IAP REPORTING ON FTAS AND RTAS

	
Thailand’s Approach to Bilateral and Regional Trade Agreements in 2006


	Part 1: Description of current agreements 



	Agreement #1

Thailand-Australia Free Trade Agreement (TAFTA)


	Background (membership, date of entry into force, type of agreement)
	TAFTA is a free trade agreement between Thailand and Australia. The agreement entered into force on January 1, 2005. 


	Date of notification to the WTO
	5 January 2005 


	General provisions
	The parties agreed to establish a free trade area consistent with Article XXIV of the General Agreement on Tariffs and Trade 1994 (GATT 1994) and Article V of the General Agreement on Trade in Services (GATS). 


	Institutional framework and dispute settlement
	· A Free Trade Agreement Joint Commission (FTA Joint Commission) was established to ensure the proper implementation of the Agreement and to review periodically the economic relationship and partnership between the Parties.
· A Party shall accord adequate opportunity for consultations requested by the other Party with respect to any matter affecting the interpretation, implementation or application of the Agreement.
· If the consultations fail to settle a dispute, the Party which made the request for consultations may make a written    request to the other Party to establish an arbitral tribunal. 


	Provisions relating to treatment of goods
	Each Party shall accord national treatment to the goods of the other Party in accordance with Article III of GATT 1994 and progressively eliminate customs duty on import originating in the territory of the other Party. Each Party shall not increase an existing customs duty or introduce a new customs duty on imports of an originating goods. However, each Party may adopt or maintain import measures to allocate in-quota imports, provided that such measures do not have trade restrictive effects on imports additional to those caused by the imposition of the tariff quota.  


	Product coverage
	All products   


	Rules of origin
	Particular goods shall originate in the territory of a Party if they are the wholly obtained goods of that Party, satisfy a change in tariff classification requirement or the value of all non-originating materials used in the production of the goods that do not undergo the required change in tariff classification does not exceed 10 per cent of the Free on Board (FOB) value of the goods.  Certificate of Origin is required. 


	Provisions relating to treatment of services, investment and government procurement
	· The Parties shall enter into further negotiations on trade in services within three years from the date of entry into force of the Agreement with the aim of enhancing the overall commitments undertaken by the Parties under the Agreement.
· Each Party shall encourage and promote investments in its territory by investors of the other Party, ensure fair and equitable treatment in its own territory of investments, accord within its territory protection and security to investments, as well as, accord to investors of the other Party treatment no less favourable than it accords, in like circumstances, to investors of any non-Party.
· A Working Group consisting of government representatives of the Parties having responsibility for government procurement was established in order to recommend the scope for commencing bilateral negotiations to bring government procurement under the Agreement and the coverage of such negotiations.


	Services coverage
	Thailand’s specific commitments comprise of following sectors; business, communication, construction, distribution, education, tourism and travel related, recreation, cultural and sporting, transport and non-services.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	· The Parties reaffirm their existing rights and obligations with respect to each other under the SPS Agreement and the   

TBT Agreement to the extent that these rights and obligations are applicable to trade in agricultural and food   products.
· To the extent permitted by their laws, regulations and policies, the customs administrations of both Parties shall       provide each other with mutual assistance in order to prevent breaches of customs legislation and for the protection       of the economic, fiscal, social and commercial interests of their respective countries, including ensuring appropriate       and efficient customs duty collection. 


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	There are cooperation on competition and intellectual property issues.  

	Other
	Any details from website http://www.thaifta.com


	Changes in 2006
	-


	Expected changes in 2007
	-



	Agreement #2

Thailand-New Zealand Closer Economic Partnership (TNZCEP)


	Background (membership, date of entry into force, type of agreement)
	TNZCEP is a free trade agreement between Thailand and New Zealand. The agreement entered into force on July 1, 2005.


	Date of notification to the WTO
	2 December 2005


	General provisions
	The Parties agree to establish a free trade area consistent with the WTO Agreement, based upon the principles of common interest and cooperation and the goals of free and open trade and investment.


	Institutional framework and dispute settlement
	The Closer Economic Partnership Joint Commission (CEP Joint Commission) was established to ensure the proper implementation of the Agreement and to review periodically the economic relationship and partnership between the Parties. 


