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	Chapter 6: Customs Procedures

	Objective

APEC economies will facilitate trade in the Asia-Pacific region by:
a. simplifying and harmonizing customs procedures;

b. encouraging the use of technologies and e-commerce as productivity tools in keeping with developments of the new economy; and

c. enhancing cross-border co-operation in the movement of goods and services to counter terrorism.



	Guidelines

Each APEC economy will take actions toward achieving the above objectives:

a.
along the lines of the Strategic Direction of the Action Program of the Sub-Committee on Customs Procedures by:
· taking fully into consideration the Guiding Principles (FACTS: Facilitation, Accountability, Consistency, Transparency, Simplification) of the above Action Program;
· recognizing APEC Principles on Trade Facilitation;
· making use of information and communication technologies (ICT) as tools to improve productivity; and
b.
along the lines of the Leader’s Statement on Counter Terrorism; and
c.
implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.


	Collective Actions

APEC economies will take Collective Actions with regard to customs procedures in the following areas:

HARMONISATION OF  TARIFF NOMENCLATURE 

APEC economies will harmonize tariff nomenclature by adopting or abiding by the principles of the International Convention on the Harmonized Commodity Description and Coding System (HS Convention) 2002 Version by 2002.

PUBLIC AVAILABILITY OF INFORMATION 

APEC economies will continue making available to the public information on administrative guidelines, procedures and rulings in addition to customs laws and regulations by means of media, publication, website, etc.

SIMPLIFICATION AND HARMONIZATION ON THE BASIS OF THE REVISED KYOTO CONVENTION

APEC economies will simplify and harmonize customs procedures by adopting or abiding by the principles of the International Convention on the Simplification and Harmonization of Customs Procedures which was revised by World Customs Organization (WCO) in 1999 (Revised Kyoto Convention).

COMPUTERIZATION THROUGH UN/EDIFACT AND PAPERLESS TRADING

APEC economies will enhance computerization of customs procedures by adopting and supporting the UN/EDIFACT standard and endeavor to reduce or eliminate the requirement for paper documents needed for customs to realize paperless trading.

ALIGNMENT WITH WTO AGREEMENTS

APEC economies will:

a. harmonize customs valuation systems by adopting or abiding by the principles of the Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994 (WTO Customs Valuation Agreement), while encouraging further acceleration, if possible, through technical assistance; and

b. protect intellectual property rights by adopting or abiding by the principles of the Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS Agreement), with regard to border control while encouraging further acceleration, if possible, through technical assistance.

APPEAL PROVISION

APEC economies will introduce and improve clear appeal provisions within each economy. 

ADVANCE RULING SYSTEMS

APEC economies will introduce and improve advance tariff classification ruling systems.

TEMPORARY IMPORTATION

APEC economies will provide facilities for temporary importation, by taking such action as acceding, where appropriate, to the Customs Convention on the A.T.A. Carnet for the Temporary Admission of Goods (the A.T.A. Convention).

RISK MANAGEMENT APPROACH 

APEC economies will introduce a risk management approach to allow customs administrations to facilitate legitimate trade and travel while maintaining high-level border control by 2002.

INFORMATION TECHNOLOGY

APEC economies will apply information technology including Internet for customs clearance, and where possible, provide one stop shop service for cargo clearance procedures.

COMMON DATA ELEMENTS

APEC economies will explore the feasibility of harmonizing among APEC economies common data elements based on international standards under the auspices of WCO for customs processing of cargo to facilitate international trade.

EXPRESS CONSIGNMENTS

APEC economies will implement principles contained in the WCO Immediate Release Guidelines, the international standard procedures for clearance of express goods, working in partnership with express industry associations.

INTEGRITY

APEC economies will implement programs to raise level of integrity of customs systems.

CUSTOMS-BUSINESS PARTNERSHIP
APEC economies will enable the cooperation and communication between Customs and the business sector through the establishment of permanent and regular liaison/consultation channels and the development of Customs-Business partnership by signing Memoranda of understanding or other instruments of cooperative arrangement with relevant players/parties in the business sector.

COMMON FIELD SURVEYS

APEC economies will work towards conducting common field surveys on the time required for cargo clearance, recognizing the necessity of a common yardstick.

