	Individual Action Plan Update for Russia for 2007

	
Highlights of recent policy developments which indicate how Russia is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	
Russia’s path towards the Bogor Goals looks bright and optimistic. The overall trade policy of Russia has become increasingly liberalized, more transparent, and predictable.
Russia would like to make a point that goals of free and open trade and investment to be pursued by Russia in APEC can become a reality, if we go further in effective domestic reforming towards more open economy and harmonizing Russian trade and investment policies with joint agreements within the APEC framework, and we intend to commit ourselves to this process.

Nevertheless, it is necessary to mention that Russia’s soonest accession to WTO will encourage smoother transition towards liberalization, transparency and facilitation goals and objectives in the APEC area.



	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	The Russian Government passes a new wording of the RF Customs Tariff to harmonize it with requirements of WTO. The new Customs Tariff came into force since January 1, 2007. It changed some tariff heading numbers of goods and made constant many temporary import customs duty rates set before. In late 2006 about 11500 goods’ items were levied with import customs duties and 460 commodities – with export customs duties. The average weighed rate of the RF import customs duty was 11,4 % of customs value.

In 1HY2007 Russia eliminated a number of tariffs including coke and coal char, sawn timber and some mineral fertilizers.

Automobile components:

The RF Government resolution (September 16, 2006 No.566) temporary reduced import customs duties on automobile components since November 22, 2006 for the period of 9 month. New rates of customs duties are set at 0-5% of customs value compared to 5-15% before.

Fresh and frozen beef (above quota):

The RF Government resolution (January 17, 2007 No.17) temporary reduced import customs duties on fresh and frozen beef imported above tariff quota since late February 2007 until December 31, 2007. New rates of customs duties are set at 30% of customs value but not less than 0,3 EUR compared to 40% but not less than 0.4 EUR before.

	Further transparency of the tariffs regulation activity of the Russian Federation.
The consecutive reduction of an applied average weighted tariff rate of the Russia’s import tariff.
Further export tariffs elimination in 2008.



	Non-Tariff Measures
	President of Russia signed the decree “On perfecting state regulation of the RF exports and imports of precious metals and precious stones”. This decree came into force as of January 11, 2007 and thus abolishing quantitive restrictions on exports of these goods.
License for import of alcohol drinks is not required if they are imported as exhibits or samples for certification tests and their number is not more than 5 bottles or other vessels (Federal Customs Service letter, August 29, 2006, No.01-06/30035).
Licensing of import of starchy treacle is abolished in November 2006 (RF Government resolution, November 20, 2007, No.700).

The following non-tariff measures are in force in Russia:

- preservation of TRQs for meat importation (poultry meat, frozen cattle meat, fresh or cooled cattle meat, pork) in 2006-2009”, and annual increase in volume of import to Russia.

- Quantitative Import Restrictions/Prohibitions for Incandescent lamps (since March 3, 2006 for the period of 3 years.

- Special duties for baking yeast (since March 19, 2005 for the period of 3 years)
- Quantitative Export Restrictions/Prohibitions: 

· Unprocessed diamonds;

· Platinum and platinum group metals;

· Unprocessed precious metals (nuggets);

· Raw of non-ferrous metals which contains precious metals.
- Discretionary Import Licensing: 
· Radioactive matters and manufactures on their base; 

· Explosives, blasting means and pyrotechnical manufactures; 

· Drugs, psychotropics, poisonous materials;

· Means of information protection (including cryptographic hardware, its parts and cryptographic software);

· Drugs and pharmaceutics for medical purposes;

· Veterinary drugs;

· Ozone destructive materials and products which contain them;

· Dangerous wastes (Basel Convention);

· Chemical means of plants protection;

· Ethyl alcohol;

· Vodka;

· Ardent drinks (more than 28% of spirits content);

· Sturgeon species and manufactures on their base, including caviar;

· Special technical equipment for private information collection;

· Forms of counterfeit poligraphic protected production imports to the Russian Federation, including forms of securities;

· Incandescent lamps.
- Discretionary Export Licensing:

· Radioactive matters and manufactures on their base; 

· Explosives, blasting means and pyrotechnical manufactures; 

· Precious metals and stones;

· Drugs, psychotropics, poisonous materials;

· Means of information protection (including cryptographic hardware, its parts and cryptographic software);

· Ozone destructive materials and products which contain them;

· Dangerous wastes (Basel Convention);

· Wild animals, wild plants, ivory, horns, hoofs, corals and similar materials;

· Crude drugs of vegetal and animal origin;

· Fish, cancers, mollusks, and other  invertebrates, growing caviar, sturgeon, salmon milts (only alive);

· Collected materials on mineralogy, paleontology, semiprecious stones and their manufactures;

· Information on bowels of fuels and mineral raw materials fields on the territory of the Russian Federation and within continental shelf and sea economic zone of the Russian Federation; 

· Refined gold and silver;

· Sturgeon species or manufactures on their base, including caviar;

· Raw of non-ferrous metals which contains precious metals;

· Special technical equipment for private information collection;

· Gas.


	Further improvement of the mechanism of the meat TRQs allocation in the future. Continuation of the using the two-level tariff (TRQs) for the beef and pork meat imports to the Russian Federation.
Other improvements are as in 2005 IAP and 2006 IAP Update.



	Services


	As of August 2007, the only two countries, with whom market access negotiations on services in the WTO are still ongoing are Cambodia and Saudi Arabia.

Changes to the Federal Law “On legal position of foreign citizens in the Russian Federation” from December 29, 2006 # 258-FZ were introduced with respect to the term of issuing of a conclusion concerning invitation and use of foreign workers. This term shall constitute one year.

Amendments to Federal Law “On communications” # 205-FZ on July 24,2007 were introduced, but will come into force on February 14, 2008. They concern some adjustments of the terminology and also addition of provisions relate to registration of telecommunication networks.

According to the Federal law # 136-FZ “On amendments to the articles 17 and 18 of the Federal Law “On licensing of specific types of activities”” from July 19, 2007 introduces provisions regarding licensing of building architecture and construction, engineering research for building architecture which will be in act till July 1, 2008. 

In 2006 Strategy for the development of financial markets for the period of 2 years was prepared. The strategy’s  main objective is to transform the market  into one of the main mechanisms  for mobilizing investments into Russian economy and  to create  conditions for the effective investment  of household savings and the investment funds of mandate saving system.

The creation of the favorable investment climate in the Russian Federation including establishment of stable rules for running of businesses, transparency of the legal regulations and law enforcement were basis for achievement this aim.

In particular, this Strategy contains provisions, regarding development of the accounting infrastructure of the stock market. 

