	Individual Action Plan Update for Indonesia for 2007

	
Highlights of recent policy developments which indicate how Indonesia is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	Bound Tariffs

As in 2006 IAP

Applied Tariffs

The Current simple average applied rate has changed form 9.45% in 2006 to 7.81% in 2007.  

The change was due to the implementation of tariff harmonization program scheduled for 2005-2010 and the implementation of new WCO HS-2007/AHTN 2007 which has also the impact on the rate of MFN import duty.

Under HS-2007, the Indonesia’s total tariff lines have decreased drastically from 11,173 in 2006 to 8,744 in 2007.

Tariff Quotas

No tariff quota

Tariff Preferences

Under Common Effective Preferential Tariff  (CEPT) Scheme for AFTA, Indonesia has committed to eliminate its tariff for products categorized as Inclusion List (IL) in 2007.  After the elimination, the duty free tariff will cover at least 80% of all products under IL.   
By 2007, under ASEAN-China  FTA, Indonesia will eliminate 60%of its tariff lines in normal track .

Upon entry into force in July 1st 2007, Indonesia will reduce 50% of its tariff lines in normal track to be 0-5%.
	Bound Tariffs

Nowadays, Indonesia has notified its bound tariff under HS-2002.  To anticipate WTO requirement, Indonesia is preparing its bound tariff under the new nomenclature, i.e. HS-2007.

Applied Tariffs

In accordance with the tariff harmonization program scheduled from 2005 to 2010, Indonesia will continue to reduce its applied MFN tariff in order to reach three targets in 2010 :

1.
Low tariff

2.
Uniform tariff

3.
Harmonized tariff from upstream to downstream industrial sectors

Tariff Quotas

N.A.

Tariff Preferences

Under CEPT Scheme for AFTA, Indonesia will continue to fulfil its commitment to eliminate its tariff rate to achieve the target 100% of  all products under IL to have duty free tariff in 2010.

· Indonesia will continue to reduce/eliminate its tariff rates based on an agreed modality to achieve the target 100% of all products under Normal track to have duty free tariff in 2012.

· Indonesia will continue to reduce/eliminate its tariff rates based on an agreed modality to achieve the target 100% of all products under Normal track to have duty free tariff in 2012.

	Non-Tariff Measures
	Discretionary Export Licensing

Indonesia has imposed export licensing on Coffee commodity (estate products) under ICO (International Coffee Organization) form

Forestry industry product can be exported by forestry manufactures already recognized as approved exporters of products of the forestry industry (ETPIK) by the Director General of Foreign Trade, Ministry of Trade

Voluntary Export Restraints

Indonesia applies VER for rubber products (estate products) under provision of IRCo

Indonesia applies export control for fish fry (benih ikan bandeng/nener), Napoleon Fish and Napoleon Fish Fry (Fishery Products) under recommendation from Ministry of Marine and Fisheries

Indonesia applies export control for crocodile skin (Fishery products) under CITES recommendation

Export Levies

Indonesia has applied export tax to certain products such as oil palm and its derivative products (with a range of 6.5% to 10%)

For the forestry products such as wood and rattan export tax ranges from 6.5% to 10% is imposed.


	n.a

n.a

n.a

n.a

n.a

n.a

n.a



	Services


	Chapter 3 (f) : Environment Services: 

Operational Requirement:

Ministerial Regulation No. 02 / 2007 on Competence Standard for Refrigerant Technician

The regulation covers services related to refrigeration process: recovery, recycling and filling process of environmentally friendly refrigerants.

Chapter 3 (g) : Financial Services

Operational Requirement:

A. Finance Companies

Regulation of the Minister of Finance No. 84/PMK.012/2006 on Finance Companies

B. Banking  

Bank Indonesia Regulation Number 8/16/PBI/2006 concerning The Single Presence Policy in Indonesian Banks

The main content of this regulation is that a party may only become a controlling shareholder in 1 commercial bank. 

Controlling shareholder is a person (natural or legal person) or a business group which:

1.
owns bank shares amounting to 25% or more of shares issued by bank and own voting rights;

2.
owns bank shares less than 25% but has evidently control over bank direct or indirectly.

The exception from single presence policy is conferred to :

1.
controlling shareholder in 2 banks which carry out different banking business namely conventional banking business and sharia banking business;

2.
controlling shareholder in 2 banks, one of which is a joint venture bank;

3.
bank holding company.

Since the enactment of this Bank Indonesia Regulation, those parties which have become controlling shareholders in more than 1 bank are required to adjust their ownership structure by :

a.
transferring a part of a whole ownership in one or more banks under their control resulting that they become a controlling shareholder in 1 bank; or

b.
conducting merger or consolidation on banks under their control;

c.
establishing bank holding company by setting up a new legal entity as a bank holding company or assigning a bank under their control as the bank holding company.

C.  Capital Market

Related Regulations :

· Indonesia Capital Market and Financial Institution Supervisory Agency (Bapepam-LK) rule number IX.C.12 published on April 13th 2007 regarding the guidance of the form and content of public offering registration statement  for municipal bond 

· Bapepam-LK rule number V.B.2 published on August 30 2006 regarding licensing of investment fund marketing agent representatives  

· Bapepam-LK rule number V.B.3 published on August 30 2006 regarding registration of investment fund marketing agent

By launching the regulations above, the supervisory functions and the quality of investment fund marketing agent representatives and investment fund marketing agent  have been improved

· Circular Letter number SE-05/BL/2006 published on Sept 29th 2006 regarding cost disclosure used to make public offering. It will give guidance to comply with related regulation such as Bapepam-LK rule number IX.C.2, IX.C.3, X.K.4 regarding public offering, use of fund and enhance disclosure.

· Bapepam-LK rule number VIII.G.13  published on Nov 28th 2006 regarding Repurchase Agreement (Repo) Accounting Treatment 

· Circular Letter number SE-06/BL/2006 published on Nov 28th 2006 regarding Issuer Disclosure

· Bapepam-LK rule number IV.B.3. published on December 4rd 2006 regarding Investment fund in the form of collective investment contract that the participant unit  traded in the exchange. It gives an alternative to invest in mutual fund industry

· Bapepam-LK rule number IX.C.11 published on Dec 14rd 2006 regarding bond rating

Licensing and Qualification Requirements of Service Providers:

A. Finance Companies

Finance companies should secure business license to operate from the Minister of Finance.

To obtain a license, a finance company must submit, among others : working plan for the first two (2) years, which contain:

· Financing plan and steps that will be taken to realize the said plan;

· monthly cash flow, balance sheet, and profit/loss projections from the start of operational activities of the finance companies.

A member of the board of directors must have at least two (2) year-experience in the operations of finance company or in the banking sector.

Shareholders, directors, and commissioners of finance companies shall, at least, meet the following requirements :

· they are not registered as bad debtors in the banking sector;

· they have not conducted illegal  acts in the banking sector;

· they have never been punished due to criminal acts;

· they have never declared or been declared bankrupt (the declaration of bankruptcy against the company by virtue of an executorial court ruling).

2. Principal Regulatory Instrument:

Regulation of the Minister of Finance No. 84/PMK.012/2006 on Finance Companies.

B. Capital Market 

· Bapepam-LK rule number V.B.2 published on August 30 2006 regarding licensing of investment fund marketing agent representatives  

· Bapepam-LK rule number V.B.3 published on August 30 2006 regarding registration of investment fund marketing agent

· Bapepam-LK number V.B.4 published on August 30 2006 regarding investment fund marketing agent conduct is being formulated.

By launching the regulations above, the supervisory function and the quality of investment fund marketing agent representatives  and investment fund marketing agent  will be improved

Foreign entry:

A.
Finance Company

Commercial presence of the foreign service provider (s) may be in the form of joint venture.

Joint venture is required to be:

In the form of Company with Limited Liabilities (PT/Perseroan Terbatas).

Share of ownership by foreign business entities shall be set at the maximum of 85% of the paid up capital.

