	Individual Action Plan Update for China for 2006

	
Highlights of recent policy developments which indicate how China is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2005 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	Bound Tariffs

As in [2005] IAP
Applied Tariffs

On Jan 1 2006, China reduced MFN import tariff rates on 143 tariff lines. On July 1 2006, China reduced MFN import tariff rates on 42 tariff lines. The average import MFN rate was 9.9% in 2006.

Tariff Preferences

Under CEPAs, on Jan 1 2006, Mainland China eliminated tariffs on the products originated in Hong Kong and Macao, China.
 

Under “Early Harvest Programme” for China-ASEAN Free Trade Agreement, on Jan 1 2006, China applies 0 tariff rates on about 600 products originated in Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Singapore, Thailand and Vietnam. 

From July 1 2006, China started to reduce tariffs according to the tariff schedule on 2838 products (8-digit level HS code) originated in Philippines under China-ASEAN Free Trade area.

Under Asia Pacific Trade Agreement, from Jan 1 2006, China reduces tariffs on 928 products (8-digit level HS code) originated in South Korea, India, Sri Lanka, Bangladesh and Laos. From Sep 1 2006, the coverage expanded to 1717 products. 

Under the Agreement on the Early Harvest Programme for the Free Trade Agreement Between China and Pakistan, from Jan 1 2006, China reduces tariffs on 2244 products (8-digit level HS code) originated in Pakistan. 

Under China-Chile Free Trade Agreement, from Oct 1 2006, China applied preferential tariff rates on 7391 products (8-digit level HS code) originated in Chile.

 

From Jan 1 2006, China unilaterally applied 0 tariff to certain products originated in 30 Least Developed Countries. From July 1 2006, China unilaterally applied o tariffs to certain products originated in another 7 Least Developed Countries.
Tariff Quotas

In 2006, China applied tariff quotas rates on 8 imported goods.

	Bound Tariffs

As in [2005] IAP

Applied Tariffs

As a member of the WTO, China will continue to fulfil her `commitments on tariff reduction.

Tariff Preferences

China will continue to reduce/eliminate tariffs as committed in the preferential agreements.
Tariff Quotas

-



	Non-Tariff Measures
	On January 1st, 2006, the administration of vegetable oils subject to tariff quota (i.e., soybean oil, rapeseed oil, and palm oil) was eliminated and substituted by automatic import licensing on 7 tariff lines.

	

	Services


	Financial Services – Banking
New regulations (from July, 2005 to July, 2006):

· Provisional Rules for Money Brokers

· Provisional Rules for Private Banking Services by Commercial Banks

· Administrative Rules for Securitization of Credit Assets by Financial Institutions

· Rules on Implementation of Administrative Licensing Items for Foreign-funded Financial Institutions

· Administrative Rules for Electronic Banking Services

· Provisional Rules for Commercial Banks to Provide Overseas Wealth Management Services for Clients

Opening-up policies：
· Effective on December 1, 2005, the cities of Shantou and Ningbo are opened for foreign banks to conduct local currency business, and five additional cities, namely Harbin, Changchun, Lanzhou, Yinchuan and Nanning, are opened one year ahead of schedule. Therefore, by December 1, 2005, foreign banks may apply for conducting local business in 25 cities in China；

· The China Banking Regulatory Commission(CBRC) once again substantially lowered the minimum operating capital requirements for foreign banks in China to conduct Renminbi business;

· Meanwhile, the foreign bank branches located in China’s central, western and north-eastern areas enjoy a more relaxed profitability requirement when applying for conducting local currency business. The CBRC also provides expedited review and approval procedures for the application by a foreign bank to set up new establishments or offer new business lines in these areas. 

Foreign banks in China：
· At the end of July, 2006, 71 foreign banks from 21 countries and regions established 269 operational institutions; meanwhile, foreign banks established 247 representative offices. 111 foreign banks are authorized to conduct RMB business, 19 foreign banks are authorized to engage in Internet banking business in China, 46 in derivatives activities, 5 in Qualified Foreign Institutional Investors (QFII) custodian service and 3 in Qualified Domestic Institutional Investors (QDII) custodian service. The assets of foreign banks in China amounted to US$99.4 billion, and their RMB assets rose to RMB244 billion.

