ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No Changes.



	Energy generation, transmission and distribution activities can be developed by companies, which must be constituted in accordance with Peruvian laws. In addition, energy generation activities are carried out under free competition rules, while energy transmission and distribution are regulated activities with fixed rates established by the regulatory entity. For the implementation and operation of hydroelectric plants, concessions need to be granted. Nevertheless, for thermo electrical plants, only an operation authorization is required. 

The same company cannot handle electric power plants, main transmission systems and distribution activities simultaneously, but may own secondary transmission systems. 
The Ministry of Energy and Mines grants the concessions, and OSINERG, the regulatory entity, is in charge of the preservation of competition and fair market practices.

Shipping of oil by foreigners is only allowed if the company establishes a branch, or constitutes an organization according to Peruvian laws, whereby establishing residence in Peru and designating a national agent.

Ministry of Energy and Mines (MEM)

www.minem.gob.pe
Supervisory Organism of Investments in Energy (OSINERG)

www.osinerg.gob.pe

	The national legislation is being adapted to include competition mechanisms and price protections for energy generation activities and for improving energy transmission investments. New laws will also be established to promote the installation of cogeneration plants with natural gas and generation plants with renewable energy. 



	Licensing and Qualification Requirements of Service Providers


	No Changes.


	In general, concessions are of an indefinite length of time. Temporal concessions are usually oriented towards studies related to power generation centers and lines of transmission.

Basic requisites for concessions are the following:

· General information of the company

· Pre-project description 

· Description of studies needed / required 

· Feasibility study

· Authorization for the exploitation of natural resources (if applicable)

· Valid guarantee.

Permanent concessions require similar items plus an environmental impact study.
	

	Foreign Entry


	No Changes.


	There is no discrimination.


	

	Discriminatory Treatment/

MFN


	No Changes.


	There is no discrimination.


	


