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	Chapter 8 : Competition Policy

	Objective

APEC Economies will enhance the competitive environment in the Asia-Pacific region by introducing or maintaining effective and adequate competition policy and/or laws and associated enforcement policies, ensuring the transparency of the above, and promoting cooperation among APEC economies, thereby maximizing, inter-alia, the efficient operation of markets, competition among producers and traders, and consumer benefits.



	Guidelines

Each APEC economy will:

(a) review its respective competition policy and/or laws and the enforcement thereof in terms of transparency;

(b) implement as appropriate technical assistance in regard to policy development, legislative drafting, and the constitution, powers and functions of appropriate enforcement agencies; and

(c) establish appropriate cooperation arrangements among APEC economies.



	Collective Actions
APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to competition policy can be found in the Competition Policy Collective Action Plan. 

APEC Principles to Enhance Competition and Regulatory Reform

The APEC Leader’s Declaration of September 1999 endorsed the following Principles:

Non Discrimination 

(a) 
Application of competition and regulatory principles in a manner that does not discriminate between or among economic entities in like circumstances, whether these entities are foreign or domestic. 

Comprehensiveness 

(b)
Broad application of competition and regulatory principles to economic activity including goods and services, and private and public business activities. 

(c)
The recognition of the competition dimension of policy development and reform which affects the efficient functioning of markets. 

(d)
The protection of the competitive process and the creation and maintenance of an environment for free and fair competition.

(e)
The recognition that competitive markets require a good overall legal framework, clear property rights, and non discriminatory, efficient and effective enforcement.

Transparency

(f)
Transparency in policies and rules, and their implementation.

Accountability 

(g)
Clear responsibility within domestic administrations for the implementation of the competition and efficiency dimension in the development of policies and rules, and their administration.



	Hong Kong, China's Approach to Competition Policy in 2000


Hong Kong, China is fully committed to the promotion of free trade and competition.  Our open economy, which exposes its traders and producers to acute international competition, is a good illustration of this policy.


Our approach to promoting competition is grounded on the basic economic philosophy of minimum government intervention in market forces.  In the case of Hong Kong which is a small and externally-oriented economy, we regard this approach as the best means to enhancing competition and efficiency on the one hand and keeping costs and prices down on the other.  Where necessary, the Government will use appropriate and pragmatic measures to rectify unfair business practices, safeguard competition and protect consumer interests.


Hong Kong, China has an overarching competition policy framework, as promulgated in the "Statement on Competition Policy" dated May 1998.  This framework continues to guide sector-specific efforts to promote competition.  We will continue to promote adherence to the Statement by the public and private sectors, and pursue sector-specific measures to ensure fair competition.


The Competition Policy Advisory Group (COMPAG), which was established in 1997, provides a dedicated and high-level forum to review competition-related policy issues and examine the extent to which the Government, the wider public sector, as well as the private sector, should seek to introduce more competition to enhance economic efficiency and free trade.  In the past year, COMPAG continued to make progress in new initiatives to promote competition in different sectors and reviewing exceptions to the competition policy.  Actions by government bureaux and departments to rectify identified restrictive practices or to promote competition in various areas were published in COMPAG Report 1999-2000 (available at http://www.info.gov.hk/esb/refer/papers/report.htm).




	Hong Kong, China's Approach to Competition Policy in 2000

	Section
	Improvements Implemented Since Last IAP
	Current Competition Policies / Arrangements
	Further Improvements Planned

	General Policy Framework


	In 1999, the Competition Policy Advisory Group continued to review various competition-related policies and practices.  A second report outlining the actions that had been or would be taken with a view to rectifying restrictive practices or promoting competition in various areas was published in April 2000 (available at http://www.info.gov.hk/esb/refer/papers/report.htm).

	Hong Kong, China has an overarching competition policy framework, as promulgated in the "Statement on Competition Policy" dated May 1998 (available at http://www.info.gov.hk/esb/respone/psoc.htm).  This framework continues to guide sector-specific efforts to promote competition.  We promote adherence to the Statement by the public and private sectors, and pursue sector-specific measures to ensure fair competition.

Hong Kong, China subscribes to the basic economic philosophy of minimum government intervention and free play of market forces, which we regard as the best formula for nurturing competition for the purpose of enhancing economic efficiency and free trade, thereby also benefiting consumer welfare.  Nevertheless, when a business practice limits market accessibility or market contestability and impairs economic efficiency or free trade, to the detriment of the overall interest of Hong Kong, the Government will not hesitate to take appropriate rectification action.

The Competition Policy Advisory Group (COMPAG), which was established in 1997, provides a dedicated and high-level forum to review competition-related policy issues and examine the extent to which the Government, the wider public sector, as well as the private sector should seek to introduce more competition to enhance economic efficiency and free trade.

