	Individual Action Plan Update for Hong Kong, China for 2007

	
Highlights of recent policy developments which indicate how Hong Kong, China is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	Hong Kong, China is a firm supporter of the Bogor Goals, and is progressing the Goals.  Improvements and updates to 2006 IAP are highlighted in the following areas:

Tariffs: Hong Kong, China bound tariffs on 3,098 tariff lines (about 45% of all lines) at zero in 2007, accounting for 64% of our imports in 2006 value terms.
Intellectual Property (IP) Rights: Hong Kong, China shall ensure that effective enforcement actions are timely taken, and will sustain our public education efforts as well as our promotion efforts to embrace exploitation and protection of IP rights.

Competition Policy: The Competition Policy Review Committee (CPRC) completed its review and delivered its findings and recommendations in June 2006.  It recommended that a new cross-sector competition law be introduced.  The law should prohibit specific types of anti-competitive conduct, but should not seek artificially to introduce competition, or to target market structures or regulate mergers and acquisitions.  The CPRC recommended that a regulatory authority be set up to enforce the law.  The authority should also be charged with promoting the new law and raising awareness of the importance of competition to the efficient functioning of markets.

The Government launched a three-month public consultation exercise on 6 November 2006.  Feedback from the public during the consultation period indicated significant support for the proposals of the CPRC.  On 19 March 2007, the Government announced that it would go ahead with the preparation of a new cross-sector competition law, and would continue to work with business groups to explain how competition law is likely to work in Hong Kong, as well as engaging the public with a view to educating consumers about the likely effect of the enhanced regulatory environment.
Actions by government bureaux and departments in response to competition-related complaints or to promote competition in various areas in 2005-2006 were covered in the Competition Policy Advisory Group (COMPAG) Report 2005-2006, which is available at http://www.compag.gov.hk/report/2005.pdf.
Regulation / Regulatory Review: There are currently four task forces established under Business Facilitation Advisory Committee (BFAC) to conduct sector-specific reviews on the regulatory regimes of the construction, real estate, retail and food business sectors. The Economic Analysis and Business Facilitation Unit (EABFU) under the Financial Secretary’s Office provides secretariat and other executive support to BFAC and its task forces.  In addition, EABFU conducts regulatory reviews on sectors not covered by the task forces.  EABFU also provides advice and support to government bureaux/departments in conducting Regulatory Impact Assessment (RIA) studies to assess the costs and benefits of various options for regulatory proposals that impact on business, and to recommend the best option with a view to minimising compliance costs to business.
Dispute Mediation: Hong Kong, China has concluded with its major economic partners 15 bilateral Investment Promotion and Protection Agreements (IPPAs) which provide for, among other things, mechanism for settling investment disputes through consultation or arbitration under international rules.  The text of IPPAs and other major bilateral arrangements are available on the internet.

Information Gathering and Analysis: Hong Kong, China adopts the Harmonized System (HS) of the World Customs Organization (WCO) in full since 1 January 1992 for the purpose of import and export declaration.  Following the implementation of some 350 sets of amendments to the HS by the WCO as from 1 January 2007, Hong Kong, China has adopted a new version of the Hong Kong HS for use by traders in declaration.



	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	· Bound Tariffs

As an update, tariffs on 64% of imports in 2006 value terms (i.e. about 45% of our tariff lines) are bound at zero.  

The contact point for further information is:

Europe Division

Trade and Industry Department

Tel: (852) 2398 5737; Fax: (852) 2787 7799

E-mail: rcregistry@tid.gov.hk
· Applied Tariffs and Tariff Quotas

The contact point for further information is:

Europe Division

Trade and Industry Department

Tel: (852) 2398 5737; Fax: (852) 2787 7799

E-mail: rcregistry@tid.gov.hk
· Transparency of Tariff Regime, including implementation of APEC Leaders’ Transparency Standards on Market Access

Hong Kong, China has updated its tariff data in the WTO Integrated Database in 2007.

The contact point for further information is:

Europe Division

Trade and Industry Department

Tel: (852) 2398 5737; Fax: (852) 2787 7799
E-mail: rcregistry@tid.gov.hk
· Tariff Summary Report

The updated “Bound tariff lines as a percentage of all lines”:

All Goods: 44.83

Wood, Pulp, Paper and Furniture: 93.60

Textiles and Clothing: 5.77

Leather, Rubber, Footwear and Travel Goods: 37.34

Metals: 75.81

Chemical & Photographic Supplies: 10.13

Transport Equipment: 11.60

Non-Electric Machinery: 29.08

Electric Machinery: 52.76

Mineral Products, Precious Stones & Metals: 54.23

Manufactured Articles, n.e.s.: 56.98


	· Bound Tariffs

Further improvements are expected to be made under the WTO Doha Development Agenda.

· Applied Tariffs and Tariff Quotas

Hong Kong, China has no applied tariffs on imports, tariffs on exports nor any tariff quotas.

· Transparency of Tariff Regime, including implementation of APEC Leaders’ Transparency Standards on Market Access

To continue updating of our tariff data in APEC Tariff Database and the WTO Integrated Database on an annual basis. 

We will continue to ensure transparency of our tariff regime
· Tariff Summary Report

Not Applicable.

	Non-Tariff Measures
	· Strategic Commodities

Hong Kong, China has launched in June 2007 an “Approval-in-Principle Arrangement” for bulk users to further streamline licensing processes.  Under the scheme, companies who frequently export a product in less sensitive categories to the same consignee may apply for an “approval-in-principle” for such consignments.  Subsequently, relevant licences applied by the approved entities will be issued instantly and electronically after automatic vetting.  Traders no longer need to make physical trips to the Department and can receive approved licences even outside office hours.

The contact point for further information is:

Strategic Trade Controls Branch

Trade and Industry Department

Tel: (852) 2398 5639; Fax: (852) 2396 3070

E-mail: angelsham@tid.gov.hk
· Non-Pesticide Hazardous Chemicals

In response to the global call for safeguarding human health and the environment from toxic substances, a new local legislation, the Hazardous Chemicals Control Bill, was introduced into the Legislative Council in May 2006 and is currently being scrutinized by the LegCo Bills Committee.  Upon enactment of the Bill, permits will be required for the import of scheduled chemicals under the Bill.
More information can be found at http://www.epd.gov.hk/epd/english/news_events/legco/bills.html
The contact point for further information is:

Cross-Boundary and International Division

Environmental Protection Department

Tel: (852) 2594 6502; Fax: (852) 2838 2155

E-mail: mawystephanie@epd.gov.hk
No changes took place in other areas under Non-Tariff Measures. The relevant contact points for further information are as follows: 

· Ozone-depleting Substances
Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5560; Fax: (852) 2380 8504

E-mail: maylok@tid.gov.hk
· Frozen or Chilled Meat and Poultry

Food Surveillance and Control Division

Centre for Food Safety

Food and Environmental Hygiene Department

Tel: (852) 2867 5582; Fax: (852) 2521 4784

E-mail: fsc.admin@fehd.gov.hk
Website: http://www.cfs.gov.hk/english/import/import_ifc.html
· Pharmaceutical Products, Medicines, and Dangerous Drugs

Pharmaceuticals Registration and Import/Export Control Section

Department of Health

Tel: (852) 2319 8458; Fax: (852) 2834 5117
E-mail: pharmweb@dh.gov.hk
Website: http://www.psdh.gov.hk/eps/webpage.jsp
· Radioactive Substances and Irradiating Apparatuses

The Radiation Board, Hong Kong

c/o Radiation Health Unit

Department of Health

Tel: (852) 2886 1551; Fax: (852) 2834 1224

E-mail: rhu@dh.gov.hk
Website: http://www.info.gov.hk/dh-rhu/eindex.htm
Reference to Trade and Industry Department is removed.

· Hazardous and Contaminated Waste
Territorial Control Office, Environmental Compliance Division 

Environmental Protection Department

Tel: (852) 2755 5462; Fax: (852) 2305 0453

E-mail:  hklee@epd.gov.hk
Website: http://www.epd.gov.hk/epd‌/english/environmentinhk/waste/guide_ref/guide_wiec.html
· Rough Diamonds

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5766; Fax: (852) 2395 5602

E-mail: maylok@tid.gov.hk
· Agricultural Products; Fish and Fish Products

Food Surveillance and Control Division

Centre for Food Safety

Food and Environmental Hygiene Department

Tel: (852) 2867 5582; Fax: (852) 2521 4784

E-mail: fsc.admin@fehd.gov.hk
Website: http://www.cfs.gov.hk/english/import/import_ifc.html

	· Strategic Commodities

To continue implementation of this new initiative.

