
2007 Individual Action Plan for Peru

Highlights on Trade Facilitation Work cum Progress of implementation of Trade Facilitation Action Plan

In the Shanghai Accord, APEC Economic Leaders committed to implement the Trade Facilitation Principles with a view to reducing the transaction costs in the region by 5% by 2006.  Leaders, in 2002, further endorsed the Trade Facilitation Action Plan which laid down clear timelines for implementation in a progressive manner.  A mid-term review was conducted to review on the status of implementation at SOM III 2004.  

Recognizing that individual economy's actions are important in realizing the Leaders' commitment, members agreed at SOM II, 2002 that a report format should be developed for member economies to highlight their major trade facilitation achievements in their IAPs.  This report format largely resembles the one adopted by Leaders in 2002 with slight modification to facilitate members in reporting highlights on trade facilitation achievements while allowing for assessment of the progress of implementation on trade facilitation work taking into account the result of the mid-term review in 2004.  

Part I 
Highlights on Trade Facilitation Work

	Peru’s Approach to Trade Facilitation in 2007
Peru is focusing on having a legal framework that allows the application of efficient mechanisms to simplify foreign trade documentation and processes, to foster infrastructure development and to improve financial services quality and price conditions.

Among the principal measures to be promoted are:

· An efficient and permanent dialogue between public and private sectors and implement the agreements reached.

· A public-private monitoring mechanism of the regulatory framework.

· To incorporate the private sector in managing the decentralized regulatory and public organizations.

· To improve public officials’ capabilities and ensure the transfer of knowledge.

· To further improve the role of Customs as trade facilitator.

· To foster de development of Peru as a HUB, the creation of Logistic Activities Areas and Platforms, the physical integration with the Andean Community and MERCOSUR members and the development of funding alternatives for foreign trade.

· To simplify and standardize administrative procedures and to set a minimum standards for the provision of logistic services.


	Key Improvements Implemented to Facilitate Trade in Various TILF Areas(Note 1)

	Area
	Improvements Made in 2007
	Cumulative Improvements
Since Shanghai Accord (Note 2)

	Customs Procedures

[Movement of Goods](Note 3)
	· New 'non-invasive' equipment for examination of cargo is now operational, both in the maritime customs and in the air customs. (2a,e)

· The SUNAT has designed a program of permanent communication with the customs user across permanent meetings between representatives of the unions of the foreign trade and Peruvian customs staff. The above mentioned meetings are given every month and in them the existing problems demonstrate with the customs processes and the answers and corresponding solutions are canalized. Likewise, by means of the option “Contact Us” placed in the web page http://www.sunat.gob.pe/the users make their consultations relating to procedures and customs matters and they are answered immediately by the same electronic way. (1a, 1b, 1c, 2h).


	 

Menu of options: 

1a, b, c, d; 2 a, b, e, f, g, h; 3 a, c; 5 d, n, p; 6 a, b, d; 7 a, b, c; 8 a, b, c; 9 a ; 10 b; 11 c implemented

· The Peruvian Customs electronic programme gives both importers and exporters the option of lodging entries via the Internet, in addition to lodging entries via Electronic Data Interchange (EDI). (5a).

 

· The Peruvian Customs capacity building programme has resulted in a significant increase in Customs staffing levels and an increased presence at the physical inspection of import/export goods in order to prevent inspected goods from being damaged and to realize efficient and effective inspection. (2e).
 

· In order to achieve a process of more efficient enforcement SUNAT has proceeded to implement the technology Risk Management, across the adequacy of a specific office and a procedure that describes the way of applying the technology. (9a).
 


	Standards and Conformance

[Standards](Note 3)
	From August 2005 to Dec 2006, 277 Peruvian Technical Standards (PTS) have been approved. 118 of them (42.6%) correspond to International Standards (32 IEC, 84 ISO and 2 CODEX Alimentarius Standards) and most of the others (82%) are adoptions from well-known standards (American Standards Testing Materials-ASTM, Association of Official Analytical Chemist - AOAC, Technical Association of the Pulp and Paper Industry - TAPI, American Water Works - AWWA, National Fire Protection Agency – NFPA, etc.). (1a) (1b)

Peru endeavors to identify areas where alignment with international standards is feasible and to review on a regular basis its existing standards, with a view, where appropriate, to aligning them with international standards. For that purpose, INDECOPI has requested ISO to upgrade its membership in this organization from correspondent to full member, starting in 2007 and also Peru has established contact with PASC. (1d)

