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	Chapter 2 : Non-Tariff Measures


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a.
progressively reducing NTMs to the maximum extent possible to minimize possible distortion to trade;

b.
in respect to WTO members:

· Elimination of any measures inconsistent with WTO agreements

· Full compliance with WTO agreements

in accordance to WTO commitments; and

c.
ensuring the transparency of APEC economies’ respective non-tariff measures.



	Guidelines

Each APEC economy will:

a. take into account, in the process of progressive reduction of non-tariff measures, intra-APEC trade trends, economic interests, sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the progressive reduction of non-tariff measures is not undermined by the application of unjustifiable measures;

c. consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations of non-tariff measures derived from sub-regional arrangements; and
d. ensure that measures to promote the new economy and strengthening the functioning of markets are consistent with the objectives above.



	Collective Actions
APEC economies will:

a. pursue incorporation of information on non-tariff measures into a future version of the APEC  tariff database and compile a list of measures recognized as non-tariff impediments and a list of products affected by these impediments;

b. identify industries in which the progressive reduction of non-tariff measures may have positive impact on trade and on economic growth in the Asia-Pacific region or for which there is regional industry support for early liberalization;

c. progressively reduce export subsidies with a view to abolishing them;
d. abolish unjustifiable export prohibitions and restrictions and endeavor to refrain from taking any such new measures;

e. pursue a series of seminars/policy discussions on non-tariff measures (NTMs); and

f. undertake research  to develop best practices to enhance transparency and progressively reduce NTMs

The current CAP relating to non-tariff measures can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.



	Malaysia’s Approach to Non-Tariff Measures in 2004
Most goods can be imported freely into Malaysia.  Where import licences are required, these are mainly imposed for reasons of health, sanitary and phytosanitary conditions, public morals, security and safety standards.  A small number of items are prohibited from being imported into the country, mainly for religious, moral and security reasons.

Discretionary import licensing is also imposed on a small number of products aimed at developing certain important infant and strategic industries as well as to promote greater forward and backward industrial linkages.  Further, it is also intended for administrative purposes such as data collection and monitoring.  

In the agricultural sector, Malaysia has tarifficated non-tariff measures on all agricultural products as required under the WTO Agreement on Agriculture.


Malaysia will continue to review its NTMs with a view towards removing or reducing them progressively and complying with the WTO Agreement.



Case Study of an NTM Reduction or Elimination Initiative

	Malaysia’s Approach to Non-Tariff Measures in 2004

	Section
	Improvements Implemented Since Last IAP
	Current Non-Tariff Measures Applied
	Further Improvements Planned

	Quantitative Import Restrictions/

Prohibitions


	· Absolute Import Prohibition
· Cocoa pods, rambutan, pulasan, longan and namnam fruits produced in the Philippines and Indonesia have been lifted effective January 2004.


	· No WTO inconsistent measure.

· Absolute Import Prohibition

· Any article bearing the imprint or reproduction of any currency note, bank note, or coin, which are current or have 
at any time been issued or current in any country.

· Any emblem or device in circumstances which raise a reasonable presumption that such emblem or device was intended or was likely to be used in a manner prejudicial to the interest of the Federation or to promote or foster a purpose prejudicial to or incompatible with peace, welfare or good order in Malaysia.

· Indecent or obscene print, printing, photograph, book, card, lithographic or other engraving film, video tape, laser disc, colour slides, computer diskettes and any other media (including unprocessed films) or any other indecent or obscene articles.

· Cloth bearing the imprint or reproduction of any verses of the Quran.

· Daggers and flick knives.

· Broadcast receivers capable of receiving radio, communication within the ranges (68-87) Mhz and (108-174) Mhz except those designed to receive meteorological broadcast at spot frequencies (excluding those for the use of the telecommunication authority).

· Intoxicating liquors containing lead or compound of lead of more than 3.46 milligrams per litre, whether in the form of copper or any compound of copper.

· Sodium arsenite.

· All genus of Piranha fish and Arapaima fish.
· Turtle eggs.

· Pens, pencils and other articles resembling syringes.