IMPLEMENTATION, TECHNICAL COOPERATION AND HUMAN RESOURCES DEVELOPMENT

APEC economies will develop implementation plans and a framework for coordinated technical assistance and human resources development in support of the above Collective Actions, with particular emphasis placed on implementation of customs procedure-related agreements such as the WTO Customs Valuation Agreement, the TRIPS Agreement and the Rules of Origin Agreement (ROO).

PROMOTION OF DIALOGUE WITH THE BUSINESS/PRIVATE SECTOR

APEC economies will promote dialogue with the business/private sector (importers, exporters, customs brokers, forwarders, etc.) within each economy to assist in improving customs-related trade practices.  
The current CAP relating to customs procedures can be found in the Customs Procedures Collective Action Plan.



	Chinese Taipei’s Approach to Customs Procedures in 2006
Since the 1990s, Chinese Taipei’s Directorate General of Customs has been dedicated to building a barrier-free environment, with the aim of economic internationalization, liberalization, and the development of Chinese Taipei into an Asia Pacific Regional Operations Center. All efforts made to simplify and harmonize domestic Customs procedures have also contributed to fostering intra-regional trade and development.
In 2005, Chinese Taipei’s Customs adopted a series of actions to facilitate and continuously modernize its Customs procedures. Specifically, it refined risk management, established an Internet declaration system, and enhanced partnership with the business community.
In the years ahead, Chinese Taipei will continue to fulfill our firm commitment to implementing the action plans agreed in the SCCP while trying our best to make concrete contributions to our efforts in facilitating trade.


	Chinese Taipei’s Approach to Customs Procedures in 2006

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Greater Public 

Availability of 

Information, including 

Implementation 

of APEC Leaders’ 

Transparency 

Standards on Customs

Procedures (  

	Monthly and annual import/export statistics have been accessible to the public via the Directorate General of Customs website. 


	1. Information about Customs laws and regulations and FAQs about Customs procedures are accessible to the public via the Internet. The Customs website also provides specific pages containing information on Customs clearance, tariff schedules, advance classification rulings, trade statistics, and exchange rates for every ten-day period.
2. To make Customs procedures more transparent, Customs has also provided an online service that allows traders to trace the progress of their cargoes through the clearance process.
3. The website is: http://web.customs.gov.tw

	Customs will continue to develop new inquiry functions for its website.

	Paperless trading 


	1. The Internet declaration system for air cargo has been implemented since April 1, 2004, and the sea cargo declaration system has been implemented since August 2005.
2. In 2003, Customs installed an electronic gateway system in order to exchange information and conduct cross-check with licensing authorities via the Internet, instead of the EDI system. Currently sixteen categories of data are put in the database for downloading.
3. In September 2002, the Bureau of Foreign Trade launched the project, ”Obstacle-Free Customs Clearance, Including Facilitation and Networking of Trade,” and the Directorate General of Customs initiated the project “Improvement of Cargo Clearance and Bonding Operational Environment.” Funding has been provided for the Chief Information Officer’s (CIO) office to supervise the budgets and progress of these projects, which are scheduled for completion at the end of 2005.
4. The XML message processing system is being tested, and is expected to be completed by the end of 2004.
	1. Taking UN/EDIFACT as data transmission standard, Chinese Taipei Customs has implemented a fully automated cargo clearance system since November 1995. To further facilitate international trade, the scope of the Customs automation system has been expanded considerably in recent years. At present, most information pertaining to cargo clearance between the Customs and its stakeholders is transmitted and processed electronically via value-added vans.
2. In the area of facilitation and networking of trade, Chinese Taipei continues to:
a. Forge ahead with trade-related deregulation, streamline licensing and Customs clearance processes, simplify and standardize documents, unify data exchange formats, and establish data exchange standards, and plan and implement the “Single Window Concept” for international trade;
b. Offer various interfaces and mechanisms for converting and exchanging files, links to related websites, conduct promotional activities, and provide consultation to business users.
3. In the area of improving cargo clearance and the bonding operational environment, Chinese Taipei continues to:

a. Operate single entry for I/P and E/P applications;
b. Refine the procedures of Customs clearance and management in accordance with the Free Trade Zone Act;
c. Simplify the declaration forms and processes of bonded goods;
d. Develop an Internet networking environment in Customs clearance and the Customs Clearance ASP Center;
e. Implement electronic gateway for Customs clearance so as to exchange information with other public agencies;
f. Build Customs offsite backup systems.


