	Individual Action Plan Update for Papua New Guinea for 2006

	
Highlights of recent policy developments which indicate how Papua New Guinea is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2005 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	Tariff reduction is occurring in four stages.  The initial stage was implemented in July 1999, when existing tariff rates were converted into one of four fixed rates: free for products not produced in PNG, 30% for goods used as inputs by businesses; 40% for final goods which are produced in PNG; and 55% for goods which need special protection.  Between July 1999 and January 2006, rates will be lowered in four stages, so that the final rates are 15%, 25% and 40% respectively.

For more information visit Customs website  as  follows:

 www. customs.gov.pg    
Bound Tariffs

For more information visit Customs website  as   follows:

 www. customs.gov.pg
Applied Tariffs

For more information visit Customs website  as   follows:

 www. customs.gov.pg
Tariff Quotas

For more information visit Customs website  as   follows:

 www. customs.gov.pg
Tariff Preferences

For more information visit Customs website  as   follows:

 www. customs.gov.pg
Transparency of Tariff Regimes

For more information visit Customs website  as   follows:

 www. customs.gov.pg

	Bound Tariffs

None
Applied Tariffs

None

Tariff Quotas

None

Tariff Preferences

None

Transparency of Tariff Regimes

None

	Non-Tariff Measures
	Quantitative Import Restrictions/Prohibitions
As in 2005 IAP

Quantitative Export Restrictions/Prohibitions

As in 2005 IAP

Import levies

As in 2005 IAP

Export levies

As in 2005 IAP

Discretionary Import Licensing

As in 2005 IAP

Automatic Import Licensing

As in 2005 IAP

Discretionary Export Licensing

As in 2005 IAP

Voluntary Export Restraints

As in 2005 IAP

Export subsidies

As in 2005 IAP

Minimum Import process

As in 2005 IAP

Other Non Tariff Measures maintained

As in 2005 IAP
	Quantitative Import Restrictions/Prohibitions

None

Quantitative Export Restrictions/Prohibitions

None

Import levies

None

Export levies

None

Discretionary Import Licensing

None

Automatic Import Licensing

None

Discretionary Export Licensing

None

Voluntary Export Restraints

None

Export subsidies

None

Minimum Import process

None

Other Non Tariff Measures maintained

None



	Services


	3 (a: 1)  Business Services: Legal

Operational Requirements
For more information access the following email addresses: jack_kariko@justice.gov.pg or douveri_henao@justice.gov.pg
Licensing and Qualification Requirements of Service Providers

For more information access the following email addresses: jack_kariko@justice.gov.pg or douveri_henao@justice.gov.pg
Foreign Entry

For more information access the following email addresses: jack_kariko@justice.gov.pg or douveri_henao@justice.gov.pg
Discriminatory Treatment/MFN

For more information access the following email addresses: jack_kariko@justice.gov.pg or douveri_henao@justice.gov.pg
3 (a: 2)  Business Services: Accounting

Operational Requirements

Accountants hoping to enter the public sector will be screened by a new Management Accountants Registration Board of Papua New Guinea. The Board was sworn in on Wednesday 9 August 2006. The Board will also act as a disciplinary body to look into mismanagement or illegal actions of Accountants and will work alongside the current accounting bodies in the country. This was necessary in view of the fact a lot of institutions had come before the Public Accounts Committee with a lot of breaches in the Public Finances Management Act. The essence of this development is that it will raise the benchmark by which all public sector accountants have to be judged so much so that unqualified accountants will not qualify to hold senior accounting and finance positions in the public sector. It should be noted that the Public Finance Management Act 1995 had been breached by many individuals or Organization mainly because the existing sanction mechanisms against specific individuals have lacked an effective deterrent mechanism.

Enactment of the Management Accountants Act 2004 and the restructuring of the accounting profession into two specialized but complementary bodies should begin the process of improving accountability on one hand and efficiency, effectiveness and quality performance on the other.

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment/MFN

As in 2005 IAP

3 (a: 3) Business Services: Architecture

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Provider

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment/MFN

As in 2005 IAP

3(a:4) Business Services: Engineering

In its Decision No: 143/2006, the National Executive Council on 25th July 2006 approved the proposed amendment to the Professional Engineers Act Registration Act  to provide Professional Engineers Registration Board to manage standards and professional conduct including those employed outside the public sector and screen those engineers from overseas.

For more information,  contact the First Assistant Secretary (Policy & Planning), Department of Works  on Telephone no : (675) 3241252/1504

or also contact Institution of Engineers PNG (IEPNG) on tel no: (675) 3258763/65 or by fax no: (657) 3258717
3(a:5) Business Services: Other Professional Services

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3(a: 6) Business Services:  Other

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3(b: 1) Communication: Services: Postal

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3(b: 2) Communication  Services: Express delivery

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3(b: 3) Communication Services: Telecommunications
On 22nd December 2005, the National Executive Council in its Decision No:280/2005 approved the National Information Communication Technology (ICT) Policy Framework.

Work has commenced on the installation of new undersea cable to improving telecommunications link not only between  Papua New Guinea and Australia but also the rest of the world. This new undersea cable will carry all international voice, internet and data traffic. The new facility can carry bigger volume of voice and data traffic at high speed , greater reliability and lower costs.

