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	Chapter 2 : Non-Tariff Measures


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a.
progressively reducing NTMs to the maximum extent possible to minimize possible distortion to trade;
b.
in respect to WTO members:

· Elimination of any measures inconsistent with WTO agreements

· Full compliance with WTO agreements

in accordance to WTO commitments; and

c.
ensuring the transparency of APEC economies’ respective non-tariff measures.


	Guidelines

Each APEC economy will:

a. take into account, in the process of progressive reduction of non-tariff measures, intra-APEC trade trends, economic interests, sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the progressive reduction of non-tariff measures is not undermined by the application of unjustifiable measures;

c. consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations of non-tariff measures derived from sub-regional arrangements; 

d. ensure that measures to promote the new economy and strengthening the functioning of markets are consistent with the objectives above; and

e. implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.

     

	Collective Actions
APEC economies will:

a. pursue incorporation of information on non-tariff measures into a future version of the APEC  tariff database and compile a list of measures recognized as non-tariff impediments and a list of products affected by these impediments;

b. identify industries in which the progressive reduction of non-tariff measures may have positive impact on trade and on economic growth in the Asia-Pacific region or for which there is regional industry support for early liberalization;

c. progressively reduce export subsidies with a view to abolishing them; 

d. abolish unjustifiable export prohibitions and restrictions and endeavor to refrain from taking any such new measures;

e. pursue a series of seminars/policy discussions on non-tariff measures (NTMs); and

f. undertake research  to develop best practices to enhance transparency and progressively reduce NTMs

The current CAP relating to non-tariff measures can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.


	Hong Kong, China’s Approach to Non-Tariff Measures in 2006
Hong Kong, China does not apply any tariff quotas or surcharges, safeguards, anti-dumping or countervailing actions, concessionary export financing, export taxes, government-mandated countertrade, or trade-related subsidies or tax exemptions.  We do not have any voluntary export/import restraint arrangements, or operate any state-trading enterprises, and has no foreign exchange controls.

Hong Kong, China only maintains those non-tariff measures which are required to protect public health, safety, security and the environment, and to fulfil its obligations under international agreements.  We keep such measures under constant review with the objective to facilitate trade as far as possible.

In addition, to further enhance the transparency of our Import and Export Licensing and Control System, we maintain a webpage (http://www.tid.gov.hk/service/ie/jsp/IE_Gen_IECLR_Home_e.jsp) to provide a general overview on the import and export control as exercised by different government agencies.



Case Study of an NTM Reduction or Elimination Initiative

	Hong Kong, China’s Approach to Non-Tariff Measures in 2006

	Section
	Improvements Implemented Since Last IAP
	Current Non-Tariff Measures Applied
	Further Improvements Planned

	Quantitative Import Restrictions/

Prohibitions


	No changes took place.
	Highly Endangered Species of Animals and Plants

The import of the highly endangered species listed in Appendix I of the Convention on International Trade in Endangered Species of Wild Fauna and Flora for primarily commercial purposes is prohibited, so as to fulfil the obligations of Hong Kong, China under the Convention.

More information can be found at http://www.afcd.gov.hk/english/conservation/con_end/con_end.html
The contact point for further information is:

Endangered Species Protection Division

Agriculture, Fisheries and Conservation Department

Tel: (852) 1823; Fax: (852) 2376 3749

E-mail: hk_cites@afcd.gov.hk

Ozone-depleting Substances

In accordance with the Montreal Protocol on Substances that Deplete the Ozone Layer and its subsequent amendments, the import of ozone-depleting substances for local consumption is either subject to quantitative restrictions or banned so as to protect the environment.

More information can be found at http://www.epd.gov.hk/epd/english/environmentinhk/air/guide_ref/files/cgto_olpo_eng.pdf; and http://www.tid.gov.hk/english/import_export/nontextiles/nt_ozone/nt_ozone.html.

The contact point for further information is:

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5560; Fax: (852) 2380 8504

E-mail: judyting@tid.gov.hk

Asbestos (Amosite and Crocidolite)

The import and sale of amosite and crocidolite are banned so as to protect public health.

The contact point for further information is:

Territorial Control Office

Environmental Protection Department

Tel: (852) 2835 1254; Fax: (852) 2834 9960

E-mail: enquiry@epd.gov.hk

	General

Short/Medium/Long Term (2007 ‑ 2010)
To review the existing non-tariff measures in the light of advancement in technology, etc and remove measures rendered unnecessary by such advancement.

To streamline licensing and certification procedures where appropriate.



