	CHAPTER 1: TARIFFS


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; 

c. consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements; and

d.  implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	China’s Approach to Tariffs in 2006

As a member of the WTO, China began to bind tariffs for all products and reduce tariff in accordance with the schedule of commitment for tariffs in 2002, and has been faithfully fulfilling its commitments on tariff reduction in 2006.


	Case Study of a Tariff Liberalisation Initiative




	China’s Approach to Tariffs in 2006

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	
	Bound tariffs for all products in China
	

	Applied Tariffs


	On Jan 1 2006, China reduced MFN import tariff rates on 143 tariff lines. On July 1 2006, China reduced MFN import tariff rates on 42 tariff lines. The average import MFN rate was 9.9% in 2006.

	Customs Import and Export Tariff of the People’s Republic of China is compiled on the basis of “the Harmonized Commodity Description and Coding System (HS)” of the World Customs Organization. In 2006, its import tariff lines cover 7605 items (HS2002, 8-digit)/ Currently, China’s simple average tariff rate is 9.9%
	As a member of the WTO, China will fully fulfill the commitments on the tariff reduction.

	Tariff Quotas


	In 2006, China applied tariff quotas rates on 8 imported goods.

	In 2006, China eliminated tariff quotas on soybean oil, palm oil, rape oil on 10 items. China arranged tariff rate quotas on 8 imported goods in 2006. These goods were as follows: wheat (6 items), maize (5 items), rice whether or not busked (14 items), sugar (6 items), wool (6 items), wool tops (3 items), cotton (2 items), chemical fertilizer (3 items). Their detailed in – quota duty rates are available in the tariff schedule of china of 2006.

	

	Tariff Preferences


	Under CEPAs, on Jan 1 2006, Mainland China eliminated tariffs on the products originated in Hong Kong and Macao, China.
 
Under “Early Harvest Programme” for China-ASEAN Free Trade Agreement, on Jan 1 2006, China applies 0 tariff rates on about 600 products originated in Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Singapore, Thailand and Vietnam. 
 
From July 1 2006, China started to reduce tariffs according to the tariff schedule on 2838 products (8-digit level HS code) originated in Philippines under China-ASEAN Free Trade area.
 
Under Asia Pacific Trade Agreement, from Jan 1 2006, China reduces tariffs on 928 products (8-digit level HS code) originated in South Korea, India, Sri Lanka, Bangladesh and Laos. From Sep 1 2006, the coverage expanded to 1717 products. 
 
Under the Agreement on the Early Harvest Programme for the Free Trade Agreement Between China and Pakistan, from Jan 1 2006, China reduces tariffs on 2244 products (8-digit level HS code) originated in Pakistan. 
 
Under China-Chile Free Trade Agreement, from Oct 1 2006, China applied preferential tariff rates on 7391 products (8-digit level HS code) originated in Chile.
 
From Jan 1 2006, China unilaterally applied 0 tariff to certain products originated in 30 Least Developed Countries. From July 1 2006, China unilaterally applied o tariffs to certain products originated in another 7 Least Developed Countries.

	China grants tariff preference as committed in the preferential arrangements.


	China will continue to reduce/eliminate tariffs as committed in the FTAs.

	Transparency of Tariff 

Regime, including 

Implementation of 

APEC Leaders’ 

Transparency 

Standards on Market 

Access(

	
	All laws and regulations on tariffs should be published on the Gazette of the People’s Republic of China on Taxation Regulations. The following are the main laws and regulations on tariffs: Customs Law of the People’s Republic of China. Regulations on the Import and Export Duties of the People’s Republic of China; Measures of the Customs of the People’s Republic of China Governing the levying of Import Duties on Articles of Entry Passengers’ Baggage and Personal Postal Parcels.
Website: http://www.tax.com.cn/

	


	Improvements in China’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	No bound tariff
	Since its accession to the WTO, China bound all tariff lines.