Two new mobile operators have been accepted to provide Mobile phone services in competition with Telikom PNG commencing in April 2007. The two new mobile operators are DIGICEL LTD and DAWAMIBA LTD respectively. They were selected through an open  tendering  process.

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3(b: 4) Communication Services: Audio Visual

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (c )  Construction Related Engineering Services

Operational Requirements

For more information contact Institution of Engineers PNG (IEPNG) on tel no: (675) 3258763/65 or by fax no: (657) 3258717 or  the First Assistant Secretary, Department of Works  on Telephone no : (675) 3241252/1504

Licensing and Qualification Requirements of Service Providers

For more information contact Institution of Engineers PNG (IEPNG) on tel no: (675) 3258763/65 or by fax no: (657) 3258717 or  the First Assistant  Secretary, Department of Works  on Telephone no : (675) 3241252/1504

Foreign Entry

For more information contact Institution of Engineers PNG (IEPNG) on tel no: (675) 3258763/65 or by fax no: (657) 3258717 or  the First Assistant  Secretary, Department of Works  on Telephone no : (675) 3241252/1504

Discriminatory Treatment

For more information contact Institution of Engineers PNG (IEPNG) on tel no: (675) 3258763/65 or by fax no: (657) 3258717 or  the First Assistant Secretary, Department of Works  on Telephone no : (675) 3241252/1504
3 (d) Distribution Services

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (e ) Education Services

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 ( f ) Environment Services

Environment Journal  for Papua New Guinea was  launched this year 2006
Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (g ) Financial Services

In March 2006, the Inaugural listing of Mahogany Note Series II took place on the Port Moresby Stock Exchange. Mahogany II is a transaction part of the global credit market, with global credit turnover of US$17.3 trillion (K55.3 trillion). The listing of Mahogany has placed PNG on the “global credit market” and this means that PNG investors will be seen to expand their international markets. The listing also signifies further development of market segments and is in line with the private sector’s initiative to enhance PNG’s financial sector through exposure to complementary international financial products. 

Mahogany Notes as listed and traded on the Port Moresby Stock Exchange since  March, 2006 now has a market value of K500 million. Over K200 million in capital had been raised by the Companies through the Port Moresby Stock Exchange in the last three years.

Annual turnover in the shares had increased. In number of trades, from 400 in 1999 to 2600 this year and in value terms from K35 million in the 12 months to June this year.

Market Capitalization had increased from K6 billion in 1999 to K22 billion this year. In a nutshell, so far PNG has made good progress in developing its equity markets.

More information can be obtained from the Port Moresby Stock Exchange at this email address : pomsox@pomsox.com.pg or Bank of PNG’s website : www.bankpng.gov.pg

Additional  information on share purchases & sales, Investment on treasury bills & bonds, corporate promissory notes, investment advise, super funds management, structured finance, investment management etc  contact Bank of South Pacific Capital Limited’s website on www. bspcapital.com.pg or  by email at this address: broker.bspcapital@bsp.com.pg or the Bank of PNG website: www.bankpng.gov.pg
Operational Requirements

For more information access  the Bank of PNG website: www.bankpng.gov.pg
Licensing and Qualification Requirements of Service Providers

For more information access  the Bank of PNG website: www.bankpng.gov.pg
Foreign Entry

For more information access  the Bank of PNG website: www.bankpng.gov.pg
Discriminatory Treatment

For more information access  the Bank of PNG website: www.bankpng.gov.pg
3 ( h ) Health  Related & Social Services

The Government in its Decision No: 42/2006 on 8th March 2006, endorsed the strategic Plan for PNG Health Sector 2006-2008

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (i ) Tourism & Travel Related activities
I) In January 2006, Government of PNG approved the National Tourism Policy. This is a first ever policy document and is very comprehensive and takes into account both the public and private stakeholders so development and promotion of tourism is seen to be addressed holistically. 

II) At the end of March, 2006, A number of Tax Incentives were introduced for the Tourism sector in PNG. 

· Double Deduction for overseas marketing and promotional expenses

· Accelerated Depreciation for capital investments

· Zero tariff/duty for towels, bed-linen, ceramic and glassware (effective 1st January, 2006)

detailed information on Tourism incentives can be accessed through this website : www.pngtourism.org.pg
III) Draft PNG Tourism Sector  Review and Master Plan (2007-2017) was released in August  2006 inviting comments from the general public and other stakeholders.  Final Report to be made available before end of the year ( 2006).

IV) In addition the Government has announced that it will soon be examining the Tourism Industry in Papua New Guinea (“PNG”) with a view to considering the current state of the industry, the existing impediments, its future potential and any appropriate actions necessary to be adopted in order to fostering an effective, attractive and a sustainable tourism industry in PNG going forward.

For the purposes of this review, the tourism industry encompasses the entire tourism industry in PNG including the provision of tourism goods and services and other related services such as tour operations, community based tourism, travel agents and tourist guides as well as catering and the wider accommodation/hospitality services.  