Transport

In 2006-2007 in the frame of Transport Strategy of Russia 
for the period up to 2020 Russia adopted “Strategy for the Development of Transport for the period up to 2010” (Ministry of Transport Decree No. 94 of July 31, 2006) and “Revision of Federal Program on Modernization of Transportation System of Russia in 2002-2010” (The RF Government resolution No. 338 of May 31, 2006). These documents introduced the package of government measures aimed at the development of transport infrastructure and its integration in international transport system.
As in 2005 IAP and 2006 IAP Update.


	The intention to conclude the WTO negotiations by the end of the year 2007

Further transparency achievement in terms of services markets regulation in the <<Russian Federation>>


	Investment


	Russia’s Long-term foreign currency sovereign credit rating by leading International Rating Agencies
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The Foreign Exchange Law of 2004 represents a major improvement for domestic and foreign investors. By endorsing progressive liberalization, non-discrimination and increased transparency, the new Law is consistent with the guiding principles of the OECD Code of Liberalization of Capital Movements. The last 2006 OECD Review welcomed the abolition of capital controls in advance of the schedule initially set out in the Foreign Exchange Law. A number of restrictive and cost ineffective capital control arrangements have been introduced in advance of the schedule of 1 January 2007.

The Forest Code and the Water Code of Russian Federation, which were adopted in 2006 and came in force from 2007, aimed at higher efficiency of natural resources exploitation and creation of clear card transparent conditions of access to them.
A number of other recent initiatives have had a positive impact on the business environment in Russia. In particular, the Government introduced several important tax amendments which came into effect in 2006, which aim at stimulating general investment activity but also respond to the demands of foreign investors. Firms are now allowed to depreciate in a single installment up to 10 per cent of the value of new fixed assets. VAT reimbursement on capital investment, which intervened previously only after the completion of the whole project, will be accelerated and intervene after a specific capital expenditure occurs. Also, in the response to frequent complaints by domestic and foreign operators, the Government has submitted a law proposal to reduce the power of tax auditors. The amendment of the Tax Code by the Supreme Arbitration Court has a similar objective as it restricts the time period during which debtors’ funds or property could be confiscated by the tax authorities to cover tax obligations. A new law reduces the period during which commercial deals, including past privatizations, may be contested from the previous ten to three years.
On 22 July, 2005, the Federal Law “On Special Economic Zones (SEZs) in the Russian Federation” was signed. In December 2005, six SEZs were created in Russia. Among them two industrial-and-production SEZ (IPZs) were created in Lipetskaya province (IPZ “Kalinka”, 400 kilometers to the south of Moscow — household electronics production mainly); and in Yelabuga city, the Republic of Tatarstan (IPZ “Alabuga” — manufacture of cars and there components, highly technological production of petrochemistry, etc.)
Four technological-and-innovative SEZ (TIZ) were created in Dubna city (TIZ in the Moscow province — development of information and nuclear-physical technologies); Zelenograd town (TIZ near Moscow — development of micro and nano-electronic products); in St.-Petersburg city (TIZ in 2 locations — development of hi-tech production: computer software, precise and analytical devices, etc.); in Tomsk city, Siberia (TIZ — development of new materials: industrial and medical biotechnologies, alternative energy sources, nano-materials, etc.

The amendments in the Russia’s law on SEZs came into force in July 2006 (see Law No. 76-FZ as of 3 June 2006). They stipulate an opportunity and procedure to set up a new type of the Russia’s SEZs — tourist-and-recreational zones (TRZs) for making business in the sphere of tourism, health and cultural recreations. Its will be set up in 7 regions (subjects) of the Russian Federation; particularly, near Baikal Lake (Irkutskaya province and Republic of Buryatiya, Siberia) and in Altai (all of them in Siberia), Krasnodarsky and Stavropolsky territories (in Russia’s South) and Kalinigradskaya province (in the East of Russia
For further information see the Federal Agency for Management of Special Economic Zones http://www.rosoez.ru/ 

On 27 July 2006, Federal Act No. 149-FZ On Information, Information Technologies and Protection of Information was adopted. In 2006-2008 it is supposed to elaborate and to implement the mechanisms of public information disclosure about activity of the federal executive bodies, executive bodies of the subjects of the Russian Federation and the provincial government bodies including its investment activity.
The Federal Law No. 115-FZ of 21 July 2005 “On Concession Agreements” is the first attempt in Russia to develop a public-private partnership scheme and as such it represents an important step in clarifying the government’s long-term strategy on the level and modalities of its economic interventions in different sectors.

Amendments to Federal Law No. 173-FZ "On Exchange Control and Currency Exchange Regulation" have come into force from 26 June, 2006. The order of introducing Central Bank of Russia’s requirements to currency management between residents and non-residents was changed; the order of reserving the sum of currency of foreign transactions was changed also, as well as regulation by the Government of Russia of currency capital transactions etc. was abolished.

In November 206 RF authorities passed a number of legal acts on solving problems in attracting foreign labor force to Russia. One of these legal acts is Federal Law #189-FZ of November 5, 2006 “On making amendments into the RF Code on administrative infringements (reinforcement of responsibility for violating rules of attracting foreign citizens and persons without citizenship for labor activity in the Russian Federation)”. The present law is aimed mainly at punishing infringers among either employers of illegal immigrants or foreign illegal employees.

The RF government resolution #681 passed Rules and Procedure of giving permit documents for labor immigrants in the RF. The following procedure is fixed for giving the documents: 1. Permits for attracting and using foreign employees to employers or customers of services 2. Work permits to foreign citizens and persons without citizenship, who arrive in Russia under the visa regime; 3. Work permits to foreign citizens and persons without citizenship, who arrive in Russia under the visa free regime. All permits are given by the Federal Migration Service or its territorial departments. 

The quota of work permits for foreigners arriving in Russia under the visa free regime is fixed at 6 mln. people, while the same quota for foreigners arriving in the RF under the visa regime is fixed at slightly more than 300 thousand people (the RF Government resolution #682 of November 15, 2006 and #665 of November 11, 2006).

The RF Government resolution #683 is a list of professions prohibited to foreign employees. This resolution imposes the following quotas and bans for foreign employees depending on kinds od activities in retail trade. 

	The proposed law on strategic sectors in Russia as currently discussed within the government would cover a few closed sectors and contain a list of approximately 39 sectors, including in particular arms and defense-related sectors as well as nuclear energy and aerospace industries, in which foreign investors would need the governmental authorization to acquire more than 50 per cent ownership. As for gas and oil sectors, prior authorization for majority foreign ownership would concern only a limited number of large extraction sites and would be determined by amended Subsoil Law. A special commission composed by representatives of the main ministries and federal agencies, will be in charge to deliver relevant authorizations and notify them to the applicants within a specified time period (30-60 days in the government’s current draft).

