ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	-

	-
	APEC TEL MRA

1. Thailand intends to participate in the APEC Mutual Recognition Arrangement on Conformity Assessment of Telecommunications Equipment (APEC TEL MRA) phase I and phase II in the future.  


	Licensing and Qualification Requirements of Service Providers


	-
	The rules and regulations for telecommunications business licensing in some services have been completed; whereas, criteria for other telecommunications business licensing services are under NTC’s drafting and consideration.  

The rules and procedures governing telecommunication business licensing in Thailand has been prescribed in Section 7 of Telecommunications Business Act B.E. 2544 (2001).


	As planned, the licenses for the third generation mobile phone (3G) will be granted by NTC, approximately by the end of the year 2006.

	Foreign Entry


	Foreign equity participation for service providers referred in the Telecommunications Business Act B.E.2544 (2001) is set as 25%.

The second issue of the Telecommunications Business Act resulting from the first amendment to increase the 25% foreign shareholding proportion and elimination of the 75% requirement for directors to be of Thai nationality has been published in January 2006.


	Due to the nature of telecommunication businesses which require up-to-date technological know-how and consequent ample foreign ownership, the 25% restriction on foreign ownership has been eliminated defaulting into Section 15 of the Foreign Business Act B.E. 2542 (1999).
	-

	Discriminatory Treatment/

MFN


	No changes made
	To the extent that foreign investments are allowed to participate in the equity of a domestic corporation, Thailand will not discriminate against any WTO member. All domestic carriers with foreign investments will be treated under a similar regulatory and policy framework.


	No further changes planned


