ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The electricity industry in Singapore has been further restructured and liberalised. The key restructuring initiatives are the separation at the ownership level of the contestable and non-contestable parts of the electricity industry, the establishment of an independent system operator under the Regulator and the liberalisation of the retail market.
Singapore Power fully divested its generation companies, Senoko Power Ltd and PowerSeraya Ltd to Temasek Holdings on 1 Apr 2001. The separation of the ownership of generation companies from the ownership of the transmission and distribution company SP PowerAssets Ltd was to enhance competition by ensuring a level playing field for all generation companies.

The new electricity wholesale market commenced operation on 1 January 2003 with about 250 large contestable consumers whose maximum power requirement was 2MW and above.

5,000 consumers with an average monthly electricity consumption of above 20,000 kWh in Phase 1 became contestable from September 2003 under Phase 1 of retail liberalisation. In Phase 2, another 5,000 consumers with an average monthly consumption of 10,000 kWh and above became eligible to choose retailers from December 2003. With the completion of this phase of retail contestability, about 75% of total electricity sales in Singapore is opened to retail competition.


	EMA regulates the electricity and piped gas industries in Singapore under the legal framework of the Electricity Act (Cap 89A) and the Gas Act (Cap 116A) respectively.  

Under the Electricity Act, no person shall:

(a) engage in the generation of electricity;

(b) engage in the transmission of electricity;

(c) transmit electricity for or on behalf of a transmission licensee (other than as an employee of the transmission licensee);
(d) engage in the retail of electricity;

(e) import or export electricity;

(f) provide any market support services;

(g) trade in any wholesale electricity market; or

(h) operate any wholesale electricity market,

unless he is authorised to do so by an electricity licence or is exempted under the Electricity Act.

Under the Gas Act, no person shall:

(a) convey gas — 
(i) through a gas pipeline or gas pipeline network to any premises; or 

(ii) to a gas pipeline or gas pipeline network owned by, or under the management or control of, a gas transporter; 

(b) convey gas for or on behalf of a gas transporter (other than as an employee of the gas transporter); 

(c) ship gas; 

(d) retail gas; 

(e) manage or operate any onshore receiving facility, whether — 

(i) for himself; or 

(ii) as principal, or for or on behalf of any other person (other than as an employee); 

(f) manage or operate any LNG terminal; 

(g) produce town gas; 

(h) import natural gas or liquefied natural gas; or 

(i) carry on such other activity relating to gas as the Minister may, by order published in the Gazette, specify, 

unless he is authorised to do so by a gas licence or is exempted under the Gas Act.

Every licensee of EMA is required to comply with the relevant codes of practice and other standards of performance. 

website: http://www.ema.gov.sg/

	The remaining 1.1 million domestic and small non-domestic consumers have an average monthly consumption of less than 10,000 kWh. Together these 1.1 million consumers make up about 25% of total electricity sales. EMA is studying how best to introduce retail competition for these consumers.  
The gas industry in Singapore is being further restructured to enhance efficiency through competition in the contestable sectors, while ensuring reliability and security of supply.  The restructuring of the gas industry  is scheduled for completion by 2008.

	Licensing and Qualification Requirements of Service Providers


	N/A
	The entry of players into the contestable sectors of the electricity and piped gas industries will depend on market forces.  EMA will grant licences to all eligible applicants who will be evaluated based on, among other things, the applicants’ technical expertise and financial capability.

website: http://www.ema.gov.sg

	In the restructured electricity and piped gas industries in Singapore, EMA will continue to price-regulate the natural monopolies (eg electricity and gas transmission)., and put in place the governance arrangements for participants in the contestable sectors.



	Foreign Entry


	N/A
	The Act does not restrict the entry of foreign enterprises into the electricity and gas industries in Singapore.

website: http://www.ema.gov.sg

	N/A

	Discriminatory Treatment/

MFN


	N/A
	Electricity is conveyed through the transmission and distribution (T&D) network owned by the transmission licensee SP PowerAssets Ltd.  The T&D business is a natural monopoly.  Similarly, PowerGas Ltd’s business of gas transportation is a natural monopoly.

There is no provision in the Act that discriminates between domestic and foreign enterprises.

website: http://www.ema.gov.sg

	N/A