· Poisonous chemicals as listed below:



(i)
Crocidolite



(ii)
Polybrominated Biphenyls



(iii)
Polychlorinated Biphenyls



(iv)
Polychlorinated Terphenyls



(v)
Tris (2,3-dibromopropyl) phosphate

Contact Point

Director

Trade Services Division

Ministry of International Trade and Industry

Block 10, Government Offices Complex,

50622 Kuala Lumpur

Tel  : (603) 6203-4804
Fax : (603) 6201-3012
http://www.miti.gov.my/trd-support.htm
Deputy Under Secretary

International Division

Ministry of Agriculture and Agro-based Industry

Tel : (603) 2617-5137

Fax:  (603) 2694-6500

E-mail: wanazizah@agri.moa.my

Website: http://agrolink.moa.my

· Import prohibition where applicable is for protection of public and animal health and safety.

- swine

- poultry

- milk

· Import prohibition on white shrimps (Litopeneus vannamei) and other unwanted alien invasive species that are considered to be harmful to the local indigenous species and aquatic environment are implemented under the Fisheries Act 1985, Fisheries Development Authority Act 1971 and Fish Marketing Regulation 1973.
Contact Point
Deputy Under Secretary
International Division

Ministry of Agriculture and Agro-based Industry

Tel : (603) 2617-5137
Fax:  (603) 2694-6500
E-mail: wanazizah@agri.moa.my
Website: http://agrolink.moa.my

	

	Quantitative Export Restrictions/

Prohibitions


	
	· Prohibit the removal, collection and possession of any turtles and corals under the Fisheries Act 1985. These measures restrict the transportation of turtles and corals to the foreign countries.
Contact Point
Deputy Under Secretary
International Division

Ministry of Agriculture and Agro-based Industry
Tel : (603) 2617-5137
Fax:  (603) 2694-6500
E-mail: wanazizah@agri.moa.my

Website: http://agrolink.moa.my


	

	Import Levies


	
	
	

	Export Levies


	
	
	

	Discretionary Import Licensing


	
	· Importation by virtue of an Import Licence:

· All goods from Federal Republic of Yugoslavia (Serbia and Montenegro) and Israel.

· Rice and padi including rice flour, rice polishings, rice bran 
and rice vermicelli.

· Sugar.
· Natural barium sulphate (Barytes).

· Magnetic tape webs for video and sound recording.

· Wood in the rough, whether or not stripped of its bark or merely roughed down; wood, roughly squared of half-squared, but not further manufactured.

· Safety helmets except as worn by motorcyclists or motor-cycle pillion riders.

· Rice milling machinery including parts thereof.

· Automatic cassette or cartridge loaders.

· Parts of automatic cassette or cartridge loaders.

· All single colour copying machines (all multi-colour copying machines, including Rank Xerox 6500, Canon NP Colour T 
and Ricoh Colour 5000; and colour toner cartridge (any 
colour other than black) for photo-copying machines).

· Apparatus or equipment to be attached to or connected to a Public Telecommunication network or system.
· All radio communications apparatus capable of being used 
for telecommunication in the frequency band lower than 300 Ghz except for:

(i)
Receiver that is designed for use in the broadcasting services; and

(ii)
Radio communication apparatus having a valid
licence issued by the Telecommunication Authority of any country or an International Automatic Roaming (IAR) card issued by licensed operator.

· Motor vehicles for the transport of persons, goods or materials (including sports motor vehicles, other than those of heading No. 87.11) passenger motor cars (other than public service type vehicles) including vehicles designed for the transport of both passengers and goods.

· Chassis fitted with engine, for motor vehicles of heading Nos: 87.02, 87.03, 87.04 or 87.05;
(i)
For ambulance; and

(ii)
For motor vehicles falling within heading Nos: 8704.10 210.
· Chassis, not fitted with engines, for the motor vehicles of heading Nos. 8702, 8703, 8704 and parts thereof - 2(15A)M.
· Bodies (including cabs) for the motor vehicles falling within heading Nos. 87.02, 87.03, 87.04 or 87.05:- for ambulance
· Motor-cycles, auto-cycles and cycles with an auxiliary motor:
(i)
completely knocked down

