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Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	

	The framework for the United States regime is the Communications Act of 1934, along with rules and procedures adopted by the Federal Communications Commission (FCC), an independent regulatory body.  Specific information is available at http://www.fcc.gov 
	

	Licensing and Qualification Requirements of Service Providers


	Clarification of the requirements for domestic interstate services.
	Any party that would be a domestic interstate communications common carrier is authorized to provide domestic, interstate services to any domestic point and to construct or operate any domestic transmission line as long as it obtains all necessary authorizations from the Commission for use of radio frequencies. However, operators usually must obtain state authorization to provide intrastate service. There is no limit to the number of operators that can enter the U.S. market. 

 

Any company seeking to provide international common carrier service must request authorization from the Federal Communications Commission pursuant to Section 214 of the Communications Act of 1934.

 

Provision of information services (the U.S. equivalent to the category of value-added services) does not require a license.  


	

	Foreign Entry


	
	There are no foreign ownership restrictions on domestic wireline as long as the service is 100% wireline. There are certain competitive safeguards applicable to international carriers that are affiliated with dominant foreign carriers.

 

For aeronautical, broadcast and common carrier radio licenses, no foreign government, corporation, or individual can hold a license. Also, such entities cannot directly own more than 20% of a licensee, however, such entities may own up to 25% of a corporation that controls a licensee. If the FCC makes a finding that it would be in the public interest such entities may own up to 100% of a corporation that controls a licensee. Under this process, many foreign companies have entered our market.
	

	Discriminatory Treatment/MFN


	
	Because of classification of services in the United States, WTO commitments in basic telecommunications services do not cover one-way satellite transmissions of D.H. and D.S. television services and of digital audio services. 
	


