ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (a:2): Business Services: Accounting

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No further action taken
	Japan maintains a liberal regulatory regime with regard to accounting business service.
	No further action planned

	Licensing and Qualification Requirements of Service Providers


	No further action taken
	There is a qualification system for Certified Public Accountant (“CPAs”) under Certified Public Accountant Law.
	No further action planned

	Foreign Entry


	No further action taken
	Under CPA law, audit service must be supplied by CPAs or by Audit Corporation. There is no nationality, residence and specific educational career requirement to sit for CPA examination. Commercial presence is required for the 1st and the 2nd modes of supply by an Audit Cooperation.
	No further action planned

	Discriminatory Treatment/

MFN


	No further action taken
	The current legal framework already allows substantial foreign access to the accounting business services on a non-discriminatory basis.
	No further action planned


(Note)

In Japan accounting business services such as book keeping and preparation of financial statements are not regulated.  Those services could be provided without any licensing or qualification requirements. In the meantime, audit services are regulated by Certified Public Accountant Law.  Audit services must be supplied by CPAs or audit firms(Certified Public Accountant Law Article 47-2).

