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	Chapter 6: Customs Procedures

	Objective

APEC economies will facilitate trade in the Asia-Pacific region by:

a. simplifying and harmonizing customs procedures;

b. encouraging the use of technologies and e-commerce as productivity tools in keeping with developments of the new economy; and

c. enhancing cross-border co-operation in the movement of goods and services to counter terrorism.



	Guidelines

Each APEC economy will take actions toward achieving the above objectives:

a.
along the lines of the Strategic Direction of the Action Program of the Sub-Committee on Customs Procedures by:
· taking fully into consideration the Guiding Principles (FACTS: Facilitation, Accountability, Consistency, Transparency, Simplification) of the above Action Program;
· recognizing APEC Principles on Trade Facilitation;
· making use of information and communication technologies (ICT) as tools to improve productivity; and
b.
along the lines of the Leader’s Statement on Counter Terrorism; and
c.
implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.


	Collective Actions

APEC economies will take Collective Actions with regard to customs procedures in the following areas:

HARMONISATION OF  TARIFF NOMENCLATURE 

APEC economies will harmonize tariff nomenclature by adopting or abiding by the principles of the International Convention on the Harmonized Commodity Description and Coding System (HS Convention) 2002 Version by 2002.

PUBLIC AVAILABILITY OF INFORMATION 

APEC economies will continue making available to the public information on administrative guidelines, procedures and rulings in addition to customs laws and regulations by means of media, publication, website, etc.

SIMPLIFICATION AND HARMONIZATION ON THE BASIS OF THE REVISED KYOTO CONVENTION

APEC economies will simplify and harmonize customs procedures by adopting or abiding by the principles of the International Convention on the Simplification and Harmonization of Customs Procedures which was revised by World Customs Organization (WCO) in 1999 (Revised Kyoto Convention).

COMPUTERIZATION THROUGH UN/EDIFACT AND PAPERLESS TRADING

APEC economies will enhance computerization of customs procedures by adopting and supporting the UN/EDIFACT standard and endeavor to reduce or eliminate the requirement for paper documents needed for customs to realize paperless trading.
ALIGNMENT WITH WTO AGREEMENTS

APEC economies will:

a. harmonize customs valuation systems by adopting or abiding by the principles of the Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994 (WTO Customs Valuation Agreement), while encouraging further acceleration, if possible, through technical assistance; and

b. protect intellectual property rights by adopting or abiding by the principles of the Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS Agreement), with regard to border control while encouraging further acceleration, if possible, through technical assistance.

APPEAL PROVISION

APEC economies will introduce and improve clear appeal provisions within each economy. 

ADVANCE RULING SYSTEMS

APEC economies will introduce and improve advance tariff classification ruling systems.

TEMPORARY IMPORTATION

APEC economies will provide facilities for temporary importation, by taking such action as acceding, where appropriate, to the Customs Convention on the A.T.A. Carnet for the Temporary Admission of Goods (the A.T.A. Convention).

RISK MANAGEMENT APPROACH 

APEC economies will introduce a risk management approach to allow customs administrations to facilitate legitimate trade and travel while maintaining high-level border control by 2002.

INFORMATION TECHNOLOGY

APEC economies will apply information technology including Internet for customs clearance, and where possible, provide one stop shop service for cargo clearance procedures.

COMMON DATA ELEMENTS

APEC economies will explore the feasibility of harmonizing among APEC economies common data elements based on international standards under the auspices of WCO for customs processing of cargo to facilitate international trade.

EXPRESS CONSIGNMENTS

APEC economies will implement principles contained in the WCO Immediate Release Guidelines, the international standard procedures for clearance of express goods, working in partnership with express industry associations.

INTEGRITY

APEC economies will implement programs to raise level of integrity of customs systems.

CUSTOMS-BUSINESS PARTNERSHIP
APEC economies will enable the cooperation and communication between Customs and the business sector through the establishment of permanent and regular liaison/consultation channels and the development of Customs-Business partnership by signing Memoranda of understanding or other instruments of cooperative arrangement with relevant players/parties in the business sector.

COMMON FIELD SURVEYS

APEC economies will work towards conducting common field surveys on the time required for cargo clearance, recognizing the necessity of a common yardstick.

IMPLEMENTATION, TECHNICAL COOPERATION AND HUMAN RESOURCES DEVELOPMENT

APEC economies will develop implementation plans and a framework for coordinated technical assistance and human resources development in support of the above Collective Actions, with particular emphasis placed on implementation of customs procedure-related agreements such as the WTO Customs Valuation Agreement, the TRIPS Agreement and the Rules of Origin Agreement (ROO).

PROMOTION OF DIALOGUE WITH THE BUSINESS/PRIVATE SECTOR

APEC economies will promote dialogue with the business/private sector (importers, exporters, customs brokers, forwarders, etc.) within each economy to assist in improving customs-related trade practices.  
The current CAP relating to customs procedures can be found in the Customs Procedures Collective Action Plan.



	Korea’s Approach to Customs Procedures in 2006
Under the recognition that harmonization and simplification of customs institutions play a vital role in facilitation of international trade, the Korea Customs Service has been actively participating in relevant international discussions and reflecting the outcomes in the national legislations. In addition, the Korea Customs has continuously worked on automatization of customs procedures, covering from export/import clearance to the overall administration supportive areas, and also shared customs information through its web site, thereby enhancing transparency and convenience of customs service. 