In the view of the Russian authorities, the proposed law should not be perceived as a ban on FDI but as an attempt to make the current situation more transparent and predictable and to put the Russian procedures in line with similar legislation adopted in other countries.

It was assumed that the Law on Concession Agreements would be directly applicable. However, it has become evident even now that the preservation of other effective legislative provisions regulating the investment process, including in individual branches, is a significant obstacle for its implementation. It has turned out that a whole range of laws and legal acts on railways, power generation, and, particularly, the laws on federal and municipal property will contradict the law on concession agreements.

Problems may arise with the placement of public assets in concession, as well as the conflict resolution practice of arbitration courts with respect to concession agreements. Moreover, as mentioned above, the law formed a basis for development of the legislation on public-private partnership. For such reasons one should expect amendments of the effective legislation and the adoption of other federal laws, e.g. the Law on Seaports and Toll Highways, etc.

Other further improvements are as in 2005 IAP and 2006 IAP Update.



	Standards and Conformance


	The Federal Law № 65-FZ of May 1, 2007 “On Amendments to the Federal Law “On Technical Regulation” was adopted. It obliged the usage of international standards in elaborating the projects of technical regulations.

An official “Newsletter (Vestnik) of Technical Regulation” contains all notifications concerning the development and outcome of public discussions on draft technical regulations, reports of expert commissions on technical regulations, draft legislative acts, and other regulatory legal documents in the area of technical regulation.

The Russian Information Center (enquiry point) for TBT/SPS (http://www.gostinfo.ru) provides answers to the requests of interested parties, renders information and documentation on TBT and SPS, standards, and conformity assessment.

In accordance with ratified “Roadmap” between the Russian Federation and the European Union the countries has agreed to develop the dialog on following:

· ICT, radio and telecommunication equipment;

· Textile industry;

· Compliance assessment and standardization issues;

· Pharmaceutical industry;

· Timber industry and its clusters;

· Motor industry

Other improvements made are as in 2005 IAP and 2006 IAP Update.


	To prepare an annual financial forecast of developing the activities on standardization and technical regulations that stipulate for revision of 10% of standards annually to bring them in compliance with the recommended ones. To analyse the international documents ISO in the area of compliance assessment and to prepare the corresponding proposals for the Russian Federation. Customs Procedures: To upgrade the systems for Trade Declarations and Dutiable Commodities Permits to cater for multiple service providers and to support Extensible Mark-up Language (XML) and ISO 10646 standard.  To promote wider use of EDI for exchange of trade-related information between the government and the business sector.
Analysis of long-term work program, conducted by ISO in the sphere of common regulations of interchange and creation of proposals for upgrade of fund of national standards on common regulations of interchange.

The project of the Russian Government Regulation “On Maintenance of the Order of Certification of Agencies and Testing Laboratories (Centres) Accreditation” has been developed and is now on coordination stage.

	Customs Procedures


	World Bank Project on Modernization of the Information System of Customs Authorities 
The purpose of the Project is complex modernization of the information system of customs authorities of the Russian Federation, targeted to improve regulatory-legislative basis, working processes and information technologies.
The Project envisages measures on the following directions: 

Direction 1: Improvement of customs offices operation procedure. 

Within this direction there will be optimized and, if required, developed new procedures of customs processing and customs control, of interaction with participants of foreign economic activity, control and other interested organizations, control after release of goods, transit of goods, application of the measures of tariff and non-tariff regulation, bringing regulatory-legislative basis in compliance with the international requirements 

Direction 2: Institutional development of customs authorities. 

The direction envisages further improvement of work in the field of organization and management of customs service, informatization of management and regulatory control of operational work and law enforcement. 

Direction 3: Information technology and infrastructure. 

This direction envisages works to develop the existing telecommunication infrastructure, to design, develop and implement the Single Automated Data System (EAIS) of the third order, and also to upgrade the pool of computer and special wares. 

Direction 4: Project management 

The FCS of Russia is to provide for the efficient management of the Project implementation, and also for the timely and rational distribution of resources, procurement, and management of the allocated finance 

The Concept of Development of Customs Service up to 2010 

The Concept is the basis for working out of programs and plans for development of customs authorities of the Russian Federation for medium-term and long-term perspective.

It is planned to implement the concept in 2 stages. 

Stage I (implemented, 2005 - 2007) – it is envisaged to carry out further harmonization of the legislation of the Russian Federation with the accepted norms in the field of customs. In view of the expected accession of the Russian Federation to the World Trade Organization, it is planned to bring the Law of the Russian Federation dated 21.05.1993, № 5003-1 "On customs tariff" in compliance with Clause VII of General Agreement on Tariffs and Trade. Law enforcement practice will be implemented on the level of the international standards. 

Starting from 2006 customs documents, used by other member states of the European Union in accordance with the Convention on Simplification of Formalities in Trade of Goods (Brussels, 1987) are used in the customs territory of the Russian Federation of. In view of this, in 2006 - 2007 the rules of declaring and the forms of cargo and transit customs declarations taking into account the requirements, envisaged for the Single Administrative Document of the European Union in using of the Convention on Single Transit Procedure (1987) are changed. 

Stage II (2008 - 2010 and the forthcoming years), on the whole, the construction and equipping of the objects of customs infrastructure, will be over. Using of interagency information resources will allow organize the work of customs authorities on “one window” and “one stop” principles. Financial support shall be at the expense of the Federal budget, as well as other facilities in accordance with the legislation of the Russian Federation. It is planned to work out interdepartmental plans for realization of the Concept, including the interagency plan of fighting corruption. 

Other improvements are as in 2005 IAP.


	The implementation of the measures, envisaged by Federal target programs and departmental plans of purpose oriented measures, shall facilitate: 

- reducing of time spent by the foreign trade activities participants on customs formalities; 

- increasing of throughput capacity of check-points at the border of the Russian Federation due to putting into operation of new and modernized current check-points; 

- implementing of single standards and customs administration regulations, increasing of quality of support of the activities of foreign trade participants, using of unified customs documents and electronic declaring, which, in result, is going to reduce administrative expenses; 

- facilitating implementation of trade policies taking into account the social and economical and investment tasks. 

The complex implementation of the Concept shall allow forming of a modern system of provision for the interests of the state in the field of customs, rendering of efficient counteraction to the threats of security of the Russian Federation, resolving social and economical tasks, creating favorable conditions for the activities of trade community, physical and legal persons.