B.
Banking

 Board of Commissioners :

The board of commissioners shall consist of commissioners and independent commissioners subject to the following conditions :

1.
50% of the member of board of commissioners shall be independent commissioners;

2.
At least one of the member of the board of commissioners shall have a domicile in Indonesia.

Board of Directors

1.
All member of the board of Directors shall have a  domicile in Indonesia;

2.
President Director of Bank shall be an independent person from bank shareholders;

Member of the board of directors, at the same time, shall not have position as a director, commissioner or executive position in any other bank, company or institution.

Others

Bank Indonesia Regulation Number 9/8/PBI/2007 concerning Employment of Expatriates and the Transfer of Knowledge Program in the Banking Sector. 

The main content of this regulation are that :

1.
A bank may employ expatriates in conducting its activities.  

2.
A bank may only employ expatriates of certain positions or equal level with: commissioner, director, executive, and/or expert/consultant.

Provisions concerning certain temporary positions which may be filled by expatriates shall be regulated separately by Bank Indonesia though a  Bank Indonesia Circulation Letter. This letter will be distributed on a case by case basis.

3.
A bank is prohibited from employing expatriates in the area of human resources and the compliance of the bank, among other things, with all Bank Indonesia regulations and other prevailing laws in the framework of upholding prudential principles, or agreements and commitments made by the bank with Bank Indonesia. 

4.
There are 4 categories of the bank that may employ expatriates as the following : 

a.
A bank where 25% or more of its shares are owned by a foreigner  (natural and or legal person) may employ expatriates for the positions of commissioner, director, executive, and/or expert/consultant;

b.
A bank where 25%  or less of it shares are owned by a foreigner (natural and or legal person) may only employ the expatriates for the positions : expert or consultant;

There are however exceptions to this provisions if the  owner of the bank (foreigner) controls the majority of shares

c.
Branch office of  foreign bank may only  employ expatriates for the position of : head of branch office and or expert/consultant, With regard to other positions BI still provides such flexibility subject to approval from Bank Indonesia and a case by case basis. 

d.
Representative office of foreign bank may only employ the expatriates for the positions : head of representative office and/or expert/consultant. Provisions with regards to employments for other positions for foreign bank branch offices may also be applied to the foreign bank.representative offices

5.
A bank shall guarantee transfer of knowledge .

Discriminatory Treatment / MFN:

A.
Finance Companies

Indonesia has eliminated the discriminatory treatment in the requirement of paid up capital in multi finance companies.

Capital Market

There is no discriminatory treatment regarding paid in capital requirement between local and joint-venture securities companies.

Chapter 3 (h) : Health Related and Social Services

Operational Requirement:

Indonesia has issued several regulations related to Health services sectors, they are as follows :

· Government Regulation no 76 and 77/ 2007 concerning List of  Closed and Open Business Sectors for  Investments with Certain Conditions this regulations includes  health service sector (i.e. hospital , nursing, clinic general medical care, medical practioners, supportive health , pharmacy , health facilities, health research, traditional medicine, private maternal clinic , dispensary,and  drug stores )

The following decrees must work in conjunction with  Departmental regulations in order to implement operational procedures :
· Department of Health decree no. 920/86 , 559,560, 561/1981 concerning Hospitals, Specialized Clinic for Medical Services, Specialized Clinic  for Dental Services, Medical Clinic for Check-up, Medical Clinic Services, and Mental Rehabilitation
The following decrees are still in the process of revision
· Department of Health regulation no 159b/1988 concerning hospitals

· Department of Health +B12 no 364/2003 and 04/2002 concerning health laboratory clinics

Licensing and Qualification Requirements of Service Providers

1
Foreign medical practitioners must have  Registration letter from Indonesia Medical Council, private practice licensing from health province/ district office and recommendation from Department of Health Foreign Medical practitioners / nurses may only work as a  consultant, and are not allowed to give medical services to  patients  

2
Foreign nurses must have  Registration certificate from Department of Health, private practice licensing from health province/ district office and recommendation from Department of Health

3
Foreign Medical practitioners/nurses must conduct a transfer of knowledge to at least 2 Medical practitioners / nurses, 

Foreign Medical practitioners/nurses must be  able to speak Indonesian actively

Foreign Entry:

Existing Regulations

1. Government regulation concerning Foreign Health Professionals Laws no 29/2004 concerning Medical Practice

2. Department of Health regulation no 916/1997 concerning Medical Professional licensee  

3. Government regulation no 32/1996 concerning Health Professional/Manpower

4. Department of Health regulation no 645/1986 concerning Specialized Physician/Medical Practitioner and Specialized Dentistry 

Department of Health regulation no 441/1980 concerning the Limitation of Foreign Health Professionasl  in Indonesian Health Facilities

Discriminatory Treatment/MFN:

Indonesia is open for all foreign medical practitioners and nurses regardless of the country of origin. There are no discriminatory treatment among foreign medical professional as long as they comply with licensing requirements and other requirements mentioned above.

All health sectors are open to foreign investment except for those sectors listed in the Negative Investment List
Chapter 3 (k:2) : Transport Services:  Air

Licensing and Qualification Requirements of Service Providers:

In order to reduce the number of aviation incidents in Indonesia, in March 2007 Directorate General of Civil Aviation of the Republic of Indonesia issued a policy to categorize aircraft operators in Indonesia through their  compliance  with government regulations and safety standards.  

Category 1 : excellent

Category 2 : meets regulations

Category 3 : meets the minimum standard of regulation compliance, with several    inconsistency in its implementation.

Evaluation  parameters :

1.
follow up audit

2.
follow up surveillance and ramp check 

3.
key personnel
4.
department safety

5.
number of accident within the last 1 year

6.
number of serious incident  within the last 1 year

7.
hold item list/deferred maintenance list and repetitive trouble management

8.
number of law enforcement  within the last 1 year

9.
compliance company procedure manual and its implementation

10.
ratio personnel to fleet

11.
number of airworthy operating  aircrafts

12.
safety award from independent organization

13.
maintenance base

14.
out stations

15.
flight following

16.
quality control department

17.
maintenance engineering

18.
operation training

19.
technical training

20.
recording system. 

After a catogarizing the aircrafts on 25th of June 2007, aviation authorities 

For CASR 121 (more than 30 seats) operators, 1 aircraft operators succeeded to meet Category 1,19  aircraft operators managed meet category 2, and 1 AOC was terminated, 

As for  CASR 135 (up to 30 seats) operators 23 aircraft operators has met Category 2 

11  aircraft operators  has met category 3 (3 AOC has been terminated and 1 AOC has been suspended).

Note: Aircrafts operators that fall under category 3 has had their Air Operator Certificate suspended.

Further details could be found at : www.hubud.dephub.go.id 
Chapter 3 (k:3) : Transport Services: Rail

Operational Requirements:

Law Number 23 Year 2007 On Railway amendments to Law Number 13 Year 1992 on Opening Structure and infrastructure Railway. to domestic and foreign investors. 

Licensing and Qualification Requirements of Service Providers:

Law of The Republic of Indonesia Number 23 Year 2007 On Railway regulates the licensing of railway infrastructures to fulfill safety and services standard. It also regulates the tariff and qualification of operators.

Chapter 3 (l) : Energy Services

Operational Requirement

Related Regulations : 

The Law of Republic of Indonesia No. 30/2007 regarding Energy has been in effective since August 10, 2007. Chapter 23 of the Law governs Energy Services as follows :

· Energy Services may be only conducted by companies and individuals 

· Energy Services referred above should comply with energy services classification provisions

· Energy services classification is set to protect and provide  first opportunity to domestic energy services 

· Further provisions concerning energy services classification are governed by Government Regulations

Energy Services are conducted incompliance with the rules and regulations currently being enforced.

	Chapter 3 (f) : Environment Services: 

Ministerial Regulation on Competence Standard for Personnel conducting EIA and Competence Requirement for EIA Service Provider (Institution). 