· Non-Pesticide Hazardous Chemicals
To ensure the smooth implementation of the Bill upon its enactment.
For remaining areas, Hong Kong, China will continue to review the existing non-tariff measures in the light of advancement in technology, etc and remove measures rendered unnecessary by such advancement.  We will also continue to streamline licensing and certification procedures where appropriate.


	Services


	General Approach to Trade in Services

· Foreign Investment or Right of Establishment (including Joint Venture Requirements)

Refer to the Business Services: Accounting on mutual recognition agreements with the Association of Chartered Certified Accountants (ACCA) and the Chartered Institute of Management Accountants (CIMA) & Communication Services: Telecommunications on the Spectrum Policy Framework (SPF) and the creation of the unified carrier licence.

· Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees

Refer to Business Temporary Residency under Mobility of Business People.

· Implement APEC Leaders’ Transparency Standards on Services
Refer to Communication Services: Telecommunications on the SPF.

Business Services: Accounting
· Foreign Entry
The Hong Kong Institute of Certified Public Accountants (HKICPA) entered into an Agreement for Recognition Arrangements with the ACCA in August 2006 under which ACCA members who meet the prescribed criteria are eligible for exemptions from a large part of the Institute’s Qualification Programme (QP) for membership admission.  The Institute also signed an Agreement for Mutual Examination Paper Exemption with the CIMA in September 2006, granting exemptions from certain papers of the Institute’s QP to CIMA members who meet the prescribed criteria.
The contact point for further information is :

Hong Kong Institute of Certified Public Accountants

Tel: (852) 2287 7228; Fax: (852) 2865 6603
E-mail: hkicpa@hkicpa.org.hk
Business Services: Architectural and Engineering

The contact point for further information is:

Works Policy Division

Development Bureau

Tel: (852) 2848 2106; Fax: (852) 2521 9682

E-mail: david_sp_tong@devb.gov.hk
Communication Services: Postal & Express Delivery

The contact point for further information is:

Mr. Patrick A. Lin

Director, External Affairs

External Affairs Division

Hongkong Post

Tel: (852) 2921 2008; Fax: (852) 2536 4247

E-mail: patrick_a_lin@hkpo.gov.hk
Communications Services: Telecommunications

· Licensing and Qualification Requirements of Service providers
A new Class Licence for offer of telecommunications services under section 8(1)(aa) of the Telecommunications Ordinance without establishing or operating any means of telecommunications facilities was introduced on 2 February 2007. For parties who offer telecommunications services in Hong Kong without establishing or operating any means of telecommunications facilities, such as by reselling those services provided by other licensed operators, they will automatically become a Class Licensee under section 8(1)(aa) of the Telecommunications Ordinance and be subject to the licence conditions under the Class Licence concerned. For more information about the Class Licence under section 8(1)(aa), please refer to the hyperlink at : 

http://www.ofta.gov.hk/en/legislation/class-licence/main.html
For provision of mobile communication service, e.g. 2G and 3G network services, a Mobile Carrier Licence is required.  The number of operators is limited by radio spectrum constraints.

To facilitate the deployment of Broadband Wireless Access (BWA) technology, Hong Kong, China has conducted two rounds of consultation on the proposed licensing framework and allocation method for provision of BWA services.  Taking into account the submissions received, a third consultation paper was issued on 11 May 2007.

The Spectrum Policy Framework (SPF) was announced on 24 April 2007.  Under the SPF, there would be more use of market-based approach for the management of radio spectrum and greater clarity and predictability of spectrum management decisions would be provided.  The regulator has subsequently published a Spectrum Release Plan giving information about spectrum available for auction in the coming three years.  

The Unsolicited Electronic Messages (UEM), which aims to setting the rules for sending commercial electronic messages and establishing an “opt-out” regime, enacted in May 2007.  The first phase of the Ordinance, which prohibits the use of unscrupulous techniques to reach out more recipients and other fraud related illicit activities, came into force on 1 June 2007.  The provisions related to the “opt-out” regime and “do-not-call registers” commenced in January 2008.
To pave the way for fixed-mobile convergence, a consultation on the proposal of creating a unified carrier licence has been conducted. In a second consultation on fixed-mobile convergence, the regulator set out other pertinent issues for review in the convergent environment, including interconnection charges and number portability, and invite further views on the proposed unified carrier regime. Having considered the submissions to the two consultations, the regulator announced the conclusions on 27 April 2007 and recommended legislation for the unified carrier licence.

A consultation paper on the proposal of reviewing the universal service obligation (USO) arrangements was issued on 28 December 2006 and the views collected are being considered for decision on the way forward.
The contact point for further information is:

The Office of the Telecommunications Authority

Tel: (852) 2961 6333; Fax: (852) 2803 5110

E-mail:  apec@ofta.gov.hk
Communication Services: Audio-visual

Updated information on the film censorship system can be found at http://www.cedb.gov.hk/ctb/eng/film/content.htm & http://www.cedb.gov.hk/ctb/eng/film/film.htm#3
The contact point for further information on television, radio services & other audio-visual services is :

A Division

Communications and Technology Branch

Commerce and Economic Development Bureau

Tel: (852) 2189 2238; Fax: (852) 2511 1458

E-mail: keithgiang@cedb.gov.hk
The contact point for further information on “Motion Picture and Video Tape Production and Distribution Services; and Motion Picture Projection Service” is:

A Division

Communications and Technology Branch

Commerce and Economic Development Bureau

Tel: (852) 2189 2226; Fax: (852) 2511 1458

E-mail: wwchong@cedb.gov.hk
Construction and Related Engineering Services
· Operational Requirements & Licensing and Qualification
The contact point for further information is:

Assistant Director/Support

Buildings Department

Tel: (852) 2626 1130; Fax: (852) 2840 0451
Email: stlam@bd.gov.hk
Additional point of contact:

Works Policy Division

Development Bureau

Tel: (852) 2848 2106; Fax: (852) 2521 9682

E-mail: david_sp_tong@devb.gov.hk
Education Services

· Operational Requirements
The contact point for further information on  “Kindergarten, Primary and Secondary Schools” is: 

School Registration and Compliance Section

Education Infrastructure Division
Education Bureau

Tel: (852) 2892 6328; Fax: (852) 2573 3459

Email: tonytang@edb.gov.hk

Website: http://www.edb.gov.hk/index.aspx?nodeID=113&langno=1
The contact point for further information on “Higher Education”  is:

Higher Education Division

Education Bureau

Tel: (852) 3540 7466; Fax: (852) 2804 6499
Email: tonytang@edb.gov.hk
Website: http://www.edb.gov.hk/index.aspx?nodeid=105&langno=1
· Licensing and Qualification Requirements of Service Providers
The contact point for further information on “Kindergartens, Primary and Secondary Schools: School Registration Requirements” is: 

School Registration and Compliance Section

Education Infrastructure Division
Education Bureau

Tel: (852) 2892 6328; Fax: (852) 2573 3459

Email: tonytang@edb.gov.hk
Website: http://www.edb.gov.hk‌/index.aspx?nodeID=113&langno=1
The updated information in relation to “Kindergartens, Primary and Secondary Schools: Teacher Registration Requirements” is updated as http://www.edb.gov.hk/index.aspx?nodeid=268&langno=1
The contact point for further information on  “Kindergartens, Primary and Secondary Schools: Teacher Registration Requirements”  is:

Teacher Registration Team

Education Bureau

Tel: (852) 2520 0325; Fax: (852) 2520 0065
Email: tonytang@edb.gov.hk
Website: http://www.edb.gov.hk/index.aspx?nodeid=268&langno=1
The contact point for further information on “Higher Education” is:

Higher Education Division

Education Bureau

Tel: (852) 3540 7466; Fax: (852) 2804 6499
Email: tonytang@edb.gov.hk
Website: http://www.edb.gov.hk/index.aspx?nodeid=105&langno=1
· Foreign Entry & Discriminatory Treatment/MFN

The contact point for further information on “kindergarten, Primary and Secondary schools” is:
School Registration and Compliance Section

Education Infrastructure Division

Education Bureau

Tel: (852) 2892 6328; Fax: (852) 2573 3459
Email: tonytang@edb.gov.hk
Website: http://www.edb.gov.hk/index.aspx?nodeID=113&langno=1
The contact point for further information on “Higher Education” is:
Non-local Courses Registry