	Korea’s Approach to Customs Procedures in 2006 

	Section
	Improvements Implemented 
Since Last IAP
	Current Activities/Measures
	Further Improvements Planned

	Greater Public 

Availability of 

Information, including 

Implementation 

of APEC Leaders’ 

Transparency 

Standards on Customs

Procedures (  


	Expanding the scope of the administrative information to be made public and enlarging the workforce for more prompt responses to inquiries overseas on the website (2005).
Expanding two-way communication channels by offering the information the public needs and activating online discussion rooms for Customs policies(2005).
Setting up CRM (Customer Relationship Management) to provide customer-oriented administrative service (2006.10).
-Quality consulting service, customer-tailored information offering, reflection of customer opinions, management of customer process, etc.
Working on opening of all non-confidential     information on the web site without an additional application (2006).

	Informing the public of new laws and regulations regarding customs through its internet web site for more than 20 days in order to collect public opinions. 
- Related laws, notices, governmental orders, and guidelines.
Operating a search system for trademarks on its web site.
Operating a Q&A page on its Korean and English web site in order to respond to foreigners’ inquiries about the Korea Customs procedures. (Five inquiries a day on average)

Expanding the scope of the administrative information to be made public and enlarging the workforce for more prompt responses to inquiries overseas on the website.
Setting up CRM (Customer Relationship Management) to provide customer-oriented administrative service (2006.10). 
- Quality consulting service, customer-tailored information offering, reflection of customer opinions, management of customer process, etc. 
Working on opening of all non-confidential information on the web site without an additional application (2006).

	No further action planned.

	Paperless trading 


	Launching the Internet Clearance Portal aiming to provide convenient Internet-based service for import and export declarations, customs drawback, and clearance procedures (2005).
Achieving lower clearance time, reduced expenses on document transmission, increased effectiveness by providing customized information with the launch of the Internet clearance portal.
The Internet portal project, expecting to save over 10 billion Korean Won (US$10 million) annually in declaration cost such as EDI transmission fee, helping businesses strengthen their competitiveness.
The development progress of the Internet system 

- Internet export clearance system (2004)

- Internet Customs affairs processing system (2004)

- Internet import clearance system (2005)

- Internet Customs drawback system (2005)

- Internet clearance portal system (2005)

Establishing the Single Window system with eight major government agencies handling 92% of total import verification, including Korea Food and Drug Administration, National Fisheries Products Quarantine Service, National Fisheries Products Quality Inspection Service, and National Veterinary Research and Quarantine Service(2005).
The single window's one-stop service for import declaration, inspection, quarantine, and other requirement verifications, expecting to cut average clearance time by one day and annual logistical cost by 52.4 billion Korean Won(US$5 million).
Expanding the Single Window system gradually by including 4 verification agencies by the end of  2006 and developing the internet-based cargo management system step by step (from 2006).

	The development progress of the Internet system
- Internet export clearance system (2004)

- Internet Customs affairs processing system (2004)

- Internet import clearance system (2005)

- Internet Customs drawback system (2005)

- Internet clearance portal system (2005)

Operating the Single Window system with eight major government agencies handling 92% of total import verification, including Korea Food and Drug Administration, National Fisheries Products Quarantine Service, National Fisheries Products Quality Inspection Service, and National Veterinary Research and Quarantine Service.
-  The single window's one-stop service for import declaration, inspection, quarantine, and other requirement verification, expecting to cut average clearance time by one day and annual logistical cost by 52.4 billion Korean Won(US$5 million).

	No further action planned.

	Provision of Temporary 

Importation Facilities


	Building a post management system for the ATA Carnet goods (2005.5).
    - Regarding  ATA Carnet goods that have not been re-exported, ATA Carnet bonded transportation that has not arrived, ATA Carnet re-exporting goods that have not been loaded (Cancellation of export declaration acceptance).
Stipulating that the re-exporting period of the ATA Carnet goods should be longer than the minimum period prescribed in the relevant 7 individual agreements, and enabled Customs of clearance to permit their use for other purposes and divided declaration (2005. 7).

	Operating  a post management system for the ATA Carnet goods

    - Regarding  ATA Carnet goods that have not been re exported, 
      ATA Carnet bonded transportation that has not arrived, ATA Carnet re-exporting goods that have not been loaded (Cancellation of export declaration acceptance) .
Stipulating that the re-exporting period of the ATA Carnet goods should be longer than the minimum period prescribed in the relevant 7 individual agreements, and enabling Customs of clearance to permit their use for other purposes and divided declaration (2005. 7).

	Improving the clearance procedure of the ATA Carnet goods carried by passengers (2006.12).
 -  Double registration in the passenger information system and the Carnet management system → single registration in the passenger information.

	Implementation of Clear 

Appeals Provisions 


	Setting up the e-CLAIMS(electronic Customs Litigation & Appeal Information Management System) (2006.10).
 - In dealing with taxpayers’ claims, carrying out all the process electronically from the receipt of the claim, submission of relevant documents, examination, inspection, decision-making to notification, and following management and information sharing on related precedents

	Operating the e-CLAIMS(electronic Customs Litigation & Appeal Information Management System) 

 -  In dealing with taxpayers’ claims, carrying out all the process electronically from receipt of the claim, submission of relevant documents, examination, inspection, decision-making to notification, and following management and information sharing on related precedents.