	Investment


	General Policy Framework
Indonesia has made a major step in improving its investment climate by issuing various laws and regulations related with investment, namely :


Law No. 25 of 2007 concerning  Investment

Through this law, Investment shall be organized based on the principle of : Legal certainty; Openness; Accountability; Equal treatment without discriminating the country of origin; Togetherness; Impartial efficiency; Sustainability; Environmental friendly; Independency; and Balance of progress and national economic unity.


Law No. 40 of 2007 concerning Limited Liability Company


Presidential Regulation No. 76 of 2007 concerning Formulation Criteria and Requirement of  List of  Lines of Business Closed and Open with Conditions to Investment.

The determination of business field closed and open with condition to investment shall apply the following basic principles: Simplification; Compliance with international agreement or commitment; Transparency; Legal certainty; The unitary of the Indonesian territory as a single market.

Business fields closed to investment, both foreign and domestic shall be determined based on the criteria of : Health; Safety; Defence and security; Environment and moral/culture(K3LM); and Other national interest.


Presidential Regulation No 77 of 2007 concerning List of Lines of Business Closed and Open with Conditions to Investment.


Government Regulation No. 1 of 2007 concerning the Income Tax Facilities for Investment in Certain Business Fields and/or Certain Regions.

Taxpayer of domestic agencies in the form of limited company and    cooperation investing on  Certain business fields; or Certain business fields and certain regions, can be awarded Income Tax Facilities as follows :

a)
30% net tax deduction of the total Investment, charged for 6 years for 5% annually;

b)
Accelerated depreciation and amortization;

c)
Income Tax charge for dividend paid to Foreign Tax Subject shall be 10% , or lower tariff according to effective Double Taxation Avoid Agreement; and

d)
Loss compensation for more than 5 years but not more than 10 years.


Government Regulation No. 77 of 2007 concerning the Import and/or Transfer of  Strategic Certain Taxable Items which Included in  Value Added Tax Exemption.


Presidential Decree No. 87 of 2003 concerning National Team for increasing export and investment

Indonesia has signed Investment Guarantee Agreement (IGA) with 61 countries consisted of 18 APEC economies and 43 non APEC economies. Indonesia is also a member of the Multilateral Investment Guarantee Agency (MIGA).

These laws and regulations are aimed at providing more transparency, consistency and guarantee to investment in Indonesia.

For further details, see website http://www.bkpm.go.id

Contact point: 


a.
Deputy for Investment Cooperation, Board of Investment. 

Jl. Gatot Subroto No. 44, Jakarta, Indonesia.

b.
Director of Regional Cooperation, Board of Investment. 

     Jl. Gatot Subroto No. 44, Jakarta, Indonesia. E-mail: randianwar@bkpm.go.id
Transparency

The Indonesian Government provides, disseminates and periodically updates the Indonesian Investment regimes by publishing various information and promotional kits regarding investment. [Menu 2.01]

The Indonesian Government has further increased transparency in relation to foreign investment policy by contributing the 1999,  the 2003  and the 2007 APEC Investment Guidebook  [Menu 2.01]

In addition, BKPM has established the homepage (http://www.bkpm.go.id) and E-mail address (sysadm@bkpm.go.id). [Menu 2.02]

The Government has issued the Government Regulation No. 77 of 2007  concerning the List of  Lines of Business Closed and Open with Conditions to Investment which is more comprehensive and transparent. [Menu 2.03]

For further details, see Presidential Regulation No. 76 of 2007 and No.77 of 2007

Contact point : 


a.
Deputy for Investment Cooperation, Board of Investment



Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.
Director of Regional Cooperation, Board of Investment  

Jl. Gatot Subroto No. 44, Jakarta, Indonesia

E-mail : randianwar@bkpm.go.id
Non-discrimination

Indonesia is open for all foreign investors who want to invest in Indonesia regardless of the country of origin. There is no discriminatory treatment among foreign investors. [Menu 3.01]

Non discriminatory policy between foreign and domestic investors has also been improved. [Menu 3.03]

All manufacturing sectors are open for foreign investment, except for those few business fields remaining in the Negative List. Investment incentives are applied with the same treatment to both domestic and foreign investments. [Menu 3.04] 

The Government Regulation No. 77 of 2007 concerning the List of Lines of Business Closed and Open with Conditions to Investment   has been issued which increased sectors that are closed for foreign investment from 8 to 11 sectors. [Menu 3.06]

There is no access limitation upon FDI companies to source investment funds from offshore financing as long as there is no government involvement. [Menu 3.19] 

For further details, see website http://www.bkpm.go.id

Contact point:

a.
Deputy for Investment Cooperation, Board of Investment 


Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.
Director of Regional Cooperation, Board of Investment 

Jl. Gatot Subroto No. 44, Jakarta, Indonesia

E-mail : randianwar@bkpm.go.id 

Expropriation and Compensation

Based on Law No. 25/2007 on Investment, the Government guarantees that there shall be no nationalization. Should nationalization take place, the Government shall provide compensation based on the market price. [Menu 4.01]

In addition, IGA also guarantees such compensation. [Menu 4.02]

For further details, see website http://www.bkpm.go.id
Contact point: 


a.
Deputy for Investment Cooperation, Board of Investment



Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.
Director of Regional Cooperation, Board of Investment 

Jl. Gatot Subroto No. 44, Jakarta, Indonesia

E-mail : randianwar@bkpm.go.id 

Protection from Strife and Similar Events

In case of war, or other armed conflict, revolution, state of national emergency, revolt, insurrection or riot; the Government guarantees the compensation and transfers of the losses. Recently Indonesia has signed IGA with 61 countries. Indonesia is also a member of the Multilateral Investment Guarantee Agency (MIGA).  [Menu 5.01]

For further details, see website http://www.bkpm.go.id

Contact point: 


a.
Deputy for Investment Cooperation, Board of Investment 


Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.
Director  of Regional Cooperation, Board of Investment Jl. Gatot Subroto No. 44, Jakarta, Indonesia

Transfers of capital related to investments

Indonesia has long adopted a free foreign exchange regime and there is no restriction imposed on transferring funds related to foreign investment such as profits, dividends, royalties, loan payments and liquidation. [Menu 6.01]

For further details, see website http://www.bi.go.id

Contact point: Central Bank of Indonesia (Bank Indonesia)

Performance requirements

Indonesia has abolished all investment provisions which is not appropriate to Trade Related Investment Measures (TRIMs), which are inconsistent with GATT/WTO principles. 

[Menu 7.01]

There are no local contents and export requirements imposed by the Indonesian Government. [Menu 7.03]

Contact point: 


a. Deputy for Investment Cooperation

    Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.
Director of Regional Cooperation, Board of Investment 

Jl. Gatot Subroto No. 44, Jakarta, Indonesia

     E-mail : randianwar@bkpm.go.id 

Entry and stay of personnel

Foreign experts/expatriates are still needed in Indonesia to only hold positions in certain areas of expertise/occupation which cannot be occupied by an Indonesian. The duration of expatriates to work in Indonesia is subject to Government regulation, based on expertise and the availability of Indonesian nationals to replace the position. [Menu 8.01]

A visa for the members of the boards of directors will be issued as long as they are still appointed and entrusted by the shareholders for the position. [Menu 8.02]

Director positions can be held by foreign citizens, except for Personnel Director. [Menu 8.03] 

Contact point: 


a.
Directorate General of Immigration;

b.
Department of Manpower & Transmigration Website http://www.nakertrans.go.id
Settlement of disputes

Dispute between companies/investors can be settled through Badan Arbitrase Nasional Indonesia/BANI (Indonesia National Arbitration Board) and Pengadilan Negeri (State Court). [Menu 9.01]

Dispute between state and nationals of other states can be settled through the International Centre for Settlement of Investment Dispute (ICSID) in Washington D.C., in which Indonesia is a party. [Menu 9.02]

For brief description, see Chapter 12 (Dispute Mediation)

Contact point: 

Department of Justice & Human Right:                          http://www.depkehham.go.id
Intellectual Property

