	Individual Action Plan Update for Philippines for 2006

	
Highlights of recent policy developments which indicate how Philippines is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	· On tariffs, the comprehensive tariff review has resulted to a slight increase in the simple average applied tariff.  Simple average bound tariff and simple average bound tariff continue to be reduced.  The Philippines first bilateral FTA, the Japan-Philippines Economic Partnership Agreement (JPEPA), was signed in September this year.
· On standards and conformance, it has aligned 78.5% of existing Philippine National Standards with relevant  international standards.  The Mutual Recognition Chapter with Japan was also conluded under JPEPA.
· On implementation of WTO obligations, the Philippines has ratified the 4th Protocol on basic Telecommunications under the GATS.  
· On government procurement, considered refinements to the implementing rules and regulations of the Government Procurement Reform Act to further shorten the procurement timeline. 




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2005 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	· Reduced bound tariffs in line with WTO commitments.  As a result, the simple average bound tariff fell from 25.62% in 2005 to 25.55% in 2005.
· Comprehensive review of the MFN tariff structure has led to a slight increase of simple average applied tariff of 7.03% in 2005 to 7.33% in 2006. 
· Reduced the simple average preferential tariff of 2.20% in 2005 to 2.16% in 2006.
· Continue to implement tariff quotas in line with WTO commitments.

· Signed the Japan-Philippines Economic Partnership Agreement (JPEPA) on 10 September 2006 in Helsinki, Finland. Copy of the agreement is available at www.business.gov.ph/filedirectory/JPEPA.pdf 


	· Determine the Philippines’ tariff schedule for 2006 onwards upon the conclusion of the comprehensive review of the MFN tariff structure

· Tariff preferences are expected to result from free trade agreements being pursued by ASEAN with China, Korea, India, Japan, and Australia-New Zealand. 

· Reduce tariffs on “sensitive” agricultural  products to a range of  0% - 5% by 2010 under the CEPT Scheme. 

· Modify the bound tariffs upon the conclusion of the ongoing Doha Development Round of Negotiations on the WTO Agreement on Agriculture and Non-Agricultural Market Access. 


	Non-Tariff Measures
	As in 2004 IAP
	As in 2004 IAP

	Services


	
	

	Investment


	· A draft Executive Order to implement the 7th Regular Foreign Investments Negative List has been finalized for the President’s signature.  The list further eases up foreign equity restrictions on certain sectors.

· Launched the Board of Investments’ Online Registration (www.boi.gov.ph) which further reduces the processing time for project evaluation.  Procedures for online-application are available from this link.


	· Continue to improve overall investment environment.

· Continue to pursue bilateral investment protection agreements and tax treaties with APEC economies.

· Rationalize the incentive structure and the incentive administration processes to reduce the cost of doing business.
· Continue to use e-Commerce solutions to streamline business processes



	Standards and Conformance


	· Aligned 661 Philippine National Standards (PNS) with international standards.  As of 31 August 2006, 78.5% of PNS are aligned with relevant international standards.
· Participates as P-member in the 28 Technical Committees (TC) of ISO and to 27 Sub-committees (SC); and Observer (O)-member to 46 ISO Sub-committees (SC).  It also participates in the 27 Technical Committees of the Codex Alimentarius Commission. 
· Became signatory member to the Asia Pacific Laboratory Accreditation Cooperation (APLAC) and International Laboratory Accreditation Cooperation (ILAC) Multilateral Recognition Arrangement (MRA) in November 2005 for testing and calibration services.
· Restructured its accreditation body with the establishment of the Philippine Accreditation Office (PAO).  The PAO assumes the functions of the former BPS Accreditation Scheme (BAS) and BPS Laboratory Accreditation Scheme (BPSLAS).  The contact details are:
Ms. Cirila S. Botor
Officer-in-Charge
Philippine Accreditation Office (PAO)
3F Trade and Industry Building, 361 Sen. Gil J. Puyat               Avenue, Makati Ciyt, 1200 Philippines
Tel:  632-751-3127
Fax:  631-751-4706
Email: CirilaBotor@dti.gov.ph 