	No further action planned.

	Alignment With WTO 

Valuation Agreement


	Establishing the Customs Valuation and Classification Institute in charge of pre-examination of dutiable value, R&D on customs valuation, etc. (2003)


	Implementing the agreement according to the unified standard of the WTO.

Observing the WTO Valuation Agreement and adopting the conclusions and recommendations by the WTO Customs Technical Valuation Committee.

	No further action planned.

	Adoption of Kyoto 

Convention 


	
	Korea became the 14th country to accede to the Revised WCO Kyoto Convention after conducting a thorough review on the Convention and Korean Customs Act.
Implementing the Revised Kyoto Convention with due amendment of the national laws and regulations and  working to accept more Specific Annexes reserved based on the principle of harmonization and facilitation.
	Planning  to devise relevant policies and systems to implement the basic principle of the convention and continuously follow up the future developments.

	Implementation of 

Harmonised System

 Convention


	Providing tariff classification information online (2004.3).
- Conclusions of the Tariff Classification Committee and the national tariff rates.
Updating its system by adding contents and reorganizing the screen items (2006.3.).
 - inquiries into analysis progress, classification-related laws and regulations, ex/import requirements, consultation cases, etc.
.
	Providing tariff classification information online.
- Conclusions of the Tariff Classification Committee and the national tariff rates.
- inquiries into analysis progress, classification-related laws and regulations, ex/import requirements, consultation cases, etc.

	No further action planned.

	Implementation of an 

Advance  Classification 

Ruling System


	Establishing the Customs Valuation and Classification Institute for specialization of customs Classification (2003. 11).
Providing tariff classification information online (since 2004.3).
- Conclusions of the Tariff Classification    Committee, the national tariff rates, classification cases of the WCO and other countries, relevant regulations, etc.

Dividing the Advanced Classification Ruling business into two categories (2006. 5).
- HS Chapter 1 - 81 items on the tariff rate table handled by the Central Customs Laboratory and Scientific Service.
- HS Chapter 82  and other items on the table handled by the Customs Valuation and Classification Institute.

	Establishing  and operating  the Customs Valuation and Classification Institute for specialization of customs Classification.
Previous audit process on the tariff classification made public throughout the procedure on the internet web site.
Operating the public access system to the results of previous audit on the tariff classification under the Article 86 of the Customs Act.

	Reflecting in its tariff schedules the revised elements attached to the Customs Act(2007).
 - Accepting the HS2007version.


	Implementation of the 

TRIPs Agreement


	Accession to the TRIPs (1995).
Expanding trademark declaration to exports (2004. 4).
Enabling electronic registration of graphic trademarks and related inquiries on the web site (2004.7).
Establishing and operating Spider System (2005).
- To track down IPR-violative goods in real-time from the stage of manifest submission by utilizing the database of criminal records, clearance information, and foreign currency transaction data on high-risk traders.
Reflecting the WCO legislation in Korea Customs Service regulations(2006.4)

Winning the WCO Trophy 2006 (2006.6)


	Approximately 3000 trademarks registered to the Customs as of August 2003.
The information concerning the registration of a trademark available on the KCS website.
Establishing and operating Spider System.
-  To track down IPR-violative goods in real-time from the stage of manifest submission by utilizing the database of criminal records, clearance information, and foreign currency transaction data on high-risk traders.
Reflecting the WCO legislation in Korea Customs Service regulations.
	No further action planned.

	Development of a 

Compendium of 

Harmonised Trade Data 

Elements


	Forming the CDM Task Force Team which consists of nine Customs specialists and three analysts from private sector (since 2003). 
- Research on comparison of the KCS data elements with CDM Version 1.1 (2003 – 2004).
- Research on comparison of the KCS data elements with CDM Version 2.0 (2005).
- Benchmarking on the WCO CDM progresses of Japan and Australia Customs (2005).
- KCS and the eight other government agencies(OGAs) organizing a "declaration standardization working group" together in order to reduce the number of declared items from 542 to 287 before implementing the Single Window system (2005).
Involving in the WCO working group discussing the scope of CDM version 3.0.

	Forming the CDM Task Force Team which consists of nine Customs specialists and three analysts from private sector.
KCS and the eight other government agencies(OGAs) organizing and operating  a "declaration standardization working group" together in order to reduce the number of declared items from 542 to 287 before implementing the Single Window system.
	Planning to build a foundation for the facilitation of the information exchange on the export clearance data on a bilateral basis. 

Planning to produce DMR (Data Maintenance Request) on the declared items unique to KCS.

	Adoption of Systematic

Risk Management 

Techniques


	Developing Smuggling Alert System (2005.12).
-  To measure and to warn smuggling risks of items based on correlation and regress analysis of such indicators as demand and supply of smuggling-prone items and their prices.
Developing Spider System (2006)

-  To track down IPR-violative goods in real-time from the stage of manifest submission by utilizing the database of criminal records, clearance information, and foreign currency transaction data on high-risk traders.
	Conducting comparison of and analysis on the methodology of advanced Customs’ RM.
Operating an efficient Customs control system that maximizes the use of information.
Operating a CS operational system based on a rule-based approach.