In line with TRIP Agreement, Indonesia has introduced a series of measures to strengthen the legal framework for the protection of Intellectual Property Rights, namely, Law No.14 of 2001 on Patent, Law No.15 of 2001 on Trademarks, Law No. 30 of 2000 on Trade Secret, Law No. 31 of 2000 on Industrial Design, and Law No. 32 of 2000 on Integrated Circuit Layout Design (Menu 10.01)

For brief description, see Chapter 7 (Intellectual Property Rights) 

Contact point: 


Directorate General of Intellectual Property Rights http://www.dgip.go.id
Avoidance of double taxation

Indonesia has signed Avoidance of Double Taxation Agreements with 57 countries (including with 16 APEC member economies) compared to 32 agreements in 1996. [Menu 11.01]

Contact point: 


Directorate General of Taxation 
http://www.pajak.go.id
Competition Policy and Regulatory Reform

Based on Law No. 5 of 1999 on Prohibition on Monopolistic Practices and Unfair Business Competition, Indonesian investment activities have to be managed to avoid any monopolistic and unfair business practices which are harmful to the interest of public. [Menu 12.01]

For brief description, see Chapter 8 (Competition Policy)

Contact point : 


a.
Deputy for Investment Cooperation and Investment

       Promotion, Board of Investment 

      Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.  Director of Regional Cooperation, Board of Investment 

Jl. Gatot Subroto No. 44, Jakarta, Indonesia

E-mail : randianwar@bkpm.go.id 

Business facilitating measures to improve the domestic business environment

Investment application/approval procedures have been substantially simplified. Among others, all foreign applications no longer need President’s approval. A foreign investment application, regardless the value of investment, can be approved by Board of Investment in Jakarta. [Menu 13.02]

The Government issues approval on investment application 10 working days provided that all required documents are completed.

For further details, see website http://www.bkpm.go.id
Contact point: 


a.
Deputy for Investment Cooperation and Investment Promotion, Board of Investment 


Jl. Gatot Subroto No. 44, Jakarta, Indonesia

b.
Director of Regional Cooperation, Board of Investment 

Jl. Gatot Subroto No. 44, Jakarta, Indonesia

E-mail : randianwar@bkpm.go.id 


	Indonesia still endeavours to  make  further improvement in the process of revising existing Government Regulation to implement the new  Investment Law  No. 25 of 2007 which  provided  more transparency, consistency and guarantee on investment.

[Menu 1.01]

Indonesia will continue to review the Presidential Regulation concerning The List of Lines of Business Closed and Open with Conditions to Investment in the three years periode as of the enactment or if deemed necessary, in accordance with the demand progress of the condition. In the event that a periode of three (3) years elapsed and the new list of lines of business closed and open with the conditions has not been regulated, the existing Presidential Regulation governing list of lines of business closed and open with conditions shall remain in force. [Menu 2.03]

Indonesia will work towards the possibility of expanding bilateral investment guarantee agreements with other APEC economies. [Menu 1.08]

The List of Lines of Business Closed and Open with Conditions to Investment will be continuously reviewed to make a greater business opportunity for foreign investors. [Menu 3.06]

No further action required

Indonesia plan to sign more IGA with different countries

Indonesia will continue to pursue tax treaties with APEC economies and other countries.

Indonesia will continue to improve investment and business climate by simplifying the investment application/approval procedures. [Menu 13.02]



	Standards and Conformance


	Until August 2007, there were a total of 6703 standards approved as National Standards of Indonesia (SNI).  The number of standards published up to the end of August 2007 were 106 standards.  Total number of standards projects until August 2007 are 607 standards.  Status of national standards: 96,57% voluntary and 3,43% mandatory (230 SNI).  Up to now approximately 30% of SNI are harmonize with international standards.

Indonesia is participating in 17 ISO/TC, 44 ISO/SC, CASCO (Committee on Conformity assessment), DEVCO (Committee on Developing Countries Matters), REMCO (Committee on Reference Materials) as Participating (P) member and approximately 112 ISO/TC and 39 ISO/SC as O (Observer) member.  In 2007, Indonesia is a new p-member for TC 165 / Timber structures, TC 217 / Cosmetics and for TC 224 / Service Activities Relating to Drinking Water System and Waste Water System is still in process for applying p-member.  
Indonesia is also participating in 10 IEC/TC and 7 IEC/SC as Participating (P) member and 20 IEC/TC and 31 IEC/SC as O member.

 

Since 2007, Indonesia became a chair of ISO/ DEVCO for the period of 2007-2008.  Indonesia as a vice chair of ISO/TC 207/SC 1 and co-secretary with DIN (Germany) for ISO/TC 223/WG 3.  Indonesia also as a member of IEC EE CB Scheme since December 2005.  

As of August 2007, National Accreditation Body of Indonesia (KAN) has given accreditation to : 91 calibration laboratories, 368 testing laboratories, 15 technical inspection bodies, 20 quality management system certification bodies, 7 environmental management system certification bodies, 2 Ecolabel Certification body, 5 personal certification bodies, 6 HACCP certification bodies, and 19 product certification bodies.

Indonesia will provide information on standards and conformance gradually on the web of The National Standardization Agency (BSN) ; www.bsn.or.id
. 

Related to participation in recognition arrangement of conformity assessment in the voluntary sector, Indonesia is a signatory of ILAC-MRA & APLAC-MRA for testing and calibration laboratory accreditation, and inspection body accreditation.  Indonesia is also signatory to ILAC-MLA & PAC-MLA for environmental management system accreditation and quality management system accreditation.

In the context of WTO, Indonesia (BSN) as a notification body has notified 18 technical regulations to TBT-WTO Secretariat since 1995. 


	Indonesia is in the process of developing a programme of alignment of its national standards with international standards.  It is targeted that in 2010, 70% of national standards are harmonized with international standards.

Indonesia will increase status of its membership as P-member in ISO and IEC.

Indonesia will develop twinning programme of secretariat of TC/SC in ISO, particularly with APEC members which have already become a secretariat of TC/SC in ISO.

Indonesia will continue to be an active participant in these regional bodies:

· Asia Pacific Laboratory Accreditation Cooperation (APLAC) 

· Pacific Accreditation Cooperation (PAC) 

· Pacific Area Standards Congress (PASC)

· Asia Pacific Metrology Programme (APMP)

· Asia Pacific Legal Metrology Forum (APLMF).

Indonesia is in the process of preparation to MLA PAC/IAF for product certification.

Indonesia is a member of IEC CB Scheme and now prepares for testing laboratory as CBTL.

Indonesia will continue to up date any information related with standards and conformity assessment in APEC website.

Indonesia will prepare for more active participation of MRA’s in APEC, especially for joining the Part II APEC EE-MRA.

Indonesia will continuously notify its technical regulation that are not yet notified after reviewing and revising to comply with TBT WTO agreement.

	Customs Procedures


	Implementation is in accordance to the Amended Customs Law No. 17.2006 and Amendment of Excise Law No. 11.1995

To meet the challenges of significant improvement of global trade, to improve trade facilitation and to meet international standard of Customs Procedures. Indonesia Customs had amended the customs law No. 10/1995, with customs law No. 17/2006. and excise law no 11/1995 with excise law no 39/2007

Greater Public Availability of Information

Indonesia has made significant progress in providing information to public through various media e.g. paper based publications, compact disc, and the website. In addition, the website has been improved to be more informative, interactive and user-friendly. Some activities in this area includes :

· Improvement of its website (http://www.beacukai.go.id.) in order to provide public with a greater access for and availability of Customs-related information.

· Development of English version in the website for public.

Paperless trading

· Implementation of customs procedures system using internet system (web based) in Kabil Industrial Estate – Batam on December 2006. Prior to implementation ASEAN Single Window, Indonesia has established a customs procedures system using internet system (Web - based) in Batam. Batam is the pilot project of the implementation of ASEAN Single Window 

Since December 1st 2006, Directorate General of Customs and Excise has implement PP-SAD (Pemberitahuan Pabean Single Window Administrative Document) in the island of Batam, Bintan and Karimun that can be transferred by using web-based technology.

