IAP REPORTING TEMPLATE ON FTAS AND RTAS

	Japan’s Approach to Bilateral and Regional Trade Agreements in 2006
Japan promotes Economic Partnership Agreements as a means of developing Japan’s foreign economic relations as well as attaining its economic interests as a mechanism to complement the multilateral free trade system centering on the WTO.  From this viewpoint, Japan endeavors to realize high-standard, WTO consistent EPAs and promotes comprehensive EPAs which cover broader areas than a free trade agreement and which are aimed at strengthening overall economic relations between the contracting parties through promotion of trade in goods and services, investment, movement of natural persons, etc. These efforts are designed to realize Japan’s policy to promote economic partnership with East Asia, and will contribute, combined with other FTAs/RTAs in the region, to the Bogor Goals of free and open trade and investment in the Asia Pacific region.


	Part 1: Description of current agreements 



	Agreement #1

Agreement between Japan and the Republic of Singapore for a New-Age Economic Partnership (hereinafter “the Agreement”)
http://www.mofa.go.jp/region/asia-paci/singapore/jsepa.html


	Background (membership, date of entry into force, type of agreement)
	Membership: Japan and the Republic of Singapore

Date of entry into force: November 30, 2002

Type of agreement: Economic Partnership Agreement 


	Date of notification to the WTO
	November 8, 2002


	General provisions
	Chapter one (General Provisions) sets out the provisions with regard to the following points: Transparency, Confidential Information, Security and general exceptions, Taxation, Relation to Other Agreements, and Reviewing Mechanism.


	Institutional framework and dispute settlement
	Institutional framework: The Agreement establishes the Supervisory Committee to ensure its proper implementation, to review the economic relationship and partnership between the Parties, and to consider the necessity of amending the Agreement for furthering its objectives.

Dispute settlement: Chapter twenty-one sets out procedures for the avoidance and settlement of disputes concerning the interpretation and application of the Agreement through general consultations, good offices, conciliation, mediation, special consultations for dispute settlement, and arbitral tribunals.


	Provisions relating to treatment of goods
	Each Party accords national treatment to the goods of the other Party in accordance with Article III of GATT 1994. Each Party also eliminates its custom duties on goods of the other Party in accordance with the schedule in the Annex I of the Agreement. The preferential tariff treatment is accorded only to originating goods of the other Party whose importation meets the consignment criteria provided for in Article 27 of the Agreement.


	Product coverage
	Customs duties on goods representing over 98% of total bilateral trade in 2000 were either immediately eliminated upon entry into force or will be eliminated in accordance with the Agreement.


	Rules of origin
	The Agreement determines the criteria for goods for preferential treatment. Goods wholly obtained or produced entirely in a Party and those which have undergone sufficient transformation in a Party are treated as originating goods of that Party.


	Provisions relating to treatment of services, investment and government procurement
	Services: The Agreement provides that, with regard to market access, each Party accords services and service suppliers of the other Party treatment no less favourable than that provided for under the terms, limitations and conditions agreed and specified in its Schedule of specific commitments in the Annex IV C of the Agreement. In the sectors inscribed in the said Schedule, and subject to any conditions and qualifications set out therein, each Party also accords to services and service suppliers of the other Party, in respect of all measures affecting the supply of services, treatment no less favourable than that it accords to its own like services and service suppliers.

Investment: The Agreement sets each Party within its territory to accord to investors of the other Party and to their investments in relation to the investment activities (establishment, acquisition, expansion, management, operation, maintenance, use, possession, liquidation, sale, or other disposition of investments), treatment no less favourable than the treatment which it accords in like circumstances to its own investors and investments, national treatment. The Agreement also provides for prohibition of wider range of performance requirements.

Government procurement: The Agreement requires that paragraph 2 of Article I, and Article II to Article XXIII of the Agreement on Government Procurement in Annex 4 to the WTO Agreement apply mutatis mutandis to procurement of goods and services specified in Annex VII A, by entities specified in Annex VII B. The threshold for a procurement is SDR 100,000.