The principal objectives of the Review will be to:

· Undertake a review of the current composition and state of the tourism industry in PNG, identifying its various strengths, weakness and opportunities for growth;

· Report on the threats and impediments to the PNG tourism industry achieving its potential for growth, including but not limited to regulatory, infrastructural policy related, and  administrative;

· Identify issues and areas where industry or Government action may be appropriate to address these threats and impediments to the achievement of this potential, including but limited to action to encourage investments in the industry, improve efficiency and marketing effectiveness while retaining appropriate environmental and acceptable cultural standards including equity of industry participation across PNG; and

· Make recommendations on what action by the industry or Government may be appropriate to rectify these problems and impediments with a view to improving international perception and competitiveness of the industry, and facilitating investments and the effective promotion of the industry as a tourist destination of choice.

Operational Requirements

detailed information  can be accessed through this website : www.pngtourism.org.pg
Licensing and Qualification Requirements of Service Providers

detailed information  can be accessed through this website : www.pngtourism.org.pg
Foreign Entry

detailed information  can be accessed through this website : www.pngtourism.org.pg
Discriminatory Treatment

detailed information  can be accessed through this website : www.pngtourism.org.pg
3 ( j ) Recreation, Cultural & Sports Services
In 2006, PNG Government provided  K5 million to support sporting activities in the country.

The National Executive Council on 25th January 2006 approved the Bill to establish the PNG Sport Foundation and enacted by Parliament this year.

· For more information on cultural related issues contact the National Cultural Commission,  P.O Box 7144, Boroko, National Capital District, Papua New Guinea. Tel no: (675) 3235114/5117/5120

             Fax no: (675) 325 9119 & email is:   

             culture@daltron.com.pg
· For more information on Sports related Issues contact the PNG Sports Federation Inc, P.O Box 467,  BOROKO,  Papua New Guinea.

Tel no : (675) 3251411, Fax:  (675) 3251851.  Email is: pngsportsfed@pngsfoc.org.pg
Operational Requirements

· For more information on cultural related issues contact the National Cultural Commission,  P.O Box 7144, Boroko, National Capital District, Papua New Guinea. Tel no: (675) 3235114/5117/5120

Fax no: (675) 325 9119 & email is: culture@daltron.com.pg
· For more information on Sports related Issues contact the PNG Sports Federation Inc, P.O Box 467,  BOROKO,  Papua New Guinea. Tel no : (675) 3251411, Fax:  (675) 3251851.  Email is: pngsportsfed@pngsfoc.org.pg
Licensing and Qualification Requirements of Service Providers

· For more information on cultural related issues contact the National Cultural Commission,  P.O Box 7144, Boroko, National Capital District, Papua New Guinea. Tel no: (675) 3235114/5117/5120

Fax no: (675) 325 9119 & email is: culture@daltron.com.pg
· For more information on Sports related Issues contact the PNG Sports Federation Inc, P.O Box 467,  BOROKO,  Papua New Guinea. Tel no : (675) 3251411, Fax:  (675) 3251851.  Email is: pngsportsfed@pngsfoc.org.pg
Foreign Entry

· For more information on cultural related issues contact the National Cultural Commission,  P.O Box 7144, Boroko, National Capital District, Papua New Guinea. Tel no: (675) 3235114/5117/5120

Fax no: (675) 325 9119 & email is: culture@daltron.com.pg
· For more information on Sports related Issues contact the PNG Sports Federation Inc, P.O Box 467,  BOROKO,  Papua New Guinea. Tel no : (675) 3251411, Fax:  (675) 3251851.  Email is: pngsportsfed@pngsfoc.org.pg
Discriminatory Treatment

· For more information on cultural related issues contact the National Cultural Commission,  P.O Box 7144, Boroko, National Capital District, Papua New Guinea. Tel no: (675) 3235114/5117/5120

Fax no: (675) 325 9119 & email is: culture@daltron.com.pg
· For more information on Sports related Issues contact the PNG Sports Federation Inc, P.O Box 467,  BOROKO,  Papua New Guinea. Tel no : (675) 3251411, Fax:  (675) 3251851.  Email is: pngsportsfed@pngsfoc.org.pg
3 (k : 1) Transport Services: Marine
I) In January 2006,  the Government of Papua New Guinea established the National Maritime Safety Authority (NMSA). This new entity replaces the Maritime Transport Division of the Department of Transport. As a self funded Statutory Authority, the NMSA will be responsible for implementing government regulatory functions in order to facilitate a safe, efficient and environmentally responsible shipping sector for stakeholders in the government, the industry and the community. 

II) The Government as part of its 2006 Budget Strategy has announced a comprehensive review of the Coastal Shipping Industry in PNG to be undertaken by the Independent Consumer and Competition Commission (“Commission”).

For the purposes of this Review, the coastal shipping sector covers all shipping and related services in the carriage of goods and passengers between locations within PNG. Although not part of the inquiry itself, consideration will also be given to the operations of port services, stevedoring services, coastal navigational lighting and navigational services in as much as they impact on the competitiveness of the coastal shipping industry. 

The principle objectives of the Review are to:

· Report on the current impediments, both regulatory and non-regulatory, to improve operating efficiency and competitiveness in the coastal shipping industry in PNG;

· Identify issues and areas where Government action may be appropriate to improve the overall cost competitiveness and efficiency of the coastal shipping industry in PNG whilst retaining appropriate safety standards and equity of access for dispersed population groupings across PNG; and
· Make recommendations on what action by the Government may be appropriate to rectify any problems in the current regulation and operation of the coastal shipping sector with a view to improving competitiveness and reducing coastal shipping costs.
Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (k : 2 ) Transport Services: Air

Establishment of Aviation Security Division within the Civil Aviation Authority.