More information can be found at http://www.info.gov.hk/esb/respone/16.htm.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507 ; Fax : (852) 2869 4220


	Short/Medium/Long Term 
(2001 - 2010)

Continue to pursue the adoption of sector-specific measures to ensure fair competition where necessary.



	Reviews of Competition Policies and/or Laws


	In 1999, the Competition Policy Advisory Group continued to review various competition-related policies and practices.  A second report outlining the actions that had been or would be taken with a view to rectifying restrictive practices or promoting competition in various areas was published in April 2000 (available at http://www.info.gov.hk/esb/refer/papers/report.htm).

We have completed a consultancy study on increased interconnection and competition in the electricity supply sector in Hong Kong in November 1999.  This preliminary study indicated that increasing interconnection between the two power companies is essential for greater competition and consumer welfare.  It also pointed out that although increased interconnection was technically feasible, further detailed studies on logistical and other constraints would be required.  Full text of the study report is available at http://www.info.gov.hk/esb/refer/index.htm.  The government considers increasing interconnection as the logical way ahead and will further examine the technical issues involved. 

The Administration has promoted a more contestable fuel market by removing competition barriers, facilitating new entrants to the market, and enhancing market transparency.


	The Statement on Competition Policy (available at http://www.info.gov.hk/esb/respone/psoc.htm), which sets out the Government's objectives on competition and provides pointers for observance, was promulgated in May 1998.  All government entities are required to adhere to the Statement, to review critically policies and regulations and to propose initiatives to enhance competition.

The first review of government policies and regulations was conducted in 1998.  In this review, the Government examined practices alleged to be restrictive or prone to anti-competitive behaviour, and considered new initiatives to promote competition.  A report outlining the actions that had been or would be taken with a view to rectifying the restrictive practices or promoting competition was published in March 1999 (available at http://www.info.gov.hk/esb/refer/papers/report.htm).

In 2000, the Competition Policy Advisory Group continues to review various competition-related policies and practices with a view to enhancing competition and consumer welfare, as well as to encourage new initiatives to promote competition.  For example, the Government is examining the potential for encouraging greater competition in the energy sector, particularly in the gas and electricity markets.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507; Fax : (852) 2869 4220


	Short/Medium Term 

(2001 - 2005)

Continue to review government practices to ascertain the extent to which competition can be enhanced.

Conduct further detailed studies on logistical and engineering requirements for the construction of additional interconnectors between the power companies; examine market re-structuring experience in other places and aim to map out the broad direction for future development of the electricity supply sector before 2003.

Continue to monitor the state of competition in the retail markets for major fuels.



	Competition Institutions (Including Enforcement Agencies)


	The Broadcasting Authority has been given statutory power to regulate competition matters in the broadcasting sector in Hong Kong.

The Telecommunications Authority has been given statutory power to regulate competition matters in the telecommunications sector in Hong Kong.

The Telecommunication (Amendment) Ordinance 2000 enacted in June 2000 provides for a new Telecommunications (Competition Provisions) Appeal Board to be established.  Any person aggrieved by the Telecommunications Authority’s opinion, determinations, directions or decisions on competition matters may appeal to this Appeal Board.

Since April 2000, the Consumer Council has become a member of the Competition Policy Advisory Group (COMPAG) and has been contributing to the work of COMPAG.

A Competition Sub-committee was set up in February 2000 under the Energy Advisory Committee to consider matters relating to competition in the energy sector of Hong Kong.


	The Competition Policy Advisory Group (COMPAG), which was established in 1997, provides a dedicated and high-level forum to review competition-related policy issues and examine the extent to which the Government, the wider public sector, as well as the private sector should seek to introduce more competition to enhance economic efficiency and free trade.

Alleged restrictive practices in the public and private sector may be referred to the concerned policy bureau or department for consideration.  Separately, the COMPAG Secretariat will keep track of all referrals and bring these to the attention of COMPAG should there be substantial policy or systemic implications.

More information can be found at http://www.info.gov.hk/esb/relate/cpage.htm.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507; Fax : (852) 2869 4220


	No further actions planned.


	Measures to Deal with Horizontal Restraints


	For the broadcasting sector, we have incorporated provisions against anti-competitive practices into the Broadcasting Ordinance which was enacted in mid-2000.  The competition provisions will come into operation after the Broadcasting Authority has promulgated guidelines on how these provisions will be enforced.

For the telecommunications sector, we have strengthened our regulatory framework by incorporating provisions against anti-competitive practices into the Telecommunication (Amendment) Ordinance 2000.  These provisions took effect upon enactment of the Ordinance in June 2000.