	Intellectual Property Rights


	The Russian Federation attaches a great importance to the further increase of a level of IPR’s protection, eradication of the piracy and improvement of protection of Russian right holders abroad. Transition of knowledge-based economy for today becomes one of the priority directions of state policy in Russia. Choosing the innovate way of economic development based on economy of knowledge, all, with IPR’s, it’s legal protection and usage.
Governmental Commission for Counteracting Intellectual Property Infringements, legal IP protection and application (which coordinates this process) approved in the end of 2005 The Plan of Additional Measures to Enhance the Level of IPR’s Protection in Russia for 2006 (it was accomplished by the beginning of 2007).
Russian IPR legislation improvement
· On December 18, 2006, President V.Putin signed the Law FZ-231 on  acting into force from January,1st 2008 of the Part IV of the Civil Code of the Russian Federation, section VII (the rights to the results of intellectual activity and means of individualization). 

· The law is aimed at codification of legislation in the IP sphere and after entering into force will provide  cancellation of the existing 6 special laws in the sphere. Part IV of the Civil Code systematizes the existing legislation in the IP sphere.

· On April 9, 2007 President V.Putin signed the law FZ-231 “Amendments On Modification to Articles 146 and 180 of the Criminal Code of the Russian Federation”. It provides the extension of criminal punishment for the infringement of the copyright and related rights and for the illegal use of a trademark till 6 years of imprisonment, what moved up these crimes to a heavy crimes category.

· On March 27, 2007 the Government of the Russian Federation adopted the Resolution №185 “On Amendments to the Rules of Sales for Some Types of Goods”, which prohibits the distribution of software and databases through street vendors and kiosks.

· Drafting legislation by the MEDT of Russia in 2007: criminal punishment for “cam cording”, for the distributors of the counterfeit products,  for the distributing audiovisual products before its official release and etc. 

Activities performed by the Ministry of Interior Affairs (MVD) of the Russian Federation in 2006 – beginning of 2007 

· More than 120000 inspections of the entities distributing IP objects

· activities of 7 licensed enterprises was stopped 

· the property seized had a value of 2,74 billion rubles              (105 mln. $) (+459% as for 2005);

· 3833 persons were brought to a criminal responsibility (+164,4%);

·  “Counterfeit” operations were conducted during 2006.            The value of counterfeit goods seized during this operations was estimated to be 829 million rubles ( 32 mln. $).
· 945 criminal proceedings were instituted as a result.

Activities performed by the Federal Customs Service (FCS of Russia) in 2006 - 2007

· As of April, 2007, 857 domestic & foreign trademarks were included to the customs register of IP objects.

· In 2006: 1628 administrative proceedings (within 2005 – 390; 2004 - 154) were instituted in connection with the illegal transshipment through customs border of the Russian Federation of products containing the IP objects or having counterfeit signs.

· Currently a draft law “On making Amendments to the Customs Code of Russian Federation” is undergoing a revision stage. The draft law provides for the implementation of the “ex officio” principle (according to which customs authorities are to be vested the right to suspend the release of the goods without application of a right holder). 

· Arbitration courts heard 728 cases related to the violations in the IP sphere (within 2005 - 999) 

· 383 claims were sustained  (within 2005 - 524) 
· Imposed fines totaled 54.9 million rubles                  (within 2005 - 132.2) 

· Criminal proceedings against 642 persons, 10 were imprisoned (9 in 2004, 20 in 2005)

· 9000 cases of administrative infringements              (6000 in 2004, 8000 in 2005), 6410 persons were punished 

Public awareness campaigns
· The Russian Government attaches great importance to the development of negative attitude to piracy in Russian society, especially youth audience. 

· A considerable role in this process is assigned to the active use of the mass media potential. Increased attention is paid to public education campaigns, crime prevention measures, as well as to increasing the legal consciousness of Russian citizens. 

· The Russian mass media continues to cover law enforcement agencies activities regarding IP enforcement, including operations for the destruction of pirate products, as well as raids and special operations conducted by the officers of the Ministry of Interior at plants producing pirated optical media.  Ministry of Interior officials and other concerned federal bodies participate in press conferences concerning the results achieved in this sphere.  

· Also Mass media covers in detail the activities of the consulting non-governmental bodies and right holders association concerned with the development of different legal initiatives aimed at improving Russian IP legislation.

· Federal Agency on Mass Media and Communications is authorized to undertake constant and active measures to provide informational and explanatory work with population in the field of IPR protection, including financial contributing to the anti-piracy campaign in mass media. 

Professional Training 

· In order to train judges in the necessary skills to consider cases about IPR infringement, a number of training seminars were organized. In particular, Russian Academy of Justice in collaboration with Rospatent and the United States Embassy has organized series of special seminars on IP issues for 2 thousand judges (number of hours taught - 150). Seminars were conducted in five Russian cities (Saint Petersburg, Vladivostok, Novosibirsk, Nizhny Novgorod, and Ryazan).

· Rospatent provides training for the employees of the federal bodies of executive authorities dealing with law enforcement activities, as well as from prosecutor’s office and courts on the topic “Intellectual Property in Russia: Protection, Exercising of Rights and Suppression of Violations”.

· FCS  (Customs) of Russia carries the training of personnel on a constant basis. Besides FCS of Russia organize and initiate the cooperation with foreign customs  services and right holders associations in IPR’s sphere. 

· Moreover, personnel training and professional development, engaged in protection of intellectual property right, was further continued by Russian Ministries and agencies 

Information on IPR issues in the Russian Federation (including current legislation and enforcement practice).
See www.rupto.ru; www.economy.gov.ru; www.g8russia.ru

 HYPERLINK "http://www.g8russia.ru;www.mkmk.ru/" \t "_parent" ; 

 HYPERLINK "http://www.g8russia.ru;www.mkmk.ru/" \t "_parent" www.mkmk.ru; www.customs.ru; www.rosohrancult.ru; 

 HYPERLINK "http://www.rosohrancult.ru;www.government.gov.ru/" \t "_parent" www.government.gov.ru  

	During bilateral negotiations with the WTO Working Parties’ Group on the Russia’s accede to the WTO the Parties have agreed on a binding blueprint for actions that Russia will take to address piracy and counterfeiting and improve protection and enforcement of intellectual property rights (IPRs), both stated priorities of the Russian Government, starting immediately. This agreement sets the stage for further progress on IPRs issues in Russia through the next phase of multilateral negotiations.