· Implementation of EDI System on Cargo Manifest. Indonesia has implementation EDI system on Cargo Manifest since July 2006. The System was designed to meet the National Single Window of Customs Procedures System that will be implemented. 

Adoption of Kyoto Convention

Indonesia has been preparing itself to access the Revised Kyoto Convention on the simplification and harmonization of customs procedures. 

A Team has been established to evaluate and compare RKC and Customs Law and other regulation related to Customs procedure. The team concluded that almost 90% of RKC had been implemented and regulated in the customs law and other regulation related to Customs procedure. 

Implementation of Harmonized System Convention

Indonesia has implemented HS 2007 since January 2007.

Adoption of Systemic Risk Management Techniques

· Indonesia applies two main variables in determining risk: commodity profiles and importer/exporter profiles. Some other relevant variables are also taken into account, e.g. price profile. To optimize the application of Risk Management, Indonesian customs has conducted several activities such as importer registration, selective examination, developing valuation database, improving intelligence analysis function, Optimizing Post Clearance Audit, and optimizing using Hi Co Scan X-Ray
· Utilization of Entry Scan-3 and itemizer Scan-3 in the main International Airports
· To improve customs control in Airports, Indonesian customs has signed a MOU with National Narcotic Agency, Directorate General of Immigration and Directorate General of Air Communication on the Utilization of Air Passenger Analysis System on May 2006.
Implementation of  WCO Guidelines on Express Consignment Clearance

In accordance with the main principles of WCO Guidelines on Express Consignment Clearance, Indonesia has implemented a customs clearance procedure on Express Consignment Clearance with some improvement including the simplification of customs procedures and utilization of EDI system to submit customs declaration.

Integrity

Indonesian Customs has established an MOU with Ombudsman Committee to address the issues of Customs Integrity. Indonesia is putting its best efforts of disseminating  the program of integrity enhancement. For that purpose reward and punishment system have been implemented to improve integrity. A Guidance Book on code of conduct and attitude of the officer was disseminated to all customs officers. A Re-training on Integrity was conducted for middle and high level of Customs officers. The Commission of Corruption Eradication disseminated information  on the efforts of combatting corruption to middle and high level of Customs officers .

In July 2007 Indonesian Customs launched a pilot Customs Office in Tanjung Priok which will become a model office for services and officers’ integrity.
Customs – Business Partnership

Some MOU with private sectors have been signed to improve cooperation and communication. To improve Customs – Business Partnership, Indonesia also involved businesses in the process of amendment of Customs Law and Excise Law, development of EDI system for Cargo Manifest, and Development of National Single Window and ASEAN Single Window.

Time Release Survey

To identify bottlenecks of customs procedures, Indonesia, assisted by the JICA, Conducted Time Release Survey and also conducted a National Seminar on Time Release Survey. 

APEC Framework Based on WCO Framework of Standard to secure and facilitate Global Trade

Indonesia has signed a letter of intent to implement WCO Framework of Standard to Secure an Facilitate Global Trade 

Some efforts have been taken to implement this Collective Action Plan such as Utilization of Non Intrusive Inspection Equipment, implementation of Risk management techniques, and operation of Customs Enforcement Network (CEN). Indonesia has also signed MOUs with foreign customs administrations on mutual administrative assistance in Customs matters (with Papua New Guinea and Iran)


	To change the regulation under Customs Law No. 17/2006

Implementation of Amended Excise Law.

Design and content of the website are update regularly to meet the public need.

Implementation of National Single Window Customs Procedure System and ASEAN Single Window Customs Procedure System.   

Information exchange with foreign Customs administrations will be improved and the use of Customs Enforcement Network (CEN) will be enhanced

Improvement on facilitation of express consignment clearance process.

Improving cooperation with foreign customs administration to combat customs fraud.
Improving Human Resource Development by training, courses etc.

Enhancing cooperation and information exchange with Business Sector.



	Intellectual Property Rights


	TRIPS Implementation
In order to comply with TRIPS Agreement and the other IPR laws and regulations, especially relating to the border control enforcement, Indonesia has passed Law No. 17 of 2006 regarding Amendment of Law No. 10 of 1995 regarding Customs. This law gives the legal basis for the border control enforcement. 

For further information please contact: 

Directorate General of Customs and Excise, Ministry of Finance. Republic of Indonesia

Jl. Jend. Ahmad Yani, Jakarta, 13230.

PO.BOX 108 Jakarta 10002
Telp. (62-21) 4890308 (Hunting)

Fax: (62-21) 475 8537
email: 

dirjenbc@beacukai.go.id; subditlartas@beacukai.go.id; hotlinebc@beacukai.go.id.

Ensuring Expeditious Granting of IP Rights

On 15 February 2007, Indonesia passed the Government Regulation No. 19 of 2007 Regarding the Amendment of  Government Regulation No. 75 of 2005 Regarding Types and Tariffs on Non-Tax State Revenues in the Ministry of Law and Human Rights. Base on this regulation, there are some tariffs changes in IPR applications. These new tariffs were effective as of 15 March 2007. 

This government regulation can be access in DGIPR website at: http://www.dgip.go.id/ebscript/publicportal.cgi.
Effective Enforcement of IP Rights
Significant number of raids and inspections had been undertaken by the Police in coordination with other related institutions. So far, hundreds of raids and inspections to factories and vendors (retailers) had been undertaken throughout Indonesia. 

Public Education and Awareness of IP, enhanced IP user skills

DGIPR in cooperation with WIPO, JICA, and/or related Institutions) conducted various programs such as trainings, seminars, and workshop, among others:

· WIPO Training Program on the Successful Technology Licensing, Jakarta, 28 November - 1 December 2006;

· ASEAN -  ECAPII - USPTO Workshop on Intellectual Property Protection and Enforcement in the Digital Environment, Bali, 7—8 December 2006;

· DGIPR - JICA Seminar on the Launching of the DGIPR’s Intellectual Property Digital Library (IPDL), Jakarta, 8 February 2007;

· WIPO Regional Workshop on IP and Public Awareness, Denpasar, 26-27 Feb 2007;

· In commemorating of IP Day 2007, under the coordination of the National Team of Tackling IPR Infringement, GOI has held a series activity called “IP Week” (23-26 April 2007).


	Under the coordination of the National Task Force, Indonesia will follow up and enhance its efforts to combat IPR infringements through various activities.

DGIPR will keep continue its efforts to raise public awareness on IP, through many activities.



	Competition Policy


	General Policy Framework, including Implementation of APEC Leaders’ Transparency Standards on Competition Law and Policy”
· KPPU continues to take actions against violation of Law No. 5/1999 by receiving reports, handling cases, developing monitoring program and providing policy recommendation to government. 

· To increase public awareness, KPPU also continuously conduct intensive dissemination of information to the Government, business actors, associations, academicians, judges, journalists, etc. The activity is in the form of training, regular meeting, seminar, and workshop. So far, this program continued to improve in term of quantity and quality. We believe that dissemination activity cannot be separated from competition advocacy.

· In supporting competition law implementation, technical regulations have been enacted namely: Supreme Court regulation No.3/2005 concerning appeal mechanism and Commissioner Regulation No.1/2006 concerning case handling procedure. The appeal mechanism sets a clear method in filling any plea for KPPU verdicts that does not satisfy the reported party. The KPPU’s procedure for cases handling sets a clear period within the KPPU to impose decision.

· In light of the focus on competition policy, law enforcement activities were also of prime importance to KPPU and remain to be in the routine priority list of the institution. In year 2006 until July 2007, KPPU ruled 24 decisions which mostly related to case of conspiracy collusive tender and other decisions related to exclusive agreement, abuses of dominance position, anticompetitive vertical restraint and cartel. Detailed all of the decisions are available in KPPU’s website at www.kppu.go.id  

· KPPU finalized Commission Regulation No. 01/2006 concerning Case Handling Procedure which replaced Commission Regulation No. 05/KPPU/KEP/IX/2000. This regulation was issued to ensure due process of law.   Detailed related regulation is available in KPPU’s website at www.kppu.go.id  

Reviews of Competition Policies and/or Laws

KPPU has delivered 8 policy recommendations since 2006 until July 2007, which are related to the policy of giving monopoly right (Certification of Business Valuation, Form Printing of Citizen Document, and Salt Distribution), merger or consolidation on banking industries, equal playing field between traditional market and modern retail industry, and determining the cost of pilgrimage (hajj). 