II) The Government as part of its 2006 Budget Strategy announced the review of the regulatory arrangements and barriers to entry in the Air Transport Industry in PNG to be undertaken by the Independent Consumer and Competition Commission (“Commission”).
The Review is to cover both passenger and freight air transport issues and the operation of air transport on international routes into and out of PNG as well as internal domestic routes. The industry for purposes of this Review will also include the provision of both air and passenger side services and flight servicing arrangements.

The principle objectives of the Review are to:

· Report on the current impediments in the air transport industry in PNG, both regulatory and non-regulatory, to improving operating efficiency and competitiveness;

· Identify issues and areas where Government action may be appropriate to improve the overall cost competitiveness and efficiency of the air transport industry in PNG;

· Make recommendations on what action may be appropriate to be taken by Government to rectify any problems in the current regulation and operation of the air transport sector with a view to improving competitiveness and reducing air transport costs.
· Government made decision on 15 February 2006 for feasibility studies to be undertaken to upgrade four  regional airports.

Operational Requirements

More information on Air Transport Services  can be obtained from the Civil Aviation Authority of PNG.  Tel no : (675) 3244535/679 or fax no: (675) 3252333 or by email on : mkametan@daltron.com.pg
Licensing and Qualification Requirements of Service Providers

More information on Air Transport Services  can be obtained from the Civil Aviation Authority of PNG.  Tel no : (675) 3244535/679 or fax no: (675) 3252333 or by email on : mkametan@daltron.com.pg
Foreign Entry

More information on Air Transport Services  can be obtained from the Civil Aviation Authority of PNG.  Tel no : (675) 3244535/679 or fax no: (675) 3252333 or by email on : mkametan@daltron.com.pg
Discriminatory Treatment

More information on Air Transport Services  can be obtained from the Civil Aviation Authority of PNG.  Tel no : (675) 3244535/679 or fax no: (675) 3252333 or by email on : mkametan@daltron.com.pg
3 ( k : 3 ) Transport Services: Rail
PNG does not have any railway system
3 (k: 4) Transport Services: Road


As in 2005 IAP

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (k: 5) Transport  Services : Other

The National Executive Council endorsed on 20th April 2006 the Revised National Transportation Development Plan (NTDP2006-2010)

The first phase of rehabilitation of Maritime navigational aid system was completed in February, 2006 and this project started in November 2005 wherein 38 lighthouses were completed in the Southern most province namely Milne Bay province. In June 2006 66 light houses and two beacons were completed under phase two in the New Guinea Islands region. In addition, six navigational lights were set up in capital city  Port Moresby.

Together with the 38 lighthouses under phase one and the 66 lighthouses under phase two, the total number of lighthouses now operational stands at 110. 

The Government of PNG recently approved phase three of the above project, and work will later this year on 55 sites along PNG’s northern coastline and ending in Western province in the south.

Papua New Guinea  has a ten year Transport Plan (2001-2010). The Plan was launched in September this year. The Plan places emphasis on maintenance and rehabilitation over that period of  time.

3 ( l ) : Energy Services

The National Executive Council on 3rd May 2006, approved amendment to Sections of the Oil and Gas Act among others relating to Terms of Petroleum Development License, Application for Extension of Petroleum Development Licence and Additional rights to Entry.

Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP

Foreign Entry

As in 2005 IAP

Discriminatory Treatment

As in 2005 IAP

3 (m ) : Other Services

As in 2005 IAP


	3 (a: 1)  Business Services: Legal

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment/MFN

None

3 (a: 2)  Business Services: Accounting

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment/MFN

None
3 (a: 3) Business Services:  Architecture

Operational Requirements


None

Licensing and Qualification Requirements of Service Provider

None

Foreign Entry

None

Discriminatory Treatment/MFN

None
3(a:4) Business Services: Engineering

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers
None

Foreign Entry

None

Discriminatory Treatment/MFN

None

3(a:5) Business Services: Other Professional Services

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3(a: 6) Business Services:  Other

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3(b: 1) Communication: Services: Postal
Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3(b: 2) Communication  Services: Express delivery

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3(b: 3) Communication Services: Telecommunications

National ICT Policy and Strategy to be completed before end of 2006.

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3(b: 4) Communication Services: Audio Visual

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3 (c )  Construction Related Engineering Services
Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3 (d) Distribution Services

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3 (e ) Education Services

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3 ( f ) Environment Services

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
3 (g ) Financial Services

The National Government will continue to develop the market for treasury bills and inscribed stocks with the aim to develop a bond market in Papua New Guinea in future.

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None
Discriminatory Treatment

None
3 ( h ) Health  Related & Social Services

A medium term review of the Plan will be conducted in 2007

Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment

None
Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

Discussions are still going on to waive visa fees for Tourists entering the country 
Discriminatory Treatment

None
Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None
Discriminatory Treatment

None
3 (k : 1) Transport Services: Marine
· There are plans for coastal ship owners operating in PNG to be held responsible for any liability resulting from sea bound mishaps under proposed changes to the Merchant Shipping Act. 
· In effect, that means costs associated with any loss of life and property due to the negligence of the ship owners will be met by the ship owner.
· In a way the proposed law will make the shipping industry more self regulating and in doing so promote a better safety culture among ship owners and operators

Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment

None
3 (k : 2 ) Transport Services: Air

None

· Plans  to upgrade four regional airports  into international airports.

Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment

None
3 ( k : 3 ) Transport Services: Rail
No plans to develop railway system in future
3 (k: 4) Transport Services: Road

None

Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment

None
3 (k: 5) Transport  Services : Other

Establish a Co-ordination Monitoring and Implementation Mechanism for the Sector to effectively utilize resources in the Sector.  Draft Legislation to protect the Plan in future.

By the end of the project it is envisaged that 165 maritime navigational lights will be operational throughout Papua New Guinea again.

The third phase of the rehabilitation of the maritime navigation aid project started  in September, 2006 and should be completed by June-July 2007.

3 ( l ) : Energy Services
None

Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment

None
3 (m ) : Other Services

None


	Investment


	The National Executive Council in its Decision No. 46/2006 on 25th July 2006 approved that Investment Promotion Authority adopts a simple foreign enterprises certification process and the revised Application for Foreign Certification Form 3.

General Policy Framework

For more information access these websites: www.ipa.gov.pg  or www.treasury.gov.pg
Transparency

For more information access these websites: www.ipa.gov.pg  or www.treasury.gov.pg
Non Discrimination

For more information access these websites: www.ipa.gov.pg  or www.treasury.gov.pg
Expropriation & Compensation

For more information access these websites: www.ipa.gov.pg  or www.treasury.gov.pg
Protection from Strife and Similar events

For more information access these websites: www.ipa.gov.pg  or www.treasury.gov.pg
Transfer of Capital Related to Investments

For more information  contact the Port Moresby Stock Exchange on this email address: pomsox@pomsox.com.pg,  Bank of PNG website: www.bankpng.gov.pg or IPA website: www.ipa.gov.pg
Performance Requirements

As in 2005 IAP
Entry and Stay of Personnel

As in 2005 IAP
Settlement of Disputes

For more information use the following email addresses: douveri_henao@justice.gov.pg or jack_kariko@justice.gov.pg
Intellectual Property

For more information access this website: www.ipa.gov.pg
Avoidance of Double Taxation

For more information on Double Taxation  visit Customs website:  www. customs.gov.pg
Competition Policy and Regulatory Reform

For more information  visit the Independent Consumer & Competition Commission on this website : www.iccc.gov.pg
Business Facilitating Measures to Improve the Domestic Business Environment

For more information contact the  Investment Promotion Authority  on  this website : www.ipa.gov.pg
Technology Transfer

For more information  contact the  Investment Promotion Authority on  this website : www.ipa.gov.pg
Venture Capital and Start Up Companies

For more information contact the  Investment Promotion Authority  on  this website : www.ipa.gov.pg

	Amend the Investment Promotion Act accordingly.
General Policy Framework

None
Transparency

None
Non Discrimination

None
Expropriation & Compensation

None
Protection from Strife and Similar events

None

Transfer of Capital Related to Investments

None
Performance Requirements

None
Entry and Stay of Personnel

None
Settlement of Disputes

None
Intellectual Property

None
Avoidance of Double Taxation

Double Taxation Treaty for the Kingdom of Thailand and the Republic of Indonesia are ready for signature.
Competition Policy and Regulatory Reform

None
Business Facilitating Measures to Improve the Domestic Business Environment

None
Technology Transfer

None
Venture Capital and Start Up Companies

None


	Standards and Conformance


	· On the 12th of April 2006 the Papua New Guinea Power Limited (PPL)  and the National Institute of Standards & Industrial Technology (NISIT) signed an MOU to work together and to assist each other in their respective functions in collaborating in information sharing on issues and matters on standards and regulations for electrical and or electronic products and services.

· Participated in the draft development of Food Sanitation Regulations (2006) for NEC endorsement by late 2006

Alignment With International Standards
· All conformity assessment standards are adopted in total from ISO for accreditation (laboratory management systems) and certification (management systems) purposes. All measurement standards are adopted in total from ISO and from OIML recommendations. 

· Laboratory Accreditation Body and Certification Body (Management Systems Certification) have adopted appropriate international standards (ISO 17011 & ISO 17021 respectively) for the conduct of their operations.

· NISIT maintains an ISO 17025 accredited calibration laboratory (Measurement Standards Laboratory) in the area of physical dimension attained in late 2005 from NATA – Australia. Increased scope of accreditation anticipated in 2007.

· On the 5th of March 2006 the NATA Certification Services                                                                                                                          

International (NCSI) of Australia and the National Institute of Standards & Industrial Technology (NISIT) signed an MOU to  work  together and to assist NISIT in kick-starting management systems  certification in PNG.

Mutual Recognition Of Conformity Assessment.

Submission of intention to become a MRA signatory in the area of testing with APLAC (by Papua New Guinea Laboratory Accreditation Scheme) of NISIT

Cooperation on Technical Infrastructure Development

As in 2005 IAP
Transparency

Establishment of a revised and updated NISIT website: www.nisit.gov.pg 
National Contact Point for PNG – APEC SCSC

National Contact/Enquiry Point for WTO-TBT – PNG. Advised WTO on two notifications in 2006.
Participation in relevant international For a

Minimal to gradual participation in APEC SCSC Training, Workshops, Meeting. Participating in SRBs scheduled training program (APLMF, APLAC etc)

Attendance on regionally scheduled SRBs Meetings/Conferences (PASC, PAC).

