ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2): Transport Services: Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	NIL
	Principal Regulatory Instruments

· Civil Aviation Law  and Regulations - http://www.caa.gov.tw/en/rule/index.php.

The Civil Aeronautics Administration (CAA) exercises its regulatory responsibilities under the Civil Aeronautics Law and Regulation for the Establishment of Civil Aeronautics Administration. Further details can be found at the CAA website: http://www.caa.gov.tw

	

	Licensing and Qualification Requirements of Service Providers


	NIL
	A licence to operate scheduled international air services requires licensees to conform with the relevant provisions of the Civil Aviation Law and the Regulation of Civil Air Transport Enterprise. For details, see http://www.caa.gov.tw/en/rule/index.php.

Non-scheduled international services must meet the relevant requirements of the Civil Aviation Law and the Regulation of Civil Air Transport Enterprise. For details, see http://www.caa.gov.tw/en/rule/index.php.

	

	Foreign Entry


	NIL
	Market entry for scheduled or non-scheduled international air services is determined through bilateral air services agreements and in compliance with regulatory requirements. 

Foreign investment in Chinese Taipei airlines is permitted up to 1/3 of the equity.

In 2001, the limitation on foreign investment from WTO members in air freight forwarders and air cargo distribution centers was lifted completely.

For details, see http://www.caa.gov.tw/en/rule/index.php.

	With the understanding that liberalizing the limitation on foreign investment could benefit our airlines through inviting experienced foreign management teams and foreign alliances with foreign airlines, Chinese Taipei has finished a revised draft of the Civil Aviation Law and will draw up liberalization plans to lift the ceiling up to 49% of the equity on foreign investment. This aviation policy will carry into execution once the regulation process is completed.


	Discriminatory Treatment/

MFN


	NIL
	Under the Air Annex, air traffic rights and services directly related to the exercise of traffic rights are excluded from the GATS. There is no MFN exemption on Chinese Taipei’s GATS commitments schedule to the selling and marketing of air transport services, aircraft repair and maintenance services and computer reservation systems.

	