All policy recommendations are available in KPPU’s  website at www.kppu.go.id
Competition Institutions (Including Enforcement Agencies).
KPPU has 13 Commissioners for the period of 2006 – 2011, as stated on Presidential Decree No.59/P/2006 dated December 12, 2006.  From 13 Commissioner, four Commissioners are former Commissioner period 2000 – 2006 who were reappointed to be Commissioner 

9 Commissioners are new Commissioners, mostly academician with law and economic background.   

 KPPU has recruited also 77 new staffs

Measures to deal with Horizontal  Restraints

As in 2005 IAP

Measures to deal with Vertical Restraints

As in 2005 IAP

Measures to Deal with Abuse of Dominant Position

As in 2005 IAP

Measures to deal with Mergers and Acquisitions

As in 2005 IAP

Other Issues Addressed by Competition Policy
As in 2005 IAP

Co-operation Arrangements with other Member Economies.

Indonesia-Japan Economic Cooperation Agreement has been enacted. The agreement has a separate competition chapter.

Cooperation arrangements are made with Japan Fair Trade Commission through Japan International Cooperation Agency, Korea Fair Trade Commission through Korea International Cooperation Agency, and Chinese Taipei Fair Trade Commission. This cooperation involved seminar, training, study visit, and dispatched short-term experts for capacity building.

Activities with other APEC Economies and in other International Fora
These activities involved hosting APEC Seminar in Indonesia and several active participations in international fora.  In the field of competition issues. These activities are as follows:

1. APEC seminar on utilizing APEC-OECD Integrated Checklist on Competition Policy and Deregulated Aspects, which has been held in Jakarta, June 13-15, 2007. KPPU is also actively participate in other APEC for a meetings and seminars;

2. Several joint activities with the UNCTAD on capacity building and seminar for KPPU and district judges. KPPU is also actively participate for the UNCTAD IGE Meeting;

3. Several (4 times) activities in the competition-related activities for OECD Roundtable Discussion and Competition Committee Meeting;

4. Several (3 times) activities with the International Competition Network (ICN); 

5. Activities in the ADB Regional Workshop on Competition Law and Policy in Asia held on May 16-17, 2006 in New Delhi, India;

6. Active participation in the ASEAN Consultative Forum on Competition (ACFC);

7. Active participation in the American Bar Association Annual Meeting;

8. Active participation in the WTO Trade Policy Review. 

International Fora
Indonesia actively participates in international fora in the field of competition issues. The activities are as follows:

1. APEC seminar on utilizing APEC-OECD Integrated Checklist on Competition Policy and Deregulated Aspects, which has been held in Jakarta, June 13-15, 2007. KPPU is also actively participate in other APEC for a meetings and seminars;

2. Several joint activities with the UNCTAD on capacity building and seminar for KPPU and district judges. KPPU is also actively participate for the UNCTAD IGE Meeting;

3. Several (4 times) activities in the competition-related activities for OECD Roundtable Discussion and Competition Committee Meeting;

4. Several (3 times) activities with the International Competition Network (ICN); 

5. Activities in the ADB Regional Workshop on Competition Law and Policy in Asia held on May 16-17, 2006 in New Delhi, India;

6. Active participation for the ASEAN Consultative Forum on Competition (ACFC);

7. Active participation in the American Bar Association Annual Meeting;

8. Active participation in the WTO Trade Policy Review. 

Collective Actions

1. Indonesia actively participates in APEC training program on Competition Policy;

2. Indonesia participated in an APEC-OECD Structural Reform and Regulatory Reform 


	KPPU plans to increase public awareness regarding the healthy business competition practices through competition advocacy for policymaker, judge, private sector, etc. To support the implementation of competition law, KPPU plans to foster development of relevant regulations and guidelines.
None

None

None

None

None

Future cooperation arrangement is being made with Australian Competition and Consumer Commission (ACCC). 

KPPU is also involved  actively in the ASEAN-Australia-New Zealand (AANZ) FTA/RTA negotiation

KPPU will host two APEC events for 2008 that involved APEC Seminar and APEC Training Course.

	Government Procurement


	As in 2006 IAP
	

	Deregulation/Regulatory Review


	President Instruction (Inpres) Number 6 of 2007 regulates Policies in Accelerating the Development of the Real Sector and Empower of Micro, Small and Medium Enterprises (MSMEs).  The issuance of this Inpres will increase the transparency of Government work plan in accelerating economic growth to alleviate unemployment and poverty. 

The Inpres covers 4 (four) elements: 1) Investment Climate Improvement, 2) Financial Sector Reform, 3) Acceleration of Infrastructure Development, and 4) Empowerment of Micro, Small, Medium Enterprises (MSMES). Based on the experiences from previous policy packages, the President of Republic of Indonesia emphasized the importance of implementation and effectiveness of monitoring of policy stipulated in the Inpres.

A. The Improvement of Investment Climate

In the implementation of last year’s policy package for the improvement of investment climate, more than 80 percent of 85 actions were successfully concluded.  Some significant actions are, among others, the issuance of a new law concerning capital investment; simplification of procedures for granting investment approval and for endorsement in establishing a limited company; simplification of  a number of licensing procedures in the trade sector; simplification of procedures for the extension of the validity period of an Expatriate Employment Permit (IMTA) and for granting of an extension of the validity period for a limited stay permit (KITAS); revocation of more than 100 regional regulations that cause a high cost economy; the granting of a fiscal incentive for priority investment activity and a revision of the status of value added tax on agriculture products to become non-taxable goods; simplification of the custom examination procedure, automation of activities in the Bonded Hoarding Zone (TPB) and cost & time reduction in handling cargo at the ports

B. Financial Sector Reform

Financial Sector Reform Policy in the newly issued-Inpres is the continuation of the Financial Sector Policy issued in the middle of year 2006. 

That policy package was aimed to develop competition among banks, non-bank financial institutions, and the capital market to enhance the efficiency of the financial sector. A number of ongoing programs in line with this aim are the merger of the Jakarta Stock Exchange with the Surabaya Stock Exchange, the implementation of e-reporting, e-licensing, e-registration, and e-monitoring systems, as well as the implementation of remote trading in the capital market. 

The framework of newly issued Financial Sector Reform Policy Package is similar to the previous policy package comprising five groups of policies namely Financial System Stability, Banking, Non-Bank Financial Institution, Capital Market, and others.  
C. The Acceleration of Infrastructure Development

In cross-sector policy, the government has issued a regulation concerning the Secretariat to the Policy Committee for the Acceleration of Infrastructure Development (KPPI) and Procedure and Criteria for the projects which will be collaborated with private sector.  In addition to that, the implementation of projects which involves collaboration between the government and private sector was also completed.

The regulation related to land was finalized as stipulated in Presidential Regulation (Perpres) No. 65 of year 2006. 

Concerning infrastructure financing, the government issued a regulation of the Minister of Finance as stipulated in Permenkeu No. 38/2006 concerning for the control of the implementation and risk management of infrastructure provision.
D. Empowerment Of Micro, Small, Medium Enterprises (MSMES)
The main objective of the MSMES Empowerment policy is to enhance the productivity of MSMES, to promote the effectiveness of the program and activity related to the empowerment of MSMES. This policy is also aimed at giving a more positive signal on the importance of joint commitment to support MSMES empowerment. 

The MSMES Empowerment Policy Package covers 4 major aspects namely (i) Enhancement of MSMES access to financing sources, (ii) Development of entrepreneurship and Human Resources , (iii) Enlargement of possible market for MSMES products, and (iv) Regulatory Reform. Overall the MSMES Empowerment Policy Package within those 4 areas covers 11 policies, 20 programs, and 28 actions.