	Quantitative Export Restrictions/

Prohibitions


	No changes took place.
	Highly Endangered Species of Animals and Plants
The export of the highly endangered species listed in Appendix I of the Convention on International Trade in Endangered Species of Wild Fauna and Flora for primarily commercial purposes is prohibited, so as to fulfil the obligations of Hong Kong, China under the Convention.

More information can be found at http://www.afcd.gov.hk/english/conservation/con_end/con_end.html.
The contact point for further information is:

Endangered Species Protection Division

Agriculture, Fisheries and Conservation Department

Tel: (852) 1823; Fax: (852) 2376 3749

E-mail: hk_cites@afcd.gov.hk
	General

Short/Medium/Long Term (2007 ‑ 2010)

To review the existing non-tariff measures in the light of advancement in technology, etc and remove measures rendered unnecessary by such advancement.

To streamline licensing and certification procedures where appropriate.


	Import Levies


	Not applicable.
	Hong Kong, China does not collect levies on imports.
	No further action required.

	Export Levies


	Not applicable.
	Hong Kong, China does not collect levies on exports.
	No further action required.

	Discretionary Import Licensing


	No changes took place.
	Rice
Licences are required for the import of rice.  Import licences for rice for local consumption are issued to registered rice stockholders only.
More information can be found at http://www.tid.gov.hk/english/import_export/nontextiles/nt_rice/nt_rice.html.
The contact point for further information is:

Rice Control Unit

Trade and Industry Department

Tel: (852) 2398 5570; Fax: (852) 3525 0987
E-mail: enquiry@tid.gov.hk
Frozen or Chilled Meat and Poultry
Licences are required for the import of frozen or chilled meat and poultry to protect public health.

More information can be found at http://www.fehd.gov.hk‌/safefood/safe-guides.html.
The contact point for further information is:

Food Surveillance and Certification Section

Food and Public Health Branch

Food and Environmental Hygiene Department

Tel: (852) 2867 5582; Fax: (852) 2521 4784

E-mail: fsc.admin@fehd.gov.hk
Animals, Birds, Plants, Plant Pests and Soil

Licences are required for the import of plants and written authorizations are required for the import of plant pests and soil to prevent the spread of plant pests.

Licences are required for the import of endangered species of animals and plants to fulfil the obligations of Hong Kong, China under the Convention on International Trade in Endangered Species of Wild Fauna and Flora.

Permits/health certificates are required for the import and transshipment of live animals and birds to protect public and animal health, to provide for public safety and animal welfare, and to prevent cruelty to animals.

More information can be found at http://www.afcd.gov.hk/english/quarantine/quarantine.html.

The contact point for further information on the import of plants, plant pests and soil is:

Plant and Pesticides Regulatory Division

Agriculture, Fisheries and Conservation Department

Tel: (852) 2150 7000; Fax: (852) 2314 2622

E-mail: plantlic@afcd.gov.hk
The contact point for further information on the import of animals is:

Import and Export Division
Agriculture, Fisheries and Conservation Department

Tel: (852) 2150 7062/3; Fax: (852) 2375 3563

E-mail: icsenquiry@afcd.gov.hk
Textiles and Clothing
Unless exempted, licences are required for the import of textiles and clothing.  Exemptions are principally provided for under the Textiles Trader Registration Scheme in which case textile traders so registered may cover their textile import with textiles notifications.

More information can be found at http://www.tid.gov.hk/english/import_export/textiles/ts_maincontent.html.
The contact point for further information is:

Origin Certification and Textiles Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5288; Fax: (852) 2391 9067
E-mail: enquiry@tid.gov.hk
Ozone-depleting Substances
Licences are required for the import (with quantitative restrictions) of ozone-depleting substances, so as to protect the environment in accordance with the Montreal Protocol on Substances that Deplete the Ozone Layer and its subsequent amendments.

More information can be found at http://www.epd.gov.hk/epd/english/environmentinhk/air/guide_ref/files/cgto_olpo_eng.pdf; and http://www.tid.gov.hk/english/import_export/nontextiles/nt_ozone/nt_ozone.html.

The contact point for further information is:

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5560; Fax: (852) 2380 8504

E-mail: judyting@tid.gov.hk
Pesticides
Licences/permits are required for the import of pesticides to protect public health.

More information can be found at http://www.afcd.gov.hk/english/quarantine/qua_pesticide/qua_pesticide.html. 