In 2007 INDECOPI has been promoting the use in Peru of the APEC Guidelines for the Preparation, Adoption and Review of Technical Regulations and APEC Information Notes on Good Practice for Technical Regulation. (1e)
Peru has joined the Multilateral Recognition Agreement (MLA) of IAAC for the accreditation of quality management system (QMS) certification bodies and the International Laboratory Accreditation Cooperation (ILAC) and the International Accreditation Forum (IAF) recognized IAAC as regional body.  (1f)
INDECOPI is implementing the requirements of the standard ISO/IEC 17011. In this sense, through international cooperation supported by IADB, Peru has received technical assistance from experts of the American Association for Laboratory Accreditation (A2LA). (1a)

INDECOPI has implemented a new Standardization web site (4a) : 
http://200.121.68.208/PortalNormalizacion/GoPortal/DesktopDefault.aspx?tabid=214
	· Accredited bodies have extended the scopes of existing accreditation services in order to attend the requirements of private and public sectors, domestic and foreign. (B2c).
· (2005) Peruvian Accreditation Body established accreditation service for calibration laboratory. (B2c).

· Peru provides information frequently, on contact points for technical information to APEC and to WTO and whenever the information is required.  (B4a, b). 
· Peruvian Standards Body (INDECOPI) has approved Peruvian Standards (Normas Técnicas Peruanas- NTP) equivalent to International Standards, in the agreed priority areas: food labeling (4). The International Standards come from ISO, IEC and Codex Alimentarius. (B1a)
· Peruvian Accreditation Body (INDECOPI) has implemented accreditation of inspection services, based on Standards ISO/IEC 17011 and Standards ISO/IEC 17020 (B2c).


	Mobility of Business People

[Business Mobility](Note 3)
	· Up to 30th of May 2007, Peru has issued 67 ABTC cards to Peruvian business persons and high public officials from which 23 has been given.  
· Peru has also approved a total of 13,507 foreign ABTC cardholders’ applications.  

	· For APEC economies (except Vietnam and China), there is no need to obtain a tourist visa before arriving to Peru. 

· The average processing time for an entry visa or permit application for employment has shortened from 26 days to 21 days. 
· From 2002, Peruvian Consulates across the world, in coordination with DIGEMIN, grant business visas in 48 hours

· DIGEMIN has participated in the Smart Border Agreement Workshop (US-Canada). 
· DIGEMIN has implemented a consultation system in  the Lima International Airport of people being wanted by the police.

	Others

[Including Electronic Commerce] (Note 3)
	Electronic Commerce .- 

Through these Web pages we can find all the peruvian government procedures and information about Electronic Government :     http://www.peru.gob.pe and http://www.ongei.gob.pe
D, 2, b, c, e, g
Peru is developing the Electronic Government National Strategy approved in 2006. D, 2, a, b, c, d, e
	Basing on the social interest, we have developed a law that guarantee the access to the Internet for persons with discapacity in order to eliminate physical and technological barriers that impede the integration to the Society of the Information and their incorporation on the labour market. (Law 2859, 25-05-2005) D, 2, b, d
The public and private sector are developing and implementing plans that help to increase the opportunities for the medium and small enterprises through the advantages that electronic trade offers.  (D.S N° 066-2001-PCM, 08-06-2001)  D, 2,  b, c, d, e
Peruvian financial system is according with international standards. D, 2, a. h



	Case Study of a Trade Facilitation Initiative

As part of Peru’s National Strategic Exports Plan 2003-2013, launched in March 2003, Peru launched in April 2004 its Master Plan for Trade Facilitation (MPTF). The MPTF objective is to provide a basic framework to foster and facilitate trade and to contribute to make Peru a competitive and export-oriented economy, with more value-added merchandise and services exports.
The Master Plan for Trade Facilitation (MPTF) aims to implement effective trade facilitation mechanisms by fostering infrastructure development and enabling access and provision of physical distribution and financial services at better quality and price conditions.  It comprises of 6 areas: macroeconomics and tax policy, financing, customs management, road, air and maritime transport infrastructure and services.  The MPTF contains 6 general strategies, 17 specific policies, 41 objectives and 152 tasks to be implemented by 23 public sector entities, including Regional Governments and 15 institutions from the foreign trade private sector.

To date, Peru has implemented several activities including:

•
Since 2003, a three-year insurance fund. This fund provides insurance for financial institutions on 50% of the pre-shipment credit they grant against possible exporters defaults. The main benefit of this action is to facilitate financial access to SME’s exports. Up to September 2005, $180.7millions have been granted by 5 of the most important banks in Peru.
•
Since 2004, the first private venture capital fund (SEAF - Perú) with US$ 15 millions, for the export sector. SMEs are able to finance their projects ranging from US$ 200 thousand and US$ 2 million.  So far, loans for $5 millions have been granted.
•
The approval of the Port’s Law Regulation and the publication of the National Development Port Plan.  These documents provide the necessary legal framework to help modernize and develop Peruvian ports.

