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	Chapter 11 : Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and the spirit of the WTO Agreement.

On Rules of Origin, APEC economies will: 

a. ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

b. ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.


	Guidelines

On WTO Agreements:

a. Each APEC economy which is a WTO member will fully and faithfully implement its respective Uruguay Round commitments. 

b. Each APEC economy which is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round implementation actions through voluntary steps to liberalize its respective trade and investment regimes consistent with the WTO Agreement.

c. Each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes and deepen and broaden these.
On Rules of Origin:

Each APEC economy will:

a. align its respective rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

b. ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC economies will:

a. utilize on an on-going basis Uruguay Round implementation seminars and other appropriate means to:

i. improve APEC economies' understanding of provisions in the WTO Agreement and obligations thereunder;

ii. identify operational problems encountered in implementation of the WTO Agreement and areas in which APEC economies may require technical assistance; and

iii. explore cooperative efforts to provide such technical assistance in implementation; 

b. consider implementation of suggestions for follow-on work from Uruguay Round implementation seminars; and 

c. undertake technical assistance based on discussion at the above seminars, including cooperative training projects targeted at prevalent implementation problems to be undertaken in conjunction with the WTO Secretariat and other relevant international institutions.

On Rules of Origin

APEC economies will:

a. gather information on APEC economies’ respective rules of origin, both non-preferential and preferential, and operation thereof without duplicating WTO work in this area, exchange views and develop a compendium of rules of origin for the use of the business/private sector; 

b. facilitate, complement and accelerate, in the short term, WTO/WCO work on harmonization of non-preferential rules of origin; and

c. study in due course the implication of rules of origin on the free flow of trade and investment, with a view to identifying, in the longer term, both positive and negative aspects and effects of rules of origin related practices. 

The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation  Collective Action Plan and Rules of Origin Collective Action Plan


	Korea’s Approach to Implementation of WTO Obligations and Rules of Origin in 2006
Korea has applied the rules of origins and the origin marking system to promote fair trade and to protect consumers. In line with Korea’s intention of contributing to the multilateral trade system, Korea has actively participated in the Harmonized Work Program (HWP). In addition, Korea is insisting that rules of origin applied to FTAs should be devised so as to be transparent and to promote trade and investment between the Parties.



	Korea’s Approach to Implementation of WTO Obligations (inc ROOs) in 2006

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	No further action taken.
	Korea has so far implemented its Uruguay Round tariff reduction commitment completely.
	Korea will continue to implement the rest of the obligations in accordance with its Uruguay Round commitments.

	WTO Agreement,

Annex 1B

(Services)


	No further action taken.
	None.
	No further action planned.

	WTO Agreement,

Annex 1C

(IPR)


	No further action taken.
	Prior to the entry into force of the TRIPS Agreement for Korea in 2000, Korea amended its laws and regulations in order to implement the provisions of the Agreement.
	No further action planned.

	WTO Plurilateral Agreements


	Korea submitted procurement statistics for the year of 2004.
	None.
	No further action planned.

	WTO Ministerial Decisions and Declarations


	No further action taken.
	None.
	No further action planned.

	Other WTO Obligations


	No further action taken.
	None.
	No further action planned.

	Voluntary action to accelerate implementation of WTO Agreement


	
	
	

	Rules of Origin


	Korea participated in Committee on Rules of Origin (CRO) meetings 4 times last year.

Korea helped the CRO in concluding 70% of the issues.
	Korea participated in CRO meetings in January, February and May this year. Korea contributed substantially to the resolution of issues by supporting a majority of CRO Chairman’s proposals.

About 70% of the issues with the harmonized rules of origin have been concluded, with 138 issues remaining unsettled. 94 of those issues were presented to the General Council of the WTO, and will be discussed in CRO meetings by July 2007, the new deadline for negotiation.

Korea has concluded the FTA negotiation with EFTA in July 2005 and the FTA of Korea-EFTA took effect in September 2006. Other FTA negotiations are now also underway with ASEAN, USA, Canada and India.

Korea is insisting that rules of origin applied to FTAs should be devised so as to be clear and transparent, and also to promote trade and investment between the Parties. 


	Korea will make continuous efforts for the successful completion of HWP by the end of 2005. 




	Korea’s Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	Tariff Reduction

Korea has so far implemented its Uruguay Round tariff reduction commitment completely.
TBT/SPS

About 9,400 national standards (KS: Korean Industrial Standards) have been published.

All laws containing technical regulations are based on the agreement on TBT and SPS.

The Korean government has amended relevant domestic laws and regulations in conformity with the WTO/SPS Agreement.

Safeguards

Korea revised its Foreign Trade Act in December 1994, and its Enforcement Decree in July 1995 to Implement the results of the UR negotiations.
Anti-dumping

On December 31 1994, after the establishment of the new Anti-Dumping Code, the Enforcement Decree and Enforcement Regulations of Customs Act were amended in order to implement the WTO Anti-Dumping Agreement.

	Safeguards

In December 2000, Korea revised the "Customs Act" and its sub-regulations concerning safeguard measures.

Korea established the "Act on the Investigation of Unfair International Trade Practices and Remedy Against Injury to Industry" in February 2001, which became effective as of May 4, 2001. Korea also enacted the Act’s Enforcement Decree in May 2001, so as to investigate domestic injuries and to recommend safeguard measures to the relevant central administrative authorities.



	WTO Agreement,

Annex 1B

(Services)


	None.
	

	WTO Agreement,

Annex 1C

(IPR)

	None.
	Korea has amended relevant domestic laws and regulations in conformity with the WTO TRIPS Agreement.

	WTO Plurilateral Agreements


	None.
	Korea offered international tenders and submitted procurement statistics to the WTO members.

	WTO Ministerial Decisions and Declarations


	None.
	None.

	Other WTO Obligations


	None.
	None.

	Voluntary action to accelerate implementation of WTO Agreement


	None.
	None.

	Rules of Origin


	Korea has operated the origin marking system under the Foreign Trade Act to achieve fair trade and protect consumers. Korea has applied the rules of origin to this system in a transparent, impartial, and consistent manner. 

Since the WTO initiated the Harmonized Work Program (HWP), Korea has actively participated in the program with the conviction that it will contribute to the reduction of uncertainty in the trade environment, and the facilitation of world trade. In this regard, Korea has frequently attended the Technical Committee on Rules of Origin (TCRO) and the Committee on Rules of Origin (CRO).


	To date, Korea has participated in 18 TCRO meetings and 30 CRO meetings.   

Korea successfully concluded the Korea-Chile FTA, the Korea-Singapore FTA and the Korea-EFTA FTA. “Rules of origin” is one of the most important parts of the agreements. Korea has generally proposed to adopt  "tariff shift rule" complemented by  "value added rule" and/or “specific processing operation rule” for consistent, impartial, and transparent rules of origin.