Education Bureau

Tel: (852) 2520 0255, 2520 0559; Fax: (852) 2520 0061

Email: tonytang@edb.gov.hk
Website: http://www.edb.gov.hk/ncr
Environmental Services

· Licensing and Qualification Requirements of Service Providers
The contact point for further information is:

Knowledge Management Unit

Environmental Protection Department

Tel: (852) 2594 6085; Fax: (852) 2511 5420

E-mail: enquiry@epd.gov.hk
Financial Services

The contact point for further information is:

Mr Raymond Chan

Banking Policy Department

Hong Kong Monetary Authority

Tel: (852) 2878 1846; Fax: (852) 2878 1899

E-mail: raymondchan@hkma.gov.hk
Health Related and Social Services

· Operational Requirements

The contact point for further information is:

Dr Monica Wong

Principal Medical Officer

Department of Health

Tel: (852) 2961 8894; Fax: (852) 3157 1286

Email: enquiries@dh.gov.hk
Tourism and Travel Related Services
The contact point for further information is:

Registrar of Travel Agents

Commerce and Economic Development Bureau

Tel: (852) 3151 7938; Fax: (852) 2521 8829

E-mail: targr@cedb.gov.hk
Transport Services: Air

The contact point for further information is: 

Aviation Division

Transport and Housing Bureau

Tel: (852) 2810 3161; Fax: (852) 2524 9397

E-mail: samhui@thb.gov.hk
Transport Services: Rail, Road, Other

The contact point for further information is :

Division 2

Transport and Housing Bureau

Tel: (852) 2189 2189; Fax: (852) 2868 4643

E-mail: enquiry@thb.gov.hk
Energy Services

· Operational Requirements

More information on the latest developments of rules and regulations in the energy services sector are updated at http://www.emsd.gov.hk/emsd/eng/wnew/index.shtml
The contact point for further information is: :

Environment Bureau

Tel: (852) 2810 2507; Fax: (852) 2123 9438

E-mail: enquiry@enb.gov.hk
· Licensing and Qualification Requirements of Service Providers
The contact point for further information is:

Electrical and Mechanical Services Department 

Tel: (852) 2808 3190; Fax: (852) 2890 7493

E-mail: info@emsd.gov.hk
· Foreign Entry and Discriminatory Treatment / MFN
The contact point for further information is:

Environment Bureau

Tel: (852) 2810 2507; Fax: (852) 2123 9438

E-mail: enquiry@enb.gov.hk

	General Approach to Trade in Services

· Foreign Investment or Right of Establishment (including Joint Venture Requirements)

Refer to the Business Services: Accounting & Communication Services: Telecommunications on the Spectrum Policy Framework (SPF) and the creation of the unified carrier licence.

· Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees

Refer to Short Term Business Entry under Mobility of Business People.

· Implement APEC Leaders’ Transparency Standards on Services
Refer to Communication Services: Telecommunications on the     SPF.
Business Services: Accounting

· Foreign Entry
Discussions with two other institutes formerly unilaterally recognised by HKICPA are underway in concluding recognition/paper exemption arrangements.

Business Services: Architectural and Engineering

No further actions planned.

Communication Services: Postal & Express Delivery

No further actions planned.

Communications Services: Telecommunications

· Licensing and Qualification Requirements of Service providers

The regulator will take further steps to align the spectrum management arrangements with the guidance under the SPF, including a feasibility study on the introduction of spectrum trading in the future.

Communication Services: Audio-visual

To review the existing regulatory regime with a view to further improving the regulatory framework.

Construction and Related Engineering Services

· Operational Requirements & Licensing and Qualification
It is expected that the relevant legislative amendments to the Buildings Ordinance and its regulations will be introduced to the Legislative Council in 2007/08.

Education Services
· Operational Requirements
No further actions planned.

· Licensing and Qualification Requirements of Service Providers
No further actions planned.

· Foreign Entry & Discriminatory Treatment/MFN

No further actions planned.

Environment Services

· Licensing and Qualification Requirements of Service Providers

The Waste Disposal (Amendment) Ordinance 2006 has been enacted in April 2006 to introduce the legal framework for the Clinical Waste Control Scheme. Collection or disposal of clinical waste will require a licence under the Waste Disposal Ordinance when the control scheme is implemented. Hong Kong, China will ensure its smooth implementation.

Financial Services

To continue updating the financial market regulatory regime to ensure that it keeps pace with market developments and evolving international standards, without stifling business opportunities.

Health Related and Social Services

· Operational Requirements
No further actions planned.
Tourism and Travel Related Services

To further uplift the service standard of tourist guides to meet changing market demand, the Travel Industry Council of Hong Kong is working, with full support from the Government and the tourist guides profession, towards the introduction of a Continuous Professional Development (CPD) Programme for tourist guides. Completion of the CPD programme will also be made a mandatory requirement for renewal of Tourist Guides Pass.

Transport Services: Air

To continue taking a progressive liberalization approach to promote more open market access under the bilateral system on the basis of fair and equitable opportunity.
To support the implementation of the eight steps for more competitive air services developed by the APEC Air Services Group and the identification of further steps to liberalize air services. To keep under review the operational and licensing requirements and make improvements, as appropriate, to promote and facilitate the supply of services and ensure compliance with applicable international standards.

Transport Services: Rail, Road, Other
No further actions planned.
Energy Services

· Operational Requirements

To continue enforcing the mandatory approval schemes for domestic gas appliances and low-pressure flexible gas tubing to ensure public safety.

Government and the industry to continue to launch safety campaigns from time to time to enhance public awareness of electrical and gas safety.

· Licensing and Qualification Requirements of Service Providers

No further actions planned.

· Foreign Entry and Discriminatory Treatment / MFN

No further actions planned.


	Investment


	· Transparency, Implement APEC Leaders’ Transparency Standards on Investment
Hong Kong, China’s investment regime is highly transparent and has fully met the APEC Leaders’ Transparency Standards on Investment. Information on Hong Kong’s investment regime has been incorporated in the APEC Investment Guidebook (its 6th edition was published in September 2007).  
The contact point for further information is:
Trade and Industry Department

Tel: (852) 2398 5354; Fax: (852) 2789 9761

E-mail: e_reg@tid.gov.hk
· Avoidance of Double Taxation
Hong Kong, China concluded comprehensive double tax arrangement with China in August 2006.

The updated bilateral taxation relief arrangements concluded by Hong Kong, China on shipping income include Denmark, Germany, the Netherlands, Norway, Singapore, Sri Lanka, the United Kingdom and the United States. Similar arrangements concluded on airline income: Bangladesh, Belgium, Canada, Croatia, Denmark, Estonia, Germany, Iceland, Israel, Kenya, Korea, Kuwait, Mauritius, the Netherlands, New Zealand, Norway, Russia, Singapore, Sri Lanka, Sweden, Switzerland and the United Kingdom.

The contact point for further information is:

Commissioner’s Unit

Inland Revenue Department

Tel: (852) 2594 5312; Fax: (852) 2877 1082

E-mail: yy_tse@ird.gov.hk
· Business Facilitating Measures to Improve the Domestic Business Environment

The updated services provided by the Support and Consultation Centre for SMEs (SUCCESS) include the business start-ups with free, reliable and practical information and consultation services.  Some of its popular services include business licensing information, activities (e.g. seminars or workshops) to help enhance SMEs’ competitiveness, Business Advisory Service which provides SMEs the opportunity to consult business advisors, and the SME Mentorship Programme which matches each SME participant with a business mentor. 
The contact point for further information is:

Industries Support Division

Trade and Industry Department

Tel: (852) 2398 5133; Fax: (852) 2737 2377

E-mail: success@tid.gov.hk

	· Transparency, Implement APEC Leaders’ Transparency Standards on Investment
To include transparency provisions when negotiating regional/free trade agreements as appropriate.

· Avoidance of Double Taxation

To seek negotiating comprehensive bilateral double taxation agreements with our trading partners.

· Business Facilitating Measures to Improve the Domestic Business Environment

To continue the development and implementation of new initiatives for promoting inward investment in Hong Kong.  
To continue implementing recommendations made by the SME Committee and other new initiatives to support the development of SMEs as appropriate. 


	Standards and Conformance


	· Alignment with international standards where appropriate
Relevant government bureaux/departments (Transport Department ; Office of the Telecommunications Authority ; Highways Department ; Works Branch of Development Bureau ; Environment Bureau ; and Electrical and Mechanical Services Department) have accepted the WTO code of good practice for the preparation, adoption and application of standards. 