	Provisions relating to treatment of goods
	Each Party shall accord national treatment to the goods of the other Party in accordance with Article III or GATT 1994. A Party shall not increase an existing customs duty or introduce a new customs duty on imports of an originating good and progressively eliminate its customs duties on originating goods of the other Party. Each Party may adopt or maintain measures necessary to administer a tariff quota provided that such measures are transparent and predictable and shall not have trade restrictive effects on imports additional to those caused by the imposition of the tariff quota. 
 

	Product coverage
	All products 


	Rules of origin
	Particular goods shall originate in the territory of a Party if they are the wholly obtained goods of the Party or satisfy the requirements of the Agreement as a result of processes performed entirely in the territory of one or both of the Parties and the goods did not enter the commerce of a non-party after export from the first Party and before import into the other Party. Particular goods which do not satisfy a change in tariff classification requiredare nonetheless originating goods if the value of non-originating materials used in the production of the goods that do not undergo the required change in tariff classification does not exceed 10 percent of the FOBvalue of the goods and the goods meet all other applicable criteria of the Agreement. 


	Provisions relating to treatment of services, investment and government procurement
	· The Parties agree to conclude an agreement which liberalises trade in services between the Parties and which is consistent with Articles V.1 and V.3 of GATS. The Parties shall enter into negotiations on trade in services within three years from the date of entry into force, with the aim of concluding an agreement to liberalise trade in services between the two Parties as soon as possible. 
· The Parties shall encourage and promote the open flow of investment between the Parties; ensure transparent rules conducive to increased investment flows between the Parties; accord protection and security to investments of the other Party within each Party’s territory; and enhance cooperation in investment between the Parties in order to improve the efficiency, competitiveness and diversity of investment. 
 

	Services coverage
	Negotiations on trade in services will begin within 3 years from the date of entry into force of this agreement. In the meantime, Thai chefs will be allowed to enter in New Zealand for 3-4 years. 


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	The Joint SPS Committee was established to initiate, develop and review implementing arrangements on technical matters including harmonization, equivalence, control, inspection and approval procedures in order to facilitate trade between the Parties, particularly in agricultural and food products. 
 

	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	There are provisions to promote competition and cooperation in intellectual property issues. 

	Other
	Any details from website http://www.thaifta.com


	Changes in 2006
	-


	Expected changes in 2007
	-



	Part 2: Agreement under negotiation 



	Agreement #1

India-Thailand Free Trade Agreement



	Issues being covered in the negotiations
	Trade in Goods, Trade in Services, Investment, Rules of Origin, Custom Procedures, Cooperation on Sanitary and Phytosanitary Measure, Economic Cooperation, Dispute Settlement Mechanism



	Status of negotiations
	Tenth round of negotiation held in January 2006



	Agreement #2

Thailand-Bahrain Closer Economic Partnership


	Issues being covered in the negotiations
	Trade in Goods, Trade in Services and Investment, Rules of Origin, Custom Procedures, Cooperation on Sanitary and Phytosanitary Measure, Economic Cooperation, Dispute Settlement, TBT, Institutional Provisions.


	Status of negotiations
	Suspended after 5th TEG Meeting in April 2004


	Agreement #3

BIMSTEC  Free Trade Agreement



	Issues being covered in the negotiations
	Trade in Goods, Trade in Services, Investment, Rules of Origin, Custom Procedures, Customs Cooperation, Sanitary and Phytosanitary Measures, TBT, Economic Cooperation, Dispute Settlement Mechanism and Entry into Force.


	Status of negotiations
	Twelfth round of negotiation held in July 2006



	Agreement #4

Thailand – EFTA Free Trade Agreement

	Issues being covered in the negotiations
	Goods, SPS, TBT, Rules of Origin, Customs Procedures, Rules, Services, Investment, Intellectual Property, Government Procurement, Competition and Dispute Settlement.


	Status of negotiations
	Second Round of Negotiations in January 2006


	Agreement #5

Japan – Thailand Economic Partnership Agreement

	Issues being covered in the negotiations
	Trade in Goods, Trade in Services, Investment, Rules of Origin, Custom Procedures, Cooperation Paperless Trading, Government Procurement, Competition, IP, MRA, Enhanced Business Environment, Agriculture, Forestry, Fisheries), Economic Cooperation, Dispute Settlement Mechanism



	Status of negotiations
	The Agreement has been finalized and is awaiting signing by the leaders.



	Part 3: Future Plans 

ASEAN – EU Economic Cooperation Agreement 



