ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (a:2): Business Services: Accounting

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements  
	Further Improvements Planned

	Operational Requirements


	Basic operational requirements are maintained to uphold the integrity of the accounting profession. Singapore will continue to review the list of accredited degrees and to consider removing market access restrictions where appropriate.


	Subject to registration with the Accounting and Corporate Regulatory Authority upon fulfilling entry requirements which include membership in a recognised professional accountancy body (currently the Institute of Certified Public Accountants of Singapore (ICPAS), all public accountants may freely practise in Singapore so long as at least one of the partners/directors of the firm/company is ordinarily  resident in Singapore. (Source: Section 17(3)(d) and 18(3)(c) of the Accountants Act 2004)
Contact point:

Head, Accounting & Auditing Policy

Accounting & Corporate Regulatory Authority : 

10 Anson Road #05-01/15, 

International Plaza, Singapore 079903 

Tel:(65) 63250206 Fax: (65) 62251676

Approval of accounting corporations
17. —(1) A public accountant who wishes to have a company or proposed company approved as an accounting corporation may apply to the Oversight Committee for approval of — 

(a) the company as an accounting corporation; and 

(b) the name or proposed name of the accounting corporation. 

(2) An application under subsection (1) shall be made in accordance with the prescribed requirements and shall be accompanied by the prescribed fee. 

(3) Subject to subsection (4) and any other provisions of this Act, the Oversight Committee may, on receiving an application made under this section, approve the company or proposed company concerned as an accounting corporation if and only if — 

(a) one of the primary objects of the company or proposed company is to provide public accountancy services; 

Act 11/2006, wef 06/10/2006 
(b) the share capital of the company or proposed company that is paid up or to be paid up is not less than $50,000 or such other sum as may be prescribed; 

(c) the articles of association of the company or proposed company provide that — 

(i) not less than two-thirds, or such other proportion as may be prescribed, of the directors (including the chairman) shall be public accountants, or — 

(A) if the company or proposed company has only one director, that that director shall be a public accountant; or 

(B) if the company or proposed company has only 2 directors, that one of those directors shall be a public accountant; 

(ii) not less than two-thirds, or such other proportion as may be prescribed, of the voting shares of the company or proposed company shall be owned by corporate practitioners; and 

(iii) only natural persons may own any shares of the company or proposed company; 

(d) the business of the company or proposed company, so far as it relates to the provision of public accountancy services in Singapore, will be under the control and management of one or more directors of the company who are public accountants ordinarily resident in Singapore; and 

Act 11/2006, wef 06/10/2006 
(e) the company or proposed company is or will be covered by professional indemnity insurance in accordance with section 28 and the prescribed requirements.
 (Section 17 of the Accountants Act 2004)
Approval of accounting firms


18. —(1) A public accountant who wishes to have a firm or proposed firm approved as an accounting firm may apply to the Oversight Committee for approval of — 

(a) the firm as an accounting firm; and 

(b) the name or proposed name of the accounting firm. 

(2) An application under subsection (1) shall be made in accordance with the prescribed requirements and shall be accompanied by the prescribed fee. 

(3) The Oversight Committee may, on receiving an application made under this section, approve the firm or proposed firm concerned as an accounting firm if and only if — 

(a) one of the primary objects of the firm or proposed firm is to provide public accountancy services; 

(b) at least two-thirds, or such other proportion as may be prescribed, of the partners are public accountants, or if the partnership has only 2 partners, one of those partners is a public accountant; and 

(c) the business of the partnership, so far as it relates to the supply of public accountancy services in Singapore, will be under the control and management of one or more partners who are public accountants ordinarily resident in Singapore.
(Source: Section 18 of the Accountants Act 2004)


	Basic operational requirements are maintained to uphold the audit quality, consistency and integrity of the public accounting profession. Singapore will continue to review the list of accredited qualifications and to consider removing market access restrictions where appropriate.



	Licensing and Qualification Requirements of Service Providers


	Basic licensing and qualifications are required to maintain the integrity of the accounting profession. Singapore will continue to review the licensing requirements and criteria to ensure that they remain objective.
	Public Accountants
Applicants for registration as a public accountant must satisfy the following requirements:
a) Attained the age of 21 years;
b) Holders of prescribed qualifications;
c) Practical experience;

d) Continuing professional education (for registration after 1st  April 2005;

e) Course on Ethics and Professional Practice Subjects;

f) Proficiency in company law and taxation and tax; management unless holders of certain qualifications or applicant has at least 2 years of local experience;

g) Good character and reputation; and 

h) Membership with ICPAS.

(Source: Section 10(1) and 11(4) of the Accountants Act 2004 and Second Schedule to the Accountants (Public Accountants) Rules 2004)

	Basic licensing and qualifications are required to maintain the audit quality, consistency and  integrity of the accounting profession. Singapore will continue to review the licensing requirements and criteria to ensure that they remain objective.



	Foreign Entry


	N.A. as there are no nationality or citizenship requirements nor any restrictions on foreigners practicing in Singapore, as long as they fulfil the conditions of registration with  ACRA and at least one of the partners/directors of the firm/company must be ordinarily resident in Singapore. (Source: Section 17(3)(d) and 18(3)(c) of the Accountants Act 2004)

	There is neither any nationality/ citizenship requirements nor restriction on foreigners practising in Singapore, as long as they fulfil the conditions of registration with ACRA and that at least one of the partners/directors of the firm/company must be ordinarily resident in Singapore. (Source: Section 17(3)(d) and 18(3)(c) of the Accountants Act 2004)

	N.A. as there is neither any  nationality/ citizenship requirement nor any restriction on foreigners practising in Singapore, as long as they fulfil the conditions of registration with  ACRA and that at least one of the partners/directors of the firm/company must be ordinarily resident in Singapore. (Source: Section 17(3)(d) and 18(3)(c) of the Accountants Act 2004)


	Discriminatory Treatment/

MFN


	N.A as Singapore does not impose any discriminatory treatment/ MFN conditions on accounting services.


	Singapore does not impose any discriminatory treatment/ MFN conditions on accounting services.


	N.A as Singapore does not impose any discriminatory treatment/ MFN conditions on accounting services.