The Buildings Department has commissioned a number of consultancy studies to review the Buildings Ordinance and Regulations and codes of practice. The relevant legislative amendments to the regulations will be introduced to the Legislative Council in phases from 2007/08 onwards.

The Medical Device Administrative Control System (MDACS) has been further extended to include the recognition of Conformity Assessment Bodies for carrying out conformity assessment of medical devices since October 2006. The scheme will be in line with international guides and standards and recommendations from Global Harmonization Task Force (GHTF) where applicable.

Building on the previous efforts, all accredited environmental management system certification had been converted from ISO 14001: 1996 to ISO 14001: 2004 by May 2006. Besides, accreditation of all non-medical laboratories had been changed to ISO/IEC 17025: 2005 in May 2007. 

The Hong Kong Accreditation Service (HKAS) had adopted ISO/IEC 17021: 2006 for accreditation of quality management system certification and environmental management system certification since March 2007.

The Centre for Food Safety of the Food and Environmental Hygiene Department proposed amendment to the Preservatives in Food Regulations with a view to align the standards for the use of preservatives and antioxidants with Codex’s General Standard on Food Additives.  Public consultation was conducted from December 2006 to February 2007.

· Alignment of standards with international standards in priority areas agreed by the SCSC

The Water Supplies Department is reviewing their standards specifications to include reference to the relevant International Electrotechnical Commission (IEC) standards (the IEC standards included in the voluntary alignment programme (VAP) of 2006) within a timeframe of five years. The review is in progress and will be completed by 2011.

· Participation in plurilateral recognition arrangements of conformity assessment in the regulated sector
Under “APEC Arrangement for the Exchange of Information on Toy Safety”, the contact point for further information is:
Commerce, Industry and Tourism Branch

Commerce and Economic Development Bureau
Tel: (852) 2918 7595 ; Fax: (852) 2918 9330

Email: citbenq@cedb.gov.hk
Under “APEC Food MRA and APEC Arrangement for the Exchange of Information on Food Recalls”, the contact point for further information is: 
Centre for Food Safety
Food and Environmental Hygiene Department
Tel: 2867 5530; Fax: (852) 2521 4784
E-mail: kanflee@fehd.gov.hk
· Participation in bilateral recognition arrangements of conformity assessment in the regulated sector
Hong Kong, China recognized one more testing laboratory designated by the US as Conformity Assessment Bodies (CAB) for telecommunications equipment. In total, Hong Kong, China has recognized ten testing laboratories as CAB for telecommunications equipment. Of the ten recognised testing laboratories, five are designated by the US, three by Chinese Taipei, one by Canada and one by Singapore. 
Hong Kong, China has designated three testing laboratories as CAB for telecommunications equipment. Of the three designated testing laboratories, one is recognised by Canada, one by Singapore and one by the US.
Hong Kong, China formulated the detailed Phase II procedures to APEC Tel MRA and published them at  http://www.ofta.gov.hk/en/tec/apectel_mra.html
Hong Kong, China is ready to recognise Certification Bodies (CB) designated by APEC member economies as CAB for telecommunications equipment. Hong Kong, China may also designate CB for recognition by APEC member economies.
The contact point for further information is:  
Office of the Telecommunications Authority

Tel: (852) 2961 6628; Fax: (852) 2838 5004
E-mail: wkluk@ofta.gov.hk
· Improve and maintain level of technical infrastructure
The contact points for further information are:

Hong Kong Accreditation Service

Innovation and Technology Commission

Tel: (852) 2829 4802; Fax: (852) 2824 1302

Email: hkas@itc.gov.hk
Standards and Calibration Laboratory 
Innovation and Technology Commission

Tel: (852) 2829 4830; Fax: (852) 2824 1302
Email: sci@itc.gov.hk
Buildings Department 

Tel: (852) 2626 1218; Fax: (852) 2523 9380

Email: enquiry@bd.gov.hk
Office of the Telecommunications Authority 

Tel: (852) 2961 6628; Fax: (852) 2838 5004

E-mail: wkluk@ofta.gov.hk
· Provision of assistance for the improvement of other economies’ technical infrastructure
Seven evaluations of quality systems (QSs) and calibration and measurement capabilities (CMCs) of other member economies’ national metrology institutes (NMIs) were undertaken.
The contact points for further information are:

Hong Kong Accreditation Service

Innovation and Technology Commission

Tel: (852) 2829 4802; Fax: (852) 2824 1302
Email: hkas@itc.gov.hk
Standards and Calibration Laboratory

Innovation and Technology Commission

Tel: (852) 2829 4830; Fax: (852) 2824 1302
Email: scl@itc.gov.hk
· Participation in Specialist Regional Bodies activities

HKAS organized four proficiency testing programmes for Asia Pacific Laboratory Accreditation Cooperation (APLAC).

More information can be found at http://www.aplac.org/
· Continuously strive to increase transparency of their standards and conformance requirements, including implementation of APEC leaders’ Transparency Standards on Standards and Conformance
In November 2006, Hong Kong, China made one notification under the WTO Agreement on Technical Barriers to Trade.  It was about proposed legislative amendment on accuracy of speedometer on new motor vehicles and proposed new regulations on provision of speed display devise on public light bus. 

The contact points for further information are:
Product Standards Information Bureau

Innovation and Technology Commission

Tel: (852) 2829 4820; Fax: (852) 2824 1302

E-mail: psib@itc.gov.hk
Hong Kong Accreditation Service
Innovation and Technology Commission

Tel: (852) 2829 4802; Fax: (852) 2824 1302

E-mail: hkas@itc.gov.hk

	· Alignment with international Standards where appropriate
The current General Specification (GS) for Building 2003 Edition is to be updated to the GS2007 Edition within 2007/2008. To consider also introducing legislative amendments in phases for improvements of the building control and safety requirements where necessary from 2007/08 onwards and to continue keeping abreast of the latest international standards for the design and manufacture of domestic gas appliances as a continuous exercise. 

Related subsidiary legislations to the Dangerous Goods  (Amendment) Ordinance are being worked on to set out detailed control.  The legislation exercise is underway and is aimed to be completed within 2007/2008. 

The updated local regulatory framework will be harmonised with that part of Globally Harmonised Standards (GHS) on dangerous goods where appropriate in 2008. 

To convert accredited quality management system certification and accredited environmental management system certification from ISO/IEC Guide 62: 1996 and ISO/IEC Guide 66: 1999 respectively to ISO/IEC 17021: 2006 by 15 September 2008. 

To develop a new regulatory framework for adopting international standards of motor vehicles primarily in line with those recommended by the Road Transport Harmonisation Project of the APEC Transportation Working Group by 2010. 

To propose/ amend legislation to regulate the standard of pesticide and veterinary drug residues in food with reference to Codex standards.
· Alignment of standards with international standards in priority areas agreed by the SCSC 

To align the standards for nutrition labelling and declaration of vitamins and minerals with those of the Codex Guidelines on Nutrition Labelling as an on-going exercise.

· Participation in plurilateral recognition arrangements of conformity assessment in the regulated sector

To encourage more APEC member economies to participate in the Telecom Mutual Recognition Arrangement (MRA) and discuss with them how to implement the MRA should they decide to join.

To consider participation in other MRAs initiated by APEC SCSC (Sub-Committee on Standards and Conformance) in the future.
· Participation in bilateral recognition arrangements of conformity assessment in the regulated sector
Hong Kong, China will explore additional APEC Tel MRA (mutual recognition arrangement) Phase I and Phase II partners.

· Improve and maintain level of technical infrastructure

The relevant legislative amendments to the regulations of the Buildings Ordinance will be introduced to the Legislative Council in phases from 2007/08 onwards.

· Provision of assistance for the improvement of other economies’ technical infrastructure
To continue participating in peer evaluation of accreditation bodies for Pacific Accreditation Cooperation (PAC) multilateral recognition arrangement (MLA) & continue to take part in Asia Pacific Metrology Programme (APMP)’s peer  review process to evaluate the QSs and CMCs of other economies’ NMI and to facilitate listing of their CMCs in the technical schedules of the CIPM MRA (MRA for National Measurement Standards and for Calibration and Measurement Certificates issued by National Metrology Institutes).

· Participation in Specialist Regional Bodies activities
To organize more APLAC proficiency testing programmes.