· Accredited additional 14 testing and 5 calibration laboratories, giving a total of 75 accredited laboratories as of 31 August 2006.
· Concluded the Mutual Recognition Chapter of the Japan Philippines Economic Partnership Agreement (JPEPA).
· Participates actively in the development and completion of the ASEAN Harmonized Electrical and Electronic Equipment (EEE) Regulatory Regime.
· Intensified its promotion of standards and conformity assessment activities in the country under the Standards Blitz Programme. Through Public-Private Partnerships (3P) a radio program called “Konsyumer Atbp.” (Consumers and others) is continuously airing at the Philippine radio station to educate consumers of their rights and responsibilities, on product specifications and tests based on PNS, and on the PS and ICC conformity marks as seals of product quality and safety.

· Developed with the Department of Education (DepEd) and the PPSQF modules and lesson guides on standards for elementary, secondary and alternative learning education.  It has also continued to hold the Standards’ Essay Writing Contest since 2004 for high school students.
· Implementing the technical cooperation project with the government of Japan and European Union for capacity building on standards and conformity assessment programs to sustain and expand international recognition of conformity assessment results.
· Raised awareness on metrology, standards, testing, certification, accreditation (MSTQ) infrastructure through the formation of MSTQ organization.
	· Continue to develop standards using, where appropriate, international standards in the priority areas agreed by SCSC and on the priority sectors identified in ASEAN.
· Continue participation in international standardization activities. 
· Continue linkage with standard writing organizations and industry associations to develop Philippine National Standards.
· Expand the signatory membership in the Pacific Accreditation Cooperation (PAC) and International Accreditation Forum (IAF) Multilateral Recognition Arrangement (MLA) to cover environmental management system.

· Expand expertise on Information Technology and communication in support of the e-Commerce Act of the Philippines.

· Expand expertise on Food Safety Management System.

· Expand the recognition of conformity assessment activities at the regional and international levels particularly in the electrical and electronic sector.
· Sustain its 3P program to promote the benefits and use of standards to the public.



	Customs Procedures


	· Launched in 2004 at the Ninoy Aquino International Airport (NAIA) to process export shipments of semi-conductors and electronic products, the RosettaNet eCustoms standards has been adopted by the Clark Development Corporation to automate import and export procedures of locators in the Clark Special Economic Zone. 

· Committed to establish and implement the ASEAN Single Window (ASW) and National Single Window (NSW) in accordance with the timeline of the 2010 implementation of the ASW


	· Continue the automation programs under the ASYCUDAWorld Project.

· Ensure that all planned activities under the CIAP 2004-2007 are carried out.

	Intellectual Property Rights


	
	

	Competition Policy


	· Filed new bills on competition policy at the 13th Congress.  Deliberations have started at the House Committee on Trade on five legislative measures.  Public hearings were conducted by the Senate Committee on Economic Affairs on five draft bills. A Senate technical working group has been formed to consolidate the bills.. 
· Participated in seminars and trainings organized by APEC, AusAid, ASEAN and Japan Fair Trade Commission. 


	· Endeavor to (i) continue to review existing laws on competition to improve the competition policy regime; (ii) endeavor to put in place a clear anti-trust policy regime; and (iii) continue to refine competition policy bills.

· Continue advocacy programs on competition policy in cooperation with international organizations (JICA, UNCTAD).

· Endeavor to participate in policy dialogues and information exchanges within APEC and with other international organizations on competition policy.


	Government Procurement


	· On accountability and due process, adopted Resolution No. 14-2006 by the Government Procurement Policy Board (GPPB) which will take into effect on 24 September 2006 to shorten the procurement timelines.  The GPPB has been given authority by the President to approve any amendments in the IRR of RA 9184.

· To implement APEC Leaders’ Transparency Standards, launched the GPPB’s website in May 2005 to complement procurement reforms and approved the Generic Procurement Manuals (GPMs) on 14 June 2006.  Orientation seminar/trainors’ training on the GPM is ongoing.

· To enhance transparency and to monitor compliance of RA 9184 or the Government Procurement Reform Act, the GPPB has (i) mobilized and established strong linkage with civil society organizations to monitor procurement activities of government agencies; (ii) conducted training on detecting fraud and corruption; (iii) set up a Government Price Monitor; (iv) benchmarked public procurement system using the Baseline Indicator System; and 9v) pilot-tested the Agency Performance Indicator or API


	· On fair dealing, the study on the Professionalization Program of Public Procurement has been completed.  There were 15 Modules developed under Phase 1 of the program.  Phase 2 of the program on Development of Detailed Modular Syllabus will be bid out before the end of 2006.