The agreement requires action on critical IPRs issues, including:

· fighting optical disc piracy;

· fighting Internet piracy;

· protecting pharmaceutical test data;

· deterring piracy and counterfeiting through criminal penalties;

· strengthening border enforcement against piracy and counterfeiting;

· bringing Russia’s laws into compliance with the WTO TRIPS Agreement and other international IPRs standards; and

· continuing training and bilateral cooperation on IPRs protection.

Fighting Optical Disc Piracy

The Parties agreed on the objective of permanently closing down production of optical media containing pirated and counterfeit material.

Russia will:

terminate leases, and refuse new leases, for optical media factories on restricted military industrial sites;

inspect licensed plants regularly, day and night;

find and shut down unlicensed plants;

find and inspect warehouses for pirated and counterfeit goods; and

take criminal actions where there is evidence of commercial scale piracy.

Russia will also strengthen regulation of optical media plants, including working to enact legislation by 1 June, 2007, to deny licenses to past offenders.

Fighting Internet Piracy

The Parties agreed on the objective of shutting down websites that permit illegal distribution of music and other copyright works.

Russia will:

· take enforcement actions against the operation of Russia-based websites; and

· investigate and prosecute companies that illegally distribute copyright works on the Internet.

· Russia will work to enact legislation by 1 June, 2007, to stop collecting societies from acting without right holder consent,

· Russia will also work to enact legislation implementing the 1996 World Intellectual Property Organization (WIPO) Internet treaties.

Protecting Pharmaceutical Test Data

· Russia will work to enact legislation by 1 June, 2007, to protect undisclosed information (such as test data) submitted to obtain marketing approval of pharmaceuticals.

· Russia has proposed legislation that would provide a period of protection of at least six years.

During this period:

· no one else may rely on such data in support of an application for product approval without the right holder’s consent;

· notice of subsequent applications for registration will be provided;

· subsequent applications will not be granted unless the applicant submits its own data or has the right holder’s consent;

· products registered without such data will be removed from the market.

Deterring Piracy and Counterfeiting through Criminal Penalties

· The Russian Government will propose to Russia’s Supreme Court that it clarify practices relating to imposition of penalties for IPRs crimes, including:

· imposition of penalties that take into account the high degree of public harm from IPR infringement; and 

· the objective of preventing future crimes.

Strengthening Border Enforcement against Piracy and Counterfeiting

· The Parties agreed on the objective of strengthening enforcement against piracy and counterfeiting at Russia’s border.

· Russia will significantly increase export inspections to find shipments of counterfeit or pirated goods and refer cases to appropriate authorities for investigation and prosecution.

· Russia will work to enact legislation by 1 June, 2007 strengthening Customs officials’ authority to take actions on their own initiative, and will encourage Customs officials to use such authority.

Bringing Russia’s Laws into Compliance with International Standards

· The Parties agreed on the objective of fully implementing the WTO TRIPS Agreement and other IPRs-related international agreements upon accession.

· Russia is examining changes to its laws required to implement and comply with these agreements. These changes will include:
· amendments to provide protection to trademarks and geographical indications that comply with WTO TRIPS Agreement obligations on rights of trademark owners;

· broader authority to order seizure and destruction of machinery and materials used in the production of IPRs infringing goods;

· appropriate remedies for trademark counterfeiting; and

· other measures to provide for more effective enforcement.

· Russia will ensure that any changes in its laws, including those made in the context of Part IV of it Civil Code, made prior to its accession to the WTO do not reduce consistency with key international IPRs standards.

IPR Enforcement in Russia

· Russia has reported increasing numbers of enforcement actions, including:

· more than 4,500 criminal cases for infringement of copyright or related rights in the first nine months of 2006, compared to 2,924 in all of 2005;

· more than 1,600 convictions for copyright offenses in first the nine months of 2006, compared to 1,450 convictions in all of 2005; and

· more than 500 criminal cases for trademark infringement in the first six months of 2006, compared to 545 in all of 2005.

· Russia has provided information showing that Russian authorities continue their efforts on IPRs enforcement, with raids at comparable levels to last year.



	Competition Policy


	The measures applied by Russia’s state economic executive and anti-monopoly bodies and with regard to control of observance of the anti-monopoly legislation in the commodity and financial markets, are directed on creation of equal and fair competition contributing to effective resources distribution and sustainable economical development and aimed also at creating favorable business and investment climate. Thereupon the FAS is making efforts to increase transparency of the activity of natural monopolies and effectiveness of its investment programs, but at the same time to create conditions for the growth of goods and services volume, that are produced by independent suppliers in competition industries.

A new Law on Competition Protection came into force in October 2006. The new standard for exemption from administrative responsibility of cartel agreements participants will be introduced. The following conditions for mitigation will be also introduced:

· voluntary statement about violation;

· rejection of participation in such agreements;

· representation of information necessary for ascertainment of the facts of a violation.

This Law provides more comprehensive and up-to-date regulatory framework for the competition policy, as it unifies regulations for financial and commodity markets, introduce a list of the types of dominant positions abuse and establish more accurate definitions to enable the effective enforcement of the legal requirements and terms. The Law broadens the conceptual base of anti-monopoly legislation. It introduces conceptions of coordination economic subjects by a third person and agreed activities which limit concurrence. The Law modifies the conception of dominating economic subject. If an economic subject occupies a market share more than 50% it should prove that it doesn't occupy the dominating market share. The law saves the rule that the subject with 35% of market share couldn't be considered as dominating. But there is an exemption for commodities market which has peculiar structure of demand and offer.
For further information see www.fas.gov.ru; and www.economy.gov.ru 

On May 13, 2007 has come into force the Federal Law dated April 9, 2007 № 45-FL “On introducing amendments into the Code of the Russian Federation on Administrative Infringements”, which has completely changed the system of administrative penalties applied for the violation of the competition legislation. For example, starting from May 13, 2007 for the abuse of dominant position on the legal entity could be imposed an administrative penalty amounted to one hundredth to one fifteenth part of the violator' proceeds of the sales of goods (works or services) in the market where the violation occurred. 

	The efforts aimed at amending anti-monopoly legislation will continue.

In the mid-term prospects it is proposed:

· to draw-up and approve 391 standing administrative orders to render the public services and fulfill the state functions in 2006-2008;

· to perfect the recent control and supervisory system за by means of state-public debates on the drafted decisions, attraction of the representatives of the public society into the boards of directors of the state supervisory bodies, working and task force groups, different structures on drawing-up the statutory acts and  other decisions of the public executive bodies which may infringe on rights and legitimate interests of citizens and legal persons, as well as the initial introduction  of outsourcing mechanisms of the administrative management processes;

· to enhance the mechanisms of cooperation among the state executive bodies and the civil society, including participation of it representatives in drawing-up and taking  socially significant state decisions, setting-up and working of the public councils under state executive bodies with participation of the representatives of civil society;

· to draft the federal act on commissions for claims and interests settlement.