(ii)
completely built-up new
(iii)
other

· High-speed duplicator including master electronic control master playback, with or without loop and slave recorders.
· Film or tapes for magnetic recording commonly known as "pancakes", excluding those in cassettes or cartridges.
· Parts of high speed duplicator including easter electronic control master playback and slave recorders.
· Saccharin and its salts.
· Un-manufactured tobacco; tobacco refuse.
· Road tractors for semi-trailers, completely built-up, old.
· Parabolic, antennae for outdoor use.
· Parabolic, equipment antenna parts and accessories as follows:
(i)
satellite receiver (tuber)


(ii)
video plexer,


(iii)
antenna positioned,


(iv)
feed horn,


(v)
low noise block down converter and cover,


(vi)
parabolic antenna reflector,


(vii)
parabolic antenna mounts/stand and mounting brackets 

(viii)
actuators

· Acesulfame K.
· Substances covered by The Montreal Protocol:    
(i) Annex A to the protocol: Group 1:


CFC-11 Trichloro-fluoromethane



CFC-12 Dichlorodi-fluoromethane 


CFC-113 1, 1, 2 Trichlore, 1, 2, 2,- trifuloroethane



CFC-114 1, 2-Dichloro-tetrafluoroethane


CFC-115 Chlorepenta-fluoroethane


(ii) Group 11:


Halon-1211 Bromochlo-rodifluoromethane



Halon-13001 Bromotri-fluoromethane



Halon-2402 Dibromote-trafluoroethane

(iii) Annex B to the Protocol:-



CFC-13   Chlorotrifluoro-methane;



CFC-111  Pentachloro-fluoroethane;



CFC-112  Tetrachloro-difluoroethane;



CFC-211  Heptachloro-diflluoropropane;



CFC-212  Hexachloro-difluoropropane;



CFC-213  Pentachloro-trifluoropropane;



CFC-214  Tetrachlorotetra-fluoropropane;



CFC-215  Trichloropenta-fluoropropane;



CFC-216  Dichlorohexa-fluoropropane;



CFC-217  Chlorohepta-fluoropropane


(iv) Group II:


CCI Carbon tetrachloride (tetrachloromethane)


(v) Group III


CH CCI Methyl chloroform 33 (1, 1, 1,-
Trichloroethane)

· Liquid milk in any form including flavoured milk, combined or reconstituted.
· Liquid Sterilised flavoured milk including flavoured milk recombined or reconstituted.
· Cabbage (round).
· Coffee, not roasted. Cereal flours; of wheat or of meslin (including atta flour) in packings of over 5kg, of wheat or of meslin (including atta flour) in packings of not over 5 kg.
· Portland cement imported into Sabah or Sarawak.
· Activated clay and activated bleaching earth.
· Cloth-sarong batik. 
· Billets of iron steel.
(i) Bars and rods (including wire rods), of iron or steel, hot rolled, forged, extruded, cold-formed or cold-finished (including precision made).

(ii) Alloy steel and high carbon steel in the mentioned in heading Nos. 7206 to 7217.

(iii) Stranded wire, cables, cordage, ropes, plaited, bands and the like, of aluminium wire, but excluding insulated electric wires and cables:

         *    of steel reinforced aluminium



     *    of unalloyed aluminium of other aluminium alloys.

(iv) Insulated (including enamelled or anodised) electric wire, cable, bars and strip 4 and the like (including coaxial cable), whether or not fitted with connectors:

· Telephone and telegraph (including radio relay) cables: 
(i) other:
(ii) plastic insulated


(iii) Power transfer wire, cable, bars, strip and the like: paper insulated




·

· Ephedrine and its salts 2939.41 000.

