ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (d) : Distribution Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	-

	All operational requirements should comply with Investment regulations.

Indonesia has issued several regulations related to distribution sectors as follows :

1. Presidential Regulation No.76/2007 
2. Presidential Regulation No. 111/2007, Amendment to Presidential Regulation No.77 /2007 with the following specifations: 

· Retails are open to 100% domestic investment; among others are  Supermarket with store space less than 1200 m2; Department  Store with store space less than 2000 m2; Minimarket with store space less than 400 m2, Community Store and Convenience Store. Others than mentioned in the Regulation are open to foreign investment.

· Direct Selling is open to foreign investment with maximum  foreign equity participation up to 60%

3. Governmet Regulation No. 42/2007 concerning Franchise.

· The decree determines certain criteria of franchise, clause of franchise agreement and prospectus of franchise.

· All franchisor should register their franchise prospectus. 

· All franchisee should register their franchise agreement.

4. Presidential Decree No. 112/2007 concerning Traditional Market, Shopping Center and Modern Shop.

The Decree determines certain condition and requirement for establishing traditional market, shopping center and modern shop; including definition and criteria of each category, location, working hours and license.

5. Ministrial Decree No. 13/M-DAG/PER/3/2007 concerning Rules and Procedures of Direct Selling License Issuance.

The decree stipulates rules in relation with direct selling activities including criteria, requirements and also procedures of licensing issuance.

The decree replaced previous regulation and simplified procedures:

· License is now issued within 3 (three) days after the aplication is submitted.

· The process of licensing issuance is free of charge.

6. Ministrial Decree No. 36/M-DAG/PER/9/2007 concerning Trade Licensing Issuance.

The decree stipulates rules and procedures related to the issuance of trade licensing.  The decree simplify procedures of trade license:

· The license is categorised into 3 (three) categories: small, medium and large trade license.

· License is issued by local government 

· License is issued within 3 (three) days after the application is submitted.

· Certain amount of  maximum charge for each category of licensing are determined.

· According to Government Regulation No. 44/1997 concerning Partnership  : Foreign suppliers should support the local small and medium retailers, including cooperative and traditional retailers.

For further information contact :

Directorate General for Domestic Trade

Ministry of Trade (responsible for whole trade sale licensing).

4th floor, No. 5, MI. Ridwan Rais Street 

Telp. (62 21) 385 8210, Fax (62 21) 385 8214

E-mail : dir-binnuspp-pdn@depdag.go,id and dir-binpas-pdn@depdag.go.id

Website : http://ditjenpdn.depdag.go.id.

Investment Coordination Board of the Republic of Indonesia
(responsible for investment licensing).
http://www.bkpm.go.id

	The New Law on Trade and all of its related implementing acts are currently being prepared 



	Licensing and Qualification Requirements of Service Providers


	-
	A license of distribution  for certain products are required and could be obtained from Directorate General for Domestic Trade – Ministry of Trade

	-

	Foreign Entry


	-
	According to Law No. 25/2007 concerning Investment, all foreign services provider should be in the form of limited liability company (PT). Establishment of the company should comply Law No. 40/2007 concerning Limited Liability Company (PT).
Foreign entry is also determined by regulations set forth in the operational requirements.
All foreign workers should comply with Indonesian Employment Regulations.

Temporary entry and stay is subject to Visa Requirement and related regulations.


	-

	Discriminatory Treatment/

MFN


	-
	Indonesia applies the MFN principle in the distribution sector
	-