The contact point for further information is:

Plant and Pesticides Regulatory Division

Agriculture, Fisheries and Conservation Department

Tel: (852) 2150 7007; Fax: (852) 2314 2622

E-mail: pestlic1@afcd.gov.hk

Controlled Chemicals

Licences are required for the import of 19 controlled chemicals which can be used for the manufacture of dangerous drugs and psychotropic substances, so as to fulfil an international obligation under the United Nations Convention Against Illicit Traffic in Narcotic Drugs and Psychotropic Substances, 1988.

More information can be found at http://www.customs.gov.hk/eng/major_licence_chemicals_e.html.

The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334 

E-mail: customsenquiry@customs.gov.hk

Pharmaceutical Products, Medicines, and Dangerous Drugs

Licences are required for the import of pharmaceutical products, medicines, and dangerous drugs in order to protect public health and to fulfil the obligations of Hong Kong, China under international agreements.

More information can be found at http://www.psdh.gov.hk.
The contact point for further information is:

Pharmaceuticals Registration and Import/Export Control Section

Department of Health

Tel: (852) 2319 8458; Fax: (852) 2834 5117

E-mail: pharmweb@dh.gov.hk
Optical Disc Mastering and Replication Equipment
Licences are required for the import of optical disc mastering and replication equipment for tracing their movements and preventing the potential problem of copyright piracy at source.  Licences are however not required for transshipment cargo of Optical Disc Mastering and Replication Equipment if a transshipment notification has been endorsed in advance by Customs and Excise Department for the equipment concerned and the endorsement remains in effect. 

More information can be found at http://www.customs.gov.hk/eng/major_licence_equipment_e.html; and http://www.customs.gov.hk/eng/major_licence_odmretn_e.html.

The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334

E-mail: customsenquiry@customs.gov.hk

Sand
Permits are required where any sand in excess of 100 kg is imported into Hong Kong or removed from one part of Hong Kong to another, as a tool for prosecuting illegal sand extraction in Hong Kong, and thereby protecting the seabed and beaches in Hong Kong.

More information can be found at http://www.cedd.gov.hk/eng‌/services/fillmanagement/fm_srp.htm.

The contact point for further information is:

Chief Engineer

Fill Management Division

Civil Engineering and Development Department

Tel: (852) 2762 5555; Fax: (852) 2714 0113 
E-mail: sandpermit@cedd.gov.hk 
Radioactive Substances and Irradiating Apparatuses

Licences are required for the import, sale, possession and use of radioactive substances and irradiating apparatuses so as to protect public health and fulfil the obligations of Hong Kong, China under international agreements.

More information can be found at http://www.tid.gov.hk/english/import_export/nontextiles/nt_radio/nt_radio.html.
The contact point for further information on import licence is:

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5560; Fax: (852) 2380 8504

E-mail: judyting@tid.gov.hk
The contact point for further information on the requirements of licence for sale, possession and use is:

The Radiation Board, Hong Kong

c/o Radiation Health Unit

Department of Health

Tel: (852) 2886 1551; Fax: (852) 2834 1224

E-mail: rhu@dh.gov.hk

Hazardous and Contaminated Waste

Permits are required for the import of hazardous and contaminated waste in accordance with our obligations under the Basel Convention and to protect public health and the environment.

More information can be found at http://www.epd.gov.hk/epd‌/english/environmentinhk/waste/guide_ref/guide_wiec.html.

The contact point for further information is:

Territory Control Office, Environmental Compliance Division 

Environmental Protection Department

Tel: (852) 2755 5462; Fax: (852) 2305 0453

E-mail:  hklee@epd.gov.hk
Dutiable Commodities
Licences/permits are required for the import of dutiable commodities (tobacco, liquors, methyl alcohol and hydrocarbon oil) so as to protect and collect the excise duties imposed on these commodities.
More information can be found at http://www.customs.gov.hk/eng/major_licence_commodities_e.html.

The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334

E-mail: customsenquiry@customs.gov.hk

Motor Vehicles

Import returns are required for the import of motor vehicles for use in Hong Kong so as to ensure collection of first registration tax on such vehicles.

More information can be found at http://www.customs.gov.hk/eng/major_licence_motor_e.html.

The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334

E-mail: customsenquiry@customs.gov.hk

Strategic Commodities

Licences are required for the import of strategic commodities such as arms and ammunition, radio transmitting equipment, explosives etc, so as to protect public safety and security, and/or to comply with international agreements.