· Local and foreign banks have established not only business cooperation in an extensive range of areas, but also more equity cooperation. So far, 20 local banks have received equity investment from 27 foreign financial institutions, with a US$ 18.1 billion of aggregate investment.

For detail information, please refer to www.cbrc.gov.cn .
Financial Services – Securities
Operational Requirements

· The Company Law which was revised in October 2005 and entered into force from January 1st 2006, lowers the minimum requirements for setting up a securities company, adds provisions encouraging the self-disciplining securities companies, strengthens the protection of the interests and rights of investors;. 

· The Securities Law revised in October 2005 and entered into force from January 1st 2006, makes it legitimate for integrated operations of financial institutions, permits margin trading, strengthens and improves the supervisions over securities companies;

· The 6th Amendment of  Criminal Law, which entered into force from June 2006, complements the provisions on combating financial crimes;

· Measures on the Administration (Pilot Programme) on Margin Trading for Securities Companies and Guidelines (Pilot Programme) for Internal Control of Securities Companies Engaging in Margin Trading, which both came into effect from August 2006,  set forth the regulations on margin trading.

· Code of Corporate Governance for Securities Investment Fund Company (on Trial Basis) which entered into force from June 2006,  stipulates the provisions on fund management companies’ shareholders, directors, supervisors, management, related party transaction and encourage restrain mechanism, etc.

· Measures on the Administration of Risk Control Indicators for Securities Companies, which shall enter into force from November 2006, sets up the net capital-based system of risk control indicators for securities firms and puts forward the supervisory measures in case of failing indicators.
· Measures on the Administration of Securities Issuance and Underwriting, which came into effect from September 2006, sets forth the provisions on the underwriting of securities, including the provision on “green shoe”.
For more information, please refer to http://www.csrc.gov.cn.

Licensing and Qualification Requirements of Service Providers

As in [2005] IAP

Market Access

· Notice on Certain Issues on implementing the Measures on Administration of Domestic Securities Investments of Qualified Foreign Institutional Investors (QFII), which came into force from September 2006, sets forth the requirements for  QFII applicants on assets size, documentations, permitted scope of securities investment, percentage limits on holding domestic securities, etc.
· Measures on Administration of Domestic Securities Investments of Qualified Foreign Institutional Investors, which came into force from September 2006, mainly stipulates the QFII applicants’ qualification requirements, approval procedures, custody and settlement, investment operation, fund management , and supervision, etc..
Discriminatory Treatment/ MFN

No further stipulation except for those mentioned above.
Financial Services – Insurance
Operational Requirements

The amended Insurance Law and Administrative Regulations for Insurance Company came into force respectively as of Jan 1, 2003 and Jun15, 2004.  The Administrative Regulations for the Representative Offices of Foreign Insurance Institutions in China and The Detailed Rules for Implementation of The Law of Foreign Invested Insurance Companies of the P. R. China came into effect respectively as of Jan 15, 2004 and May 13, 2004.

Requirements for market access

According to China’s commitments for its accession to the WTO and related laws and regulations, China will further open its insurance market in following aspects:

No requirement for cession of the primary risks for non-life, personal accident and health insurance business with appointed Chinese Reinsurance Company.
Telecommunications Service
· There are 6 backbone enterprises operating basic telecommunications services, and about 20,000 enterprises operating paging and value-added telecommunications service in China up to June,2006.

· The draft of Telecommunications Law of the People’s Republic of China is in under review by the State Council.

· 28 applications for foreign-invested telecommunications enterprise operating value-added telecommunications services have been received up to June. 2006, among which 14 applications have been granted Examinination on Foreign Investment in Telecommunications Services Provision, and 5 of the 14 applications have been issued Telecommunications Service Operating License.
·  Value-added Services, Paging service: according to the commitments to WTO, there is no geographic restriction and foreign investment shall be no more than 50 per cent.
Mobile Voice and Data Services: the areas open to foreign investors has been expanded to include services in and between the cities of Shanghai, Guangzhou, Beijing, Chengdu, Chongqing, Dalian, Fuzhou, Hangzhou, Nanjing, Ningbo, Qingdao, Shenyang, Shenzhen, Xiamen, Xi'an, Taiyuan and Wuhan and foreign investment has been expanded to 49 per cent.