Developing  and operating CDW (2003).
- Helping easy and rapid search and analysis of information by systematically sorting , refining, transforming and compiling internal and external data and information accumulated by KCS.
Developing and operating Smuggling Alert System (2005. 12).
-  To measure and to warn smuggling risks of items based on correlation and regress analysis of such indicators as demand and supply of smuggling-prone items and their prices.
Developing Spider System (2006).
-  To track down IPR-violative goods in real-time from the stage of manifest submission by utilizing the database of criminal records, clearance information, and foreign currency transaction data on high-risk traders.

	No further action planned.

	Implementation of WCO

Guidelines on Express 

Consignment Clearance


	Designating the rear area of Incheon International Airport as Free Trade Area, helping secure a logistics base for express cargo companies (2005. 4).
Expanding the criteria for goods subject to duty payment guarantee of express companies and post payment (2005. 8).
- Goods subject to simplified declaration → goods for simplified declaration + goods for ordinary declaration goods.

	Designating the rear area of Incheon International Airport as Free Trade Area, helping secure a logistics base for express cargo companies.
Expanding the criteria for goods subject to duty payment guarantee of express companies and post payment.
- Goods subject to simplified declaration → goods for simplified declaration + goods for ordinary declaration goods.

	Planning to improve list-clearance C/S and to adopt post audit of express goods for list-clearance (2007).


	Integrity


	Developing a Road-Map for Integrity which includes signing of a Customs-Business Integrity pact and organizing the Citizens’ Review Committee and started implementing the Mutual Code of Conducts (2005).
Adopting a plan to enhance integrity of customs officers (Roadmap for integrity enhancement I) (2005.3).
Adopting a plan to promote a organizational culture of integrity (Roadmap for integrity enhancement II) (2005. 9).
Developing Internet interactive integrity awareness program (called “Barumi”) (2006.2).
Implementing Certification system for customs house of integrity (2006. 3).
Attending the WCO Subcommittee 6th meeting as a Korean delegate to introduce KCS efforts to enhance integrity and benchmark practices of other countries (2006. 3).
Establishing  Online integrity agreement system (2006. 9).

	Observing the ‘Code of Conduct’ for Customs officials in 46 Customs houses.

Implementing the customs provisions to enhance the rationality and Transparency of Customs administration through steadily operating an on-line Civil Affairs’ open system.
Implementing Internet interactive integrity awareness program (called “Barumi”). 

Implementing Certification system for customs house of integrity.
Operating online integrity agreement system.
	Planning to continuously implement the Road-Map for Integrity.

	Other Issues (this 

includes other Customs 

activities which facilitate trade which 

are not part of the SCCP

CAP)


	Undertaking  ‘The 3-year Master Plan for intelligence-oriented Customs Administration’

- Completed establishing Customs Data Warehouse (CDW) (2003.8).
- Completed establishing Knowledge Management System (KMS) (2003.1).
- Completed establishing User Interface System (2004.10).
Expanding the MRP’s (Machine Readable Passport) additional installation of 110 units (2003.7) abroad to secure the API.
Introducing an around-the-clock clearance system in Incheon Airport customs house for emergency clearance of air cargoes (2004).
With the view to promote trade with North Korea, building an origin confirmation window to exchange  origin-related information (2003.9) and establishing regulations and electronic system on border passing of vehicles, cargoes and travelers (2005.10).
Continuously building a business-friendly trade environment (2004-2006).
- Building an Internet-based export declaration system (2004.7).
- Building an Internet-based civil application system (2004.7).
Setting up User Interface System (UI) (2004.10).
Implementing Information Strategy Plan (ISP) (2004-2006).
- Client-centric computerization (the Internet-based clearance system, the CRM system, etc.).
-  The expansion of Customs capability (making RM operations systematic).
- Establishment of an Internet-based clearance portal service by 2005.9.
Introducing  and implementing the Monthly Tax Payment System (2004) 

- Enabling importers to pay Customs duties and taxes on a monthly basis after importation instead of paying separately case by case. 
Adopting the Self-Assessment System of Customs Duties and Taxes (2004).
- Enabling importers to evaluate their duties and taxes on their own instead of the Customs auditors.
Building an Internet clearance portal service system to expand services to ex/import declaration, drawback application and relevant verification online (2004-2005).
Launching E-bidding in Customs Auction (2006).
Building Online bidding system for overdue goods (2006. 1.1).
- Selling overdue storage goods through public auction for fast disposal of goods and removal of delaying factors in logistics in boded area.
- Building an EDI-based system through which an inspection agency sends quarantine and inspection results of imports to customs and customs transmits results of disposal, etc. to a quarantine agency (2006.1).
Enabling online declaration of carry-in/release of goods by a bonded factory (2006. 1).
 - Contributing to timely supply of raw materials and reduction of cargo clearance time.
Planning to speed up border passing procedures by attaching RFIDs on  vehicles and  cargo and refine clearance regulations on railroad cargoes, in preparation for the opening of the South-North Korean railroad (2006).
Planning to provide a mobile service system to deliver information on customs administration to customers anytime, anywhere (2006).