	Government Procurement


	New Federal Law No. 94-FZ of 21 July, 2005 "On Placement of Orders for Delivery of Goods, Performance of Works and Provision of Services for State Needs" which came into force from 1 January, 2006 introduced E-tenders a new form of GP previously not having judicial status. 
The Law has following items: order, tender information and documentation, conditions of procurement are published necessarily on official government websites; gradually confirmation of parity electronic and paper documents, engrain electronic procedures of tender. According to the new Law regional and municipal bodies have to create their web-sites. Conversion to Internet is to make equal (uniform) transparency system over the country.
As the next step the comprehensive system on GP monitoring using Internet resources will be created ("Integrated system of governmental procurement" as part of the Federal Program "e-Russia") to cover all demand and supply for governmental use both for federal and municipal public bodies. The purpose of implementing this system is to create competitive environment in this area, ensure transparency in procedures for government procurement of goods, works and services and achieve optimal and rational use thereof. All regional and municipal web-sites will be integrated into a consolidated government procurement website.

A new division has been established within the Federal Anti-monopoly Service (FAS) to give effect to the Law on Federal Body of State Authority which is Authorised to Realize Control over the Orders Placement Services Rendering for State Needs (Government Decree No. 94 of 20 February 2006) in the sphere of State orders.
Being a pilot Law in this sphere it undergone 4 revisions within 2006-2007 aimed to improve the implementation of the new system of the government procurement
For further information see www.economy.gov.ru; www.zakupki.gov.ru; www.goszakupki.ru; www.bob.ru; www.infogoz.vimi.ru; www.statetenders.ru ; www.gz-spb.ru. 

Other improvements as in 2005 IAP and 2006 IAP Update.


	New revisions and amendments will be made to the Law on Federal Body of State Authority which is Authorised to Realize Control over the Orders Placement Services Rendering for State Needs to improve the implementation of the new system of the government procurement


	Deregulation/Regulatory Review


	Russian Government Order No. 1789-r of 25 October 2005 has adopted the Concept of the Administrative Reform in the Russian Federation for 2006-2008 and the Action Plan (Roadmap) of the Administrative Reform’s Execution for 2006-2008. One of the ways to improve its implementation is outsourcing – competitive contracting out of government functions. Private companies are often more efficient in providing services to citizens, than government bodies, and outsourcing is regarded as a useful tool in many foreign countries. According to the “Concept of the administrative reform in the Russian Federation in 2006-2008” in the nearest future various arrangements should be made for introducing outsourcing in the Russian public administration: criteria for selecting functions applicable to outsourcing should be defined, comparative cost-benefit analysis should be conducted and model outsourcing procedures and control mechanisms should be elaborated.

The main aim of the reform of electric power industry was price deregulation and market liberalization with keeping of state price regulation solely in natural monopoly types of activity (services in electric power sector, operations dispatching).

Telecommunications

Regulation is based on the Federal Law “On Communications” and the Law “On Natural Monopolies”. Physical and legal persons operating in this sector are required to obtain licenses issued by the Ministry for Communications and Informatization of the Russian Federation for radio emitters and high frequency equipment. In the most part of communications services the activities of foreign companies are subject to national regime.

In the territory of the Russian Federation foreign organizations or citizens can provide jointly with Russian operators the following services:

· All types of services on dedicated lines (i.e. lines without access to the lines of general use);

· Local telephone communication services (rural, urban, area);

· Value added communication services.

Coordination of foreign service providers with the national communications network is reviewed separately.

Provisions concerning qualification requirements, technological standards and licensing/registration for providing communication services in the territory of the Russian Federation are regulated by appropriate provisions of Acts, Conventions, and Agreements of the International Telecommunications Union and the World Post Union.

After implementation of a new regulatory system for communication, liberalization of long-distance calls market was done. Already 3 operators of a long-distant communication is operating on the market, 17 more got the license. 
See also Chapter “Competition Policy” and Chapter “Services”

	Civil Aviation

In the area of services provided by the airports, certain decisions, written down in the Transport Strategy of the Russian Federation till 2020 were made:

· gradual cancellation of quota arrangements on the airlines, that will assure access of all air companies to the airlines;

· conclusion of privatization and to corporate the united air groups with division into separate independent air companies and airports that will insure non-discriminatory access of all air companies (including foreign companies) to the airport services;

· establishment of juridical conditions for shortening of the property structure, limited in the civil transactions and  assignation into the subject air companies property of The Russian Federation, that doesn’t comply with the Federal tasks;

· liquidation of the sole administration of Moscow airports.
The Energy Strategy of Russia for the period up to 2020 (established by the decree of the Government of The Russian Federation № 1234-r as of 28.08.2003) for the development of the gas markets envisages:

· Step-by-step gas price increasing on the internal market, the change to the gas realization by the market prices for the self-finance of the market subject, objective consumer appraisal of gas quality;

· Transition from wholesale price regulation to the establishment of transport gas tariff for all producers;

· Provision of the adaptation period for readjustment to the changing conditions of the gas market functioning for consumers;

· Advocacy of the social sensitive consumer groups from abrupt variation of gas price;

· Development of the internal market structure for the change to gas realization for market price;

· Creation of conditions for the development of independent gas producers;

· Creation of conditions for non-discriminatory access to long-haul pipeline system for all participants of the market;

· For medium prospect, conservation of the uniform natural gas industry system as united infrastructure technological complex, its development at the cost of construction and connection of a new object of any type of ownership (including share holding);

· Creation of conditions for competition in gas market sectors, where it is possible and economically expedient (sale, extraction and subsurface gas storage conservation), it must assure cost reduction, increase of effectiveness and service quality, provided for subjects of the market.

Railway

The Railway Structural Reforming Program envisages to establish an integral, effective, well-coordinated transport system, to raise stability and regularity of the railways, railway traffic safety, availability and quality of the services rendered, to cut aggregated economic expenses on railway freight services and to satisfy the growing demand for railway services, to attract investments necessary for renewal of the rail rolling-stock, and containers in the first place.



	Implementation of WTO Obligations/ROOs


	The <<Russian Federation>> is not a member of the WTO so far and therefore doesn’t have any obligations in the framework of the WTO. Accession to the WTO stays a high priority of <<Russia>>’s foreign economic policy.

Currently <<Russia>> is finalizing its WTO accession process. Russian delegation has completed bilateral negotiations on market access for goods and services with nearly all the members of the Working party on the accession of the <<Russian Federation>> to the WTO (Working party). 