Domestic Services and International Services: foreign service suppliers could establish joint venture enterprises, and provide services in and between the cities of Shanghai, Guangzhou and Beijing. Foreign investment in the joint venture shall be no more than 25 per cent.
Postal Services

The provincial postal supervision organizations have been established during the latter half of the year 2006. The China Post begins to separate the government’s supervision function from the enterprise’s operational function.

Courier Services

Since 11th, Dec, 2005, foreign service suppliers have been permitted to establish wholly foreign-owned subsidiaries. 
Energy Service

Renewable Energy Law entered into force on July 1, 2006.

Accounting Service

39 Chinese Accounting Standards for Business Enterprises and 48 Auditing Standards for Certified Public Accountants are released, which listed companies and accounts firms are required to apply from Jan 1st, 2007. 

The validity for Hong Kong and Macao CPA firms’ temporary audit license is extended from one year to two years.
Legal Services

Operational requirements

From September 14, 2005 to September 14, 2006, 16 foreign and 9 Hong Kong law firms obtained licenses for establish representative offices; 4 foreign and 1 Hong Kong law firms were approved to establish second representative offices, and 1 Hong Kong law firm was approved to establish its third representative office . The total number of foreign or Hong Kong law firms' representative offices has increased to 231.
Current Entry Requirements
Newly published Laws and Regulations after China’s accession to the WTO:
“Administrative Regulations on Representative Offices of Foreign Law Firms in China” took effect on Jan 1, 2002. 
“Regulations on the Implementation of the ‘Administrative Regulations on Representative Offices of Foreign Law Firms in China’ of the Ministry of Justice” was published on July 31, 2002, and came into effect on September 1, 2002.
Licensing and Qualification Requirements of Service Provider

(1) Eliminate the quantitative and geographical limitations on foreign law firms and allow them to establish more than one representative office in China;
(2) Reduce the number limitation of  professional years for representatives: no less than three in the past five years for the chief representative; no less than two in the past three years for other representatives; and the number of their profession years mentioned above may be added up;
(3)the applications of foreign law firms to establish the representative office to be processed within 9 months, and the denial shall be notified to the applicant with reasons in written form;
(4) Eliminate the regulation on extension application requirement after 5 years’ term of the representative office, and introduce the permanent permission system.
(5) Simplify the administrations and streamline the registering procedures.
 

Current Entry Requirements:
The representative office of a foreign law firm can engage in the following businesses:
(1) to provide consultancy on the legislation of the country/region where the lawyers of the law firm are permitted to engage in lawyer’s professional work, and on international conventions and international practices;
(2) to handle, when entrusted by its clients or Chinese law firms, legal affairs of the country/region where the lawyers of the law firm are permitted to engage in lawyer’s professional work;
(3) to entrust, on behalf of foreign clients, Chinese law firms to deal with Chinese legal affairs;
(4) to enter into contracts to maintain long-term entrustment relations with Chinese law firms for legal affairs;
(5) to provide information on the impact of Chinese legal environment.
According to the contracts with Chinese law firms, the representative offices of foreign law firms may directly designate lawyers in the entrusted Chinese law firms. Representative offices can charge its clients when conducting businesses.
Foreign representative offices and their members are not permitted to interpret Chinese laws to their clients and to employ Chinese lawyers.
Communication Service-Audio-visual

Operational Requirement

As in [2005]IAP

Licensing and Qualification Requirements of Service Provider

As in [2005]IAP

Tourism and Travel Related Services

Tourism hotels(including apartments) and restaurants:

Fully-owned foreign subsidiaries are permitted.

Environmental Services

Operational Requirement

Foreign enterprises could establish joint ventures with Chinese enterprises without restrictions on share.  

Further information is on the Website: http://www.sepa.gov.cn/ and http://www.MofCom.gov.cn
 
Licensing and Qualification Requirements of Service

Provider

According to the Measures for Operation Certification for Environment Pollution Treatment Facilities enforced since 10 December 2004, the seven qualified enterprises have got the licenses/qualification till 29 September 2006.
In 13 July 2005, State Environmental Protection Administration (SEPA) issued the Temporary Provisions on the System of Registered Environmental Engineer and detailed implementation provisions.