	In addition to expanding the existing Customs clearance EDI system, Customs is also planning to provide its stakeholders with web-based solutions for cargo clearance.

	Provision of Temporary 

Importation Facilities


	Chinese Taipei has already implemented the ATA Carnet system through bilateral arrangements.
	Chinese Taipei has signed bilateral ATA Carnet Agreements with the United States, Canada, Norway, Switzerland, Luxemburg, the Netherlands, Portugal, Spain, Sweden, the United Kingdom, Italy, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Singapore, South Korea, Japan, Israel, Australia, New Zealand, South Africa, Hungary, the Philippines, Malaysia and El Salvador. Meanwhile, all signatories with the exception of Hungary, the Philippines, El Salvador and Malaysia have implemented the system.

	Chinese Taipei will continue seeking to reach bilateral agreements on ATA Carnet with other trading partners.

	Implementation of Clear 

Appeals Provisions 


	No further action taken.
	1. The protest and appeal procedures for administrative actions conducted by the Customs are prescribed in the Customs Law, Customs Preventive Law, and Appeal Law, texts of which are easily accessible either through published editions or through the Internet.
2. Hard copies of the collection of laws and regulations regarding administrative appeal procedures are also available to the public.


	No further action planned.

	Alignment With WTO 

Valuation Agreement


	Chinese Taipei adopted “Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994”.

	If there are any questions, please contact the Department of Customs Administration, Ministry of Finance.

Tel: 886-2-2322-8217

E-mail address: bsbau@mail.mof.gov.tw
	Chinese Taipei will continue to enhance Customs officers’ capabilities of dealing with valuation operations.

	Adoption of Kyoto 

Convention 


	The Customs law has been revised according to the revised Kyoto Convention, and the relevant amendments were promulgated on May 5, 2004.

	Shortly after the revision of the Kyoto Convention was finalized, Chinese Taipei organized a task force to identify discrepancies between the Convention and our Customs laws. The Directorate General of Customs also held a series of workshops on the essence of the revision at all regional offices.


	Chinese Taipei will study the possibility of further simplification of Customs clearance operations so as to facilitate international trade.

	Implementation of 

Harmonised System

 Convention


	Chinese Taipei adopted the H.S. 2002 version on December 19, 2003.
	Study the amendments to the Harmonized System Nomenclature recommended by WCO on June 26, 2004.
	Chinese Taipei plans to revise its tariff schedule according to the latest amendments to the Harmonized System Nomenclature recommended by WCO as soon as it is finalized.


	Implementation of an 

Advance  Classification 

Ruling System


	The regulations governing advance classification ruling were revised and promulgated on July 20, 2004.
	Applications shall be filed to field Customs Offices prior to the importation of the goods, and for normal cases, the ruling can be made by the Customs within 30 days.  


	Chinese Taipei will continue to improve the system when necessary.

	Implementation of the 

TRIPs Agreement


	To interdict the importation/exportation of pirated and counterfeit goods, Chinese Taipei has actively enacted and amended relevant Laws and regulations:

1. The” Directives Governing the Operational Procedures for the Trademark Export Monitoring System” were amended on January 1st, 2005.

2. Article 39-1 of the “Customs Anti-smuggling Act”  was enacted on January 19, 2005.

3. “The Rules Governing Customs Implementation of Detention of Goods Infringing on Copyright or Plate Rights”  were amended on January 27, 2005.

4. The “Guidelines Governing Customs Implementation of Protecting the Rights and Interests of Patent, Trademark and Copyright” were amended on June 1, 2005.

5. For the sake of trademark and copyright owners’ or their agents’ convenience in lodging complaints or giving advice against certain infringing goods, Chinese Taipei Customs issued a prescribed application form and posted it on the Customs Website at: http://wwweng.dgoc.gov.tw
To enable right owners to better understand the procedure of application to the Customs for IPR protection, and to enhance exporters/importers and Customs brokers’ awareness of border control, the Directorate General of Customs published a brochure on the “Directions Governing Trademark and Copyright Protection”.