	Applied Tariffs


	Customs Import and Export Tariff of the People’s Republic of China was complied on the basis of the terms of the Customs Cooperation Council (CCC) and the Harmonized System. At the end of 1996, its import tariff lines covered 6,549 items (HS1996, 8-digit). The simple average tariff rate was 23%.

	China has lowered its tariff rates for several times. On April 1996, the tariff rate was brought down from 35.9% to 23%; on 1 October 1997, to 17%. On 1 January 1999, China reduced its tariff rates on forest products and toys which brought its average tariff rate to 16.7%. On January 2002, China reduced the import tariff rates on 3462 items, which brought average tariff rate from 16.4% to 15.3 %. On January 2002, China reduced the import tariff rates on 5332 items, which brought the average tariff rate from 15.3% to 12%. On January 2003. China reduced the import tariff rates on 3019 items, which brought the average tariff rate from 12% to 11%. On January 2004, China reduced the import tariff rates on 2414 items, which brought the average tariff rate from 11% to 10.4%. On January 2005, China reduced the import tariff from 10.4% to 9.9% on 980 tariff items. On January 1 2006, China reduced MFN import tariff rates on 143 tariff lines. On July 1 2006, China reduced MFN import tariff rates on 42 tariff lines. The average import MFN rate was 9.9% in 2006.


	Tariff Quotas


	N.A
	China applies its tariff quotas administration fully in accordance with WTO rules and principles and with the provisions set out in China’s schedule of Concessions and Commitments on Goods.


	Tariff Preferences


	No tariff preferences
	In 2003, China gave the special preferential rates to imported goods on 20 tariff items which originally produced or manufactured in Bangladeshi based on Bangkok Agreement. In 2004, China gave special preferential rates to some goods imported from or originated in the Lao People’s Democratic Republic, Kingdom of Cambodia, the Union of Myanmar and the People’s Republic of Bangladesh on 238,330,131 and 20 tariff items respectively. In 2004, China gave preferential tariffs on 902 tariff lines to goods imported from originated in the Republic of Korea, the Republic of India, the Democratic Socialist Republic of Sri Lanka, the Lao People’s Republic, and the People’s Republic of Bangladesh based on the Bangkok Agreement. In 2004, China gave preferential tariffs on 902 tariff lines under China-Pakistan Preferential Tariff Arrangement. China began to implement Early Harvest Arrangement under the Framework on Comprehensive Economic Co-operation Between ASEAN and China by giving tariff preference on 593 tariff lines.
Under the CEPAs (Closer Economic Partnership Arrangements with Hong Kong, China and Macao, China), on Jan 1 2006, Mainland China eliminated tariffs on the products originated in Hong Kong and Macao, China.
 

Under the “Early Harvest Programme” for China-ASEAN Free Trade Agreement, on Jan 1 2006, China applied 0 tariff rates on about 600 products originated in Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Singapore, Thailand and Vietnam. 

On July 1 2006, China started to reduce tariffs according to the tariff schedule on 2838 products (8-digit level HS code) originated in Philippines under China-ASEAN Free Trade agreement.

Under Asia Pacific Trade Agreement, on Jan 1 2006, China reduced tariffs on 928 products (8-digit level HS code) originated in South Korea, India, Sri Lanka, Bangladesh and Laos. On Sep 1 2006, the coverage expanded to 1717 products. 

Under the Agreement on the Early Harvest Programme for the Free Trade Agreement Between China and Pakistan, on Jan 1 2006, China reduced tariffs on 2244 products (8-digit level HS code) originated in Pakistan. Under China-Chile Free Trade Agreement, from Oct 1 2006, China applied preferential tariff rates on 7391 products (8-digit level HS code) originated in Chile.

 

In 2006, China unilaterally applied 0 tariff to certain products originated in 37 Least Developed Countries.