On October 1st 2005, Measures on Pollution Prevention and Control of Wasted Hazardous Chemicals entered into force.

On January 1st 2006, Measures for Administration of Qualification for EIA on Construction Projects entered into force.

The further information is on the Website: http://www.sepa.gov.cn/ 
Transport Service

As in [2005]IAP

	Financial Services – Banking
· Further open-up China’s banking sector pursuant to its WTO commitments in banking sector. 

· Revise the Regulations of the People ’s Republic of China on Administration of Foreign-funded Financial institutions and its Implementing Rules, so as to be in accordance with China’s WTO commitment that its banking sector will be fully opened from the ends of 2006. 

Financial Services – Securities
Operational Requirements

The following regulations are under drafting: 

· Measures on the Custody of Customers’ Capital for Trading and Settlement;

· Measures on Administration of Securities Credit Rating;
· Regulations on the Supervision of Securities Company;
The following regulations are under revision: 

· Provisional Regulation on the Administration of Futures Trading;

· Measures on the Administration of Futures Brokerage Companies.

Licensing and Qualification Requirements of Service Providers

The following regulations are under drafting:
· Measures on Regulation of Qualification of Directors, Supervisors, and Senior Management of Securities Companies;

· Rules on Establishment, Change and Termination of Securities Companies; 
· Rules on Establishment, Change and Termination of Branches of Securities Companies.
The CSRC is considering to revise the following regulations:

· Measures on Administration of Representative Offices of Foreign Securities Institutions in China;

· Measures on Administration of Qualification for Professionals of Futures;

· Measures on Administration of Qualification of Senior Management of Futures Brokerage Companies.

Financial Services – Insurance
In accordance with China’s commitments on insurance for accession to the WTO, China will further open its insurance market. The process will be strictly in line with China’s schedule of market access.

The contents of the China’s commitment on market access of insurance are available on the website: www.Mofcom.gov.cn

Requirements for market access

In line with its commitments for its accession to the WTO, China will further open its insurance market to foreign investors. The detail information is available on the website:

www.mofcom.gov.cn.

Telecommunications Service

-
Postal Services

To amend the Postal Law;
Courier Services

To study and formulate the market access requirements, quality standard and supervision measures.
Energy Service

AS IN [2005]IAP

Accounting Service

The PRC CPA Law will be revised.

Legal Services

AS IN [2005]IAP
Communication Service-Audio-visual

AS IN [2005]IAP
Tourism and Travel Related Services

Travel Agency:

To unify the requirements of both domestic and foreign travel agencies or tourism operators regarding registered capital and the setting up of branch companies as of December 11th, 2007.
Environmental Services

AS IN [2005]IAP
Transport Service

-

	Investment


	As a decentralization and streamlining measure on screening procedures, screening and approval power on projects with foreign investment in some service sectors has been delegated to provincial MOFCOM branches and the 15 National Economic and Technological Development Zones. The further information is on the Website: http://www.mofcom.gov.cn/ .

According to Measures For Strategic Investment By Foreign Investors Upon Listed Companies, foreign investors can, upon approval by relevant screening authorities, acquired A-shares of the listed company which have completed reform of non-tradable shares and of the new listed companies.


	

	Standards and Conformance


	China has finished the review of existing Chinese national standards. 
Standardization Administration of China (SAC) has developed the electronic reading system of Chinese National Mandatory Standards which could be freely accessed on the website of SAC. (www.sac.gov.cn)
The catalogue of Chinese National Standards can be found in the Website of Standardization Administration of China (SAC). The website is: http://www.sac.gov.cn
The new National Standards catalogue is published in the journal“ China Standardization” every month in both Chinese and English. 

According to the TBT and SPS agreement provision, SAC has developed the administration measure of notifying mandatory national standards. Every mandatory national standard should be notified to WTO members during the drafting period. And the development and amendment plan of national standards will also be notified to WTO members every half year.

The general public could submit new standards item proposal through the website of SAC.

	The adoption rate of international standards of key industries reaches 80%.