· Continuously strive to increase transparency of their standards and conformance requirements, including implementation of APEC leaders’ Transparency Standards on Standards and Conformance
To continue promoting transparency of standards and conformity assessment regimes.



	Customs Procedures


	· Paperless Trading
Mobile access features of the Air Cargo Clearance System (ACCS) were installed and available at four major air cargo terminals of the Hong Kong International Airport. The electronic submission of cargo manifest for ocean and river transport modes was mandated in June 2006.

· Adoption of Systematic Risk Management Techniques
Enhanced the single trader database to provide speedy and up-to-date trader information for supporting the application of risk management in cargo clearance.

Implemented the Customs and Excise Intelligence System (phase-2) in late May 2007 to support risk management applications in Customs operations.

Following the rolling out of the Phase 2 of the EDI System for Cargo Manifests (EMAN) in November 2005, electronic cargo manifest data for air, ocean, river and rail modes of transport was available for systematic risk management after full migration of water mode.

· Integrity
Hong Kong, China is one of the six Customs administrations submitted an Integrity Case Study to the WCO.

· Other issues
Customs-Business Partnership

Launched jointly with the business software industry a range of initiatives to raise the awareness of local businesses on software piracy and promote the use of genuine business software, including a Business Software Legalization Scheme, and enhancing the reward scheme with the industry.

Hong Kong Customs launched the “Fast Action Scheme” (FAS) jointly with local business and trade associations in July 2006 to enable swift enforcement action in response to complaints about infringement activities that take place in trade exhibitions and fairs.  An online system was set up by the associations for receiving product information from their members in advance such that Hong Kong Customs can take swift enforcement action upon the receipt of complaints lodged by those members.  The scheme commenced its implementation in October 2006, and since then, in 8 major trade exhibitions, with 32 copyright infringement cases detected and 33 persons arrested by Hong Kong Customs. 

Hong Kong Customs launched the Youth Ambassador Against Internet Piracy Scheme in July 2006. Some 200,000 members of the 11 local uniformed youth groups participated in the Scheme to assist in monitoring illegal online piracy activities that use peer-to-peer file sharing software. Reports of infringing works filed by the Youth Ambassadors will be referred to the rights owners for taking action, including the removal of the seeds through the webmasters. Hong Kong Customs will monitor the continuous development of the Youth Ambassador Scheme and promote the Scheme at regional/international Customs and IPR related forums.
The membership of the Intellectual Property Rights Protection Alliance had been raised from 43 to 46.

New Boundary Crossings

A new land boundary crossing at Shenzhen Bay was commissioned in July 2007.

Airport “Point-to-Point Cross-boundary Customs Fast Lane” Project

Hong Kong, China and China Customs are jointly developing the Airport “Point-to-Point Cross-boundary Customs Fast Lane” Project to provide facilitative measures for cross-boundary transhipment cargo between the Hong Kong International Airport and the airports of Guangdong Province, China.  Under the project, customs clearance of transhipment cargo will only be conducted at the origin/destination airport, and the cargo will not normally be re-inspected at the land boundary control points.

The contact point for further information is:
Customs Liaison Bureau
Customs and Excise Department

Tel: (852) 2815 1150; Fax: (852) 2542 1447
E-mail: jt_wong@customs.gov.hk

	· Paperless Trading
Schedule to roll out the electronic system for submission of advance road cargo information in 2009.

· Adoption of Systematic Risk Management Techniques
To continue enhancing information Technology (IT) applications in our risk management system to further facilitate trade and passengers through speedy clearance.
To continue exploring the feasibility of employing non-IT systems in supporting the identification of high-risk conveyance and cargo at operational fronts.
· Integrity
To conduct benchmarking on Integrity Management with overseas counterparts.
· Other issues 

Customs-Business Partnership

To continue enhancing the cooperation and communication between Customs and the business sector.

 

To continue conducting training on the “Watch Out” programme for staff of cargo terminal operators and members of cross-boundary transportation industry.

 

To continue arranging “Out-reach” visits to brief the staff of the shipping industry on customs clearance procedures and the latest information of customs offences.
New Boundary Crossings

To ensure the smooth operation of the new land boundary crossing.

Airport “Point-to-Point Cross-boundary Customs Fast Lane” Project

To continue the implementation of this new initiative.

	Intellectual Property Rights


	· Trade-Related Aspects of Intellectual Property Rights (TRIPS) Implementation
Hong Kong China will implement the Protocol amending the TRIPS Agreement which gives effect to Paragraph 6 of the Doha Declaration on the TRIPS Agreement and Public Health. The Patents (Amendment) Bill 2007 was introduced into the Legislative Council in April 2007.  The Bill provides for: 

-
the declaration by the Chief Executive-in-Council of a period of extreme urgency it is considered necessary or appropriate in the public interest to do so to address a public health problem;

-
the grant of an import compulsory licence for a suitable party to import a generic medicine to contain the public health problem;

-
the grant of an export compulsory licence to a local manufacturer to make and export generic medicine to another WTO member that has made a request under the Protocol; and

-
payment of adequate remuneration to the proprietor of the patent.

The contact point for further information is:
Assistant Director (Advisory)
Intellectual Property Department

Tel: (852) 2961 6802; Fax: (852) 2838 6276

E-mail: enquiry@ipd.gov.hk
· Ensuring the Expeditious Granting of IP Rights
Rolled out all Electronic Interactive Services in May 2006 to enable instant approval of renewal of trademarks and patents, change of address, agent’s address and address for service in relation to trademarks, patents and designs, extension of time of trademark applications and recordal of assignment and assent for registered marks and trademark applications.

Enhanced the on-line search system in May 2006 to provide search of description of goods and services.

The contact point for further information is:
Assistant Director (Advisory)
Intellectual Property Department

Tel: (852) 2961 6802; Fax: (852) 2838 6276

E-mail: enquiry@ipd.gov.hk
· Effective Enforcement of IP Rights

Updated figures on tackling criminal IP rights infringements: Some 3.03 million suspected pirated discs worth about HK$72 million (US$9.3 million) were seized in 2006 resulting in 1063 persons arrested.  In the first four months of 2007, some 2.35 million suspected pirated discs worth about HK$52.3 million (US$6.7 million) were seized, resulting in 434 persons arrested.
The Copyright (Amendment) Ordinance was enacted in July 2007.  The Ordinance updates the legislative provisions regarding, among others, provision of new civil and criminal liability (including liability relating to circumvention of technological measures applied to copyright works) to enhance protection for copyright owners.

Issued a Consultation Document on “Copyright Protection in the Digital Environment” in December 2006.  The consultation closed in end of April 2007. Topics in the Consultation Document included:

- liability for unauthorised uploading and downloading activities;

- protection of copyright works transmitted to the public via all forms of communication technology;

- role of online service provider in combating internet privacy;

- facilitating copyright owners to take civil actions against online infringement;

- statutory damages for copyright infringement; and

- exemption for temporary reproduction of copyright works.

Launched the Fast Action Scheme (FAS) to combat the sale of infringing goods in local exhibitions and trade fairs. FAS was jointly organized with an industry organization, the Hong Kong Brands Protection Alliance (HKBPA), in July 2006 to enable quick enforcement action in response to complaints about infringement activities that take place in trade exhibitions and fairs.  An online system has been set up by HKBPA for receiving product information from its members in advance such that Hong Kong Customs can take prompt enforcement action upon the receipt of complaints lodged by those members.  Since inception, the scheme has been implemented in 8 major trade exhibitions with 32 cases effected and 33 persons arrested for infringement of intellectual property rights.

The contact point for further information is:
Assistant Director (Advisory)
Intellectual Property Department

Tel: (852) 2961 6802; Fax: (852) 2838 6276

E-mail: enquiry@ipd.gov.hk
· Public Education and Awareness of IP, enhanced IP user skills
Visited 700 secondary schools to promote the protection of IP reaching over 250,000 students.
Under ‘No Fakes’ campaign in which retailers guarantee that all their products are genuine, as of 30 April 2007, there are 468 retail merchants with 3,690 retail outlets participating in the Scheme.

Cooperated with Customs and Excise Department and major stakeholder groups to launch a new series of publicity activities to promote respect for intellectual property rights in the digital environment in May 2006.  The publicity activities included the production of two new TV and radio Announcements of Public Interest featuring local singers and actors, the organisation of radio partnership programmes with various radio stations, the production of an educational TV programme targeting Internet piracy, and the launching of the “Youth Ambassador Against Internet Piracy” Scheme to solicit the support of 11 local youth uniformed groups (with around  200,000 members) in the protection of intellectual property rights.