More information can be found at http://www.stc.tid.gov.hk/eindex.html.
The contact point for further information is:

Strategic Trade Controls Branch

Trade and Industry Department

Tel: (852) 2398 5639; Fax: (852) 2396 3070

E-mail: angelsham@tid.gov.hk
Rough Diamonds

Certificates are required for the import of rough diamonds so as to fulfil the obligations under the Kimberley Process, a negotiating forum originated from discussions in the United Nations General Assembly regarding rebel activities in some parts of Africa and aiming to stop trade in “conflict diamonds” from fuelling armed conflicts, activities of rebel movements and illicit proliferation of armament.  Persons carrying on a business of importing rough diamonds are also required to register as rough diamond traders.

More information can be found at http://www.tid.gov.hk/english/import_export/nontextiles/nt_rd/nt_rd.html.

The contact point for further information is:

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5766; Fax: (852) 2395 5602

E-mail: judyting@tid.gov.hk
	General

Short/Medium/Long Term (2007 ‑ 2010)

To review the existing non-tariff measures in the light of advancement in technology, etc and remove measures rendered unnecessary by such advancement.

To streamline licensing and certification procedures where appropriate.



	Automatic Import Licensing


	Not applicable.
	Hong Kong, China does not maintain any automatic import licensing requirements.
	No further action required.

	Discretionary Export Licensing


	No changes took place.
	Rice\
Licences are required for the export of rice.

More information can be found at http://www.tid.gov.hk/english/import_export/nontextiles/nt_rice/nt_rice.html. 

The contact point for further information is:

Rice Control Unit

Trade and Industry Department

Tel: (852) 2398 5570; Fax: (852) 3525 0987

E-mail: enquiry@tid.gov.hk
Animals, Birds and Plants
Licences are required for the export of endangered species of animals and plants to fulfil the obligations of Hong Kong, China under the Convention on International Trade in Endangered Species of Wild Fauna and Flora.

Special permits are required for the export of protected wild animals, parts of a protected wild animal, or the nests or eggs of a protected wild animal, taken in Hong Kong.

Export permit may be required and issued as a service when requested by importing countries. Generally this is provided as an export health certificate for animals and phytosanitary certificate for plants after some form of inspection. 
More information can be found at http://www.afcd.gov.hk/english/conservation/con_end/con_end.html; and http://www.afcd.gov.hk/english/quarantine/quarantine.html.
The contact point for further information is:

Agriculture, Fisheries and Conservation Department

Tel: (852) 2708 8885; Fax: (852) 2311 3731

E-mail: mailbox@afcd.gov.hk
Textiles and Clothing

Unless exempted, licences are required for the export of textiles and clothing.  Exemptions are principally provided for under the Textiles Trader Registration Scheme in which case textile traders so registered may cover their textile export with textiles notifications.

More information can be found at http://www.tid.gov.hk/english/import_export/textiles/ts_maincontent.html.
The contact point for further information is:

Origin Certification and Textiles Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5288; Fax: (852) 2391 9067

E-mail: enquiry@tid.gov.hk
Ozone-depleting Substances

Licences are required for the export of ozone-depleting substances, so as to protect the environment in accordance with the Montreal Protocol on Substances that Deplete the Ozone Layer and its subsequent amendments.

More information can be found at http://www.info.gov.hk/epd‌/english/environmentinhk/air/guide_ref/files/cgto_olpo_eng.pdf; and http://www.tid.gov.hk/english/import_export/nontextiles/nt_ozone/nt_ozone.html.

The contact point for further information is:

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5560; Fax: (852) 2380 8504

E-mail: judyting@tid.gov.hk
Pesticides

As in the case of the import of pesticides, licences are required for the export of pesticides to protect public health.

More information can be found at http://www.afcd.gov.hk/english/quarantine/qua_pesticide/qua_pesticide.html.

The contact point for further information is:

Plant and Pesticides Regulatory Division

Agriculture, Fisheries and Conservation Department

Tel: (852) 2150 7007; Fax: (852) 2314 2622

E-mail: pestlic1@afcd.gov.hk
Controlled Chemicals

Licences are required for the export of 25 controlled chemicals which can be used for the manufacture of dangerous drugs and psychotropic substances, so as to fulfil an international obligation under the United Nations Convention Against Illicit Traffic in Narcotic Drugs and Psychotropic Substances, 1988.

More information can be found at http://www.customs.gov.hk/eng/major_licence_chemicals_e.html.

The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334

E-mail: customsenquiry@customs.gov.hk
Pharmaceutical Products, Medicines, and Dangerous Drugs

Licences are required for the export of pharmaceutical products, medicines, and dangerous drugs in order to protect public health and to fulfil the obligations of Hong Kong, China under international agreements.

More information can be found at http://www.psdh.gov.hk.