	Transparency of Tariff Regime 

including Implementation of 

APEC Leaders’ Transparency 

Standards on Market Access, (

	The following are the main laws and regulations on tariff; Customs Law of the People’s Republic of China; Regulations of the People’s Republic of China on Import and Export Duties and Measures of the Customs of the People’s Republic of China Governing the levying of Import Duties on Articles of Entry Passengers’ Baggage and Personal Postal Parcels (Chinese Version Only)
	All laws and regulations on tariff are published on the Gazette of the People’s Republic of china on Taxation Regulations. The main laws and regulations on tariff are Customs Law of the People’s Republic of China’ Regulations of the People’s Republic of China on Import and Export Duties and Measures of the Customs of the People’s Republic of China Governing the levying of Import Duties on Articles of Entry Passengers’ Baggage and Personal Postal Parcels (Chinese Version Only). To ensure the stability and transparency of policies on tariff, the Chinese government has legalized the procedures on identifying item for imposing tariffs and the procedures on setting and adjusting tariff rates. From 1997, China started to submit its latest tariff database to APEC on the annual basis. All the information on tariff policies and legislations has been published on http://www.tax.com.cn/ sin 1998.



	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2006

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	100%
	14.3%
	2.4%
	0.3%
	4.8%
	14.2%
	2.9%
	9.9%
	16.6%
	4.0%
	11.7%
	6.5%
	4.8%
	7.7%

	Duty-free tariff lines as a percentage of all lines
	8.5%
	1.1%
	0.2%
	0.0%
	1.7%
	0.0%
	0.0%
	0.4%
	0.1%
	0.0%
	1.3%
	2.1%
	0.5%
	0.9%

	Preferential tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	0.7%
	0.6%
	0.0%
	0.0%
	0.0%
	0.05%
	0.0%
	0.0%
	0.0%
	0.0%
	0.0%
	0.0%
	0.05%
	0.0%

	Simple average bound tariff rate
	10.0
	15.3
	10.5
	6.3
	5.2
	11.4
	13.2
	7.3
	7.0
	13.4
	8.0
	9.1
	9.0
	11.8

	Simple average applied tariff rate 
	9.9
	15.2
	10.5
	6.3
	5.0
	11.4
	13.1
	7.3
	7.0
	13.3
	8.0
	9.0
	8.8
	11.7

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	4.8
	16.6
	8.1
	1.2
	2.0
	9.0
	10.9
	3.2
	7.4
	14.0
	4.1
	2.3
	8.1
	5.8

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	4.9
	16.6
	8.1
	1.2
	2.4
	9.0
	11.0
	3.2
	7.4
	14.0
	4.1
	2.3
	8.1
	5.9

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                *Due to unavailability of trade data of 2006, this table is based on tariffs and import trade data of 2005, with all specific duties converted into ad valorem equivalents.


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2006

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	647
	81
	17
	1
	132
	0
	1
	32
	9
	1
	101
	157
	41
	74

	0%<X<=5%
	1232
	76
	16
	1
	71
	196
	15
	237
	168
	61
	150
	33
	142
	66

	5%<X<=10%
	3289
	271
	37
	17
	132
	385
	94
	357
	1019
	138
	478
	157
	74
	130

	10%<X<=15%
	1205
	274
	97
	0
	4
	245
	40
	75
	14
	47
	130
	72
	51
	156

	15%<X<=20%
	716
	208
	17
	0
	22
	231
	42
	37
	10
	9
	11
	23
	17
	89

	>20%
	467
	173
	1
	0
	0
	12
	27
	12
	4
	62
	14
	46
	40
	76

	Specific
	49
	7
	0
	0
	0
	0
	0
	0
	37
	0
	0
	5
	0
	0

	TOTAL
	7605
	1090
	185
	19
	361
	1069
	219
	750
	1261
	318
	884
	493
	365
	591

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                This table is based on applied MFN duties in 2006.


Appendix – APEC Leaders’ Transparency Standards on Market Access

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these tandards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access,  which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.
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