To make the whole society extensively participate in the standardization work.

To make the standards satisfy the market requirement

widely.

SAC and AQSIQ have carried out the amendment work of Standardization Law of China. One of the goals of the work is to make the law more comply with the WTO/TBT agreement and make the Chinese standards more transparent.

	Customs Procedures


	China attaches great importance to international customs activities and is an active player in the work of international organizations including the WCO, WTO, APEC, ASEM and other international organization. Through international cooperation and its own efforts, China has implemented most of the CAP items within the target dates set by SCCP. 

Greater Public Availability of information

China Customs reconstructed the official Customs website, which could connect the 41 local Customs website in 2005. The website address is :

www.customs.gov.cn 

Paperless Trading

To coordinate the application of paperless trading, China Customs developed Clearance Management System (H2000). Nowadays, H2000 has been applied across all Customs districts in China.

Pilot project on paperless clearance procedures was implemented in 17 Customs district in order to streamline and speed up Customs clearance of import and export goods.

Provision of Temporary Importation Facilities

As in [2005] IAP
Implementation of Clear Appeals provisions

As in [2005] IAP
Alignment with WTO Valuation Agreement

As in [2005] IAP
Adoption of Kyoto Convention

As in [2005] IAP
Implementation of Harmonized System Convention

As in [2005] IAP
Implementation of an advance classification ruling system

As in [2005] IAP
Implementation of WTO Obligations and Rules of Origin

As in [2005] IAP
Implementation of the TRIPs agreement

As in [2005] IAP
Development of A Compendium of Harmonized Trade Data Elements

As in [2005] IAP

Adoption of Systematic Risk Management Techniques

As in [2005] IAP
Implementation of WCO Guidelines on Express Consignment Clearance

As in [2005] IAP
Integrity

As in [2005] IAP

Time release survey

An individual workshop on TRS has been conducted on August 2006

China Customs started up its TRS project early this year and identified a good range of problems of implementation of TRS. 

A common understanding of work plan for further implementation of TRS were formulated and circulated to Customs Districts involved in the TRS project in China.

Implementation of APEC Framework based on the WCO Framework of Standards to Secure and Facilitate Global Trade

The WCO SAFE FoS has been translated into Chinese.

To give a deep study on the WCO SAFE FoS from seven topics. The final reports of the research were compiled into books and distributed to the 41 Customs Districts and other government agencies for working reference.

China Customs filled in the Self-Assessment Checklist.

The WCO Secretariat conducted a two-week diagnostic mission for China Customs in March 2006.
Other issues ( this includes other Customs activities which facilitate trade which is not part of the SCCP CAP)

As in [2005] IAP


	Greater Public Availability of information
More information will be translated into English and uploaded onto the website. It is envisaged that translation of all available relevant information will be completed by 2020.

More practical and effective approaches to achieve greater public availability of Customs information will be explored and put into use.

Paperless Trading
To further improve H2000, and implement the new Customs clearance model of pre-arrival declaration, release upon arriving the goods.

To expand the pilot and further review the requirements for paper documents by Customs and expand benefits of paperless clearance pilot project.

To deepen application of China E-port and extend it in order to achieve single window clearance of import and export goods.

Provision of Temporary Importation Facilities
To further its efforts in improving the existing procedures. 

To extend the application of the ATA carnet in connection with temporary admission.

.

Implementation of Clear Appeals provisions

To establish and improve a system governing guidelines on customs administrative actions. 

To establish a complete system on supervision of Customs enforcement.

Alignment with WTO Valuation Agreement

As in [2005] IAP
Adoption of Kyoto Convention

Further research and study on the RKC will be made.

To prepare for accession to more Annexes.

To continue Customs reform and modernization, and streamline clearance procedures to facilitate and secure global trade.
Implementation of Harmonized System Convention

To further perfect HS database.

To translate 2007 HS version into Chinese as 2007 HS will be implemented on 1st January 2007

To introduce risk management approach in classification operations.
Implementation of an advance classification ruling system

As in [2005] IAP
Implementation of WTO Obligations and Rules of Origin

China will fully implement its obligations in accordance with the commitments in the WTO.
Implementation of the TRIPs agreement

As in [2004] IAP
Development of A Compendium of Harmonized Trade Data Elements

To continue working together with relevant enforcement agencies and business sectors to improve current operations.