The contact point for further information is:

Pharmaceuticals Registration and Import/Export Control Section

Department of Health

Tel: (852) 2319 8458; Fax: (852) 2834 5117
E-mail: pharmweb@dh.gov.hk
Optical Disc Mastering and Replication Equipment

Licences are required for the export of optical disc mastering and replication equipment for tracing their movements and preventing the potential problems of copyright piracy at source.  Licences are however not required for transshipment cargo of Optical Disc Mastering and Replication Equipment if a transshipment notification has been endorsed in advance by the Commissioner of Customs and Excise for the equipment concerned and the endorsement remains in effect.

More information can be found at http://www.customs.gov.hk/eng/major_licence_equipment_e.html; and http://www.customs.gov.hk/eng/major_licence_odmretn_e.html.

The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334

E-mail: customsenquiry@customs.gov.hk

Hazardous and Contaminated Waste

Permits are required for the export of hazardous and contaminated waste in accordance with our obligations under the Basel Convention and to protect public health and the environment.

More information can be found at http://www.epd.gov.hk/epd‌/english‌/environmentinhk/waste/guide_ref/guide_wiec.html.

The contact point for further information is:

Territory Control Office, Environmental Compliance Division

Environmental Protection Department

Tel: (852) 2755 5462; Fax: (852) 2305 0453

E-mail:  hklee@epd.gov.hk
Dutiable Commodities

Licences/permits are required for the export of dutiable commodities (tobacco, liquors, methyl alcohol and hydrocarbon oil) so as to protect the excise duties imposed on these commodities.
More information can be found at http://www.customs.gov.hk/eng/major_licence_commodities_e.html.
The contact point for further information is:

Enquiry Hot-line Team

Intelligence Bureau

Customs and Excise Department

Tel: (852) 2815 7711; Fax: (852) 2542 3334

E-mail: customsenquiry@customs.gov.hk

Strategic Commodities

Licences are required for the export of strategic commodities such as arms and ammunition, radio transmitting equipment, explosives etc, so as to protect public safety and security, and/or to comply with international agreements.

More information can be found at http://www.stc.tid.gov.hk/eindex.html.

The contact point for further information is:

Strategic Trade Controls Branch

Trade and Industry Department

Tel: (852) 2398 5639; Fax: (852) 2396 3070

E-mail: angelsham@tid.gov.hk
Rough Diamonds

Certificates are required for the export of rough diamonds so as to fulfil the obligations under the Kimberley Process, a negotiating forum originated from discussions in the United Nations General Assembly regarding rebel activities in some parts of Africa and aiming to stop trade in “conflict diamonds” from fuelling armed conflicts, activities of rebel movements and illicit proliferation of armament.  Persons carrying on a business of exporting rough diamonds are also required to register as rough diamond traders.

More information can be found at http://www.tid.gov.hk/english/import_export/nontextiles/nt_rd/nt_rd.html.

The contact point for further information is:

Computers & General Licensing Branch

Trade and Industry Department

Tel: (852) 2398 5766; Fax: (852) 2395 5602

E-mail: judyting@tid.gov.hk

	General

Short/Medium/Long Term (2007 ‑ 2010)

To review the existing non-tariff measures in the light of advancement in technology, etc and remove measures rendered unnecessary by such advancement.

To streamline licensing and certification procedures where appropriate.


	Voluntary Export Restraints


	Not applicable.
	Hong Kong, China does not maintain any voluntary export restraints.
	No further actions required.

	Export Subsidies


	Not applicable.
	Hong Kong, China does not maintain any export subsidies scheme.
	No further actions required.

	Minimum Import Prices


	Not applicable.
	Hong Kong, China does not maintain any minimum import price requirements.
	No further actions required.

	Implementation of APEC Leaders’ Transparency Standards on Market Access(

	No changes took place.
	Hong Kong, China maintains a webpage (http://www.tid.gov.hk/service/ie/jsp/IE_Gen_IECLR_Home_e.jsp) to provide a general overview on the import and export control as exercised by different government agencies.  Specific information of individual non-tariff measures are also available online as described in this table.
	Short/Medium/Long Term (2007 ‑ 2010)
We will continue to ensure transparency of our non-tariff measures in accordance with the APEC Leaders’ Transparency Standards.

	Other Non-Tariff

Measures Maintained


	No changes took place.
	Agricultural Products; Fish and Fish Products

Export, veterinary and phytosanitary certificates are required for the export of plants, poultry carcasses or poultry products, and food containing animal, poultry or fisheries products to certain countries, so as to fulfil the requirements of the importing countries.