	1. All border measures adopted by Chinese Taipei Customs are in compliance with the requirements prescribed in the TRIPs Agreement.
2. The following approaches are taken by the Customs to effectively crack down on illegal importation/exportation of pirated and counterfeit goods:
a. Patents: For the patent-infringing cases, if sufficient information, such as importing/exporting date, destination port, name of the means of transport, voyage/flight number, and import/export declaration number, is provided by the owners of patents, the Customs will enforce the verdict or order given by the judicial authorities.
b. Trademarks:
· Application of Suspension: Applicants may provide a security or equivalent assurance to the Customs for suspending the release of counterfeit goods.

· Enforcing the Export Monitoring System of Trademarks
· Enforcing the Directions for Customs  Authorities in implementing Measures for Protection of Trademark & Copyright 
c. Copyrights:
· Application of Suspension: Applicants may provide a security or equivalent assurance to the Customs for suspending the release of pirated goods.
· Enforcing Export Monitoring System of Computer Program Related Products

· Setting up the Enforcement Task Force against the Export of Pirated Optical Disks
· Enforcing the Directions for Customs Authorities in Implementing Measures for Protection of Trademark & Copyright 
d. Other border control measures:
· Inspection system on optical disk manufacturing implement and optical disks

· Inspection system on export chip products
	To improve IPR border control further, Customs will enhance Customs officers’ enforcement abilities by holding various training programs.

	Development of a 

Compendium of 

Harmonised Trade Data 

Elements


	A task force was set up to study the definition of WCO common data elements and analyze the differences between Chinese Taipei Customs’ declaration data elements and WCO’s common data sets. Chinese Taipei Customs has completed the harmonization between Chinese Taipei Customs’ declaration data elements and WCO’s common data sets (WCO CDM 1.1version) since January 2005. 

	The Task Force within Chinese Taipei Customs continues to study the mapping between the elements in its declarations and corresponding WCO Customs data models.

	Chinese Taipei Customs is working closely with the Australian Customs to study the data elements used in simplified express consignments clearance operations.

	Adoption of Systematic

Risk Management 

Techniques


	1. Research on the development of a Manifest Selectivity System was conducted.
2. A review of the Cargo Selectivity System (Expert System) was conducted, and improvements made 
3. Liaison channels were established between Customs and business sectors for better understanding and cooperation.
	1. Chinese Taipei has adopted a multiple checking system based on concepts of risk management. There are six steps in the checking process: on-board searches, spot checks alongside ships based on a review of manifests, checks in warehouses, examinations of cargoes, checks before taking delivery and post clearance audits.
2. The Intelligence Circulation System, the Cargo Selectivity System and the Post-Clearance Auditing System are applied in multiple checking operations to facilitate the clearance of legitimate goods while maintaining a high compliance rate. 
3. Customs set up a single window service center at each clearance depot in field Customs offices for better communication.

4. The Directorate General of Customs regards strategic alliance firms as reliable partners and keeps them informed of Customs’ latest laws, regulations and practices. It also publicly recognizes strategic alliance firms with outstanding performances so as to increase compliance rate.

5. Customs holds seminars regularly to prepare the business sector with knowledge about the security measures for their professional equipment, facilities, documentation and personnel management, so as to prevent them from being used illegally.
	1. Customs will continue to establish strategic partnerships with businesses.

2. Chinese Taipei will establish a mechanism to share enforcement information with relevant parties.

3. Customs will raise stakeholders’ awareness of preventing illicit activities by holding training courses.

4. Customs will apply the Risk Management Application System to improve the Cargo Selectivity System (Expert System).

	Implementation of WCO

Guidelines on Express 

Consignment Clearance


	1. To expand the scope of the simplified declaration system, Chinese Taipei has raised the ceilings of import Customs value and export FOB value for low-value express consignments to NT$50,000 (US$1,470).
2. Customs has authorized express carriers to inspect express consignments on their own.

	Customs helps express carriers to set up their own risk management systems. Once the system of a given carrier passes Customs review, the carrier is eligible to conduct self-audits. Afterwards the physical examination rate of its consignments is lowered considerably.

	Chinese Taipei will continue to promote the self-audit system to further expedite the clearance of express consignments.



