ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The Telecommunication (Amendment) Ordinance 2000 (except those provisions relating to the new licensing regime) commenced in June 2000.  The Ordinance aims to enhance competition safeguards, improve interconnection and access arrangements to telecommunications services, streamline the licensing framework, and provide the Telecommunications Authority with powers over certain technical areas, such as spectrum management

	Telecommunications service licensees shall comply with the requirements under the Telecommunications Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=106&Count=25&Collapse=106#106), the licence conditions (copies of the licences are available at http://www.ofta.gov.hk/tele-lic/main.html) , and the codes of practice applicable to the services (available at http://www.ofta.gov.hk/code/main.html)
 

In applying for a licence to provide telecommunications services, the applicant shall propose a service which is technically sound and compatible with the local environment.  The applicant must have the financial capability and willingness to invest sufficient capital to provide a satisfactory public service.  The proposed service and facilities will be expected to comply with the relevant International Telecommunication Union Recommendations except as specifically agreed otherwise by the Telecommunications Authority (TA).  If interconnection with other public telecommunication networks or services is required, the equipment of the proposed service shall meet the technical specifications for interconnection with such networks or services as specified by the TA.  Further details about the technical standards can be found at http://www.ofta.gov.hk/standards/main.html
 

More information can be found at http://www.ofta.gov.hk
 

The contact point for further information is :

The Office of the Telecommunications Authority

Tel : (852) 2961 6333; Fax : (852) 2803 5110

E-mail : mailto:webmaster@ofta.gov.hk

	Short/Medium Term 

(2001 - 2005)

To implement the improved regulatory framework under the Telecommunications (Amendment) Ordinance.


	Licensing and Qualification Requirements of Service Providers


	Local Services :

The Government issued five licences for non-wireline-based FTNS and one licence for the existing cable television operator to provide telecommunications services over its hybrid-fibre coaxial network with a view to further enhancing competition in the local Fixed Telecommunications Network Services (FTNS) market.

International Services :

Liberalised the facilities-based external telecommunications market by :

-
allowing the three new FTNS licensees to provide all types of external telecommunications facilities;

-
issuing licences for the operation of non-cable-based external telecommunications facilities;

-
issuing licences for the operation of external telecommunications facilities based on submarine or overland cables to those who invest directly in bringing such physical cable(s) to Hong Kong; and

-
permitting Hong Kong-licensed broadcasters who invest in their own facilities to uplink or downlink programmes to satellites, upon application of the concerned telecommunications licence, to make use of their spare capacity to carry other companies’ broadcast programmes and other telecommunications services.

	Under the Telecommunications Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=106&Count=25&Collapse=106 - 106), no person shall operate any public telecommunications networks or services without an appropriate licence.  The service provider shall be a company registered under the Companies Ordinance of Hong Kong.

-
For provision of external telecommunications facilities, it requires an external Fixed Telecommunications Network Services (FTNS) Licence.  Licences will be granted to applicants who invest directly in bringing physical cable(s) to Hong Kong or those who are going to operate non-cable-based external facilities.

-
For provision of local fixed network service, it requires a local FTNS Licence.

-
For provision of other public telecommunications services outside the scope of the above-mentioned FTNS licences, it requires the corresponding non-exclusive licence.  A Public Radiocommunication Service (PRS) Licence is required for the provision of public non-exclusive telecommunications services using radio frequency spectrum.  The number of operators is limited due to radio spectrum constraints.  A Public Non-Exclusive Telecommunications Services (PNETS) Licence is required for value-added service or external telecommunications service provided over the facilities of other licensed FTNS providers.

Guidelines for the application for telecommunications licences to operate public telecommunications services in Hong Kong are available at http://www.ofta.gov.hk/howto/in803-94.html.

More information can be found at http://www.ofta.gov.hk/.

The contact point for further information is :

The Office of the Telecommunications Authority

Tel : (852) 2961 6333; Fax : (852) 2803 5110

E-mail : mailto:webmaster@ofta.gov.hk
	Short/Medium/Long Term 

(2001 - 2010)

To implement the streamlined licensing regime and procedures provided for under the Telecommunication (Amendment) Ordinance 2000.

Medium Term (2002 - 2005)

Local Services :

To issue new licences for local wireline-based FTNS service with effect from 1 January 2003.

International Services :

To issue licences for the operation of external telecommunications facilities based on submarine and land cables to those who have acquired capacity through the purchase of Indefeasible Rights of Use (IRUs) of cables with effect from 1 January 2003


	Foreign Entry


	Not applicable.

	There are no foreign ownership restrictions in the provision of telecommunications services.  We observe the WTO General Agreement on Trade in Services regulatory principles to ensure fair competition among all service suppliers.

The contact point for further information is :

The Office of the Telecommunications Authority

Tel : (852) 2961 6333; Fax : (852) 2803 5110

E-mail : mailto:webmaster@ofta.gov.hk

	No further action required.


	Discriminatory Treatment/

MFN


	Not applicable.
	There are no exceptions to MFN or national treatment in the provision of telecommunications services.  We observe the WTO General Agreement on Trade in Services regulatory principles to ensure fair competition among all service suppliers.

The contact point for further information is :

The Office of the Telecommunications Authority

Tel : (852) 2961 6333; Fax : (852) 2803 5110

E-mail : mailto:webmaster@ofta.gov.hk

	No further action required.