	Operating  Customs Data Warehouse (CDW) and Knowledge Management System (KMS) and User Interface System.
Introducing and running an around-the-clock clearance system in Incheon Airport customs house for emergency clearance of air cargoes.
Operating  an Internet-based export declaration system and civil application system.
 Operating an Internet-based clearance portal service. 

Introducing  and implementing the Monthly Tax Payment System.
 - Enabling importers to pay Customs duties and taxes on a monthly basis after importation instead of paying separately case by case.
Adopting the Self-Assessment System of Customs Duties and Taxes.
- Enabling importers to evaluate their duties and taxes on their own instead of the Customs auditors.
Launching E-bidding in Customs Auction (2006)

- Selling overdue storage goods through public auction for fast disposal of goods and removal of delaying factors in logistics in bonded area.
Building an EDI-based system through which an inspection agency sends quarantine and inspection results of imports to customs and customs transmits results of disposal, etc. to a quarantine agency (2006.1).
Enabling online declaration of carry-in/release of goods by a bonded factory (2006. 1).
 - Contributing to timely supply of raw materials and reduction of cargo clearance time.

	No further action planned.


	Improvements in Korea’s Approach to Customs Procedures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Greater Public Availability of 

Information, including 

Implementation of APEC Leaders’ 

Transparency Standards on 

Customs Procedures(

	An increasing need to computerize Import/Export declaration system and provide the public with the customs administration information.
	Building KCS web site(www.customs.go.kr) to provide various information (1998.10).
-  Information on law, processing of import cargo, management of civil petition and statistics of import/export.
Updating customs-related information in English as well as in Korean on the website on a regular basis (since 2001).
Providing over 20 kinds of publications at the information center of KCS and local customs houses (since 2001).
Operating "the Trademark Computerized System" on the website (since 2002).
Revising the website in English in an effort to enhance the service with further updated information and easier public access (2003. 2).
Informing the public of newly enacted laws and regulations through its web site for more than 20 days in order to collect public opinions (2003~2004).
-  Related laws, notices, governmental orders, and guidelines.
Expanding the scope of the administrative information to be made public and enlarging the workforce for more prompt responses to inquiries overseas on the website(2005).
Expanding two-way communication channels by offering the information the public needs and activating online discussion rooms for Customs policies (2005).
Setting up CRM (Customer Relationship Management) to provide customer-oriented administrative service (2006.10).
- Quality consulting service, customer-tailored information offering, reflection of customer opinions, management of customer process, etc. 
Working on opening of all non-confidential information on the web site without an additional application (2006).


	Alignment With UN/EDIFACT 

International Standards for 

Electronic Commerce/Paperless 

Trading


	Introducing the UN/EDIFACT standard into its customs clearance computer systems  (1983) and putting it in full operation (since 1996). 

Setting the standards on electronic messages in accordance with the UN/EDIFACT.

- Customs group (39 kinds of documents), Trade Group (37).
- Marine transportation group (38), Land transportation group(6).
- Insurance group (4), Foreign currency & Finance group (31), etc.


	Successfully building an infrastructure by completing computerization of all customs procedures in import and export clearance, cargo management and drawback procedures and thus accomplishing nearly 100% paperless customs procedures (2003).
The development progress of KCS EDI system

- Export clearance system (1994)

- Paperless export clearance system (1995)

- Import clearance system (1996)

- Export cargo system (1997)

- Import cargo system (1997)

- Customs drawback system (1997)

- Paperless import clearance system (1999)

- Electronic tax bill distribution system (2001)

Launching the Internet Clearance Portal aiming to provide convenient Internet-based service for import and export declarations, customs drawback, and clearance procedures (2005).
Achieving lower clearance time, reduced expenses on document transmission, increased effectiveness by providing customized information with the launch of the Internet clearance portal.
With the Internet portal project, expecting to save over 10 billion Korean Won (US$10 million) annually in declaration costs such as EDI transmission fee, helping businesses strengthen their competitiveness.
The development progress of the Internet system 

- Internet export clearance system (2004)

- Internet Customs affairs processing system (2004)

- Internet import clearance system (2005)

- Internet Customs drawback system (2005)

- Internet clearance portal system (2005)
Establishing the Single Window system with eight major government agencies handling 92% of total import verifications, including Korea Food and Drug Administration, National Fisheries Products Quarantine Service, National Fisheries Products Quality Inspection Service, and National Veterinary Research and Quarantine Service(2005).
With single window's one-stop service for import declaration, inspection, quarantine, and other requirement verifications, expecting to cut average clearance time by one day and annual logistical cost by 52.4 billion Korean Won(US$5 million).
Expanding the Single Window system gradually by including 4 verification agencies by the end of  2006 and developing the internet-based cargo management system step by step (from 2006).


	Provision of Temporary 

Importation Facilities


	Accession to the ATA Convention (the ATA Carnet) for Temporary Importation Facilities (1978).

	Allowing the designated ATA Carnet goods to be cleared through the simplified Customs procedures for temporary importation.
Improving the Customs procedures concerning the ATA Carnet goods (2002. 6).
- Enacting a ‘bonded transportation application Form’ by regulations. 

- Enacting a law that permits bonded transportation, if the importing port differs from the re-exporting port.
Building a post management system for the ATA Carnet goods (2005.5).
    - Regarding  ATA Carnet goods that have not been re-exported, ATA Carnet bonded transportation that has not arrived, ATA Carnet re-exporting goods that have not been loaded (Cancellation of export declaration acceptance). 

