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Chapter 3: Services


	Chapter 3 (b:3): Communication Services: Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	

	1. In Chinese Taipei, the operational requirements for telecommunications operators are stipulated in the Telecommunications Act and other relevant regulations, e.g.,  "Regulations Governing Fixed Network Telecommunications Businesses," "Regulations Governing Mobile Communications Businesses," “Rules Governing the Third Generation (3G) Mobile Telecommunications Service,” "Regulations on Telecommunications Universal Services," "Regulations Governing Network Interconnection among Telecommunications Enterprises," "Accounting Standards and Regulations for the Type I Telecommunications Enterprises," “Administrative Rules on Type II Telecommunications Business,” etc.
2. The tariff regulation on Type I (facilities-based) telecom enterprises is based on a price cap regime.

3. Type I telecom enterprises may not reject requests from other Type I or specific Type II (services-based) telecom enterprises for network interconnections. The Directorate General of Telecommunications (DGT) may disclose the interconnection agreement between or among dominant Type I telecom enterprises and other telecommunications enterprises. Interconnection fees are reviewed annually and negotiated by operators, and are calculated on the basis of Total Element Long-Run Incremental Cost (TELRIC).

4. Type I telecom enterprises are required to make separate calculation of profits and losses in accordance with the items of service they provide, and they may not employ cross-subsidy to hinder fair competition.
5. The net universal service costs and necessary administrative costs for the provision of universal service must be shared amongst Type I telecom enterprises and certain Type II telecom enterprises.
6. As of Sep. 2004, the minimum paid-in capital for an integrated network operator was adjusted to NT$16 billion, and the build out requirement for the self-constructed local network was adjusted to 400 thousand subscribers’ lines or ports. Since then, international submarine cable leased-circuit service operators have been allowed to lease its circuits to the general public.
7. Starting October 13, 2005, the number portability (NP) service has been fully launched.
Related web site: 

http://www.dgt.gov.tw/english/flash/index.shtml 

Contact point: dgt40@dgt.gov.tw
	

	Licensing and Qualification Requirements of Service Providers


	
	1. A Type I telecom enterprise may not operate without franchise and license issued by the National Communications Commission (NCC). The operating items and scope, the timetable for deregulation, and the number of operators to be allowed for Type I telecom enterprises shall be announced by the Executive Yuan. With respect to granting franchise to Type I telecommunications enterprises' service provisions, the NCC may adopt a system of evaluation and examination, open tender or any other appropriate method, in consideration of the objectives of liberalization policy, conditions of the telecommunications market, consumers' rights, and other needs of public interests. A Type II telecom enterprise is required to apply to the Directorate General of Telecommunications (DGT) for an operation license, and may only commence its operation when the enterprise completes its company or business registration in accordance with the laws and receives the operation license.

2. In Chinese Taipei, the procedure of application acceptance for fixed network service licenses has been adjusted from the irregular call for applications to the regular basis of every March and September since September 2004.
3. Starting November 25, 3005, applications for E.164 numbers by operators who are engaged in Internet Telephony Service have been accepted. 
Related web site: 

http://www.dgt.gov.tw/english/flash/index.shtml 

Contact point: dgt40@dgt.gov.tw 


	NIL

	Foreign Entry


	
	Total direct shareholding by foreigners in a Type I telecom enterprise may not exceed 49%, and the sum of direct and indirect shareholding may not exceed 60%. The cap on foreign direct and indirect investment in Chunghwa Telecom is 40%. There is no restriction on foreign investment in Type II telecom business.

Related web site:

http://www.dgt.gov.tw/english/flash/index.shtml 

Contact point: dgt40@dgt.gov.tw 

	NIL

	Discriminatory Treatment/

MFN


	NIL
	The Chairperson of the Board of a Type I telecom enterprise must be a national of Chinese Taipei.

Related web site:

http://www.dgt.gov.tw/english/flash/index.shtml 

Contact point: dgt40@dgt.gov.tw 

	NIL


