has been under way. On the 3-rd stage of the structural reform daughter companies (JSC) will be singled out from JSC "RZD” according to their competitive spheres of activity. 

Te following daughter companies of JSC "RZD have been created and function today:

JSC “Transkonteiner”;

JSC “Refservis” carrying out activity with the use of specialized rolling stock; there is also a number of daughter companies carrying out repair works of freight carriages, construction, planning and surveying activity, research activity. 

JSC “

Current Russian legislation in the field of railway transportation   is as follows:

1. Federal Law No. 17-FZ of 10 January 2003 “On Railway Transport of the Russian Federation”

2. Federal Law No. 18-FZ of 10 January 2003 “The Statute of Railway Transport of the Russian Federation”. 

      

 The open joint-stock company "Russian railways" (JSC "RZD") is a single economic unit in railway transport, combining the functions of an railway infrastructure owner and a carrier. JSC "RZD" is 100% owned by the State. The peculiarities of the legal status of JSC "RZD" are regulated by the Federal Law of 29 February 2003 no. 29-FZ “On Peculiarities of Management and Disposal of railway property”, Acts of the Government of the Russian Federation. The Statute of JSC "RZD" is approved by the Decree of the Government of the Russian Federation of 18 September 2003  No. 585. 

In the framework of the reform being implemented the preparation of amendments to the railway legislation is under way; the amendments are aimed at the implementation of the provisions of the program of the structural reform on the competition development in railway transportation.  


	With the aim to improve the legal base in the sphere of railway reform two significant draft laws have been prepared, “On Amending the Federal Law “On the Railway Transport of the Russian Federation” and “On Amending the Federal Law “Statute of the Railway Transport of the Russian Federation”. Taking into account the market-oriented development of the Russian railway transport the adoption of the above mentioned draft laws will foster further competition in the market of railway transport, enhancement of its efficiency, as well as its investment prospects.

	Licensing and Qualification Requirements of Service Providers


	NIL
	In 2005 the Federal Law "On Licensing Separate Types of Activity" was amended. The changes are as follows:

- the list of types of activity to be licensed is shortened;

- the possibility to facilitate the procedure of licensing is introduced.

According to Federal Law No. 128-FZ "On Amending the Federal Law “On Licensing Separate Types of Activity" as of August 8, 2001, the following types of activity in the field of railway transportation are licensed  now (par.63 “ railway transportation of passengers and luggage; par.65 “railway transportation of cargo-luggage”; par.70 “transportation of cargoes (transfer of cargoes without an agreement on transportation along railways of general use, except the removal of the arrived cargoes from railway tracks, their returning to the tracks)”; 

Activity of companies rendering services in delivering railway rolling stock  for transportation (companies-operators), transportation forwarding activity are not subject to licensing.

	Railway legislation does not limit the participation of foreign capital in carrying out the activity in railway transport. Meanwhile, matters of creation and functioning of legal bodies (including carrying out activity in railway transportation) is regulated civil legislation.

	Foreign Entry


	-
	-
	-

	Discriminatory Treatment/

MFN


	NIL
	Within the framework of the structural reform it is supposed to provide a non-discriminatory access to the railway infrastructure of general use.
	NIL