	Services coverage
	JSEPA’s services sectoral coverage has been expanded significantly beyond both Japan’s and Singapore’s WTO commitments to fulfil the criteria set out in Article V of the GATS. The Agreement’s sectoral commitments by Japan are 134 and those by Singapore are 139, while WTO’s sectoral commitments by Japan are 102 and those by Singapore are 62.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	Customs Procedures: Japan and Singapore have committed to improve the customs clearance of goods through making  use of information and communications technology, simplification of customs procedures, and use of modern management tools such as risk management for cargo clearance processes.
Paperless Trading: To enhance the efficiency of trade information flow and documentation exchange, Japan and Singapore will work towards replacing current trade documents with electronic versions.  Cooperation between private entities in activities related to “paperless trading” will be encouraged.
Mutual Recognition: The chapter on Mutual Recognition provides for the mutual recognition of the results of conformity assessment procedures operated by the conformity assessment bodies in Japan/Singapore.  Manufacturers and exporters of electrical products, as well as telecommunications terminal equipment and radio equipment, will reduce costs and time for market access by enabling regulatory conformity assessment procedures to be conducted in the exporting country.


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Intellectual Property: Japan and Singapore have committed to cooperation in the field of Intellectual Property (IP).  Both sides have taken appropriate measures to facilitate the use of their IP databases, .  Singapore has taken measures to facilitate the patenting process of an application filed in Singapore that corresponds to an application filed in Japan.

Competition: Japan and Singapore have committed to take measures against  anti-competitive activities, and cooperate in the  field of controlling anti-competitive activities in the areas of telecommunications, electricity and gas.


	Other
	Movement of Natural Persons: Japan and Singapore seek to ease the movement of business persons with the purpose of facilitating trade in goods, services and investment.  Both Japan and Singapore also agreed on the importance of a built-in work program to work towards the mutual recognition of professional qualifications.
Financial Services Co-operation: Japan and Singapore will provide a framework  to improve the market infrastructure between Japan and Singapore.  Cooperation initiatives include sharing of information on the securities markets. 
Information and Communications Technology: Japan and Singapore recognize the importance of Information and Communications Technology (ICT) and had undertaken cooperation in this area.  Some of the measures that have been taken include facilitation of the procedures of Accreditation/Recognition of Certification Authorities.
Science and Technology: JSEPA established a framework to foster R&D cooperation in areas of advanced technologies relevant to the development of current and future industries and community.
Human Resource Development: Japan and Singapore will encourage interaction to deepen understanding and encourage technological innovation and entrepreneurship between Japan and Singapore.  It had also provided a platform for the exchange of government officials between the two countries, with a view to enhancing mutual understanding of the policies of respective governments.
Trade and Investment Promotion: Japan and Singapore will cooperate in promoting trade and investment activities by private enterprises of both countries.
Small and Medium Enterprises (SMEs): Japan and Singapore will cooperate in promoting close co-operation between SMEs of the both countries. The co-operation includes facilitation of SMEs investment. 
Broadcasting: Japan and Singapore will encourage co-operations in the field of broadcasting.  They will exchange views and information on broadcasting policy issues and newly emerging broadcasting services.
Tourism: Japan and Singapore will further encourage government and non-government cooperation in the development and promotion of tourism in Japan and Singapore.


	Changes in 2006
	None


	Expected changes in 2007
	The Supervisory Committtee was held in April to review the implementation of the Agreement.



	Agreement #2

Agreement between Japan and the United Mexican States for the Strengthening of the Economic Partnership (hereinafter referred to as “the Agreement”) 

http://www.mofa.go.jp/region/latin/mexico/agrement/index.html


	Background (membership, date of entry into force, type of agreement)
	Membership: Japan and the United Mexican States

Date of entry into force: April 1, 2005
Type of agreement: Economic Partnership Agreement



	Date of notification to the WTO
	March 31, 2005



	General provisions
	The Agreement sets out the provisions with regard to the following points: Transparency regarding the laws, regulations etc., Public Comment Procedures, Administrative Proceedings, Review and Appeal regarding the judicial or administrative tribunal or procedures, Confidential Information, Relation to Other Agreements etc. Also, the Agreement sets out the provisions regarding the exceptions of the Agreement, such as General Exceptions, National Security, Taxation, Payments and Transfers and Restrictions to Safeguard the Balance of Payments.



	Institutional framework and dispute settlement
	Institutional Framework: 

The Agreement establishes the Joint Committee for various functions such as reviewing the implementation and operation of the Agreement.  Also, 10 Sub-Committees are established; Sub-Committee on Trade in Goods, Cross boarder Trade in Services,etc. for reviewing the implementation and operation of their respective areas of the Agreement. With regard to the Improvement of the Business Environment, the Agreement establishes the Committee for the Improvement of the Business Environment, in which the private sector may participate, for the discussions regarding the ways and means to improve the business environment in the Parties.