In 2007 three WTO members intended to participate on the Working party process (<Vietnam>, <Cambodia> and <<Saudi Arabia>>). <Russia> has concluded bilateral market access negotiations with <Vietnam> and is now continuing bilaterals with <Cambodia> and <<Saudi Arabia>>. Multilateral negotiations on systemic issues and agriculture (state support) are also underway.
There are about 8-10 systemic issues still to be resolved, such as phytosanitary and veterinary measures, technical barriers to trade, customs regulation, regime of protection of IPR. Consultations with interested WTO members including APEC economies, on the texts of Working Party Report sections are held within a quite intensive schedule. This document contains descriptions of regulation regimes practiced by <Russia> in corresponding fields, as well as descriptions of commitments that <<Russia>> intends to take as a WTO member. As a general rule, these commitments represent elaborations of corresponding WTO agreements.

Russian legislation is already basically brought in conformity with the WTO rules and norms. Some technical amendments to the Russian legislation will be completed in the nearest future. 

For more information on the recent stage of the <<Russia>>'s acceding to the WTO, please, see the RF Ministry of Economic Development and Trade web-site: http://www.economy.gov.ru/ or non-governmental web-site: http://www.wto.ru/ or the WTO web-site: http://www.wto.org/.


	The Russian delegation will continue consultations on systemic issues and agriculture as well as finalizing bilateral negotiations with <Cambodia> and <<Saudi Arabia>> on market access. <<Russia>> intends to complete all negotiations on accession to the WTO by the end of the 2007. 



	Dispute Mediation


	As in 2005 IAP and 2006 IAP Update.

	As in 2005 IAP and 2006 IAP Update.


	Mobility of Business People


	As in 2005 IAP and 2006 IAP Update.

	Amendments establishing a business visa with a validity period of up to 5 years in pursuance of a reciprocal arrangement are under consideration of the State Duma (Parliament).

The work on the draft of the Federal law “On Amendments and Complements to the Federal Law “On the Procedure of Departure From and Entry the Russian Federation” is in progress.

As in 2005 IAP and 2006 IAP Update.


	Information Gathering and Analysis


	An official “Newsletter (Vestnik) of Technical Regulation” contains all notifications concerning the development and outcome of public discussions on draft technical regulations, reports of expert commissions on technical regulations, draft legislative acts, and other regulatory legal documents in the area of technical regulation. 
The Russian Information Center (enquiry point) for TBT/SPS (http://www.gostinfo.ru) provides answers to the requests of interested parties, renders information and documentation on TBT and SPS, standards, conformity assessment.

All regulatory legal acts related to SPS measures are published in official editions: “Rossiyskaya Gazeta”, “Sobranie zakonodatelsctva Rossiyckoy Federatsii”, “The Bulletin of Regulatory Acts of Federal Executive Authorities”, “The Bulletin of international agreements”, “The Bulletin of Regulatory and Methodical Acts of the Ministry of Health and Social Development of the Russian Federation”, and “The Information bulletin of the Ministry of agriculture of the Russian Federation”; and various specialized scientific journals and manuals (Nutrition Care, Health Care at Workplace, Radiation Hygienic, Toxicology Newsletter, etc.). 

See Chapter “Transparency”

Other improvements are as in 2005 IAP and 2006 IAP Update.

	The draft of Federal Law “Providing of Access to Information on Activity of State Executive Bodies and Local Executive Bodies” is under review by the State Duma.

In addition, Russia plans to elaborate on measures to improve access to customs regulations and other subsidiary legislations, and reaffirms its intention to contribute to the APEC program of collective actions on information gathering and analysis.


	APEC Food System


	All information for companies about activity and decisions of governmental bodies are presented on websites of:

· the Ministry of Agriculture of the Russian Federation - www.mcx.ru; 

· the Ministry of Health and Social Development of the Russian Federation - www.mzsrrf.ru;

· the Federal Supervisory Service for Customer’s Rights’ and Human Welfare (Rospotrebnadzor) - www.rospotrebnadzor.ru;

· the Information and Methodical Centre “Expertise” of Rospotrebnadzor - www.crc.ru.

Other improvements are as in 2005 IAP and 2006 IAP Update.

	The Russian Federation will continue consultations on system issues such as application of sanitary and phytosanitary measures and state support for agriculture.

	Transparency


	Russia’s central and local government arrangements are built on the premise of transparency. Beginning in 2007 the government will publish three-year economic and fiscal forecasts. Each governmental body (federal ministries, services and agencies), and state-owned enterprises must also provide an annual statement of its intended performance over the next year, and an annual report for the past year. The Ministry of Economic Development and Trade (the MEDT) publishes and discloses (including on http://www.economy.gov.ru) monthly reports on the socio-economic development of Russia. 

One recent development has been a requirement for the MEDT together with the Ministry of Finance and other state bodies, to prepare a statement of the government’s long-term economic strategy looking at least 20 years ahead. The statement is intended to enhance understanding of the long-term consequences of policy settings and demographic change.

On 27 July 2006, Federal Act No. 149-FZ On Information, Information Technologies and Protection of Information was adopted. In 2006-2008 it is supposed to elaborate and to implement the mechanisms of public information disclosure about activity of the federal executive bodies, executive bodies of the subjects of the Russian Federation and the provincial government bodies including its investment activity.
.

The Federal Commission for the Securities Market (FCSM) has started using new technologies to enhance the fairness and efficiency of the disclosure process, including the submission and access of financial and non-financial information by electronic means. The charters of publicly traded companies are in the process of being made available on the FCSM server. The development by the National Association of Professional Participants of the Securities Market (NAUFOR) of an information disclosure tool, “SKRIN Issuer,” is another example of the potential for using electronic methods for disclosure.

At the current time regulatory and legislative acts, Decrees of the President and the Government, Orders of Federal Agency on Technical Regulation and Metrology, information concerning national standards, rules and recommendations, approved by Federal Agency can be found on the official web site of Federal Agency. Since 2004 in accordance with the Law “On technical regulation” the magazine “Technical regulation bulletin” has been  issued, where beside the documents, stipulated above, bills of Federal Laws and bills of Government Decrees on technical regulations, expert commission reports, surveys and news on technical regulation reform processing with expert comments and explanations and informational and analytical documents of international organizations such as WTO, organizations of the UN structures and other, are being published. 


	In 2007-2008 it is supposed to elaborate and to implement the mechanisms of public information disclosure about activity of the federal executive bodies, executive bodies of the subjects of the Russian Federation and the provincial government bodies.