The following import requirements are in force to protect public health:

· the import of meat, game, poultry has to be covered by an official health certificate from the country of origin;

· the import of game and prohibited meat (the kinds of meat specified in the Schedule to the Imported Game, Meat and Poultry Regulations whose sanitary condition cannot be ascertained) has to be approved in writing by the Director of Food and Environmental Hygiene; and

· the import of milk and milk beverage and frozen confections has to be from a source of manufacture approved by the Director of Food and Environmental Hygiene.

More information can be found at http://www.fehd.gov.hk‌/safefood/safe-guides.html.
The contact point for further information is:

Food Surveillance and Certification Section

Food and Public Health Branch

Food and Environmental Hygiene Department

Tel: (852) 2867 5582; Fax: (852) 2521 4784

E-mail: fsc.admin@fehd.gov.hk

Information on veterinary and phytosanitary matters can be found at http://www.afcd.gov.hk/english/quarantine/quarantine.html .
The contact point for further information is:

Agriculture, Fisheries and Conservation Department

Tel: (852) 2708 8885; Fax: (852) 2311 3731

E-mail: mailbox@afcd.gov.hk
	


	Improvements in Hong Kong, China’s Approach to Non-Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy

Position


	Hong Kong did not maintain any non-tariff measures (NTMs) for the protection of domestic industries.  It only maintained those NTMs required to protect public health, safety, security and the environment, and to fulfil its obligations under international agreements.

	We continued to maintain only those NTMs required to protect public health, safety, security and the environment, and to fulfil our obligations under international agreements.  We have been consistently reviewing our non-tariff measures in the light of advancement in technology, etc and remove measures rendered unnecessary by such advancement; as well as streamlining licensing and certification procedures where appropriate.  We have also been making on-going efforts to enhance the transparency of our Import and Export Licensing and Control System.


	Quantitative Import Restrictions/

Prohibitions


	Quantitative restrictions were applied on the imports of rice and ozone-depleting substances.  Separately, the imports of highly endangered species of flora and fauna, certain ozone-depleting substances, and amosite and crocidolite were prohibited.

	Rice

An optional quota system was introduced in 1997 whereby rice stockholders can have increased flexibility by phases in determining the quantity of rice to import.  As from 1 January 2003, the import quotas to import rice have been removed.  (1997 & 2003 IAPs)

The quantity of reserve stock to be maintained by rice stockholders in proportion to their import quantity has been reduced by phases since 1998.
Ozone Depleting Substances (ODSs)

Implemented a simplified quota allocation system for allocating some of the ODS quota on first-come-first-served principle basis since January 2000 to help the trade and business on the importation of certain ODSs.

	Quantitative Export Restrictions/

Prohibitions


	Quantitative restriction was applied on exports of certain textiles and clothing.  Separately, the exports of highly endangered species of flora and fauna were prohibited.
	Highly Endangered Species of Animals and Plants 
The prohibitions are maintained to fulfil Hong Kong, China’s obligations under the Convention on International Trade in Endangered Species of Wild Fauna and Flora.
Textiles and Clothing
With the elimination of textiles quotas as prescribed by the WTO Agreement on Textiles and Clothing, quantitative export restrictions on textiles and clothing products of Hong Kong China were removed on 1 January 2005. (2005 IAP)

	Import Levies


	Hong Kong did not collect levies on imports.
	Not applicable.

	Export Levies


	Hong Kong did not collect levies on imports.
	Not applicable.

	Discretionary Import Licensing


	Import licensing requirements were applied on rice, ozone-depleting substances, textiles and clothing, frozen and chilled meat and poultry, plants and plant pests, endangered species of animals and plants, live animals and birds, dutiable commodities (tobacco, liquors, methyl alcohol and hydrocarbon oils), pesticides and controlled chemicals, pharmaceutical products, medicines, dangerous drugs, arms and ammunition, radio transmitting equipment, explosives and other strategic commodities, left hand drive vehicles and outboard engines exceeding 111.9 kilowatts, soil and sand, and radioactive substances and irradiating apparatuses.  Permits were also required for import of any hazardous or contaminated waste.
	General – Air Cargo Transshipment Facilitation

By virtue of the Air Cargo Transshipment (Facilitation) Ordinance which came into effect on 26 May 2000, certain categories of non-sensitive goods meeting the requirement of air transshipment cargo are exempted from the need to obtain licences/permits.  (2000 IAP)

Rice

The requirements of registering as rice stockholders to import rice have been relaxed in 2000.  The number of registered rice stockholders who can import rice for local consumption has increased.  (2000 IAP)

Further liberalized the rice trade in 2002 by enhancing the flexibility of the optional quota system for importation of rice and reducing the amount of reserved stock to be kept by stockholders. (2002 IAP)