Organized programmes for promoting World IP Day which include publishing newspaper supplements and cooperated with a radio station in organising a school tour programme to 50 secondary schools from 26 April to December 2007.

Organized an Intellectual Asset Management (IAM) Seminar from 21 to 22 November 2006 to provide a platform for HK businessmen to understand the concept of IAM and how to incorporate this concept into their businesses and in return, generate wealth for them. 
Cooperated with the Business Software Alliance to facilitate the business community to achieve intellectual property compliance.  A pilot programme entitled the 'Business Software Certification Programme' was launched from October 2006 to March 2007 to help organizations, especially SMEs, manage their software assets effectively.
Jointly organised the APEC Intellectual Property Rights Experts Group (IPEG) Workshop on Public Education and Awareness Programme Platform with the intellectual property offices of Australia and Singapore in November 2006.  There were two deliverables of this project: first, an online communication platform relating to intellectual property education and awareness resources; and second, a three-day regional workshop held in Hong Kong in November 2006.
Organized talks and presentations to SMEs, IP owners, Chinese officials etc in Hong Kong and in China and published promotional materials to raise awareness of the differences between the trademark registration and company registration system (in some cases jointly with the Companies Registry).

The contact point for further information is:

Marketing Division

Intellectual Property Department

Tel: (852) 2961 6818; Fax: (852) 2574 9102

E-mail: jennywong@ipd.gov.hk
· APEC Cooperation on IP Issues

Hong Kong, China has been supportive of IPR-related events and was featured at five such APEC events in the first eight months of 2007:

· attended the high-level “Trading Ideas - the Future of IP in the Asia-Pacific Symposium” in Sydney, Australia in January as a speaker;

· attended the Small and Medium Enterprises Working Group (SMEWG) Seminar on SME Management of IP Rights in Bangkok, Thailand in May as a speaker;

· attended the Seminar on Capacity Building for APEC Member Economies to implement APEC Initiative on Anti-Corruption and Piracy held in Ha Noi, Viet Nam in May and June as a speaker;
· attended  the APEC Workshop on IPRs Enforcement held in Ha Noi, Viet Nam in July as a speaker; and
· attended the APEC Symposium on Paperless Trading Capacity Building and Intellectual Property Rights Protection in Beijing, China in August as a speaker.
The contact point for further information is:

Assistant Director (Advisory)

Intellectual Property Department

Tel: (852) 2961 6802; Fax: (852) 2838 6276

E-mail: enquiry@ipd.gov.hk
· Promote transparency of IPR requirements, including by implementing the APEC Leaders’ Transparency Standards on Intellectual Property Rights
Devised validation rules for processing interactive electronic applications on extension of time of trademark applications and recordal of assignment and assent for registered marks and trademark applications and rolled out online search for description of goods and services in May 2006.

The contact point for further information is:

Assistant Director (Advisory)

Intellectual Property Department

Tel: (852) 2961 6802; Fax: (852) 2838 6276

E-mail: enquiry@ipd.gov.hk

	· Trade-Related Aspects of Intellectual Property Rights (TRIPS) Implementation
To tender our full assistance to the work of the Legislative Council to scrutinise the Patents (Amendment) Bill 2007, with a view to securing its passage at the earliest possible instance.

· Ensuring the Expeditious Granting of IP Rights
To monitor and improve the Electronic Interactive services.

· Effective Enforcement of IP Rights
To consider the submissions received from the public on the protection of copyright in the digital environment and put forward proposals after further discussions with the relevant stakeholder groups.  To plan to put forward our preliminary proposals for further consultation in 2008.
To continue to publicise the Fast Action Scheme (FAS) and implement it in major local exhibitions.

· Public Education and Awareness of IP, enhanced IP user skills
To launch the third “IP Tutor Programme” from March to May 2007 in 35 secondary schools to promote respect for intellectual property rights among students.

To continue intensifying efforts to facilitate the business community to achieve intellectual property compliance.

To jointly organise a project on APEC Intellectual Property Rights Public Education and Awareness Market Research Best Practices with the intellectual property offices of Australia and Singapore.
· APEC Cooperation on IP Issues

To continue support the IPR-related events.

· Promote transparency of IPR requirements, including by implementing the APEC Leaders’ Transparency Standards on Intellectual Property Rights
To monitor the smooth implementation of the new system in processing trademark applications.


	Competition Policy


	· General Policy Framework, including implementation of APEC Leaders’ Transparency Standards on Competition Law and Policy
The Competition Policy Review Committee (CPRC) completed its review and delivered its findings and recommendations in June 2006.  It recommended that a new cross-sector competition law be introduced.  The law should prohibit specific types of anti-competitive conduct, but should not seek artificially to introduce competition, or to target market structures or regulate mergers and acquisitions.  The CPRC recommended that a regulatory authority be set up to enforce the law.  The authority should also be charged with promoting the new law and raising awareness of the importance of competition to the efficient functioning of markets.

The Government launched a three-month public consultation exercise on 6 November 2006.  Feedback from the public during the consultation period indicated significant support for the proposals of the CPRC.  On 19 March 2007, the Government announced that it would go ahead with the preparation of a new cross-sector competition law. 
The eighth annual report of Competition Policy Advisory Group (COMPAG) has been published and is available at http://www.compag.‌gov.hk/report/2005.pdf
· Reviews of Competition Policies and/or Laws
In 2006 – 2007, COMPAG continued to review various competition-related policies and practices.  
The CPRC recommended that a new cross-sector competition law be introduced, and that a regulatory authority be set up to enforce the law. 

Launched a three-month public consultation exercise on 6 November 2006.  There was significant support for the proposals of the CPRC.  On 19 March 2007, the Government announced that it would go ahead with the preparation of a new cross-sector competition law.

An independent consultant has completed its assessment of the competition situation in the auto-fuel retail market in Hong Kong, and recommended measures to enhance competition.
· Competition Institutions (including Enforcement Agencies)
Announced to go ahead with the preparation of a new cross-sector competition law, and the setting up of an independent Competition Commission to enforce the law.

To proceed with a legislative proposal for merging the Broadcasting Authority (BA) and the Telecommunications Authority (TA) to form a unified regulator – the Communications Authority (CA) to oversee the entire electronic communications sector, with a view to, among other, further promoting competition.
The contact points for further information are:

Broadcasting Authority Secretariat
Tel: (852) 2594 5721; Fax: (852) 2507 2219
Email: ba@tela.gov.hk 
Office of the Telecommunications Authority

Tel: (852) 2961 6333; Fax (852) 2803 5110
Email: apec@ofta.gov.hk
· Measures to Deal with Horizontal Restraints

Announced to promulgate a cross-sector competition law, which could among other things deal with horizontal restraints.

· Measures to Deal with Vertical Restraints

Announced to promulgate a cross-sector competition law, which could among other things deal with vertical restraints.

· Measures to Deal with Abuse of Dominant Position

Announced to promulgate a cross-sector competition law, which could among other things deal with abuse of dominant position.

The contact point for further information is :
Division 2

Commerce, Industry and Tourism Branch

Commerce and Economic Development Bureau

Tel: (852) 2918 7470; Fax: (852) 2530 2984

Email: annachor@cedb.gov.hk

	· General Policy Framework, including implementation of APEC Leaders’ Transparency Standards on Competition Law and Policy
To enact a cross-sector competition law and to continue to pursue the adoption of sector-specific measures on the basis of the guidelines to ensure fair competition pending the enactment of a cross-sector competition law.
· Reviews of Competition Policies and/or Laws
To enact a cross-sector competition law.
To continue pursuing the adoption of sector-specific measures to enhance fair competition pending the enactment of a cross-sector competition law.

· Competition Institutions (including Enforcement Agencies)
To set up an independent Competition Commission to enforce a cross-sector competition law.

Subject to the legislative process, to merge BA and TA to form a unified regulator – the Communications Authority (CA) to oversee the entire electronic communications sector by 2008.

· Measures to Deal with Horizontal Restraints
To enact a cross-sector competition law.

To continue dealing with horizontal restraints through sector-specific measures pending the enactment of a cross-sector competition law.
· Measures to Deal with Vertical Restraints
To enact a cross-sector competition law.

To continue dealing with vertical restraints through sector-specific measures pending the enactment of a cross-sector competition law.
· Measures to Deal with Abuse of Dominant Position
To enact a cross-sector competition law.