Dispute Settlement:

The Agreement sets out the provisions regarding the rules and procedures of dispute settlement, which include consultation between the Parties on the implementation and application of the Agreement, establishment of Arbitral Tribunals, implementation of its award,etc.



	Provisions relating to treatment of goods
	Each Party accords national treatment to the goods of the other Party in accordance with Article III of GATT 1994. Each Party comprehensively eliminates or reduces its customs duties on goods of the other Party in accordance with the schedule in the Annex of the Agreement.  Also, neither Party adopts or maintains any export duties, nor institutes or maintains any prohibition or restriction other than customs duties on the importation of any good except otherwise provided for in the Agreement. The Agreement also establishes the provisions regarding the safeguard measures.



	Product coverage
	Customs duties on goods representing over 96% of total bilateral trade in 2002 were either immediately eliminated upon entry into force or will be eliminated in accordance with the Agreement.


	Rules of origin
	The Agreement determines the criteria for good for preferential treatment; goods wholly obtained or produced entirely in the area of one or both Parties, goods produced entirely in the area of one or both Parties from originating materials, goods which satisfy the criteria of change in classification or regional value content set out in the Annex of the Agreement when the goods are produced using non-originating materials. The Agreement also determines the obligations regarding the issuance of the certificate of origin and procedures of customs authority.



	Provisions relating to treatment of services, investment and government procurement
	Services and Investment: 

Each Party, with limited exceptions, accord to provide National Treatment and Most-Favored-Nation Treatment to services, service suppliers, investors and their investments of the other Party. Also neither Party may require a service supplier of the other Party to establish or maintain a representative office etc. as a condition for the cross boarder supply of a service. Neither Party may impose or enforce performance requirements in connection with investment activities, such as  establishment  of an investment of an investor of the other Party.  With regard to the financial services, both Parties reaffirm the commitments under the OECD and Development Code of Liberalization of Capital Movements and the GATS.

Government Procurement: 

Each Party provides national treatment to the suppliers of goods and services. With regard to the procedures of government procurement, the provisions of the Agreement on Government Procurement of the WTO Agreement for Japan, and the provisions of the NAFTA for Mexico, are applied respectively.



	Services coverage
	The Agreement provides comprehensive market access of cross boarder services with limited exceptions. This is a “negative list” agreement. Any existing non-conforming measure maintained by a Party is set out in the Annexes with descriptions of said measure and specific laws and regulations. 



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	SPS: 

Both Parties reaffirm the rights and obligations relating to SPS measures under the Agreement on the Application of SPS measures of the WTO Agreement.

TBT: 

Both Parties reaffirm the rights and obligations relating to technical regulations, standards and conformity assessment procedures under the Agreement on TBT of the WTO Agreement.

Customs Cooperation: 

Both Parties, for prompt customs clearance of goods traded between the Parties, make cooperative efforts to make use of information and communication technology, simplify its customs procedures, and make customs procedures conform to relevant international standard,etc.



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	Entry and Temporary Stay of Nationals for Business Purposes: 

Both Parties grant entry and temporary stay to nationals of the other Party for business purposes on certain conditions.
Competition: 

Japan and Mexico have committed to take measures against anti-competitive activities, and cooperate in the field of controlling anti-competitive activities. 

Improvement of Business Environment: 

The Agreement sets out the provision regarding the consultation between the Parties for the improvement of the business environment and establishes the Committee for the Improvement of the Business Environment in which the representatives of the private sector may participate.

Bilateral Cooperation: 
For the purpose of the strengthening of the economic partnership, the Agreement establishes the bilateral cooperation in 9 fields; Trade and Investment Promotion, Supporting Industries, Small and Medium Enterprises, Science and Technology, Technical and Vocational Education and Training, Intellectual Property, Agriculture, Tourism and  Environment.



	Other
	None



	Changes in 2006
	None



	Expected changes in 2007
	None



	Part 2: Agreement under negotiation 



	Agreement #1

Japan-Philippines Economic Partnership Agreement

	Issues being covered in the negotiations
	See Joint Press Statement   Japan - Philippines Economic Partnership Agreement at

http://www.mofa.go.jp/region/asia-paci/philippine/joint0411.html



	Status of negotiations
	The negotiation started in February 2004. At the Summit Meeting held in Laos in November 29th 2004, the two Leaders confirmed that they had reached agreements in principle on major elements of the Agreement. Currently negotiations on the texts of the Agreement are proceeding so that the Agreement can be signed as soon as possible. 