Participation in Sectoral Food MRA - 2006

Participation in the establishment of APEC Food Safety Cooperation

establishment of APEC Food Safety Cooperation Initiative – Ad Hoc Steering Committee – 2006

	· More resources expected to be allocated to strengthen the capacity of NISIT so that it can comply with International commitments & requirements.

· NISIT Organizational and structural reforms are being proposed for consideration and approval. Awaiting approval for the restructure determination for organizational growth and expansion which is tentatively scheduled for late 2006 or early 2007.

· Minor staff recruitment and training being undertaken as part of NISIT capacity and capability building in 2006. On-going staff training is being undertaken all throughout 2006 in the area of S&C.

Alignment With International Standards
· To consider Mutual Recognition Arrangement over the next five years (2007 – 2011) with the following Organizations (Specialised Regional Bodies):  

· Asia Pacific Laboratory Accreditation Cooperation (APLAC)  by 2007

· Pacific Accreditation Cooperation (PAC) by 2009

· Asia Pacific Legal Metrology Forum (APLMF) by 2011

Mutual Recognition Of Conformity Assessment.

None

Cooperation on Technical Infrastructure Development

None
Transparency

None
Participation in relevant international Fora
None


	Customs Procedures


	I) Internal Revenue Commission (IRC) launched its Corporate Plan (2006-2008) on Tuesday 13th December, 2005. The Plan has three major milestones and these are: 

· To integrate functions of the customs, Tax and GST divisions so that there is only one visitation to business houses

· To multi-skill staff so that they will have a fair idea to work with all the Divisions within the IRC and;  

· establishment of Intelligence based operations

II) The Paperless Trading System is now fully operational.  It was inaugurated in January 2006 by the IRC/Customs. This means that any Customs agents in PNG can register their bills of lading and invoices, including other documents on-line or electronically.  
Greater Public Availability of Information

Customs website has been established. Website is as follows:  www.customs.gov.pg
Paperless Trading

Work has already commenced for migration to ASYCUDA++. It is now operational.

Provision of Temporary Importation Facilities

As in 2005 IAP

Implementation of Clear Appeals Provisions

As in 2005 IAP
Alignment with WTO Valuation Agreement

As in 2005 IAP

Adoption of Kyoto Convention

As in 2005 IAP

Implementation of Harmonized System Convention

As in 2005 IAP

Implementation of an Advance Classification Ruling System

As in 2005 IAP
Implementation of the TRIPs Agreement

As in 2005 IAP

Development of a Compendium of Harmonized Trade Data elements

As in 2005 IAP

Adoption of Systematic Risk Management Techniques

As in 2005 IAP

Implementation of World Customs Organization (WCO) Guidelines on Express Consignment Clearance

As in 2005 IAP

Integrity

As in 2005 IAP

Other Issues ( this includes other Customs activities which facilitate trade and which are not part of the SCCP CAP)

As in 2005 IAP


	Greater Public Availability of Information

None
Paperless Trading

None
Provision of Temporary Importation Facilities

None
Implementation of Clear Appeals Provisions

None

Alignment with WTO Valuation Agreement

None
Adoption of Kyoto Convention

planning  to accede to the Kyoto Convention in the immediate future 
Implementation of Harmonized System Convention

None
Implementation of an Advance Classification Ruling System

Internal Revenue Commission will review  the adoption of the principles of the Advance Classification Ruling System with legislation for its implementation. This is consistent with  the Kyoto Convention Common Action Plan.

Implementation of the TRIPs Agreement

None
Development of a Compendium of Harmonized Trade Data elements

None
Adoption of Systematic Risk Management Techniques

Plans are underway to conduct in country training workshops and formation of Risk management Coordination Unit

Implementation of World Customs Organization (WCO) Guidelines on Express Consignment Clearance

National Legislation in compliance with the provisions of the WCO Istanbul Convention to enable Accession is in progress. 

Integrity

None
Other Issues ( this includes other Customs activities which facilitate trade and which are not part of the SCCP CAP)

None


	Intellectual Property Rights


	TRIPs Implementation
For more information on Intellectual Property Rights in PNG  visit this website : www.ipa.gov.pg
Ensuring the expeditious Granting of IP Rights

For more information on Intellectual Property Rights in PNG  visit this website : www.ipa.gov.pg
Effective Enforcement of IP Rights

For more information on Intellectual Property Rights in PNG  visit this website : www.ipa.gov.pg
Public Education & Awareness of IP Enhanced IP user skills

For more information on Intellectual Property Rights in PNG  visit this website : www.ipa.gov.pg
APEC Cooperation on IPR issues

PNG has and will continue to cooperate with APEC on IPR issues

	TRIPs Implementation

None
Ensuring the expeditious Granting of IP Rights

None
Effective Enforcement of IP Rights

None
Public Education & Awareness of IP Enhanced IP user skills

None
APEC Cooperation on IPR issues

Plans are in motion to seek APEC TILF Funding to host an Intellectual Property Rights Seminar to address Enforcement issues in PNG in June 2007.