	Integrity


	An outsourced research project on Customs ethics that was conducted by the Ministry of Finance was completed in Sep. 2004.
	1. In November 2000, the Directorate General of Customs began preparing annual status reports on Customs integrity based on results from polls conducted by regional Customs offices. Accordingly, regional Customs offices are obligated to draw up proposals for improvements and put them into practice. The effectiveness of such proposals is assessed the following year. 
2. The Ministry of Finance also initiated its own project to conduct field surveys on interested parties’ views on Customs ethics. The study’s conclusions are delivered to Customs for incorporation into its work program.


	Chinese Taipei will continue to upgrade Customs officers’ integrity.

	Other Issues (this 

includes other Customs 

activities which facilitate trade which 

are not part of the SCCP

CAP)


	Nil
	Nil
	Nil


	Improvements in Chinese Taipei’s Approach to Customs Procedures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Greater Public Availability of 

Information, including 

Implementation of APEC Leaders’ 

Transparency Standards on 

Customs Procedures(

	Information on Customs laws, regulations and Customs clearance procedures were provided to the public/private sectors through gazettes, publications, and databases set up by Trade-Van.


	1. Information about Customs laws and regulations and FAQs about Customs procedures are now accessible to the public via the Internet. The Customs website also provides specific pages containing information on Customs clearance, the tariff schedule, advance rulings on commodity classifications, trade statistics, and exchange rates in every ten-day period. Traders can even trace the progress of their cargoes’ clearance status through the Internet. Chinese Taipei’s Customs procedures have thus reached the highest level of transparency.
2. The Customs website also provides questionnaires to solicit opinions from the general public. Opinions gathered from those on-line surveys are analyzed by the Customs every three months, and the results of these analyses are regarded as the most valuable material for improving the functions and contents of the Customs website. The Customs authorities’ websites are:

a. Department of Customs Administration: http://www.docamof.gov.tw/ (laws and regulations, rulings, press releases, etc.)
b. Directorate General of Customs: http://web.customs.gov.tw (tariff schedule, cargo clearance information, trade statistics, etc.)

Monthly and annual import/export statistics have been accessible to the public via the Customs websites since January 16, 2002.



	Alignment With UN/EDIFACT 

International Standards for 

Electronic Commerce/Paperless 

Trading


	A fully automated cargo clearance operation system was fully implemented since November 1995. At the very beginning, however, only paperless C1 declarations (free of document review and physical examination) were allowed.


	1. Taking UN/EDIFACT as data transmission standard, Chinese Taipei Customs has implemented a fully automated cargo clearance system since November 1995. To further facilitate international trade, the scope of the Customs automation system has been expanded considerably in recent years. At present, most information pertaining to cargo clearance between the Customs and its stakeholders is transmitted and processed electronically via value-added nets (VAN).
2. A Disaster Recovery System for sea cargo clearance was installed in June 2005.

3. A web-based sea cargo declaration system was launched in August 2005.

4. The XML message and processing system was launched in August 2005.

	Provision of Temporary 

Importation Facilities


	In 1996, Chinese Taipei had signed bilateral ATA Carnet Agreements with Singapore, South Africa, South Korea, the European Union, Switzerland, New Zealand, Australia, Canada, the United States and Hungary. Meanwhile, all signatories with the exception of Hungary and the United States had launched the system.


	Chinese Taipei signed bilateral ATA Carnet Agreements with the United States, Canada, Norway, Switzerland, Luxemburg, the Netherlands, Portugal, Spain, Sweden, the United Kingdom, Italy, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Singapore, South Korea, Japan, Israel, Australia, New Zealand, South Africa, Hungary, the Philippines, Malaysia and El Salvador. Meanwhile, all signatories with the exception of Hungary, the Philippines, El Salvador and Malaysia have launched the system.


	Provision of Temporary 

Importation Facilitation 


	The appeal procedures for these administrative actions were set out in the Customs Law, Customs Preventive Law and the Law Governing Administrative Appeal. Hard copies of those laws were available.

	1. The protest and appeal procedures for administrative actions conducted by Customs are prescribed in the Customs Law, Customs Preventive Law, and Appeal Law, which are easily accessible through either published editions or the Internet.
2. Hard copies of collected laws and regulations regarding administrative appeal procedures are also available for the public.



	Alignment With WTO Valuation 

Agreement


	Chinese Taipei adopted the Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994.
	1. Chinese Taipei Customs has adopted international norms in terms of Customs valuation formalities.

2. Chinese Taipei has implemented post-clearance auditing operations with risk management techniques to expedite the clearance of legitimate shipments.