Adoption of Systematic Risk Management Techniques

As in [2005] IAP
Implementation of WCO Guidelines on Express Consignment Clearance

As in [2005] IAP
Integrity

To fully implement the principles and measures set in the blueprint of the customs integrity plan 2004-2010.

To establish a comprehensive system on customs education, regulation and supervision to improve customs integrity.

Time release survey

Further research and study on TRS, and fully implementation TRS project in China.



	Intellectual Property Rights


	China launched a nationwide special campaign to protect IPR from Sep.2004 to Dec.2005, which has stroke the infringements of IPR effectively. 

The State Council promulgated the regulations for the protection of the right of communication through information network on May 18, 2006.
China has established 50 IPR complaint and service centers in the whole country by the end of August 2006，which used the same hotline number “12312”.

China succeeded in organizing the “IPR public awareness week” in 2005 and 2006, and hosted an exhibition on the achievements of IPR protection in Beijing in April, 2006

	China issued China’s Action Plan on IPR Protection 2006, which may be downloaded at the website ”Intellectual Property Protection in China”( www.ipr.gov.cn).

	Competition Policy


	1. Review of Competition policy and laws        
The draft of Anti-Monopoly Law of the People’s Republic of China was submitted to the National People’s Congress (NPC) in June 2006. The review of the Law on Countering Unfair Competition is also underway.
2. Enforcement Agency
The Ministry of Commerce are conducting anti-monopoly review of M&As according to article 51-54 of the Regulation on M&A of Domestic Enterprises by Foreign Investors which came into force as of September 8, 2006.  
3. Activities in International Fora
The Ministry of Commerce has been taking an active part in international fora such as OECD, UNCTAD since 2004.

	China is speeding up the legislative process of the Antimonopoly Law and continuing its efforts to promote the legislation and enforcement of the laws and regulations on competition.


	Government Procurement


	Value for money 

As in [2005] IAP
Open and effective competition

In April 2006, Ministry of Finance hosted the e-procurement international symposium in Beijing which focused on establishing e-procurement system.   
Fair dealing

In December 2005, Ministry of Finance enacted the regulation of government procurement agency qualification, and 147 agencies obtained the certification authorized by the Ministry of Finance according to the regulation.

In January 2006, Ministry of Finance started to strongly punish the commerce bribe activities in government procurement and to rigorously beat the corruptionist and boodler.
Accountability and due process

Enhance the protection of the interests of government procurement suppliers. Till September 2006, more than 400 appeals from the suppliers were accepted and settled.

Non-discrimination

China has actively prepared for the negotiations on entering into GPA of WTO.


	Value for money 

To draft the template of procurement document which will include bidding evaluation criterion and method on promoting value for money.
Open and effective competition

To build the e-procurement system which will absorb the elements on promoting open and effective competition in actual law and regulations on government  procurement

Fair dealing

Finance Authorities at all levels will mobilize professionals to   inspect the activities of centralized procurement organizations.
Non-discrimination

China will actively prepare for the negotiations on entering into GPA of WTO.

	Deregulation/Regulatory Review


	In October 2005, the Standing Committee of National People’s Congress passed the revised Corporate Law and Securities Law. The two laws made great progress on deregulation. 

The newly revised Corporate Law lowers the requirement for minimum capital when registration.

The newly revised Securities Law expands the method and scope of the securities transaction. It not only restates the principle of separate operation of financial industry but also provides possibility for combined operation.     
In August 2006, the Enterprise Bankruptcy Law and revised Partnership Law are promulgated. The Enterprise Bankruptcy Law provides a more complete bankruptcy system. The revised Partnership Law perfects the form of partnership enterprises.


	The review of local regulations, rules and documents according to the Administrative Licensing Law will still continue. 
China will further its regulatory reform in every industries and sectors. With the enactment of the Antimonopoly Law, Civil Law Code and other relevant laws and regulations, the quality and efficiency of regulation will be improved.

