ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (g) : Financial Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	1.  Legislating of the "Central Banking Act 2000" certified on 26 April 2000.

2.  Legislating of the "Banks and Financial Institutions Act 2000" certified on 7 June 2000.

Full details of the both Acts will to be provided in the websites, which is yet to be completed.

	In the merchandise trade and other current accounts transactions, trade is fully liberalised and there are no trade restrictions.  In the capital accounts, Exchange Control Department checks and ensures that loan agreements are in order before capital is remitted in and when repayments are due, they also ensure that funds remitted out are related to the specific loans.

Full detail of the procedures to be provided in the websites, which is yet to be completed and under the title "Exchange Control Manual".Contact: Mr Clement Bran, Ph: 3227371. Manager, Exchange Control Department for further details.

In terms of the "Banks and Financial Institutions Act 2000" it is an offence to carry on "banking business" in PNG without being authorised or specifically exempted by Bank of Papua New Guinea.  Banking business, is defined in the Act as (a) the business of taking money on deposit and using that money to lend to others and to finance any other activity of business (b) such other financial activities prescribed by the regulations for the purposes of this definition.

Full detail of procedures to be provided in the websites, yet to be completed, under "Application requirements for Authorisation as a Licensed Financial Institution" and Application requirements for Authorisation as a Bank"

Contact Mr Benny Popoitai, Ph 3227255, Manager, Banking Supervision Department for further details.


	NO

	Licensing and 

Qualification Requirements of Service Providers


	1. Legislating of the "Central Banking Act 2000" certified on 26 April 2000.

2. Legislating of the "Banks and Financial Institutions Act 2000" certified on 7 June 2000


	In terms of the "Banks and Financial Institutions Act 2000" it is an offence to carry on "banking business" in PNG without being authorised or specifically exempted by Bank of PNG.  Banking business, is defined in the Act as (a) the business of taking money on deposit and using that money to lend to others and to finance any other activity of business (b) such other financial activities prescribed by the regulations for the purposes of this definition.

Full detail of procedures to be provided in the websites, yet to be completed, under "Application requirements for Authorisation as a Licensed Financial Institution" and "Application requirements for Authorisation as a Bank"

Contact: Mr Benny Popoitai, Ph: 3227255, Manager, Banking Supervision Department for further details.


	NO

	Foreign Entry


	1. Legislating of the "Central Banking Act 2000" certified on 26 April 2000.

2. Legislating of the "Banks and Financial Institutions Act 2000" certified on 7 June 2000


	In terms of the "Banks and Financial Institutions Act 2000" it is an offence to carry on "banking business" in PNG without being authorised or specifically exempted by Bank of Papua New Guinea.  Banking business, is defined in the Act as (a) the business of taking money on deposit and using that money to lend to others and to finance any other activity of business (b) such other financial activities prescribed by the regulations for the purposes of this definition.

Full detail of procedures to be provided in the websites, yet to be completed, under "Application requirements for Authorisation as a Licensed Institution" and "Application requirements for Authorisation as a Bank"

Contact: Mr Benny Popoitai, Ph: 3227255, Manager, Banking Supervision Department for further details.


	NO

	Discriminatory Treatment/

MFN


	Not applicable
	See details in the website

NO

Full details of procedures to be provided in the websites, yet to be completed, under "Application requirements for Authorisation as a Licensed Financial Institution" and "Application requirements for Authorisation as a Bank"

Contact: Mr Benny Popoitai, Ph 3227255, Manager, Banking Supervision Department for further details.


	NO


