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	Objective

APEC economies will facilitate free and open trade and investment in the Asia-Pacific Region by, inter alia:

a. enhancing the transparency of regulatory regimes (including through the use of new technologies); 

b. eliminating domestic regulations that may distort or restrict trade, investment or competition and are not necessary to achieve a legitimate objective; and
c. speeding up reforms which encourage efficient and well functioning product, labour and capital markets and supportive of institutional frameworks. 



	Guidelines

Each APEC economy will:

a. explore economy wide processes for the transparent  and accountable identification and review of domestic regulations that may distort or restrict trade, investment or competition;

b. consider the adoption of regulatory reform to reduce those distortions and their resulting costs, whilst maintaining the achievement of legitimate objectives; and

c. promote the consideration of competition policy in regulatory reform.


	Collective Actions
APEC economies, taking into account work done in other areas of APEC activity will:

a. publish annual reports detailing actions taken by APEC economies to deregulate their domestic regulatory regimes; and 

b. develop further actions taking into account the above reports, including;

i. policy dialogue on APEC economies’ experiences in regard to best practices in deregulation, including the use of individual case studies to assist in the design and implementation of deregulatory measures, and consideration of further options for a work program which may include:

· identification of common priority areas and sectors for deregulation;

· provision of technical assistance in designing and implementing deregulation measures; and

· examination of the possibility of establishing APEC guidelines on domestic deregulation; and

ii. regular dialogue with the business community, including a possible symposium.   

The current CAP relating to deregulation/regulatory review can be found in the Deregulation Collective Action Plan.




	Indonesia's Approach to Deregulation/Regulatory Review in 2003

Since the 1980s, Indonesia has carried out a systematic effort to increase the pace of its economic development by removing government-based constraints to trade, industry and investment. Accordingly, measures have been adopted to increase the participation of private sector in the economy by the government embarking on a series of deregulation and de-bureaucratization process.
 

Through a series of deregulation packages introduced particularly between 1995 and 1997, Indonesia made significant progress to enhance the flows goods to and from Indonesia. This includes:
· Continued tariff reduction affecting a large number of Indonesia's tariff lines;
· Simplification of export-import procedures;
· Liberalization and facilitation of trade in services;
· Elimination of non-tariff barriers;
· Increasing private sector's participation in the economy;
· Enactment of anti-dumping law and regulations and the establishment of the Indonesian Anti
- Dumping Committee; and
· Substantial reduction of restrictions on transfer of capital goods.
 

In support of foreign trade, Indonesia enacted in 1999 the Act Number 24 on Foreign Exchange Flows and Exchange Rate System. The Act is aimed at providing a better legal basis for foreign trade transactions and investment.
 

In line with the commitment to promoting greater private sector's participation and increasing efficiency in the economy, Indonesia has privatized a large number of its state-owned enterprises. The auction centers, bounded zones, infrastructure services and banks are among those that have been privatized in recent years. In addition to that, broader opportunities for foreign ownership have also been promoted in such areas as banking as well as wholesale and retail trade.
 

Indonesia is mindful of the potentials of SMEs to increasingly contribute to the economic development. For this reason, we have promoted private sector's participation in "SMEs support programs" by developing an action plan. The main objective of the action plan is to better facilitate Indonesia's SMEs to prepare themselves to compete in the global market.
 

We acknowledge the importance of good corporate governance to avoid or minimize distortions in the market place and to ensure fair business practices. Therefore, we have developed a national strategy for corporate governance reform to improve accountability, disclosure, law enforcement and oversight.



	Indonesia's Approach to Deregulation/Regulatory Review in 2003

	Section
	Improvements Implemented Since Last IAP
	Current Regulatory Review Policies / Arrangements
	Further Improvements Planned

	General Policy

Position


	No changes since the last IAP

	To promote economic growth, regulations which impede free and open trade and investment as well as the effective functioning of the market will be reviewed as necessary. 
 

For contact point and further detail :
http://www.dprin.go.id/
Agency for Research & Development of Industry and Trade
Ministry of Industry and Trade
T : (62-21) 3440060, 3841961 ext.306
F : (62-21) 3452393
e-mail : ka.BPPIP@dprin.go.id
	Indonesia will continue to explore ways and means to further increase transparency in the regulatory process.

 

· Good public and corporate governance is another area on which the government will continue to focus its attention in order to strengthen the market.



	Identification and Review of Proposed Regulations


	No changes since the last IAP

	Through a series of deregulation packages introduced particularly between 1995 and 2000, Indonesia made significant progress to enhance the flows of export and import. This includes: (I) continued tariff reduction affecting a large number of Indonesia’s tariff lines; (ii) simplification of export-import procedures; (iii) liberalisation and facilitation of trade in services; (iv) eliminating of non-tariff barriers; (v) increasing private sector’s participation in the economy; (vi) enactment of anti-dumping law and regulations and the establishment of Indonesian Anti-Dumping Committee; and (vii) substantial reduction of restrictions on transfer of capital goods.
 