	Agreement #2

Japan-Malaysia Economic Partnership Agreement

	Issues being covered in the negotiations
	See Agreement   Japan - Malaysia Economic Partnership Agreement at

http://www.mofa.go.jp/region/asia-paci/malaysia/agreement/index.html


	Status of negotiations
	The negotiation started in January in 2004. At the Summit Meeting held in Tokyo in May 25th 2005, the two Leaders confirmed that they had reached agreements in principle on major elements of the Agreement.The Agreement was signed by the two Leaders on 13th December 2005 at the occasion of the East Asian Summit.


	Agreement #3

Japan-Thailand Economic Partnership Agreement

	Issues being covered in the negotiations
	See Joint Press Statement   Japan - Thailand Economic Partnership Agreement at

http://www.mofa.go.jp/region/asia-paci/thailand/joint0509/index.html


	Status of negotiations
	The text of the Agreement was completed in substance in February 2006,and is now under legal review.The possible timing of signature between the two Leaders is to be explored by the both Parties 


	Agreement #4

Japan-Korea Free Trade Agreement

	Issues being covered in the negotiations
	See Joint Study Report on the Japan-Korea Free Trade Agreement at

http://www.mofa.go.jp/region/asia-paci/korea/fta/index.html


	Status of negotiations
	At the Summit Meeting in October 2003, the two countries decided to begin negotiations in December 2003.Since the 1st round of negotiations in December 2003, six rounds of negotiations have been held as of March 2006.


	Agreement #5

ASEAN-Japan Comprehensive Economic Partnership Agreement

	Issues being covered in the negotiations
	See Framework for Comprehensive Economic Partnership Between Japan and the Association of Southeast Asian Nations at

 http://www.mofa.go.jp/region/asia-paci/asean/pmv0310/framework.html


	Status of negotiations
	As the Leaders agreed at the Summit Meeting in Laos in November 2004, the negotiations started in  April 2005 in Tokyo. The 2nd round of negotiations was held in August 2005 in Bangkok. The 3rd round of negotiations was held in April 2006.  The Joint Announcement by the Leaders of ASEAN and Japan at the Summit Meeting in Kuala Lumpur in December 2005 refers to their commitment to make utmost efforts to conclude the negotiations on the AJCEP Agreement within two years after the commencement date in April 2005.]



	Agreement #6

Japan-Indonesia Economic Partnership Agreement  

	Issues being covered in the negotiations
	See Joint  Announcement on the Commencement of Negotiations on the Japan-Indonesia Economic Partnership Agreement  at

http://www.mofa.go.jp/region/asia-paci/indonesia/summit0506/joint-3.html


	Status of negotiations
	The two leaders agreed to launch negotiations on a bilateral Economic Partnership Agreement,at the Summit Meeting on 2nd June 2005 in Tokyo.The 4th round of negotiations was held in April 2006.


	Agreement #7

Japan-Chile Economic Partnership Agreement

	Issues being covered in the negotiations
	See Report of the Joint Study Group on Japan-Chile Economic Partnership Agreement /Free Trade Agreement  at

http://www.mofa.go.jp/region/latin/chile/report 0511.pdf



	Status of negotiations
	At the summit Meeting held in November 2005,the two Leaders decided to launch negotiations on a bilateral Economic Partnership Agreement.The 1st round of negotiations was held in February 2006. 



	Part 3: Future Plans 

Japan promotes its initiatives towards establishing economic partnership with East Asia. In addition to the above-mentioned negotiations, the Government will study the possibility of negotiations with other countries/regions, taking into account the progress of the on-going negotiations as well as the importance and necessity of Economic Partnership Agreements (EPAs) to our economy and society.  In identifying countries or regions to negotiate with, the Government will consider overall factors including the economic and diplomatic perspectives and the situation of these countries and regions.  In that process, considering the state of economic relations with the proposed partner, the Government will review possible alternative measures of economic partnership to Free Trade Agreements (FTAs), such as conclusion of an investment agreement or a mutual recognition agreement and improvement of investment environment.