	

	Implementation of WTO Obligations/ROOs


	Services

Indonesia has made offers in nine sectors: business services, communications, health and social services, transport, tourism and related services and other services not  elsewhere included (energy services).

Intellectual Property Rights

Indonesia has already taken number of measures in the IPR, among others, the revision of related laws and regulations on intellectual property rights, institutional development of intellectual property related agencies as well as law enforcement.

On the issue of TRIPS and Public Health, Indonesia and other developing countries are striving for the opening of market access to developing countries in acquiring cheap patented medicines for protecting public health. The Doha Round provided the opportunity for developing countries to negotiate exemption towards imported license on medicine goods/products. Indonesia is committed to fulfilling its commitment under the TRIPs and Public Health arrangements that were concluded in December 2005.

	

	Dispute Mediation


	Disputes between Private Parties

Indonesia is a member of the New York Convention of 1958 on the Recognition and Enforcement of Foreign Arbitral Awards. Law No. 30 of 1999 on Arbitration and Alternative Dispute Resolution includes provision on the recognition and enforcement of Foreign Arbitral Awards in Indonesia.

More information can be obtained from:

http://www.bani-arb.org

	To prepare and stipulate implementing regulation expediting 

the enforcement of foreign arbitral awards



	Mobility of Business People


	REGULATORY VISA REGIMES

Indonesia has recently issued a Limited Stay Visa for business purposes with various length of stay starting from 6 (six) months, 1 (one) year, and 2 (two) years.

Indonesia provides number of visas for business purposes, which have a validity of 7 (seven) days up to 2 (two) years length of stay, those are: 

· Visa on Arrival, valid for up-to-7 days and up-to-30 days, and cannot be extended.

· Business Visit Visa, valid for 60 days, it is extendable up to 180 days with every extension valid for 30 days. 

· Multiple Business Visit Visa, valid for 1 year, with every single entry only valid for 60 days maximum.

· Visa Waiver Facility, valid for 30 days, and only given to certain nationalities.

· Limited Stay Visa, valid varies from 6 months, 1 year, and 2 years.

For details information on Indonesian Visa Arrangement, please visit the APEC Business Travel Handbook at the Business Mobility Group website in the following address:

http://www.businessmobility.org/travel/index.asp 

The information is regularly updated by the Indonesian representative.

For APEC Business Travel Card holders, Indonesia has added the number of entry point which can accommodate the movement of business people bearer of this card, with and without special ABTC Lanes. 

Entry points WITH special ABTC Lanes :

· Batam Terminal Ferry Centre, Batam

· Juanda International Airport, Surabaya

· Polonia International Airport, Medan

· Ngurah Rai International Airport, Bali

· Soekarno-Hatta International Airport, Jakarta

Entry points WITHOUT special ABTC Lanes :

A. Seaports

· Sri Bintan Pura, Tanjung Pinang

· Bandar Bintan Telani Lagoi dan Bandar Sri Udana Lobam, Tanjung Uban

· Belawan, Medan

· Sekupang, Batu Ampar, Nongsa, Marina Teluk Senimba, Batam

B. Airports

· Minangkabau International Airport, Padang

· Sultan Syarif Kasim II, Pekanbaru

· Adisucipto, Yogyakarta

· Ahmad Yani, Semarang

· Adisumarmo, Surakarta

· Selaparang, Mataram

· Sepinggan, Balikpapan

· Sam Ratulangi, Manado

· Hang Nadim, Batam

· Hasanuddin, Makasar

· Eltari, Kupang

· Halim Perdana Kusumah, Jakarta

· Husein Sastranegara, Bandung

SHORT TERM BUSINESS ENTRY

For short tem business entry, Indonesia provides Visa on Arrival and Business Visit Visa that can be used for business purposes. 

Visa Waiver Facility, which is only given to certain nationalities on reciprocal basis, may also be used for business purposes in Indonesia.

Business purposes refers to business activities which are NOT entitled to employment.

Indonesia has made amendment on its Visa on Arrival regulation. Business people may now obtain 7 (seven) days admission with US$ 10, instead of 3 (three) days admission.

For details information on Indonesian Short Term Business Entry Arrangement, please visit the APEC Business Travel Handbook at the Business Mobility Group website in the following address:

http://www.businessmobility.org/travel/displayForm.asp?id=8&fid=1  

The information is regularly updated by the Indonesian representative.

BUSINESS TEMPORARY RESIDENCY

In facilitating temporary residency for business purposes, Indonesia provides Visit Stay Permit, Limited Stay Permit, and Permanent Stay Permit. 

For Limited Stay Permit, there are currently three different length of stay available, 6 (six) months, 1 (one) year, and 2 (two) years period.

Permanent Stay Permit in Indonesia differs from Permanent Resident status accorded by other economies. Indonesia does not acknowledge Permanent Resident status.

For details information on Indonesian Short Term Business Entry Arrangement, please visit the APEC Business Travel Handbook at the Business Mobility Group website in the following address:

http://www.businessmobility.org/travel/displayForm.asp?id=8&fid=2    

The information is regularly updated by the Indonesian representative.

TECHNICAL COOPERATION AND TRAINING

Indonesia government has undertaken technical cooperation and training activities with other economies, especially in strengthening the role of the immigration authorities in facilitating mobility of people entering and exiting Indonesia. Those training include:

· document fraud examination (in cooperation with Australia and the United States)

· human capacity building through scholarship (in cooperation with Australia)

· and others

DIALOGUE WITH BUSINESS

The Indonesian Government maintains regular dialogue with business community, particularly if there is amendment on the ABTC arrangement, visa regulations, and other matters that are related to immigration arrangements and business activities requirements.

Dialogue is mostly conducted in the form of workshop, seminars, or conference in order to accommodate inputs from both parties.


	Enhanced Cekal System (ECS)

Indonesia is developing an Enhanced Cekal System as an alert system, which incorporates the Movement Alert System and Passenger Record System.

This system will benefit business people, especially those entering the country utilizing Visa on Arrival or Visa Waiver Facility. The system is developed to be connected with the airline system. passenger assessment can therefore be conducted prior their departure to Indonesia. 

Foreign Frequent Travelers data will also be recorded into this system. It will give them the benefits of expediting the immigration clearance process at their arrival in Indonesia.

Electronic Office (e-Office)

The Indonesian Government appointed the Directorate General of Immigration to develop an e-Office technology as a supporting system for e-passport development in Indonesia. 

The e-office system and e-passport system developed in Indonesia will better assess and assist the movement of business people who posesses e-passport.



	Information Gathering and Analysis


	Department of Foreign Affairs’ website provides information regarding bilateral economic relations between Indonesia and APEC economies (http://www.deplu.go.id/ ).

The website of the Department of Trade and Industry provides information on government’s  law and regulations on trade and industry, investment, statistics, etc. (http://www. dprin.go.id/ ).

 

The Department of Finance’s  website   provides information on government’s law and regulations on finance including customs, statistics, etc. (http://www. dprin.go.id/ ).

 

The Coordinating Ministry for Economic Affairs website provides news, information on domestic and foreign economic affairs, etc (www.ekon.go.id) 

Bank of Indonesia’s website provides information regarding monetary and banking indicator including inflation, exchange rates and interest rates. Bank of Indonesia also publishes report in January annually containing comprehensive explanation of the current policy evaluation and policy directions to the following year. (http://www.bi.go.id/ ).

The Investment Coordinating Board’s (BKPM) website provides information on a “one stop service” to investors for foreign and domestic, for their intention to invest in Indonesia. Also contains investment potentials and opportunities prospective Indonesian/foreign business partners for foreign/Indonesian investors, government policies, laws and regulations,  Investment Statistics, Investment Licensing and Approval, Investment Monitoring and Evaluation (http://www.bkpm.go.id/).

Regular statistic surveys on trade and investment are conducted by the Indonesia Central Bureau for Statistic (BPS). They provide information for public including statistics by subjects containing main indicators, such as agriculture, wages, employment, etc.