As from 1 January 2003, the capital and financial requirements of registering as rice stockholders to import rice have been removed.  Any interested parties may register as rice importers any time.  (2003 IAP)
Frozen or Chilled Meat and Poultry

Frozen or chilled meat and poultry has been removed from the list of reserved commodities with effect from 1 August 2000 whereby importers of the commodities are no longer required to be registered as stockholders to keep a reserve stock and to submit monthly returns on imports, sales and storage.  Import licensing requirement for frozen or chilled meat and poultry is maintained for the purpose of protecting public health.  (2000 IAP)

Controlled Chemicals
A web-based e-service facility was launched in May 2001 to provide for on-line submission of application for import licence/permit/authorisation for controlled chemicals. 
Pharmaceutical Products, Medicines, and Dangerous Drugs

Centralized the processing of the licence applications for imports of pharmaceutical products and medicines in one department instead of two different departments.  (2002 IAP)

Radioactive Substances and Irradiating Apparatuses

A web-based e-service facility was launched on 15 January 2003 to provide for on-line submission of application for licence for sale, possession and use of radioactive substances and irradiating apparatus by electronic means.  (2003 IAP)

Dutiable Commodities
The Open Bond System has been implemented since 1 April 2003 in respect of the control over bonded warehouses for the storage of dutiable commodities.  Under the system, no customs officers are required to be stationed at the bonded warehouse.  Customs control over bonded warehouses is being exercised through self-compliance by warehouse owners and traders, comprehensive post-transaction auditing, risk management and periodic inspection.  The system not only facilitates warehouse operators and traders of dutiable commodities, but also lowers their compliance costs (i.e. the attendance fee).  (2003 IAP)

Prescribed standards of quality for Chinese-type spirits has been removed since 1 December 2003 for eliminating unnecessary restrictions on trading of Chinese-type spirits.  (2004 IAP)

Optical Disc Mastering and Replication Equipment
The 'Transshipment Notification System’ for transshipment cargo of optical disc mastering and replication equipment (ODMRE) was implemented on 8 January 2004 to replace the licensing requirements for transhipment cargo of ODMRE.  (2004 IAP)
Left Hand Drive Vehicle and Outboard Engines
Licence requirements for the import of left hand drive vehicles and outboard engines exceeding 111.9 kilowatts were removed on 8 January 2004.  (2004 IAP)
Strategic Commodities
A web-based e-service facility was launched on 31 March 2004 to provide for on-line submission of application for licence for strategic commodities.  (2004 IAP)

Textiles and Clothing

In line with the elimination of textiles quotas as prescribed by the WTO Agreement on Textiles and Clothing, import licensing arrangements for textiles and clothing have been streamlined.  Comprehensive import licence (valid for one year or so) is introduced as from 1 January 2005 to cover multiple import shipments of generally any kind of textiles products from non-sensitive markets.  (2005 IAP)

	Automatic Import Licensing


	Hong Kong did not maintain any automatic import licensing requirements.
	Not applicable.

	Discretionary Export Licensing


	Export licensing requirements were applied on rice, ozone-depleting substances, textiles and clothing, frozen or chilled meat and poultry, endangered species of animals and plants, protected wild animals killed or taken in Hong Kong, nests or eggs of protected wild animals taken in Hong Kong, dutiable commodities (tobacco, liquors, methyl alcohol and hydrocarbon oils), pesticides and controlled chemicals, pharmaceutical products, medicines, dangerous drugs, arms and ammunition, radio transmitting equipment, explosives and other strategic commodities, television sets and video cassette recorders/players (by vessels less than 250 gross tons), and left hand drive vehicles and outboard engines exceeding 111.9 kilowatts.  Licences and permits were also required for transshipment/transit of live animals and birds, and export of any hazardous or contaminated waste respectively.
	General – Air Cargo Transshipment (Facilitation)

By virtue of the Air Cargo Transshipment (Facilitation) Ordinance which came into effect on 26 May 2000, certain categories of non-sensitive goods meeting the requirement of air transshipment cargo are exempted from the need to obtain licences/permits.  (2000 IAP)

Frozen or Chilled Meat and Poultry

Export licensing requirement for frozen or chilled meat and poultry has been lifted on 1 August 2000.  (2000 IAP)

Controlled Chemicals
A web-based e-service facility was launched in May 2001 to provide for on-line submission of application for export licence/permit/authorisation for controlled chemicals.