To continue dealing with abuse of dominant position through sector-specific measures pending the enactment of a cross-sector competition law.

	Government Procurement


	· Implement APEC Leaders’ Transparency Standards on Government Procurement
The updated homepages on information of procurement opportunities are as follows:

Electronic Tendering System (for supplies) – http://www.ets.com.hk/English/GeneralInfo/info.asp
Works Digest (include forecast of invitations to tenders) -  

http://www.devb-wb.gov.hk/press_releases_and_publications/publications/digest/index.aspx?langno=1&nodeid=853
Hot links for prequalification and tender notices for works projects –
http://www.devb-wb.gov.hk/tender_notices/prequalification_and_tender_notices/index.aspx?langno=1&nodeid=1115
· Accountability and Due Process
To ensure public accountability in the government procurement principles, the Government Logistics Department has an independent section which functions as an internal audit.  Suppliers, contractors, firms or organizations may lodge a complaint with the procuring department, the relevant tender/consultants selection board, the Office of the Ombudsman or in the case of an allegation of corruption, Independent Commission Against Corruption (ICAC) for investigation.  In addition, Hong Kong, China has established an Independent Review Body on Bid Challenges to handle complaints of alleged breaches of WTO Agreement on Government Procurement (GPA). The updated website on the Office of the Ombudsman is at:

http://www.ombudsman.gov.hk/home.html
The contact point for further information is:
Works Policy Division

Development Bureau

Tel: (852) 2848 2740; Fax: (852) 2801 5034

E-mail: wbenq@devb.gov.hk

	· Implement APEC Leaders’ Transparency Standards on Government Procurement
To continue exchanging information with other member economies on government procurement policies, systems and practices and publicize government procurement opportunities.
To continue publicizing all government tender notices and tender information on the Internet.
· Accountability and Due Process
To continue ensuring accountability and due process in our procurement system.


	Deregulation/Regulatory Review


	· General Policy Position, including implementation of APEC Leaders’ Transparency Standards on Regulatory Reform
Launched the “Be the Smart Regulator” Programme to further improve the licensing processes and business environment of Hong Kong, China. The Programme aims to develop a model of best practices that can be replicated across licences and government departments.  The current focus of the Programme is to improve the processing of food-related licences (such as restaurant licence) and the club and hotel licences.

Set up Business Liaison Groups for different business sectors to facilitate communication and resolution of regulatory and licensing issues between the business sectors and government bureaux/departments.

Published a brochure to promote to civil servants tasked with regulating Hong Kong, China’s businesses the importance of smart regulations and to promote an approach that covers the four stages of planning, consultation, implementation and review in regulatory work.

Launched an internal website to promote good practices of smart regulations within the civil service of the government.

More information can be found at the updated website of:

-  Business Facilitation Advisory Committee (BFAC) at http://www.eabfu.gov.hk/en/committee/index.htm
-  business facilitation at http://www.eabfu.gov.hk/en/aboutus/aboutus.htm 
-  Competition Policy Advisory Group (COMPAG) at http://www.compag.gov.hk/
The contact point for further information is:
Business Facilitation Division
Economic Analysis and Business Facilitation Unit
Financial Secretary’s Office

Tel: (852) 2810 3691; Fax: (852) 2537 7566
E-mail: eabfu@fso.gov.hk
· Identification and Review of Existing Regulations
Undertook reviews of existing regulations, such as

· a review of regulations relating to liquor licensing with a view to speeding up the approval process and improving the transparency and business-friendliness of government services;
· a review of regulations relating to the processing of lease modification and land exchange applications with a view to streamlining the existing processes and speeding up the processing time; and
· a review of regulations relating to air transhipment cargo licensing with a view to simplifying/rationalising the current licensing requirements governing air transshipment cargo.

The contact point for further information is: 

Division 2

Commerce, Industry and Tourism Branch

Commerce and Economic Development Bureau

Tel: (852) 2918 7470; Fax: (852) 2530 2984

Email: annachor@cedb.gov.hk
· Reform of Industry/Sector Specific Regulation
On the advice of the former Economic and Employment Council (EEC) and under the steer of BFAC, Hong Kong, China is taking a sector-specific approach in conducting regulatory reviews.  Task forces with extensive participation of the relevant industry stakeholders have been formed to undertake the review of the regulatory framework relating to the pre-construction and construction stages of property development activities and regulatory activities affecting the retail and food business trades respectively.
Under the steer of BFAC and its task forces, Hong Kong China have initiated/completed regulatory reviews on selected business sectors, and derived/implemented practical measures to enhance the regulatory and licensing regimes.  Some more prominent recommendations and their achievements include –
· streamlining the processing of liquor licence applications. It is estimated that the processing time of new applications will reduce by about 40% and the trade estimated an annual cost saving of around $200 million;
· streamlining the processing of outside seating accommodation (alfresco dining) for restaurants. It is estimated that the processing time for straightforward applications will reduce by about 30%;
· rationalising the licensing requirements for places of public entertainment (PPE) covering theme parks and family amusement centre.  It is expected that the average processing time for new applications for PPE and amusement with prize licences will reduce by 25% and the trade will benefit from 10% savings of the start-up and operating costs;
· streamlining the processing of lease modification and land exchange applications. It is estimated that the processing time will reduce by some 20% upon implementation of all recommendations;
· streamlining the processing of planning applications and the processing of town planning appeals; and

· streamlining and expediting the processing of registration of pharmaceutical products containing new chemical entities by about 20%.

The contact point for further information is:

Business Facilitation Division
Economic Analysis and Business Facilitation Unit
Financial Secretary’s Office

Tel: (852) 2810 3691; Fax: (852) 2537 7566
E-mail: eabfu@fso.gov.hk
Website: http://www.eabfu.gov.hk/en/aboutus/aboutus.htm

	· General Policy Position, including implementation of APEC Leaders’ Transparency Standards on Regulatory Reform
To continue cultivating a business facilitation culture within the civil service.
· Identification and Review of Existing Regulations
To continue reviewing the business-related regulatory activities to identify opportunities for deregulation.

· Reform of Industry/Sector Specific Regulation
To conduct further sector-specific reviews of the regulatory frameworks as advised by BFAC.  Also to keep close contact with the business sector to identify the need for regulatory review.


	Implementation of WTO Obligations/ROOs


	· Rules of Origin
Hong Kong, China is also a signatory to the Closer Economic Partnership Arrangement with China.  Goods classified under 62 China tariff codes were further added to the Agreement in 2007, making the total number of tariff codes eligible under the Agreement to 1,465 in accordance with 2007 classification.  More information can be found at the updated website at http://www.tid.gov.hk/english/cepa/tradegoods/trade_goods.html
The contact point for further information is:

Factory Registration and CO(CEPA) Branch

Trade and Industry Department

Tel: (852) 3403 6432; Fax: (852) 2787 6048

E-mail: cepaco@tid.gov.hk

	· Rules of Origin
To align our rules of origin with the harmonized rules upon their adoption by the WTO Ministerial Conference and ahead of the timeframe specified, ensure its smooth implementation and compliance with the WTO Agreement on Rules of Origin.

	Dispute Mediation


	· Disputes Between Governments and Private Entities

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5399; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
· Transparency

The Government provides information to the public about the Government routinely or on request according to the “Code on Access to Information”. Website updated at http://www.access.gov.hk/code.htm
The contact point for further information is:

International Law Division

Department of Justice

Tel: (852) 2867 4248; Fax: (852) 2877 9585

E-mail: ild@doj.gov.hk
· Recognition of arbitration agreements and Enforcement of arbitration awards & Independent Review Procedures

The contact point for further information is:

Multilateral Division

Trade and Industry Department

Tel: (852) 2398 5399; Fax: (852) 2390 7479

E-mail: mdiv1@tid.gov.hk

	· Disputes Between Governments and Private Entities

To review regularly the existing avenues and procedures for dispute settlement with a view to improving them further. 

· Transparency

To publicize as appropriate the availability of avenues and procedures for dispute settlement.

To continue exploring ways to enhance further the transparency of government laws, regulations and administrative procedures.
To continue making the texts of bilateral agreements available and to facilitate access to the texts of multilateral treaties on the Internet by phases.

· Recognition of arbitration agreements and Enforcement of arbitration awards & Independent Review Procedures

The Government plans to publish a consultation paper on the reform of arbitration law before the end of 2007.