•
Since 2004, our ports meet the requirements of the International Ship and Port Facility Security Code (ISPS).

•
A second cold airport storage facility was built in 2004, in Chiclayo’s airport. This US$ 700 thousand investment helps to decentralize international trade and reduces logistic costs because merchandise can be exported directly from the local airport. With this initiative, approximately 10% of logistic costs are reduced. 
•
In 2005, we begun the free distribution of  the  “Marine Transport and Services´s Guide User”. Peru is preparing others publications.

· Also, Peruvian Government was approved “National Plan of Harbour Development” that involves the main Harbor Terminal modernization (Callao) through granted on 2006.  It expects us that will receive POSTPANAMAX ships.
· In 2006, begun the regional airport granted around the national territory. Twelve Airports of the coast, mountain and forest are involved, 



	Key Improvements Planned for 2008 (Note 4)
In 2008, Peru expects to undertake further Trade Facilitation activities from the Master Plan for Trade Facilitation, such as:
· Implement Law  28977 of  Foreign Trade Facilitation. 

· Modernize the national port infrastructure, strengthening its capacity, and

· Strengthen the Customs Management Integrated System (SIGAD).

Customs Procedures: 
  Perú Customs supports the development of Custom-to-Customs Arrangements with a view to enhancing Customs Cooperation, e.g. With Next FTA Perú – USA, let us interchange data about customs enforcement.

Standars and Conformance:

INDECOPI is planning to review and update 2,500 PTS, which are more than five years old. The guideline is to align these standards with international standards where appropriate.
In 2008 INDECOPI intends to become a signatory body of the IAAC, APLAC and ILAC MRA for the accreditation of essay laboratories and of the PAC and IAF MRA for the accreditation of product certification bodies.
  


Part II 
Progress of Implementation of Trade Facilitation Action Plan

In accordance with the Trade Facilitation Action Plan, a menu of concrete actions and measures for trade facilitation was approved in 2002.  The selection of actions and measures was completed in SOM I 2003 and the implementation should commence immediately afterwards or as soon as practicable.  This report format summarizes the progress of implementation of actions and measures selected by individual economy, and progress made since 2004.  

	Overview on Implementation of Trade Facilitation Actions and Measures since Shanghai Accord

[Discuss briefly, in one to two paragraphs, the implementation of Trade Facilitation Action Plan so far, with highlights on major achievements obtained and problems or difficulties encountered.]

	Menu of 
Actions and Measures (Note 5) 


	No of Items
Selected 

[a]
	No of Items
Implemented 

[b]
	No of Items
Completed

[c]
	No of Items
in Progress 

[d] = [b] –[c]
	No of Items
Pending
Implementation 
[e]  = [a] – [b]

	Customs Procedures
	46
	36
	30
	6
	10

	Standards 
	27
	11
	5
	6
	16

	Business Mobility 
	2
	2
	2
	0
	0

	Electronic Commerce
	11
	7
	2
	5
	4

	Others (if any)
	
	
	
	
	

	Total
	
	
	
	
	


(Note 1) 	As customs procedures, standards and conformance, and mobility of business people are major areas for trade facilitation, separate entries for reporting initiatives, if any, in these TILF areas are designated.  For improvements implemented in the remaining TILF areas (viz tariffs, non-tariff measures, services, investment, intellectual property rights, competition policy, government procurement, deregulation/‌regulatory review and reform, implementation of WTO obligations (including rules of origin), dispute mediation, and information gathering & analysis), please report them, if any, under “Others”.  Electronic Commerce is grouped under "Others".


(Note 2) 	Economies may select the more important cumulative improvements since the adoption of the Shanghai Accord for reporting.  Hence not all initiatives reported in the current year column have to be repeated as cumulative improvements.


(Note 3) 	The caption used in the menu of concrete actions and measures for trade facilitation is repeated here for reference.


(Note 5) 	The menu of concrete actions and measures for trade facilitation lists out 97 items of actions and measures, with breakdown as follows: Customs Procedures - 60, Standards – 20, Business Mobility – 6, Electronic Commerce – 11.  Using the item number of the menu as the basis, report in column (a) the total number of trade facilitation actions and measure selected from the menu.  Report in column (b) if implementation of any action or measure under that item has commenced.  Report in column (c) if implementation of all actions and measures under that item have been completed.  Report in column (d) if implementation of any actions and measures under that item has yet to complete. Report on square bracket any changes since 2004.
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