ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (c) : Construction and Related Engineering Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No Changes



	Legislative Decree Nº 727 – Law of Promotion of the Private Investment in Construction regulates construction services provided by natural and juridical persons, nationals and foreigners, that promotes construction activities whose works cost no more than 50 Tax Impositive Unit (UIT in Spanish) and  included in the Great Division 5 of the International Standard Industrial Classification (ISIC) of the United Nations,
Public and private constructors can carry out any kind of construction works, provided they have permission from the local City Hall.

Legislative Decree Nº 758 and Legislative Decree N° 839  – Law of Promotion of Private Investments in infrastructure of public services foster private investment in infrastructure work or public services and regulate its exploitation. Central, Regional and Local Governments can grant concessions to juridical persons, nationals or foreigners for the construction, reparation, conservation and exploitation of works of public services. These concessions imply the exploitation of the service.
Infrastructure works include transport, environmental sanitary, energy, health, education, telecommunications, tourism,  recreational and urban infrastructure.

Public works are given in concessions. Public bids are open to all bidders, foreign and nationals (see government procurement chapter).
All bidders taking part in public works have to be registered at the National Register of Public Works Contractors. 

www.consucode.gob.pe
All construction services are ruled by National Regulation of Construction, available in the following web page:

http://www.vivienda.gob.pe/direcciones/construccion_normatividad.aspx
Law Nº 27972 – Organic Law of Municipalities grants power to the Local Governments (more than 1700) to regulate, grant licenses and control the constructions, remodeling and demolitions of the real estates of the urban areas, of conformity with the procedure of the National Regulation of Constructions and the Provincial respective Regulation

	

	Licensing and Qualification Requirements of Service Providers


	No Changes


	Registration requires that each contractor can demonstrate the financial viability of the firm.

Regarding to public works the criteria for granting a concession basically takes into account the following items:
· Structure and level of tariffs
· Length of concession agreement
· Financial offer
· Revenues to be guaranteed by the State
· Risks sharing
· Methodology for tariff adjustments

	

	Foreign Entry


	No Changes


	For public bids, there exist extra bonus points given to nationals that present their bids.


	

	Discriminatory Treatment/

MFN
	No Changes


	For public bids, there exist extra bonus points given to nationals that present their bids.
	