For contact point and further detail :
http://www.dprin.go.id/
Agency for Research & Development of Industry and Trade
Ministry of Industry and Trade
T : (62-21) 3440060, 3841961 ext.306
F : (62-21) 3452393
e-mail : ka.BPPIP@dprin.go.id

	· Tariffs will be reduced gradually based on a clear and certain schedule. Non-tariff measures will be eliminated or reduced as appropriate. 

 

· The number of business sectors included in the negative list of investment will also be reduced in order to increase the participation of the private sector in Indonesian economy.

 

· Deregulation measures in other areas such as the financial sector and privatization of state-owned enterprises will also be taken where appropriate with a view to achieving sustainable economic growth and enhancing the competitiveness of the economy.



	Identification and Review of Existing Regulations


	No changes since the last IAP

	In line with the commitment to promoting greater private sector participation and increasing efficiency in the economy, Indonesia has privatised a large number of its state-owned enterprises. The auction centres, bounded zones, infrastructure services and banks are among those that have been privatised in recent years. In addition to that, broader opportunities for foreign ownership have also been promoted in such areas as banking as well as wholesale and retail trade.
 

For contact point and further detail :
http://www.dprin.go.id/
Agency for Research & Development of Industry and Trade
Ministry of Industry and Trade
T : (62-21) 3440060, 3841961 ext.306
F : (62-21) 3452393
e-mail : ka.BPPIP@dprin.go.id

	No further improvement planned


	Reform of Industry/Sector Specific Regulation


	No changes since the last IAP

	In the area of electric generation, the Government has encouraged the development of private power producers. Since then, a number of private power project have been approved.
 

In telecommunications, the Government has sold part of its equity in the international communication firm (INDOSAT) and the domestic communications firm (TELKOM). In the area of cellular phones services, a number of private companies with some participation of TELKOM and INDOSAT are currently operating in Indonesia.
 

Privatization has also been implemented in the provisions of auction centers and bounded zones and other infrastructures services such as toll roads, harbors, airports, airlines and potable water.
 

For contact point and further detail :
http://www.dprin.go.id/
Agency for Research & Development of Industry and Trade
Ministry of Industry and Trade
T : (62-21) 3440060, 3841961 ext.306
F : (62-21) 3452393
e-mail : ka.BPPIP@dprin.go.id

	No further improvement planned


	Improvements in Indonesia's Approach to Deregulation/Regulatory Review since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy

Position


	Over the past 15 years, Indonesia has carried out a systematic efforts to increase the pace of development through the removal of government-based restraint on trade and industry and the empowerment of the private sector through a consistent process of deregulation and de-bureaucratization.

	The May Deregulation Package of 1995 and June Deregulation Package 0f 1996 cover clear and certain schedules of continued reductions
· Elimination of tariff surcharges·  Reduction of non-tariff barriers
· Administrative simplification of import and export procedures
· Facilitation of trade in services
· Relaxation of restrictions on export, import and distribution activities for foreign manufacturing companies
· Clarification and simplification of regulations governing industrial estates
· Increased opportunities for participation of the private sector
· Enactment of anti-dumping measures


	Identification and Review of Proposed Regulations


	The July Deregulation Package of 1997 was issued covering among others, further reduction of tariffs, simplification of export and import procedures, permission to transfer capital goods as well as simplification and reduction of regional taxes and levies.
	On the transfer of capital goods, in July 1997 the Government decided to exempt from paying import duty capital goods sold or transferred at least 2 years after they were imported.
 

On the local taxes and levies, simplification was made in July 1997 by reducing the regional taxes from 42 to 9 kinds of taxes and the regional levies from 192 to 30 kinds of levies.

	Identification and Review of Existing Regulations


	To allow greater private participation in petroleum and gas industries, in July 1997 the Indonesian Government issued a Presidential Decree No.31/ 1997 regarding the opportunity given to the private companies to build and operate petroleum and natural gas refineries as well as their products. Hence, private companies may conduct their petroleum or natural gas refineries after obtaining approval from the Government.

	No action required
 

	Reform of Industry/Sector Specific Regulation


	The deregulation stance of Indonesia’s telecommunications policy was reflected in its commitments under the WTO Agreement on Basic Telecommunications. Indonesia essentially bound its existing telecommunications regime, but also committed itself to review its current policy and consider the entry of new suppliers at the end of the exclusivity period, in 2005 for international telecommunications services, 2006 for long distance services, and 2011 for local services. In most segments of the telecommunications market, foreign equity participation in local companies is limited to 35%.

	In telecommunications, the Government has sold part of its equity in the international communication firm (INDOSAT) and domestic communication firm (TELKOM). In the area of cellular phones services, a number of private companies with some participation of TELKOM and INDOSAT are currently operating in Indonesia.
 