	Competition Policy


	For information on competition policy  in PNG visit this website :  www.iccc.gov.pg
General Policy Framework

For information on competition policy framework  in PNG visit this website :  www.iccc.gov.pg
Review of Competition Policies and /or Laws

Monopoly on Mobile Phone will be removed soon to allow for other interested competitors to enter the PNG in 2007 and beyond thus allowing for competition in the Mobile phone sector.

Competition Institutions (Including Enforcement Agencies)

As part of its 2006 Budget strategy, the PNG Government in March 2006 announced a review of certain industries in PNG with the view to considering competition issues and the role and place of regulation with these industries. 

Accordingly, the Airlines, tourism and the coastal shipping industries in PNG have been identified for a comprehensive Review by the Independent Consumer & Competition Commission (ICCC)  

The Reviews are intended to look at a wide range of issues relating to regulation, structure and the efficient operation of the above two industries with a particular focus on ways of increasing competition and reducing charges and user costs while improving the overall level of service.
Measures to Deal with Horizontal Restraints

In preparation for the deregulation of the mobile telecommunication services, the ICCC is developing Codes and Guidelines to ensure that the Telikom (PNG) Limited does not use its monopoly power of fixed line services to influence the mobile phone market. In addition the ICCC is developing interconnectivity and access arrangement codes and Ring Fencing Guidelines for the telecommunications market.
Measures to deal with Vertical Restraints

For information  visit this website :  www.iccc.gov.pg
Measures to Deal with Abuse of Dominant Position

For information  visit this website :  www.iccc.gov.pg
Measures to deal with Mergers and Acquisitions

For information  visit this website :  www.iccc.gov.pg
Other Issues Addressed by Competition Policy

For information  visit this website :  www.iccc.gov.pg
Co-operation Arrangements with other APEC economies

For information  visit this website :  www.iccc.gov.pg
Activities with Other APEC Economies and in other International Fora

For information  visit this website :  www.iccc.gov.pg
Collective Actions

For information  visit this website :  www.iccc.gov.pg

	Plans to seek APEC TILF Funding to host an  APEC Competition Workshop in PNG in future.
General Policy Framework

None

Review of Competition Policies and /or Laws

None

Competition Institutions (Including Enforcement Agencies)

None

Measures to Deal with Horizontal Restraints

None
Measures to deal with Vertical Restraints

None
Measures to Deal with Abuse of Dominant Position

None

Measures to deal with Mergers and Acquisitions

None

Other Issues Addressed by Competition Policy

None

Co-operation Arrangements with other APEC economies

None

Activities with Other APEC Economies and in other International Fora

None

Collective Actions

None



	Government Procurement


	Transparency
For more information visit this website: www.treasury.gov.pg or through this email as follows: infor@cstb.gov.pg or infocstb@cstb.gov.pg
Value for Money

For more information visit this website: www.treasury.gov.pg or through this email as follows: infor@cstb.gov.pg or infocstb@cstb.gov.pg
Open & Effective Competition

For more information visit this website: www.treasury.gov.pg or through this email as follows: infor@cstb.gov.pg or infocstb@cstb.gov.pg
Fair Dealing

For more information visit this website: www.treasury.gov.pg or through this email as follows: infor@cstb.gov.pg or infocstb@cstb.gov.pg
Accountability and Due Process

For more information visit this website: www.treasury.gov.pg or through this email as follows: infor@cstb.gov.pg or infocstb@cstb.gov.pg
Non Discrimination

For more information visit this website: www.treasury.gov.pg or through this email as follows: infor@cstb.gov.pg or infocstb@cstb.gov.pg

	Transparency

None
Value for Money

None
Open & Effective Competition

None
Fair Dealing

None
Accountability and Due Process

None
Non Discrimination

None

	Deregulation/Regulatory Review


	I) The PNG Government has decided to introduce competition in the mobile telecommunication services by bringing forward Telikom (PNG) Limited’s monopoly in this market. In this regard a number of new mobile phone companies were allowed to enter the PNG mobile market. To date the ICCC on behalf of the Government has received several bids and is evaluating the applications for announcement of the successful applicants later this year. 

II) The ICCC Act 2002 allows for reviews of regulatory contracts to be undertaken for regulated entities (utility service providers). There are currently five regulated industries and entities; telecommunication and Telikom PNG Ltd; electricity and PNG Power Ltd; ports & harbors and PNG Harbors Ltd; postal services and Post PNG Ltd; and third party motor vehicle insurance and Motor vehicle insurance Ltd. The review into the Telikom regulatory contract is in progress to reflect amongst others, the exclusion of the mobile telecommunication services. 

III) Under the Prices Regulation Act the ICCC is required to conduct inquiries and reviews for declared goods and services. Currently the ICCC is undertaking a major Review of the pricing regulatory arrangements applying to tinned fish and tinned meat products. This Review will inter-alia consider whether the present price control arrangements for tinned fish and tinned meat products should continue to operate in their present form or be varied, or whether the price control arrangements should be terminated.  
General Policy Position

For more  information  visit this website :  www.iccc.gov.pg
Identification and Review Of Proposed Regulations

For more  information  visit this website :  www.iccc.gov.pg
Identification and Review of Existing Regulations

For more  information  visit this website :  www.iccc.gov.pg
Reform of Industry/Sector specific Regulation

For more  information  visit this website :  www.iccc.gov.pg

	By 1st April 2007, there would be two additional mobile operators competing against the incumbent, Telikom.   

