ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Establishment of Regulator

The Senate, on 24 August 2004, finally selected seven candidates to serve on the National Telecommunications Commission. It is expected that, after the royal endorsement, the NTC will start functioning by the end of October 2004.

Privatization

The two state-owned telecommunication operators, TOT and CAT were corporatized on 31 July 2002 and 14 August 2003 respectively, and will distribute their shares to the public or individual investor by Initial Public Offering (IPO) in the near future.


	The National Telecommunications Commission (NTC) is vested with the power to regulate telecommunication business, and assign frequency spectrum for use in telecommunication services.

The NTC has a mandate to set rules, regulations and other requirements on matters within its authority relating to licensing, interconnection, standardization, universal service obligation, tariff and pricing, competition, consumer protection, and others.

Draft Frameworks

While the NTC is still under the establishment process, the Post and Telegraph Department (PTD), which is currently under the supervision of Ministry of Information and Communication Technology, has been tasked to develop policy frameworks in order to provide the NTC with the information and draft regulations once the establishment process is completed. PTD has been actively working on the following significant set of frameworks:

- Interconnection Framework

The interconnection working group, consisting of public and private sectors, has been set up since January 2003. The working group has carried out the work to cover both technical and commercial aspects.  The working group has already drafted the Reference Interconnection Agreement as a guideline to be imposed on every telecommunications operator. The working report is ready to be proposed to the NTC.

- Numbering Framework

The numbering working group was set up in August 2003 in order to study and analyze the international practice on numbering. The objectives of this study are to achieve sufficient, efficient, and fair use of telecommunications numbers. The numbering plan should facilitate simple and clear identification to the nature and categories of services and equipment used in the telecommunication business, etc. The working report was presented to the Minister of Information and Communication Technology and will be later presented to the NTC. The working group is currently collecting data regarding all assigned numbers and preparing electronic database of numbering for the NTC.

- Universal Service Framework

In the past few months, the working group under the Post and Telegraph Department has collected the necessary data, both domestically and internationally, with a view to  setting up guidelines and best practices for the Universal Service policies.
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	Laws and Regulations

The new law on radio communications which is to  repeal the current Radio communications Act B.E. 2498 (1955) is under the drafting process.

The Broadcasting Act B.E. 2498 (1955) is also under revision.

Standardization

Since the NTC has the authority on standardization matters, new rules and regulations are expected in the following areas:

- conformity assessment of telecom products

- assessment and licensing criteria for domestic bodies performing testing/certification, including their demonstration of competence under relevant ISO/IEC Guides.

- recognition of Conformity Assessment Bodies under Telecom MRA scheme to which Thailand is a party, and acceptance of their test reports, and if possible, their certification.

	Licensing and Qualification Requirements of Service Providers


	No changes made
	1) Assignment of Radio spectrum is subject to frequency availability.

2) According to the Act on Organization to Assign Radio Frequency and to Regulate Broadcasting and Telecommunications Services B.E. 2543 (2000), no new license will be issued before the establishment of the NTC.


	The National Telecommunications Commission (NTC) will set rules and regulations on licensing and qualification requirements of service providers. 

	Foreign Entry


	
	Foreign equity participation for service providers referred in the Telecommunications Business Act B.E.2544 (2001) is set as 25%.

However, this issue is in the process of amendment to relax such criteria.


	The revision on foreign equity participation in providing telecommunication business under the Telecommunications Business Act B.E. 2544 (2001) passed the first reading of the House of Representatives and is currently in the process of the second reading.  

	Discriminatory Treatment/

MFN


	No changes made
	To the extent that foreign investments are allowed to participate in the equity of a domestic corporation, Thailand will not discriminate against any WTO member. All domestic carriers with foreign investments will be treated under a similar regulatory and policy framework.
	The National

Telecommunications Commission (NTC) which is scheduled to legally function in the near future may consider deregulation in the telecommunications sector.