Stipulating that the re-exporting period of the ATA Carnet goods should be longer than the minimum period prescribed in the relevant 7 individual agreements, and enabling Customs of clearance to permit their use for other purposes and divided declaration (2005. 7).
Improving the clearance procedure of the ATA Carnet goods carried by passengers (2006.12). 

 - Double registration in the passenger information system and the Carnet management system → single registration in the passenger information.


	Provision of Temporary 

Importation Facilitation 


	
	Operating procedures for the appeal of dissatisfaction with the Customs administration under Article 119 of the Customs Act.
-  Appeals against decisions being filed either to the Commissioner of Customs Service or National Tax Tribunal, selectively (since 2000.1).
Increasing the number of non-Customs members in the Commission from 6 to 7 to enhance the fairness of the Tariff Review Commission, which reviews decisions made by customs agencies.
Appointing a Customs Ombudsman at every customs house, in order to prevent infringement of clients' rights that might occur under enhanced audit and investigation operations (2001).
Running a review committee for the relief process for the protection of taxpayer’s right prior to the taxation (since 2001).
Operating several post-taxation processes for the relief of taxpayer’s right: appeal procedure to the Commissioner; request to the International Tax Tribunal for the judgment; request to the Board of Audit and Inspection; and administrative litigation process (as a judicial procedure for the relief).
Setting up the e-CLAIMS(electronic Customs Litigation & Appeal Information Management System) (2006.10).
 - In dealing with taxpayers’ claims, carrying our all the process electronically from the receipt of the claim, submission of relevant documents, examination, inspection, decision-making to notification, and following management and information sharing on related precedents.


	Alignment With WTO Valuation 

Agreement


	Korea acceded to the GATT Valuation Agreement in 1981 and has implemented it since 1986.
	Implementing the agreement according to the unified standard of the WTO.

Observing the WTO Valuation Agreement and adopting the conclusions and recommendations by the WTO Customs Technical Valuation Committee.
Establishing the Customs Valuation and Classification Institute in charge of pre-examination of dutiable value, R&D on customs valuation, etc. (2003).


	Adoption of Kyoto Convention


	Korea acceded to the WCO Kyoto Convention (1983) and the Revised Kyoto Convention(2003).
	Korea became the 14th country to accede to the Revised WCO Kyoto Convention after conducting a thorough review on the Convention and Korean Customs Act.
Implementing the Revised Kyoto Convention with due amendment of the national laws and regulations and  working to accept more Specific Annexes reserved based on the principle of harmonization and facilitation. 


	Implementation of Harmonised 

System Convention


	KCS acceded to the WCO HS Convention in 1988.

	Reflecting in its tariff schedules the revised elements attached to the Customs Act(2002.1).
- Accepting the HS 2002 version and transforming it into HSK. 

Providing tariff classification information online (2004.3).
- Conclusions of the Tariff Classification Committee and the national tariff rates.
Updating its system by adding contents and reorganizing the screen items (2006.3.).
 - inquiries into analysis progress, classification-related laws and regulations, ex/import requirements, consultation cases, etc.


	Implementation of an Advance 

Classification Ruling System


	Operating the Advance Classification Ruling System, enabling ex/importers and customs brokers to check tariff classification of goods in advance (since 1982).

	Operating the public access system to the results of the Advance classification Ruling(since 2001).  

Establishing the Customs Valuation and Classification Institute for specialization of customs Classification (2003. 11).
Providing tariff classification information online (since 2004.3)

- Conclusions of the Tariff Classification Committee, the national tariff rates, classification cases of the  WCO and other countries, relevant regulations, etc.

Dividing the Advanced Classification Ruling business into two categories (2006. 5).
- HS Chapter 1 - 81 items on the tariff rate table handled by the Central Customs Laboratory and Scientific Service.
- HS Chapter 82  and other items on the table handled by the Customs Valuation and Classification Institute.


	Implementation of the TRIPs 

Agreement


	Accession to the TRIPs (1995).

	Computerizing trademark registration and opening registration information on the web site (2001.5).
Holding the Exhibition of Counterfeit and genuine goods in COEX, Seoul(2002.12).
Opening a cyber exhibition of counterfeit and genuine goods on its web site (2003.2).
Expanding trademark declaration to exports (2004. 4).
Enabling electronic registration of graphic trademarks and related inquiries on the web site (2004.7). 

Establishing and operating Spider System (2005)

- To track down IPR-violative goods in real-time from the stage of manifest submission by utilizing the database of criminal records, clearance information, and foreign currency transaction data on high-risk traders.
Conducting special enforcement activities on counterfeits (2006.2).
Reflecting the WCO legislation in Korea Customs Service regulations(2006.4).
Winning the WCO Trophy 2006 (2006.6)



	Development of a Compendium of

Harmonised Trade Data Elements


	Participating in Customs data element unification discussion in the Asian region since the 7th AFACT Customs Working Group (since 1993).