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	1. FREE TRADE AGREEMENT BETWEEN AZERBAIJAN, ARMENIA, BELARUS, GEORGIA, MOLDOVA, KAZAKHSTAN, THE RUSSIAN FEDERATION, UKRAINE, UZBEKISTAN, TAJIKISTAN AND THE KYRGYZ REPUBLIC OF 15 APRIL, 1994, WITH signed the Protocol on Amendments and Supplements to the Agreement on the Creation of a Free-Trade Area SIGNED ON 2 APRIL, 1999 (CIS FTA).

Notified by some CIS member countries which are the WTO member countries simultaneously on 1 October, 1999 (see the file WTREG82-1.doc, ref. WT/REG82/1 (99-4093)

Also see: the WTO Internet-site: http://www/wto.org;

Russian web-sites: www.cis.minsk.by and http://www.wto.ru/ru/content/documents/sog/7zst.doc.

The documents of the afore-said Treaty were not translated from Russian into English (because the working language in CIS community is Russian only).

2. AGREEMENT ON FOUNDATION OF EURASIAN ECONOMIC COMMUNITY (EAEC) of 26 February, 1999.

 WT/REG71/7 of 23 February, 2001 (ref. 01-0926).

See also: http://www.wto.ru/ru/content/documents/sog/5rus-evr.doc (in Russian). The documents of the afore-said Agreement were not translated from Russian into English (because the working language in EAEC is Russian).

The Community is set-up in compliance with the Agreement on the Customs Union and the Joint Economic Space from 26 February 1999.

The regime of free trade without any deletions and limitations was set up on basis of bilateral agreements about reciprocal trade; transition to a principle of indirect taxes collect was realized and defined by the country of destination. The Unified Customs Importation Tariff is elaborated (now app. 66-65 per cent of the tariff lines were agreed upon). It is necessary to prepare app. 60 statutory orders, aimed to harmonization of foreign trade, tax, customs, foreign currency exchange, etc. legislation, as well as regulation in the Community of energy supplies, transportation, cooperation in the field of a common equity market, etc.
3. Agreement on Partnership and Cooperation establishing a partnership between the European Communities and their Member States, of the one part, and the Russian Federation, of the other part (PCA) of 24 June, 1994. 

See the PCA languages: http://europa.eu.int/comm/external_relations/russia/pca_legal/index.htm; http://europa.eu.int/comm/external_relations/ceeca/pca/pca_russia.pdf  (English); http://www.wto.ru/ru/content/documents/sogl/1sps.doc  (Russian).


	- Agreements under negotiation


	- 

	
	Agreement #1


	In the CIS region, Russia, Ukraine, Belarus and Kazakhstan announced their decision in February 2003 to create a "Joint Economic Space" (JES) in three stages as per Agreement on JES of 19 September, 2003 (the treaty was ratified by Russia on 22 April, 2004).

It is proposed that a free trade regime will be set up with some trade barriers initially remaining on sensitive products. Member states would then unify their legislation on the cross-border transfer of goods and simplify customs procedures.

At the second stage, a customs union with a single tariff regime would be created and a common competition policy pursued (Ukraine is interested to set up the free trade zone only).

The documents of the afore-said Treaty were not translated from Russian into English (the working language of JES Agreement is Russian).


	
	Agreement #2


	The Treaty on the Russia-Belarus United State (RBUS Treaty) was set up on 8 December 1999 (RBUS had come into force since 26 January 2000). The Action Plan on the Treaty on the United State Implementation has been adopted simultaneously with it signing which worked up a scenario for the further bilateral integration.

The RBUS Treaty is based on the principles of a sovereign equality and a voluntary participation of the member countries. The other states can participate to it. The leaving from the RBUS Treaty is possible only on basis of a referendum. The Joint Army is not raised.

In compliance with the Treaty the general goals for setting-up the United State are as follows:

· Creating of the Joint Economic Space to provide for the social economic development on basis of integration of material and intellectual potentials of the member states and with use of market mechanisms of economic functioning;

· Setting-up of the common juridical system etc.

It is planned to maintain the United State common policy in the field of price setting, including issues of price and tax supervision and further regulation, common principles of taxes levy irrespective of the taxpayers’ places of location on it territory.

There are the exclusive rights of the United State for further step-by-step transition to the joint monetary unit (the joint monetary emission center will be set up), operation of the unified transport and energy systems, joint border and customs services. Foreign policy, issues of defense, social sphere, and development of science, culture and education, ecological problems will be related to the issues of joint actions.

The RBUS Treaty working language is Russian.


	
	Agreement #3


	Terms of the Partnership and Cooperation Agreement between Russia and the EC (PCA) will expire formally from the beginning of 2007, though Article 106 of the PCA stipulates an opportunity of the Treaty’s automatic prolongation, if any Party does not declare to have expired from it. The PCA legal base and language demand updating (also taking into consideration of the agreements have been reached during the Russia’s accede to the WTO). The objective consultations with the EU Commission have been started since 2nd half of 2006.


	- Future plans


	As in 2006 IAP.


	Additional information Note 6  

· In the East Asian region, the Russian Federation has signed the Russia-ASEAN intergovernmental Agreement on economic and development cooperation as of 10 December, 2005, and the Russia-ASEAN Comprehensive Programme of Action to Promote Cooperation for 2005-2015 as of 13 December 2005 (as the “roadmap” related to it) (both signed in Kuala Lumpur, Malaysia< during the 1st Russia-ASEAN summit on high level). These treaties don not contain immediate plans to form the Russia-ASEAN RTA/FTA in the near future. The Action Plan is realized by both Parties to the Treaty and the Roadmap to it. 

The languages of these legal acts were published both in Russian and English on Internet-sites of the Russia’s President (www.kremlin.ru) and the Ministry for Foreign Affairs of the Russian Federation (www.mid.ru).

· The Shanghai Cooperation Organization (SCO) as of June 2001 consists of China, Kazakhstan, Kirghiz Republic, Russia, Tajikistan and Uzbekistan.

The working languages of  the SCO are Russian and Chinese.

The SCO has so far limited commitments in the economic area and has largely focused on security cooperation. It is planned to elaborate the statutory acts in the field of foreign economic relations, customs code, transportation, telecommunication etc. in accordance with the Action Plan on Implementing the Program of Comprehensive Economic and Trade Cooperation Among the SCO Member Countries.

· The Black Sea Economic Cooperation Organization (BSEC) was formed in 1992 and united Russia with 10 Black Sea countries. While economic cooperation among BSEC members is it important activity, there are no immediate plans for establishing any FTA.



Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