· Pseudoephedrine (INN) and its salts 2939.42 000.
· Machine for making of master compact 8479.89 900, 8479.90 000 disc (CD) and parts thereof.
· Coin making machine 8479.89 900.
· Medicine making machine 8479.8900.
· Ships' derricks; cranes, including cable 84.26 cranes; mobile lifting frames, straddle carriers and works trucks fitted with a crane.
· Fork-lift trucks; other works trucks fitted 84.27 with lifting or handling equipment.
· Self-propelled bulldozers, angledozers, 298429 graders, levellers, scrapes, mechanical shovels, excavators, shovel loaders, tamping machines and road rollers.
· Other moving, grading, levelling, scraping 84.30 (excluding subheading excavating, tamping, compacting, extracting No. 8430.20 000) or boring machinery, for earth, minerals or ores; pile-drivers and pile-extractors: (excluding snow-ploughs and snow blowers).
· Parts suitable for use solely or principally 8431.40 000, 8431.20, 8431.41431.49 900 with the machinery of heading Nos 84.25 8434 42 000, 8434.43 000, to 84.30 8434.49 000, 8434.49 210,8431.40 000, 8431.20, 8431.41, 49 290. 8431.
· Special purpose motor vehicles, other than 87.05 (excluding subheading those principally designed for the transport No. 8705.30 000) of persons or goods excluding fire lighting vehicles (for example breakdown lorries, crane lorries, concrete mixer lorries, road sweeper lorries, spraying lorries, mobile workshops, mobile radiological units).
Contact Point

Director

Trade Services Division

Ministry of International Trade and Industry

Block 10, Government Offices Complex,

50622 Kuala Lumpur

Tel  : (603) 6203-4804

Fax : (603) 6201-3012

http://www.miti.gov.my/trd-support.htm
· Import permit required for monitoring purposes.
· Importation of fish and fisheries products (inclusive of live fish) are governed under the Fisheries Act 1985, Fisheries Development Authority Act 1971 and Fish Marketing Regulation 1973 where licensing and approved permits etc are applied for monitoring purposes.
· All livestock and livestock products - import permits are governed under the Animals Ordinance 1953. Import prohibition on all livestock and livestock products where applicable is for the protection of public health and safety and animal health.
· Any importation of plants and plants products, beneficial organisms, rooting composts soil or other growing medium requires an import permit under Plant Quarantine Regulations 1981.
Contact Point
Deputy Under Secretary
International Division

Ministry of Agriculture and Agro-based Industry

Tel : (603) 2617-5137

Fax:  (603) 2694-6500

E-mail: wanazizah@agri.moa.my

Website: http://agrolink.moa.my


	

	Automatic Import Licensing


	
	
	

	Discretionary Export Licensing


	
	· Exportation by virtue of an Export License:
· Category I: Plants that are prohibited for export except by the Federal or State Governments and Statutory Bodies for research purposes only as in Customs (Prohibition of Exports) Order 1998.
· Category II: Plants that are prohibited for export except for specific purposes only such research, analysis exhibition, etc. but not for reproduction and commercial as specified under Customs (Prohibition of Exports) Order 1998.
· Species listed under Convention International Trade of Endangered Species (CITES):
· Appendix I: prohibited for exported
· Appendix II: export with CITES permit
· For Appendices I and II please refer CITES List : http//www.cites.org.  
· Export permit required for monitoring purposes and to fulfill requirements of some importing economies for official export certificate, veterinary health certificate/freedom of disease certificate, sanitation certificate and phytosanitary certificate.

Contact Point
Deputy Under Secretary
International Division

Ministry of Agriculture and Agro-based Industry

Tel : (603) 2617-5137

Fax:  (603) 2694-6500

E-mail: wanazizah@agri.moa.my

Website: http://agrolink.moa.my


	

	Voluntary Export Restraints


	
	
	

	Export Subsidies


	
	
	

	Minimum Import Prices


	
	
	

	Other Non-Tariff

Measures Maintained


	
	
	


	Improvements in Malaysia’s Approach to Non-Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy

Position


	
	

	Quantitative Import Restrictions/

Prohibitions


	
	

	Quantitative Export Restrictions/

Prohibitions


	
	

	Import Levies


	
	

	Export Levies


	
	

	Discretionary Import Licensing


	· Import licensing procedures imposed for health, sanitary and phytosanitary reasons.

· Import licensing is also imposed aimed at developing important strategic industries.

· All agricultural products have been tarifficated.
· Review all NTMs with a view towards relaxing/removing them where appropriate.

	

	Automatic Import Licensing


	
	

	Discretionary Export Licensing


	
	

	Voluntary Export Restraints


	
	

	Export Subsidies


	
	

	Minimum Import Prices


	
	

	Other Non-Tariff

Measures Maintained


	
	


�  These non-tariff measures include but are not restricted to quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies.
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