	Undertaking the pilot project on exchanging export declaration data with the Malaysian Customs (since 2000).
Endeavoring to harmonize incompatible data elements on the basis of agreement between Korea and Malaysia in the 5th JPT (Joint Project Team) held in April 2002.
Forming the CDM Task Force Team which consists of nine Customs specialists and three analysts from private sector (since 2003). 
- Research on comparison of the KCS data elements with CDM
Version 1.1 (2003 – 2004)

- Research on comparison of the KCS data elements with CDM Version 2.0 (2005)

- Benchmarking on the WCO CDM progresses of Japan and Australia Customs (2005)

KCS and the eight other government agencies(OGAs) organizing a "declaration standardization working group" together in order to reduce the number of declared items from 542 to 287 before implementing the Single Window system (2005).
Involving in the WCO working group discussing the scope of CDM version 3.0.


	Adoption of Systematic Risk 

Management Techniques


	KCS promoted the systematic Risk Management System using the EDI clearance materials and informatization.
	Promoting a scientific Risk Management System using the EDI clearance materials and informatization.
Operating a RM task force within the Intelligence and international Affairs Bureau (1999).
Completing ‘Selectivity Management System’ on the basis of the Risk Management technique (2001. 12).
- Customs officers choose the standard for the CS, check the result and carry out simulation.

- Individual Cargo Selectivity(C/S) System status
- Export clearance C/S (‘95. 12), Import clearance C/S (’96.7)
- Import Cargo Management C/S (’00.8)
- Post audit R/S and Drawback D/S (‘01.6)

Conducting comparison of and analysis on the methodology of advanced Customs’ RM.
Building an efficient Customs control system that maximizes the use of information.
Establishing a CS operational system based on a rule-based approach.

Developing  and operating CDW (2003)

- Helping easy and rapid search and analysis of information by systematically sorting , refining, transforming and compiling internal and external data and information accumulated by KCS.
Developing Smuggling Alert System (2005. 12)

- To measure and to warn smuggling risks of items based on the correlation and regress analysis of such indicators as demand and supply of smuggling-prone items and their prices.
Developing Spider System (2006)

- To track down IPR-violative goods in real-time from the stage of manifest submission by utilizing the database of criminal records, clearance information, and foreign currency transaction data on high-risk traders.


	Implementation of WCO 

Guidelines on Express 

Consignment Clearance


	Signing MOUs with Express Consignment companies for mutual cooperation (since 1996).

	Launching a system in which express consignment companies are permitted to deposit securities and to pay customs duties later (2003.2). 

Raising the criteria of the amount that can be subject to the simplified declaration from US$600 to US$2,000 (2003.8).
Developing a cargo management system for fast transmission of express cargo manifest (2003. 8).
- first transmission of express cargo manifest prior to arrival of an aircraft.
- second transmission of manifest of ordinary cargo.
Allowing inspection and acceptance, prior to carry-in report, of goods declared before arriving in the bonded area (2003. 11)

- Releasing goods exempted from inspection simultaneously with its carry-in.
Developing a C/S system for express goods subject to simplified declaration (2003. 11).
 - Goods exempted from inspection are accepted together without submission of import declaration.
Expanding the criteria for express goods that are cleared by a simplified list such as master B/Ls without making import declarations (2004.3).
- The base amount for list-cleared goods rising from US$60 to US$100.
Improving the expenses collection method for working outside the designated hours of business on goods of simplified declarations. 

- Unless the number of times Customs performs its formalities exceeds 25 times, it collects expenses only once. (2004.2).
- KCS repeals the collection of expenses for working outside the business hours. (2004.8).
Designating the rear area of Incheon International Airport as Free Trade Area, helping secure a logistics base for express cargo companies (2005. 4).
Expanding the criteria for goods subject to duty payment guarantee of express companies and post payment (2005. 8). 
- Goods subject to simplified declaration → goods for simplified declaration + goods for ordinary declaration goods.


	Integrity


	KCS opened the export/import information to the public via pamphlets or news materials.
	Adopting the domestic law ‘The law of public agency’s information opening’ in order to release the import/export information by request (1998. 1).
Providing real-time information on import cargo processing information and export cargo shipment information (1998.12).
Launching the Clean & Transparent Customs Movement (2001.10).
Adopting the ‘the Code of Conduct’ for customs officials on integrity (2003.5).
Holding a ‘Customs session Workshop’ in the Global Forum Ⅲ on fighting corruption and safeguarding integrity (2003.5).
Enacting KCS regulation to open the Customs administration information (2003.9).
Implementing the customs provisions to enhance the rationality and Transparency of Customs administration through steadily operating an on-line Civil Affairs’ open system (2003).
Developing a Road-Map for Integrity which includes signing of a Customs-Business Integrity pact and organizing the Citizens’ Review Committee and start implementing the Mutual Code of Conducts (2005).
Adopting a plan to enhance integrity of customs officers (Roadmap for integrity enhancement I) (2005.3).
Adopting a plan to promote a organizational culture of integrity (Roadmap for integrity enhancement II) (2005. 9).
Developing Internet interactive integrity awareness program (called “Barumi”) (2006.2).
Implementing Certification system for customs house of integrity (2006. 3).
Attending the WCO Subcommittee 6th meeting as Korean delegate to introduce KCS efforts to enhance integrity and benchmark practices of other countries (2006. 3).
Establishing  Online integrity agreement system (2006. 9).