 

Macro economic statistics is found at a monthly periodicals consisting of the latest economic indicators summary. Monthly summary is released in the BPS websites on the first Wednesday of each month. The summary is made available one month after the release of the Summary’s Edition. (http://www.bps.go.id/ ) 

The National Standarization Agency’s website provides information upon standarization guidelines, techinical regulations, Comformity  Assessment ((http://www.bsn.go.id/ ).    

In National Agency of Export Development (NAFED)’s website, provides information concerning trade fair inquiries / trade related activities and events related to trade affairs. (http://www.nafed.go.id/ ).

Directorate General of Immigration’s website  provides downloadable forms of ABTC (APEC Business Travel Card),  general information on procedures of visa application http://www.imigrasi.go.id/
The Indonesian Chamber of Commerce (Kadin) website as one of  the  of resources for sharing ideas and tips of Indonesian  trade, and a forum for discussing the latest online auction (http://www.kadinnet.com).
The Centre for Strategic and International Studies (CSIS) in Jakarta is an independent, non-profit organisation focusing on policy-oriented studies on domestic and international issues. CSIS undertakes research in economics, politics and social change, and international relations and the website of provides working papers, analisis, etc. (http://www.csis.org/
Inter-departmental meetings are also regularly held, especially among the relevant departments involved in the IAP’s process with a purpose to cross-check inputs from each sector

	

	APEC Food System


	· Tariffs 

Indonesia applies tariff Harmonization Policy to simplify the procedure of export and import with the exception of some strategic products such as rice and sugar. Applied Tariffs on Agriculture commodities range between 0-20% and will be all reduced to 5% in 2010.

· Non-Tariff Measures

Since 2004 Indonesia has applied the rice import control policy during the harvest season (January to July).

Since 2006, Ministry of Agriculture has been increased the number of Field Extension workers and Pest Crops Monitoring Workers.

Through presidential decree No. 10/2005, Agriculture Quarantine Agency of Indonesia (AQAI) was appointed to conduct food safety control on fresh food exported and imported at the border point. It is now building an import export food safety certification and inspection system


	

	Transparency

Implementation of APEC Leaders’ Transparency Standard on Customs Procedures
	Indonesia has made significant progress in providing information related to customs procedures, HS etc, to the public through various media such as internet, leaflet, magazine, information board, paper based publications, compact disc, and information board.  In addition, the website has been improved to be more informative, interactive and user-friendly. The information is available in Indonesian language and English.

Before entry into force, every new regulation is published in the website, “Customs News” magazine and it is socialized to importers, exporters, customs brokers and other related parties to get feed back. Business and government agencies are involved in the process of issuing new regulation.

Procedural transparency and fairness in customs procedure have also been maintained.

Appeal system has been regulated in the Customs Law no. 10/1995 and Amendment of Customs Law no 17/2006 and Excise Law no. 11/1995 and Amendement of Excise Law no. 39/2007.  The Tax Appeal Court has been in operation since April 1998.   Since 2002, if an appeal to the tax court  is dismissed, the appeallant can lodge any further appeal to the Supreme Court


	Note 5


	RTAs/FTAs  Note 5
Indonesia has currently concluded two FTAs under the framework of ASEAN, namely ASEAN-China FTA and ASEAN-Korea FTA.  Indonesian approach toward  ASEAN-China FTA and ASEAN-Korea FTA  is in line with its commitments under WTO and APEC :

 

i)        Improve and increase economic cooperation, trade and investment among members; 

ii)       Progressively liberalize and increase trade in goods and services and also creating a system to facilitate investment;  

iii)      Exploring new field of cooperation and develop policy in order to improve economic cooperation member countries; 

iv)      Facilitating newly ASEAN members (Cambodia, Laos, Myanmar, and Vietnam – CLMV) to effectively narrow gaps of economic development between ASEAN members.



	- Description of current 

  agreements


	Indonesia’s Approach to ASEAN-China FTA and ASEAN-Korea FTA in 2005
 

1.    ASEAN - China Free Trade Area (ACFTA)
Basis for the FTA Negotiations

· Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China (signed: 4 Nov 2002) 

Timeframe for Realizing the FTA (trade in goods)

· 1 Jan 2012 – ASEAN 6 (Brunei Darussalam; Malaysia; Indonesia; Philippines,  Thailand), and China

· 1 Jan 2015 – CLMV (Cambodia, Laos, Myanmar and Vietnam)

Completed Agreements
· Protocol to Amend the Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China (signed: Oct 2003), which implemented the Early Harvest Programme starting 1 Jan 2004, except the Philippines

· Agreement on Trade in Goods (signed: Nov. 2004), which implements tariff reduction/ elimination for the ACFTA starting 1 July 2005

· Agreement on Dispute Settlement Mechanism (signed: Nov 2004)

· The Second Protocol to Amend the Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China (signed: December 2006)

· Protocol to Amend the Trade in Goods Agreement under the Framework Agreement (signed: December 2006).  

· Trade in Services Agreement, (signed: January 2007)

2. ASEAN - Korea Free Trade Area (AKFTA)
Basis for the FTA Negotiations

· Joint Declaration on Comprehensive Cooperation Partnership between ASEAN and Korea (signed: 30 Nov 2004)

· ASEAN-ROK Experts Group Joint Study of Comprehensive Closer Economic Relations between ASEAN and the ROK        

Timeframe for Realizing the FTA (trade in goods)

· Korea: 1 July 2007 (eliminate 70% tariff lines in Normal Track),1 January 2008 (95%), 1 Jan 2010 all NT be eliminated  

· 1 Jan 2010 – ASEAN 6* (Brunei Darussalam, Philippines, Indonesia, Malaysia, Singapore, and Thailand)  

· 1 Jan 2016 – Viet Nam

· 1 Jan 2018 – CLM

*) with flexibility to 2012 for Indonesia & Philippines
Completed Agreements

· Framework Agreement on Comprehensive Economic Cooperation among ASEAN Member Countries and Korea + Annex on Economic Cooperation (signed: 13 Dec 2005)

· Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea (signed: 13 Dec 2005)

· Agreement on Trade in Goods under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea (signed: August 2006)  



	- Agreements under negotiation


	 

	
	Agreement #1


	· Indonesia – Japan Economic Partnership Agreement (IJ - EPA) was signed on August 20, 2007 in Jakarta by Leaders. The Agreement covers 13 chapters (Trade in Goods; Investment; Trade and Services; Movement of Natural Persons; Intellectual Property Rights; Cooperation; Competition Policy; Energy and Mineral Resources; Government Procurement; Customs Procedures; Improvement of Business Environment; Dispute Avoidance  and Settlement) 



	
	Agreement #2


	ASEAN and Japan Comprehensive Economic Cooperation (AJCEP) is still under negotiation.

Basis for the FTA Negotiations

· Joint Declaration of the Leaders on the Comprehensive Economic Partnership between ASEAN and Japan (signed: 5 Nov 2002);

· Framework for Comprehensive Economic Cooperation between ASEAN and Japan (signed: 8 Oct 2003).


	
	Agreement #3


	ASEAN-India FTA is still under negotiation.

Basis for the FTA Negotiations

· Framework Agreement on Comprehensive Economic Cooperation between ASEAN and India (signed: 8 Oct 2003)



	
	Agreement #4


	ASEAN-Australia-New Zealand FTA is still under negotiation

Basis for the FTA Negotiations

- Joint Declaration of the Leaders at the ASEAN-Australia and New Zealand Commemorative Summit (signed: 30     

   Nov 2004).

- Will be concluded by May 2008



	
	Agreement #5


	ASEAN-EU FTA is under going preliminary negotiation

Basis for the FTA Negotiations

· Joint Ministerial Statement on the Launch of the ASEAN-EU FTA Negotiations (issued at the AEM-EU Trade Consultations, 4 May 2007, Brunei Darussalam).



	- Future plans


	


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.[image: image1.png]