Following the reviews into the airlines, shipping and tourism industries and also preparatory work for the deregulation of the mobile phone market, reviews of the Electricity, Harbors and Third Party Motor Vehicle Insurance Limited regulatory contracts will be undertaken.

Further review of the remaining declared goods (tea, butter, margarine, soap, etc) is scheduled to be completed by March 2007.
General Policy Position

None

Identification and Review Of Proposed Regulations

None

Identification and Review of Existing Regulations

None

Reform of Industry/Sector specific Regulation

None

	Implementation of WTO Obligations/ROOs


	WTO Agreement ANNEX 1A (GOODS)
For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
WTO Agreement ANNEX 1B (SERVICES)

For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
WTO Agreement ANNEX 1C (IPR)
For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
WTO Plurilateral Agreements

For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
WTO Ministerial Decisions and Declarations

For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
Other WTO Obligations

For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
Voluntary action to accelerate implementation of WTO Agreement.

For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au
Rules of Origin

For more information access the following email addresses: wto_unit@datec.net.pg or ghomoka@yahoo.com.au

	WTO Agreement ANNEX 1A (GOODS)

None
WTO Agreement ANNEX 1B (SERVICES)

None
WTO Agreement ANNEX 1C (IPR)

None


WTO Plurilateral Agreements

None
WTO Ministerial Decisions and Declarations

None
Other WTO Obligations

None
Voluntary action to accelerate implementation of WTO Agreement.

None
Rules of Origin

None

	Dispute Mediation


	For more information access the following email addresses: jack_kariko@justice.gov.pg or douveri_henao@justice.gov.pg
Operational Requirements

As in 2005 IAP

Licensing and Qualification Requirements of Service Providers

As in 2005 IAP
Foreign Entry

As in 2005 IAP
Discriminatory Treatment/MFN

As in 2005 IAP

	Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment/MFN

None



	Mobility of Business People


	Regulatory Visa Regimes

· APEC Business Travel Card (ABTC) became fully operational on 16th January 2006.

· APEC Business Travel Card signage and lane have been established since mid 2006. Signage and the lane are located at the booth/counter designated for diplomatic travelers.

· 8 (eight) ABTC Card applications have been processed with five issued with their cards, following approval from the other 17 member economies 

· Numbers of foreign ABTC applications received and processed in Papua New Guinea continues to increase with 7000 applicants processed to date.

· Changes in both operational procedures and immigration laws and regulations are in force to deal with the threat of terrorism, illegal migration and other illegal transnational activities. 

· The Department of Labor and Industrial Relations completed a review of the current laws relating specifically to the issuing and administration of work permits. As part of the review process written comments were provided by all  the stakeholders. Draft Legislative Framework is ready for decision by National Executive Council this year. 

· A new brochure entitled “Questions and Answers on PNG’s Work Permit System” has been developed to inform clients of basic requirements associated with PNG’s work permit Laws. 

· New publication is been completed by the Department of Foreign Affairs & Trade providing ‘Entry Permit Information’. This will be released by the end of  2006.
Short Term Business Entry

Business Visa –fees have increased from K250 to K500. Extension of stay is available for 30 days only and the extension fee charged is K750.00 with a Sponsor letter Business sponsoring organization in Papua New Guinea.
Business Temporary Residency

Long term residence is available and can be given to persons who may qualify as majority owner of business investments for a period of five years with substantial funds and net assets.
Technical Cooperation and Training

Ongoing with support from AusAid and APEC Funded Seminars and Workshops
Dialogue with Business
Regular Meetings/Consultations with Business

	Regulatory Visa Regimes

· A new project to further upgrade this new system and integrate the current program to incorporate an internet based system is being developed with training for personnel to operate this new program scheduled for November 2006 in Australia

· New application form for ABTC is being designed to cater for the new program with focus on capturing the mandatory fields of requirements. This is expected to be in use by the end of 2006.
Short Term Business Entry

None
Business Temporary Residency

None
Technical Cooperation and Training

None
Dialogue with Business
None

	Information Gathering and Analysis


	To access information on PNG, the two daily print newpapers   websites are as follows – for Post Courier newspaper is : www.spp.com.pg and; for the National newspaper is : www. thenational.com.pg.   

Can also contact Information services, Department of State Enterprises and Information, P.O.Box 1122, Waigani, NCD, Papua New Guinea. Phone : (675) 3250148,  Fax – (675) 3250412, email: pauliaskorni@yahoo.com   
	None

	APEC Food System


	For more information on Food Security use this email address:

foodsec@datec.net.pg or bkonafoodsec@datec.net.pg

	Work will start soon to upscale the Special Program for Food Security (SPFS) into the National Food Security Program.

	Transparency


	An  important website relating to transparency issues  is : 

www.transparencypng.org.png and the

email is communications.tipng@daltron.com.pg
another website dealing with transparency and good governance is www.inapng.com/cimc
	


	RTAs/FTAs  Note 5        
 (* See separate chapter for RTAs/FTAs)


	- Description of current 

  agreements


	

	- Agreements under negotiation


	

	
	Agreement #1


	

	- Future plans


	


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