	Implementation of WTO Obligations/ROOs


	Since the proclamation entitled "Establishment of Pre-determination on rules of imports" has came in force on December 11, 2001, China's laws, regulations and other measures related to rules of origin have been in full conformity with the WTO Agreement on Rules of Origin. 

"Regulations on Rules of Origin for Import and Export" was approved by the State Council of People's Republic of China on September 3rd, 2004, and entered into force on January 1st, 2006.

In order to implement the relevant commitments of WTO, China notified its current laws, regulations, and other measures related to rules of origin to the WTO Secretariat on Sep 23th, 2006.


	

	Dispute Mediation


	As in [2005] IAP
	As in [2005] IAP

	Mobility of Business People


	Encouraging more eligible persons to apply ABTC; pre-cleared 6700 foreign applications.

“Regulations on Examination and Approval of Permanent Residence of Aliens in China began to be implemented since August 2004.

“Residence Permit” began to be used instead of “Aliens’ residence credential” since September 2004. With “Residence Permit”, the alien can stay in China with multiple entry permission in the period of validity.


	

	Information Gathering and Analysis


	As in [2005] IAP
	As in [2005] IAP

	APEC Food System


	
	

	Transparency


	
	


	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	China-ASEAN FTA

The Framework Agreement and the Agreement on Trade in Goods: 

· provides for the establishment of a free trade area in goods between China and the six original ASEAN member countries (ASEAN-6) by 2010 and Cambodia, Laos, Myanmar and Vietnam (CLMV) by 2015.

· contains the agreed modality for the progressive reduction and elimination of tariffs on goods beginning 1 January 2004 with products placed in Early Harvest Program and some added products into the EHP between China and individual ASEAN member states;

· contains the agreed modalities for the progressive reduction and elimination of tariffs on goods beginning 1 July 2006 with products placed in either the Normal Track or Sensitive Track;

· contains the rules of origin (ROO) and Product Specific Rules for selected products to be used in the  Agreement on Trade in Goods;

· provides the principles and disciplines governing the application of non- tariff barriers, safeguard measures and dispute settlement procedures.

The negotiations of services and investment are ongoing. More information is available on website: www. Mofcom.gov.cn.

China-Chile FTA

The Free Trade Agreement between China and Chile

· provides for the establishment of a free trade area in goods between China and Chile by 2015;

· contains the agreed modalities for the progressive elimination of tariffs on goods beginning from October 1st 2006;

· contains the rules of origin (ROO) to be used in the Agreement on Trade in Goods; 

· provides the principles and disciplines governing the application of non-tariff barriers, safeguard measures and dispute settlement procedures; and

· provides the initiative of cooperation in other fields.

The negotiations of services and investment are under preparation and will be started next year. More information is available on website: http://gjs.mofcom.gov.cn

CEPA(Mainland China, Hong Kong SAR and Macau SAR)

The Mainland and Hong Kong Closer Economic Partnership Arrangement (June29, 2003 in Hong Kong)

First Supplement to the Mainland and Hong Kong Closer Economic Partnership Arrangement (October 27, 2004 in Hong Kong)

The Second Supplement to the Mainland and Hong Kong Closer Economic Partnership Arrangement (October 18, 2005 in Hong Kong)

The Third Supplement to the Mainland and Hong Kong Closer Economic Partnership Arrangement (June 27, 2006 in Hong Kong)

The Mainland and Macau Closer Economic Partnership Arrangement (October 17, 2003 in Macau)

The First Supplement to the Mainland and Macau Closer Economic Partnership Arrangement (October 29, 2004 in Macau)

The Second Supplement to the Mainland and Macau Closer Economic Partnership Arrangement (October 21, 2005 in Macau)

The Third Supplement to the Mainland and Macau Closer Economic Partnership Arrangement (June 26, 2006 in Macau)

More information is available on website: www.mofcom.gov.cn 



	- Agreements under negotiation


	

	
	Agreement #1


	China-New Zealand FTA, under negotiation.

	
	Agreement #2


	China-GCC (Gulf Cooperation Council) FTA, under negotiation.

	
	Agreement #3


	China-Pakistan FTA, under negotiation.

	
	Agreement #4


	China-Australia FTA, under negotiation.

	- Future plans


	


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