· On value for money, the institutionalization of the Value Engineering Program to achieve cost savings and efficiency in design is currently in progress.

· To implement APEC Leaders’ Transparency Standards, endeavour to (i) conduct an extensive study of procurement policies in respect of the WTO Agreement on GP and similar initiatives and (ii) participate in GP policy dialogues and exchanges of information within APEC.



	Deregulation/Regulatory Review


	· On oil industry reform/regulation, continued to implement programs such as (i) trial operations in preparation for commercial operation of the Wholesale Electricity Spot Market by June 2006 in Luzon; (ii) renegotiation by Power Sector Assets and Liabilities Management Corporation with independent power producers for possible reduction in stranded cost; (iii) elimination of all cross-subsidies (i.e., inter-grid, intra-grid and inter-class); and (iii) Energy Regulatory Commission (ERC) approved the mandatory implementation of time-of-use rates for distribution utilities in Luzon.


	· On oil industry reform/regulation, endeavour to (i) continue to pursue deregulation measures consistent with sustainable development thrust; (ii) pursue privatization of generating and transmissions assets in an optimal manner; (iii) seek approval by Senate of the National Transmission Company (TRANSCO) Franchise Bill; and (iv) implement retail competition and open access.

	Implementation of WTO Obligations/ROOs


	· Reduced/eliminated tariffs on information technology products as per Information Technology Agreement (ITA) by 2005 as scheduled.
· Ratified the 4th Protocol on basic Telecommunications under the GATS on 23 January 2006.  The instrument of acceptance to the WTO was deposited on 25 April 2006 and the Protocol entered into force on the same day.

	· Continue to participate actively in the negotiations mandated by the 4th Ministerial Conference in Doha, Qatar, which now also includes negotiations on trade facilitation.
· Work for the ratification of the Fifth Protocols of GATS.
· Participate in developing WTO-consistent new ROO regimes for bilateral and regional FTAs as appropriate under changing industrial landscape.

	Dispute Mediation


	As in 2004 IAP
	

	Mobility of Business People


	· On transparency standards, Institutionalized the Integrity Audit Service (IAS) at the Bureau of Immigration to undertake independent appraisal of its management control systems.  


	· Complete and operate the Bureau of Immigration’s Computerization Project (Wide Area Network).
· Pursue passage of legislation that will amend and codify existing immigration laws. Such a codified law will take into account policies and regulations that will allow greater business mobility for legitimate businesspersons

· Intensify use of IT as a tool for disseminating pertinent visa information for short-term business entrants

· Institute measures to further improve implementation of ABTC scheme, including promotion of its use by legitimate Filipino business persons

· Study and consider the lodgment of temporary residency applications online at a future time

· Consider conclusion of bilateral arrangements with APEC economies on border management cooperation, including technical cooperation
· Deploy biometric border control systems to complement launching of the Philippine biometric machine readable passports by 2007

· Launch a manual of operations to implement the Transparency and Professional Immigration Service Standards.  The manual will be an effective guide in transacting with the Bureau of Immigration.


	Information Gathering and Analysis


	· Undertook various research projects, including those relating to an RP-US FTA, Islamic impact of globalization, food security, governance and globalization.  

	· Based on a five-year research agenda (2005-2009), the Philippine APEC Study Center Network will undertake studies with the following themes: RTAs/FTAs; services trade liberalization; enhancing human security; addressing issues on trade and environment; making full use of biotechnology in achieving food security; a more defined role for ICT in pursuing development; human capacity building; key APEC issues (renewed commitment to Bogor Goals: midterm stocktaking, trade and investment facilitation, sharing the benefits of a knowledge-based economy, APEC reform, particularly on coordination and institutional organization, financial sustainability and long term goals and structure, and enhancing cross-cultural communications).