	Adoption of Kyoto Convention


	Chinese Taipei had adopted the principles of the Kyoto Convention and its Annexes in amending Customs-related law/regulations that promote simple and efficient Customs procedures.

	1. Although Chinese Taipei is not yet a member of the WCO, our Customs practices are in compliance with principles of the Kyoto Convention. Moreover, shortly after the revision of the Kyoto Convention had been finalized, we organized a project team to identify discrepancies between the Convention and our Customs laws.

2. The latest  amendment to the Customs law was promulgated on May 5, 2004.


	Implementation of Harmonised 

System Convention


	Chinese Taipei had adopted the Harmonized Commodity Description and Coding System (HS system).
	Chinese Taipei adopted the H.S. 2002 version on December 19, 2003.

	Implementation of an Advance 

Classification Ruling System


	NIL
	Chinese Taipei has implemented this system since November 16, 1999, and the relevant regulations governing this matter were revised in July 2004.

	Implementation of the TRIPs 

Agreement


	1. Customs had implemented necessary border measures pursuant to the requirements set forth in the TRIPS Agreement.
2. Customs had also established export monitor systems for trademark and computer program related products.


	1. All border measures adopted by Chinese Taipei Customs are in compliance with the requirements prescribed in the TRIPs Agreement.
2. The following approaches are taken by the Customs to effectively crack down on illegal importation/exportation of pirated and counterfeit goods:
a. Patents: For the patent-infringing cases, if sufficient information, such as importing/exporting date, destination port, name of the means of transport, voyage/flight number, and import/export declaration number, is provided by the owners of patents, the Customs will enforce the verdict or order given by the judicial authorities.
b. Trademarks:
· Application of Suspension: Applicants may provide a security or equivalent assurance to the Customs for suspending the release of counterfeit goods.

· Enforcing the Export Monitoring System of Trademarks
· Enforcing the Directions for Customs  Authorities in implementing Measures for Protection of Trademark & Copyright 
c. Copyrights:
· Application of Suspension: Applicants may provide a security or equivalent assurance to the Customs for suspending the release of pirated goods.
· Enforcing Export Monitoring System of Computer Program Related Products

· Setting up the Enforcement Task Force against the Export of Pirated Optical Disks
· Enforcing the Directions for Customs Authorities in Implementing Measures for Protection of Trademark & Copyright 
d. Other border control measures:
· Inspection system on optical disk manufacturing implement and optical disks
· Inspection system on export chip products with Mask-ROM


	Development of a Compendium of

Harmonised Trade Data Elements


	Chinese Taipei submitted materials on Customs clearance to Canada in May 1997 in response to Canada’s questionnaire.
	Chinese Taipei set up a project team in March 2001 to study the content of the G7 data sets. Comparison of the definitions and formats between items on our Customs declaration forms and their counterparts in the G7 model was finished that year.


	Adoption of Systematic Risk 

Management Techniques


	1. Chinese Taipei had adopted risk management techniques in enforcement and was planning to develop a Manifest Selectivity System, to improve the Cargo Selectivity System (Expert System).
2. The strategic partnership between Customs and accredited businesses had not yet been formed.


	1. Chinese Taipei has adopted a multiple checking system based on concepts of risk management. There are six steps in the checking process: on-board searches, spot checks alongside ships based on a review of manifests, checks in warehouses, examinations of cargoes, checks before taking delivery and post clearance audits.
2. The Intelligence Circulation System, the Cargo Selectivity System and the Post-Clearance Auditing System are applied in multiple checking operations to facilitate the clearance of legitimate goods while maintaining a high compliance rate.

3. Customs set up a single window service center at each clearance depot in field Customs offices for better communication.
4. Customs regards strategic alliance firms as reliable partners and keeps them informed of Customs’ latest laws, regulations and practices. It also publicly recognizes strategic alliance firms with outstanding performances so as to increase compliance rate.
5. Customs holds seminars regularly to familiarize the business sector with knowledge about the security measures for their professional equipment, facilities, documentation and personnel management, so as to prevent them from being used illegally.

	Implementation of WCO 

Guidelines on Express 

Consignment Clearance


	Chinese Taipei had established the Express Handling Unit in CKS airport, thus formally implementing an express clearance system. In October 1996, we had also established the Air Cargo Transshipment Center to extend the use of the express clearance system to integrated air cargo couriers.