	Other Improvements in Customs 

Procedures


	
	Sharply cutting the items subject to confirmation of ex/import requirements including inspection, quarantine, permission, recommendation, etc. for  simplification of customs procedures and building an online linkage with 68 requirement confirmation agencies for prompt checking of confirmation (1998).
Adopting a direct On-dock clearance system for container cargoes arriving at main ports to be cleared in the On-dock CY without going through an Off-dock CY (1998).
Introducing an information opening system on clearance progress to make information of cargo clearance procedure from arrival to completion of clearance accessible to traders (2001).
Undertaking  ‘The 3-year Master Plan for intelligence-oriented Customs Administration
- Completed establishing Customs Data Warehouse (CDW) (2003.8).
- Completed establishing Knowledge Management System (KMS) (2003.1).
- Completed establishing User Interface System (2004.10)

Expanding the MRP’s (Machine Readable Passport) additional installation of 110 units (2003.7) abroad to secure the API.
Introducing an around-the-clock clearance system in Incheon Airport customs house for emergency clearance of air cargoes (2004).
With the view to promote trade with North Korea, building an origin confirmation window to exchange  origin-related information (2003.9) and establishing regulations and electronic system on border passing of vehicles, cargoes and travelers (2005.10).
Continuously building a business-friendly trade environment (2004-2006).
- Building an Internet-based export declaration system (2004.7).
- Building an Internet-based civil application system (2004.7).
Setting up User Interface System (UI) (2004.10).
Implementing Information Strategy Plan (ISP) (2004-2006).
- Client-centric computerization (the Internet-based clearance system, the CRM system, etc.).
- The expansion of Customs capability (making RM operations systematic).
- Establishment of an Internet-based clearance portal service by 2005.9.
Introducing  and implementing the Monthly Tax Payment System (2004). 

 - Enabling importers to pay Customs duties and taxes on a monthly basis after importation instead of paying separately case by case.
Adopting the Self-Assessment System of Customs Duties and Taxes (2004).
- Enabling importers to evaluate their duties and taxes on their own instead of the Customs auditors.
Building an Internet clearance portal service system to expand services to ex/import declaration, drawback application and relevant verification online (2004-2005).
Launching E-bidding in Customs Auction (2006).
Building Online bidding system for overdue goods (2006. 1.1).
- Selling overdue storage goods through public auction for fast disposal of the goods and removal of delaying factors in logistics in bonded area. 

Building an EDI-based system through which an inspection agency sends quarantine and inspection results of imports to customs and customs transmits results of disposal, etc. to a quarantine agency (2006.1).
Enabling online declaration of carry-in/release of goods by a bonded factory (2006. 1).
 - Contributing to timely supply of raw materials and reduction of cargo clearance time.
Planning to speed up border passing procedures by attaching  RFIDs on vehicles and cargoes and refine clearance regulations on railroad cargoes, in preparation for the opening of the South-North Korean railroad (2006).
Planning to provide a mobile service system to deliver information on customs administration to customers anytime, anywhere (2006).



Appendix – APEC Leaders’ Transparency Standards on Customs Procedures

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these standards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the United States proposes that the Sub-Committee on Customs Procedures develop the following set of transparency standards on customs for incorporation into the Leaders’ Statement. 

The following customs transparency standards flow from, and are to be read consistently with, the General Principles on Transparency agreed to by APEC Leaders in Los Cabos, and provide specific guidance for implementation within the customs context.  

Transparency Standards on Customs Procedures:

1.  In furtherance of paragraph 1 of the Leaders’ Statement, each Economy, will promptly publish and make available on the Internet, information on its customs laws, regulations, procedures and administrative rulings of general application in such a manner as to enable interested persons to become acquainted with them.

2.  In furtherance of paragraph 2 of the Leaders’ Statement, each Economy will, to the extent possible, publish in advance any regulations of general application governing customs procedures proposed for adoption, and provide a reasonable opportunity for comments from interested parties.

3.  In furtherance of paragraph 4 of the Leaders’ Statement, and taking into account Economies’ individual circumstances, upon request from an interested person in its territory, each Economy will provide for the issuance, of advance rulings based on specific facts and circumstances provided by such requester prior to the importation of a good into its territory, for areas such as:  (a) tariff classification; (b) the application of the provisions set forth in the WTO Agreement on Customs Valuation; (c) the application of duty drawback; (d) country of origin marking requirements; (e) the application of rules of origin under free trade agreements and other preferential tariff regimes; and (f) admissibility requirements.

4.  Subject to domestic confidentiality requirements, each Economy, will make such advance rulings publicly available for purposes of ensuring application of the rulings to other goods where the facts and circumstances are the same as those under which the rulings are issued.

5.  In furtherance of paragraph 5 of the Leaders’ Statement each Economy will maintain procedural transparency and fairness in customs procedures by:  (a) providing for the prompt review and, where warranted, correction of customs administrative actions; (b) ensuring that importers are provided with the right to a level of administrative review independent of the employee or office issuing the determination subject to review; and  (c) maintaining the availability of judicial review of customs administrative determinations.

6.  Each Economy will, maintain one or several contact points to which interested parties can address questions concerning customs matters, and shall make available on the Internet information concerning the procedures for making such inquires.

( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Customs Procedures, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Customs Procedures, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.











