ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	A new Civil Aviation Act came into effect on 1st January 2001.

The Act has brought about public sector reforms from the Office of Civil Aviation of the Department of Transport and Civil Aviation to a more commercial focused and independent Civil Aviation Authority (CAA).  Today, the CAA is responsible for:

- Air Traffic Services including Airways Engineering

- National Weather Services

- Civil Aviation Safety including aircrew licensing, airworthiness, flight standards

- Construction, operation and maintenance of Port Moresby International Airport and 18 other major national Government Aerodromes together with supporting services such as rescue fire services and aviation security.

The Department of Transport and Civil Aviation is responsible for Air Transport Regulatory Policy, international air services agreements and licensing of operations

The new Act has also established the Air Safety Investigation commission, which will soon become an independent Investigating Body.

The current Civil Aviation legislative framework consist of:

- Civil Aviation Act 2000

- Civil Aviation Regulation 1975

- Civil Aviation Orders - made by the Director

The new Act and the Rules made under its modernise the country's civil aviation safety laws.

All operational requirements conform to the Convention on International Civil Aviation and related Annexes and protocols, as PNG is a signatory to that Convention.

A new Civil Aviation Policy was also implemented and adopted in August 2000 which amongst other policy changes set up the Civil Aviation Authority of PNG.  The overall objective of the Policies is to encourage Civil Aviation to support the economic development of PNG whether through tourism, business, commerce or investment.

The domestic aviation market is fully deregulated and full competition is permitted on all routes.  Operators are permitted to operate scheduled services with aircraft of their own choice.

On the international scene, the policy encourage a more flexible and liberal aviation policy by promoting bilaterally deregulated markets and granting of fifth freedom rights and multiple designations and practices that are fair and equitable.

Foreign Airlines wishing to be designated as a carrier must be 49% owned offshore with limit on one single foreign participant to be 25 per cent.  On the domestic front, foreign owned companies may operate subject to increasing PNG equity participation to 51 per cent within the next five years


	A stringent certification process ensures that entrants into the industry fully comply with all operational, technical and economic regulatory requirements safety considerations are paramount.Ongoing surveillance ensures continued compliance with operational requirements.
	The Balus Rule Writing Project was launched in March by the Civil Aviation Authority under the Balus Project.  The ultimate goal of the project is to provide Papua New Guinea with a modern set of aviation safety and security rules.  It is intended that PNG's international obligations are provided for within the rules, and that the safety and security needs of domestic and international passengers are addressed.  The rules when completed should be harmonised as much as is desirable with the major regulatory regimes, ie: the United States and Europe, Australia and New Zealand.

The project will amend the current Civil Aviation Regulations and the Civil Aviation Orders (CAO).The project should be completed in fifteen (15) months.

	Licensing and Qualification Requirements of Service Providers


	The licensing process of service providers includes the issuance of a:

1. Certificate of Compliance by the Flight Safety Regulations Directorate after all safety aspects of the proposed service have been met.

2. Issuance of a Commercial Air Service Licence authorising services with specific conditions to comply with.

3. Qualification of the services provider in terms of operational, technical, and financial capabilities to ensure safety of operations is critically looked at during the certification process


	The certification process leading to licensing applies across the board.  Educational, training or experience of personnel for key management positions of services prociders are critically looked at to ensure competent personnel are employed to ensure safety of operations.  There are no nationality/residency restrictions.
	As above

	Foreign Entry


	- International Civil Aviation is being encouraged to serve Papua New Guinea with a more flexible and liberal aviation policy by promoting the development of bilateral deregulated markets and the granting of fifth freedom rights to foreign airlines when in the economic interest of Papua New Guinea.

 - The domestic aviation market will be fully deregulated with full compeition on all markets.  Foreign Guidelines to ensure majority national ownership of airlines are 51% national equity and 49% foreign equity

	Foreign airlines are allowed to repatriate profits/earnings subject to taxation regulations.  Transfer of technology and training requirements are also subject to taxation regulations and foreign investment guidelines.
	As above

	Discriminatory Treatment/

MFN


	Negotiation of Bilateral Air Service Agreements is based on the principle of reciprocity and comity.  New Agreements or existing agreements when revised will incorporated multiple destinations, and designations, airlines to determine capacity, double disapproval of fares, liberal charter arrangements and practices that will support fair and equitable competition.


	Additional regulatory requirements of entry into the industry relate to:

1. Investment Promotion Authority Certification, and

2. Taxation Requirements pertaining to import of aircraft.

No discriminatory treatment or MFN treatment exist in Papua New Guinea
	As above