	APEC Food System


	· Simple average applied tariffs on all goods is 7.04%.  Simple average tariff of food products under the EVSL is 10.79% 

· Continued to modernize its agriculture and fisheries sector, as called for in the Agriculture and Fisheries Modernization Act (AFMA) of 1997, to ensure food security and enhance farmers’ welfare.  Details of accomplishments can be accessed from the State of the Nation Address (SONA) technical report  www.gov.ph/sona/2006sonatechnicalreport.pdf, under the sub-heading “Modernized Agriculture” and “Farmers’ Empowerment.”  

· Significant improvements were achieved in improving physical infrastructure, such as irrigation and rehabilitation of farmlands, establishment of a National Cold Chain System, additional facilities in the General Santos Fish Port Complex, farm to market roads (40% of 888 km target); 309 has of communal irrigation and potable water supply. 

· Continued to provide (i) loans to farmers and fisherfolks, (ii) copra marketing assistance, (iii) livelihood projects and enhancement of entrepreneurial skills of coconut farmers and farm workers, (iv) assistance in acquiring post-harvest facilities, (v) incentive fees.  Assisted young entrepreneurs secure loans under the Young Farmers’ Program-NFA Component program.

· Allowed farmers organizations to import rice subject to payment of tariffs and taxes.

· Continued to distribute hybrid rice and corn seeds. Continued to improve transport and digital infrastructure for the efficient movement of people, goods and services.  Details of accomplishments can be accessed from the State of the Nation Address (SONA) technical report  www.gov.ph/sona/2006sonatechnicalreport.pdf, under the Heading “Transport and Digital Infrastructure”   

	· Focus its resources on regional development in building up “super” regions in North Luzon, Metro Luzon, Central  Philippines and Mindanao to boost economic and market potentials 

· Continue to invest in reliable transportation and infrastructure.



	Transparency


	As in 2005 IAP

	As in 2005 IAP



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	ASEAN Free Trade Area

There are no changes in the agreement. Please see www.aseansec.org/12374.htm.

ASEAN-China Free Trade Agreement

There are no changes in the agreement. Please see www.aseansec.org/16646.htm and www.aseansec.org/16635.htm.



	- Agreements under negotiation


	

	
	Agreement #1


	ASEAN-Japan Comprehensive Partnership Agreement
Negotiations are ongoing on issues, including trade in goods, trade in services, investment and technical cooperation. 


	
	Agreement #2


	ASEAN-Korea Free Trade Agreement

The Framework Agreement on Comprehensive Economic Cooperation among ASEAN Member Countries (AMCs) and Korea and the Annex on Cooperation was signed on 13 December 2005.  Please see www.aseansec.org/18063.htm and www.aseansec.org/18067.htm.

The Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea was signed on 13 December 2005.  Please see www.aseansec.org/18129.htm. 

The Agreement on Trade in Goods under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea was signed in August 2006.  Please see www.aseansec.org/akfta.htm. 


	
	Agreement #3


	ASEAN-India Comprehensive Economic Partnership 

All elements of negotiations have not moved because of the impasse on trade in goods negotiations.  



	
	Agreement #4


	ASEAN-CER Free Trade Agreement

Negotiations are ongoing on issues, including trade in goods, services, investment, legal and institutional issues.



	
	Agreement #5


	Japan-Philippines Economic Partnership Agreement

Negotiations have officially been concluded, with the signing by both Heads of State of the Agreement on 9 September 2006 in Helsinki, Finland. The Agreement will enter into force on the thirtieth day after the date on which the Governments of the Philippines and Japan exchange diplomatic notes informing each other that their respective legal procedures necessary for entry into force of JPEPA have been completed. 
Copy of the agreement is available at www.business.gov.ph/filedirectory/JPEPA.pdf


	
	Agreement #6


	No other agreement follow from this point.

	- Future plans


	The Philippines is firmly committed to fair and liberal trade and have promoted this stance consistently in bilateral, regional and multilateral fora.  The Philippines also remains committed to the multilateral trading system of the WTO even as the country seeks to further expand trade particularly with possible dialogue partners.  Following the decision reached on the sidelines of the November 2002 Informal ASEAN-US Trade Representative (USTR) Meeting, the Philippines and the United States agreed to conduct independent studies on the prospects of an RP-US FTA.  



	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