	1. Chinese Taipei has implemented the “Simplified Declaration System for Express Consignments” based on WCO guidelines since in 2001.

2. To expand the scope of the simplified declaration system, the ceiling of import Customs value and export FOB value for low-value express consignments was raised to NT$50000 (US$1,470) on December 30, 2001.

3. The Customs approved express carriers that have established strategic partnership with the Customs to adopt a self-audit system since June 2002.
4. The Customs has implemented a surety bond duty-payment system since Oct. 2002.


	Integrity


	Regional Customs offices conducted annual polls on Customs integrity, but a follow-up mechanism was lacking.

 
	1. In November 2000, the Directorate General of Customs began preparing annual status reports on Customs integrity based on results from polls conducted by regional Customs offices. Accordingly, regional Customs offices are obligated to draw up proposals for improvements and put them into practice. The effectiveness of such proposals is assessed the following year.
2. The Ministry of Finance also initiated its own project to conduct field surveys on interested parties’ views on Customs ethics. The study’s conclusions are delivered to Customs for incorporation into its work program.


	Other Improvements in Customs 

Procedures


	Not Applicable.
	1. A monthly duty payment system for reputable importers was established.
2. A pre-arrival clearance system for import air cargo was established.

3. A dual-channel (red/green) clearance procedure for inward passengers was fully implemented.

4. A de minimis level, NT$3,000, (US$88) for import goods was set.

5. Twenty-four hour Customs clearance service for express consignments, transit air cargo, and examination and release alongside aircraft cargo was implemented.

6. A single widow service center at each clearance depot in field Customs Offices was set up to establish closer collaborative relationship with the business community.
7. Up to September 2005, a total of 144 business firms in nine industries have joined the Customs Business Strategic Partnership Alliance. 
8. Chinese Taipei formulated a proposal that may contribute to capacity building in APEC member economies’ Customs administrations.


Appendix – APEC Leaders’ Transparency Standards on Customs Procedures

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these standards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the United States proposes that the Sub-Committee on Customs Procedures develop the following set of transparency standards on customs for incorporation into the Leaders’ Statement. 

The following customs transparency standards flow from, and are to be read consistently with, the General Principles on Transparency agreed to by APEC Leaders in Los Cabos, and provide specific guidance for implementation within the customs context.  

Transparency Standards on Customs Procedures:

1.  In furtherance of paragraph 1 of the Leaders’ Statement, each Economy, will promptly publish and make available on the Internet, information on its customs laws, regulations, procedures and administrative rulings of general application in such a manner as to enable interested persons to become acquainted with them.

2.  In furtherance of paragraph 2 of the Leaders’ Statement, each Economy will, to the extent possible, publish in advance any regulations of general application governing customs procedures proposed for adoption, and provide a reasonable opportunity for comments from interested parties.

3.  In furtherance of paragraph 4 of the Leaders’ Statement, and taking into account Economies’ individual circumstances, upon request from an interested person in its territory, each Economy will provide for the issuance, of advance rulings based on specific facts and circumstances provided by such requester prior to the importation of a good into its territory, for areas such as:  (a) tariff classification; (b) the application of the provisions set forth in the WTO Agreement on Customs Valuation; (c) the application of duty drawback; (d) country of origin marking requirements; (e) the application of rules of origin under free trade agreements and other preferential tariff regimes; and (f) admissibility requirements.

4.  Subject to domestic confidentiality requirements, each Economy, will make such advance rulings publicly available for purposes of ensuring application of the rulings to other goods where the facts and circumstances are the same as those under which the rulings are issued.

5.  In furtherance of paragraph 5 of the Leaders’ Statement each Economy will maintain procedural transparency and fairness in customs procedures by:  (a) providing for the prompt review and, where warranted, correction of customs administrative actions; (b) ensuring that importers are provided with the right to a level of administrative review independent of the employee or office issuing the determination subject to review; and  (c) maintaining the availability of judicial review of customs administrative determinations.

6.  Each Economy will, maintain one or several contact points to which interested parties can address questions concerning customs matters, and shall make available on the Internet information concerning the procedures for making such inquires.

( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Customs Procedures, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Customs Procedures, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.