Textiles and Clothing

Certificate of Origin requirement for export of textiles and clothing to the US market was lifted in 1998.  (1998 IAP)

Starting from 1999, the submission and processing of all Restraint Textiles Export Licence applications, amendment/cancellation requests, carrier notifications as well as the electronic transmission of licence visa for customs clearance at the importing end (for the US market only) have been conducted via Electronic Data Interchange.  (1999 IAP)

Electronic service has been extended to the submission and processing of two other trade documents, namely Certificate of Origin and Production Notification that complement the export licensing system.  (2002 IAP)

Electronic service has been further extended to Cargo Manifests and Textiles Notifications in April and May 2003 respectively.  (2003 IAP)
With the elimination of textiles quotas as prescribed by the WTO Agreement on Textiles and Clothing, quantitative export restrictions on textiles and clothing products of Hong Kong China were removed on 1 January 2005.  Personal textiles shipments are exempted from licensing requirements and comprehensive export licence (valid for one year or so) is introduced as from 1 January 2005 to cover multiple export shipments of generally any kind of textiles products to non-sensitive markets.  (2005 IAP)

Pharmaceutical Products, Medicines, and Dangerous Drugs

Centralized the processing of the licence applications for exports of pharmaceutical products and medicines in one department instead of two different departments.  (2002 IAP)

Dutiable Commodities
The Open Bond System has been implemented since 1 April 2003 in respect of the control over bonded warehouses for the storage of dutiable commodities.  Under the system, no customs officers are required to be stationed at the bonded warehouse.  Customs control over bonded warehouses is being exercised through self-compliance by warehouse owners and traders, comprehensive post-transaction auditing, risk management and periodic inspection.  The system not only facilitates warehouse operators and traders of dutiable commodities, but also lowers their compliance costs (i.e. the attendance fee).  (2003 IAP)
Prescribed standards of quality for Chinese-type spirits has been removed since 1 December 2003 for eliminating unnecessary restrictions on trading of Chinese-type spirits.  (2004 IAP)

Optical Disc Mastering and Replication Equipment
The 'Transshipment Notification System’ for transshipment cargo of optical disc mastering and replication equipment (ODMRE) was implemented on 8 January 2004 to replace the licensing requirements for transhipment cargo of ODMRE.  (2004 IAP)

Left Hand Drive Vehicles and Outboard Engines
Licence requirements for the export of left hand drive vehicles and outboard engines exceeding 111.9 kilowatts were removed on 8 January 2004.  (2004 IAP)

Television Sets and Video Cassette Recorders/Players
Licence requirement for the export of television sets and video cassette recorders/players by small vessels of less than 250 gross tons was removed on 8 January 2004.  (2004 IAP)
Strategic Commodities
A web-based e-service facility was launched on 31 March 2004 to provide for on-line submission of application for licence for strategic commodities.  (2004 IAP)

	Voluntary Export Restraints


	Hong Kong did not maintain any voluntary export restraints.
	Not applicable.

	Export Subsidies


	Hong Kong did not maintain any export subsidies scheme.
	Not applicable.

	Minimum Import Prices


	Hong Kong did not maintain any minimum import price requirements.
	Not applicable.

	Implementation of APEC Leaders’ Transparency Standards on 

Market Access (

	Hong Kong, China maintains a high level of transparency of government laws, regulations and administrative procedures.  All primary and subsidiary legislation (and amendments of them) are published in the Government Gazette and in the Laws of Hong Kong.  They are also available on the Internet at http://www.legislation.gov.hk/index.htm. * 
Hong Kong, China maintains a webpage (http://www.tid.gov.hk/service/ie/jsp/IE_Gen_IECLR_Home_e.jsp) to provide a general overview on the import and export control as exercised by different government agencies.  Specific information of individual non-tariff measures are also available online as described in this table.  *

	Hong Kong, China has kept the rules, regulations and administrative procedures relating to market access under review and will continue to ensure transparency of our non-tariff measures in accordance with the APEC Leaders’ Transparency Standards.


	Other Non-Tariff

Measures Maintained


	Health certification was required for the export of poultry carcasses or poultry products, and food containing animal, poultry or fish products to certain countries.

The import of meat, game, poultry had to be covered by an official health certificate from the country of origin.

The import of game and prohibited meat had to be approved in writing by relevant Hong Kong authority.

The import of milk and milk beverage and frozen confections had to be from a source of manufacture approved by the relevant Hong Kong authority.
	The measures are maintained to fulfil the requirements of the importing countries or protecting public health.


Appendix – APEC Leaders’ Transparency Standards on Market Access
Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these standards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos, and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  These non-tariff measures include but are not restricted to quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.








  