	Mobility of Business People


	· Short Term Business Entry
Commenced immigration clearance services in Tuen Mun Ferry Terminal and Airport Terminal 2 in November 2006 and February 2007 respectively.

Frequent Visitor Card (FVC) Scheme extended to minors of age 12 or below at the Hong Kong International Airport to facilitate their entry clearance since April 2006.

The contact point for further information is:

Other Visas and Permits Section

Immigration Department
Tel: (852) 2829 3223; Fax: (852) 2824 3287

E-mail: enquiry@immd.gov.hk
· Business Temporary Residency
Further extension of automated immigration clearance facilities to certain types of non-permanent residents of Hong Kong.
The contact point for further information is:

Employment and Visit Visa Section

Immigration Department

Tel: (852) 2294 2299; Fax: (852) 2136 6334

E-mail: enquiry@immd.gov.hk
· Technical Cooperation and Training
Implemented a pilot system for advance passenger processing in late 2005.

The application of the pilot Face Recognition System has been extended for use at immigration control points, and investigation and visa offices for verifying the identity of suspects.

Introduced new HKSAR Electronic Passport in February 2007.

The contact point for further information is:

Other visas & Permits Section

Immigration Department

Tel: (852) 2829 3223; Fax: (852) 2824 3287

E-mail: enquiry@immd.gov.hk

	· Short Term Business Entry
To explore technical solutions to extend automated immigration clearance facilities to frequent visitors travelling on HKSAR Travel Passes.
· Business Temporary Residency
To monitor the operation of the automated immigration clearance facilities.

· Technical Cooperation and Training
Hong Kong, China is actively pursuing the following: -

(i) using different biometric recognition devices to facilitate automated entry and exit procedures;

(ii) enhancing the applications of the Face Recognition System for use at immigration control points, investigation and visa offices for verifying the identity of suspects; and

(iii) studying the legal, technical and financial implications in the feasibility for joining the Regional Movement Alert System initiative.


	Information Gathering and Analysis


	· Information Gathering and Analysis
Hong Kong, China has been participating in APEC’s information gathering and exchange exercises in the areas of tariffs, non-tariff measures, services, investment, standards and conformance, customs procedures, intellectual property rights, competition policy, government procurement, deregulation/regulatory review, rules of origin, dispute mediation, mobility of business people and various work areas of economic and technical cooperation.
The contact point for further information is:

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5449; Fax: (852) 2787 7799

E-mail: rc_registry@tid.gov.hk

	· Information Gathering and Analysis
To continue participating in various APEC surveys and reviews, as well as the development and updating of APEC databases.


	APEC Food System


	Hong Kong, China organised technical seminars and training courses in conjunction with non-government, non-profit organisations (e.g. Vegetable Marketing Organisation, Federation of Vegetable Marketing Cooperative Societies, Federation of Hong Kong Aquaculture Associations, tertiary institutions, etc.) for local farmers and fishermen to enhance their technical skill and efficiency in the sustainable development of the primary industry.  Technical seminars and training courses continued to be conducted, covering a wide range of subjects including fish processing technology, good aquaculture practices, organic farming and greenhouse production technology etc.
As regard to the food industry, VTC, the statutory public organisation that provides and promotes vocational education and training to Hong Kong, China, has been offering through its Institute of Vocational Education (IVE) four higher diploma courses related to food technology and food safety, environmental health, biotechnology, nutritional science and analytical science.  These courses aim to prepare young people for work in food manufacture, environmental health and safety, quality control system including HACCP (Hazard Analysis and Critical Control Point), ISO22000 and to meet the development needs of the industry. A number of training courses on Food Hygiene Manager, Meat Processing and Bakery and Pastry are also offered by IVE to prepare young people for work for local industries.
The contact point for further information is:

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5449; Fax: (852) 2787 7799

E-mail: rc_registry@tid.gov.hk

	Hong Kong, China will continue to organise health education programmes for the general public and food industry.  Vocational Training Council (VTC) will reinforce its present work, with particular emphasis on health food production, food safety issues and implementation of food quality control, system, monitoring control and risk assessment, which has become the major concern in the food industry. Consultancy works and corporate training services related to food processing and safety, food labelling and quality control system will be offered to local industry.

	Transparency


	To ensure access to government information, an administrative Code on Access to Information (website: http://www.access.gov.hk/code.htm) now applies to all government bureaux and departments.  The Code enshrines the policy that the Government will make available information to the public that it holds – unless there are valid reasons (related to public interest, personal privacy or commercial sensitivity) to withhold it.


	To continue maintaining a highly transparent and accountable government that supports civic participation.



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	Mainland and Hong Kong Closer Economic Partnership Arrangement (CEPA)

CEPA was signed on 29 June 2003 and implemented on 1 January 2004.  Subsequently, the two sides signed the Supplement, Supplement II, Supplement III and Supplement IV to CEPA on 27 October 2004, 18 October 2005, 27 June 2006 and 29 June 2007 respectively.  The further liberalisation measures of the first three Supplements to CEPA came into full implementation on 1 January 2005, 1 January 2006 and 1 January 2007 respectively, and the new measures of Supplement IV will come into force on 1 January 2008. An introduction to CEPA is at the following web site: http://www.tid.gov.hk/english/cepa/cepa_overview.html.  The full texts of CEPA and its supplements are at the following web site: http://www.tid.gov.hk/english/cepa/legaltext/cepa_legaltext.html.

Parties to CEPA notified WTO of CEPA, the Supplement, Supplement II and Supplement III in December 2003, January 2005, January 2006 and November 2006 respectively.  WTO’s Committee on Regional Trade Agreements completed the factual examination of CEPA at its meeting in April 2006.
Treatment of goods: Since 1 January 2006, Mainland China has applied zero tariff to all imported goods of Hong Kong origin upon applications by local manufacturers and upon the CEPA rules of origin being agreed and met.  The implementation mechanism, including the submission, verification, consultation and promulgation procedures as well as the relevant timeframe, are set out in Annex 1 to CEPA as amended by Part I in Supplement II to CEPA.  As at 1 July 2007, Hong Kong and Mainland China has reached agreement on the CEPA rules of origin for products covered by 1,465 Mainland 2007 tariff codes, which include pharmaceutical products, plastics and plastic articles, textiles and clothing, food and beverages, metal products, chemical products, etc. “Substantial transformation” criteria are used for determining the origin of the products. If it is not adequate, additional conditions (such as the brand requirement, etc) can be used upon agreement by the two sides.  Details of origin criteria of the goods can be found in Annex 2 to CEPA and Supplement II to CEPA.
Services Coverage: The updated content and timetable for the reduction or elimination of discriminatory measures against services and service suppliers of the other side are set out in Annex 4 to CEPA, Annex 3 to Supplement to CEPA, Annex 2 to Supplement II, Annex to Supplement III and Annex to Supplement IV.  Specifically, Article 5 of Annex 4 to CEPA provides that Hong Kong will not impose any new discriminatory measures on Mainland China’s services and service suppliers in service sectors covered under CEPA and its supplements, whereas Mainland China provides preferential treatment for Hong Kong services and service suppliers by removing or eliminating the restrictions in the service sectors as set out in Annex 4 to CEPA, Annex 3 to Supplement to CEPA, Annex 2 to Supplement II, Annex to Supplement III and Annex to Supplement IV.

The updated liberation measures of service sectors include environmental services and social services for the elderly. Details of the liberalisation measures are set out in Annex 4 to CEPA, Annex 3 to Supplement to CEPA, Annex 2 to Supplement II, Annex to Supplement III and Annex to Supplement IV. Regarding trade and investment facilitation, protection of intellectual property is included which bring the co-operation of both sides to eight areas. Treatment of intellectual property can be found in Supplement III to CEPA.

CEPA adopts a building block approach.  Supplement III to CEPA, which was signed on 27 June 2006, came into force on 1 January 2007.  Supplement IV to CEPA was signed on 29 June 2007 and came into force on 1 January 2008.


	- Agreements under negotiation


	

	
	Agreement #1


	HKC/New Zealand Closer Economic Partnership (CEP) Agreement. The negotiations encompass a  wide-ranging scope, covering the following areas among others:
· Early elimination of tariffs on goods of New Zealand and Hong Kong origin under a set of forward looking rules of origin which could encourage bilateral trade;
· Liberalisation of trade in services; and
· Liberalisation and promotion of bilateral investment.
The negotiations are in progress.


	- Future plans


	Nil


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






