ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	None

	Related laws and regulations are as follows:

 

Civil Aviation Law of P. R. China
State Council Order No. 288: 

Basic Rules for Navigation of P. R. China

CCAR Chapter 60: Employment of Foreign Air crew 

CCAR Chapters 71, 73, 75, 77, 79: Airspace Organization and Management

CCAR Chapter 119: Non Scheduled International Services Provided by Foreign Carriers

CCAR Chapter 129: Foreign Aircraft Operational Certification and Airworthiness Inspection

CCAR Chapter 221-II: International Tariff

CCAR Chapter 276: Dangerous Goods Transport

CCAR Chapter 293: Wet Leasing of Foreign Aircraft

CCAR: Chapter 299: Sales Agents 

CCAR No.139: The Supplement to the “Regulation on Foreign Business Investing in the Civil Aviation Sector”
CCAR No.140: Rules for Operational Qualification Examination and Approval for Public Air Carrier of Large Aircraft.

CCAR No.148: Regulation on domestic Investors investing in the Civil Aviation Sector (proposed).

CCAR No.149: Regulations on Management of Alliance, Restructuring and System Reform of the Civil Aviation Enterprises and Airports.

CCAR No.151: Rules for Operational Qualification Examination and Approval for Commercial Air Carrier of Small Aircraft.

CCAR No.156: Regulation on Certification of Civil Airports.

For details, please log on: http://www.caac.gov.cn/

	None

	Licensing and Qualification Requirements of Service Providers


	China has concluded 92 bilateral Air Services Agreements with related partners until 2006.


	Related legal documents: 

 

Requirements for Foreign Carriers applying for Operation Permit for Scheduled Air Services into China
 

The bilateral Air Services Agreements between China and other 98 countries provide that each Contracting Party shall recognize the valid certificate of airworthiness, certificate of competency and licenses issued or validated by the other Contracting Party, provided that the standards of such certificates and licenses are equal to or above the minimum standards established from time to time in accordance with the Convention on International Civil Aviation. 

 

Non scheduled international services shall meet the provisions of CAR Chapter 119 "Regulations on Non Scheduled Services Provided by Foreign Carriers".


	None

	Foreign Entry


	None
	Market access for scheduled international services is determined through bilateral Air Services Agreements. 

Market access for non-scheduled services is determined on a case-by-case basis mainly by taking into account the market needs. 

 

Foreign airlines, maintenance and repair companies and aviation manufacturers are permitted to establish joint ventures in China. 

 

Foreign ownership of Chinese airlines is permitted up to 49% while a single foreign investor's share should be no more than 25%. 

 

Foreign ownership for the airports other than air traffic control systems in China is permitted with Chinese share holders remaining as a major shareholder. 

 

Foreign citizens are allowed to hold the post of president of Chinese airlines or airports. 

 

The designated foreign airlines are allowed to wet lease third country aircraft and crew to operate the agreed services into China, subject to the bilateral air services agreements and their compliance with the safety requirements set forth by the aeronautical authority of China.  

 

The tariff principle of country of origin has been adopted on a case-by-case basis.

 

Foreign cargo services can enjoy more bilateral 5th freedom rights at intermediate and beyond points on a case-by-case and reciprocal basis.

 

Bilateral code-share, third party code-share and domestic sector code-share arrangement are encouraged and allowed between national and foreign carriers on a case-by-case and reciprocal basis. 

 

The 3rd, 4th and 5th freedom market access in passenger and cargo services has been opened to national as well as foreign airlines in Hainan province.

	None

	Discriminatory Treatment/

MFN


	None
	N.A
	None