	The Government recognizes that not all practices which limit market accessibility or contestability impair economic efficiency or free trade.  The Government further recognizes that scale of operation or share of the market per se does not determine whether a business is anti-competitive or not.  Each case has to be examined on its own.

The Statement on Competition Policy promulgated in 1998 (available at http://www.info.gov.hk/esb/respone/psoc.htm) calls upon all businesses to cease existing, and refrain from introducing restrictive practices that impair economic efficiency or free trade.  Where justified, the Government will take appropriate sector-specific measures, including administrative or legal steps to remove such practices as necessary.

Hong Kong, China sees no need to enact an all-embracing competition law.  Instead, we adopt a sector-specific approach to promoting competition.  Under this approach, the Government takes a wide range of sector-specific measures including licensing, code of practice, legislation and consultative steps to deal with horizontal restraints in various markets.  For example, all licensees in the telecommunications sector are subject to statutory provisions against anti-competitive practices incorporated in the Telecommunications (Amendment) Ordinance 2000.  Separately, the Government is examining the potential for encouraging competition in the energy sector, particularly in the gas and electricity markets.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507; Fax : (852) 2869 4220


	Short/Medium/Long Term

(2001 - 2010)

Continue to deal with horizontal restraints through sector-specific measures.



	Measures to Deal with Vertical Restraints


	For the broadcasting sector, we have incorporated provisions against anti-competitive practices into the Broadcasting Ordinance, which was enacted in mid-2000.  The competition provisions will come into operation after the Broadcasting Authority has promulgated guidelines on how these provisions will be enforced.

For the telecommunications sector, we have strengthened our regulatory framework by incorporating provisions against anti-competitive practices into the Telecommunication (Amendment) Ordinance 2000.  The provisions took effect upon enactment of the Ordinance in June 2000.
	The Government recognizes that not all practices which limit market accessibility or contestability impair economic efficiency or free trade.  The Government further recognizes that scale of operation or share of the market per se does not determine whether a business is anti-competitive or not.  Each case has to be examined on its own.

The Statement on Competition Policy promulgated in 1998 (available at http://www.info.gov.hk/esb/respone/psoc.htm) calls upon all businesses to cease existing, and refrain from introducing, restrictive practices that impair economic efficiency or free trade.  Where justified, the Government will take appropriate sector-specific measures, including administrative or legal steps, to remove such practices as necessary.

Hong Kong, China sees no need to enact an all-embracing competition law.  Instead, we adopt a sector-specific approach to promoting competition.  Under this approach, the Government takes a wide range of sector-specific measures including licensing, code of practice, legislation and consultative steps to deal with vertical restraints in various markets.  For example, all licensees in the telecommunications sector are subject to statutory provisions against anti-competitive practices incorporated in the Telecommunications (Amendment) Ordinance 2000.  Separately, the Government is examining the potential for encouraging competition in the energy sector, particularly in the gas and electricity markets.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507; Fax : (852) 2869 4220


	Short/Medium/Long Term 

(2001 - 2010)

Continue to deal with vertical restraints through sector-specific measures.


	Measures to Deal with Abuse of Dominant 

Position


	For the broadcasting sector, provisions have been built into the Broadcasting Ordinance to prohibit a licensee in a dominant position in a television programme service market from abusing its dominance.

For the telecommunications sector, we have strengthened our regulatory framework by incorporating into the Telecommunications (Amendment) Ordinance 2000 provisions which prohibit a licensee in a dominant position in a telecommunications market from abusing its dominance.  The provisions took effect upon enactment of the Ordinance in June 2000.

An accounting framework for identification of the gas transportation costs of the sole towngas supplier was established.


	The Government recognizes that not all practices which limit market accessibility or contestability impair economic efficiency or free trade.  The Government further recognizes that scale of operation or share of the market per se does not determine a business is anti-competitive or not.  Each case has to be examined on its own.

The Statement on Competition Policy promulgated in 1998 (available at http://www.info.gov.hk/esb/respone/psoc.htm) calls upon all businesses to cease existing, and refrain from introducing, restrictive practices that impair economic efficiency or free trade.  Where justified, the Government will take appropriate sector-specific measures, including administrative or legal steps to remove such practices as necessary.

Hong Kong, China sees no need to enact an all-embracing competition law.  Instead, we adopt a sector-specific approach to promoting competition.  Under this approach, the Government takes a wide range of sector-specific measures including licensing, code of practice, legislation and consultative steps to deal with abuse of dominance in various markets.  For example, a licensee in a dominant position in a telecommunications market is prevented by legislation to abuse its dominance.  Separately, the Government is examining the potential for encouraging competition in the energy sector, particularly in the gas and electricity markets.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507; Fax : (852) 2869 4220
	Short/Medium/Long Term 

(2001 - 2010)

Continue to deal with abuse of dominant position through sector-specific measures.

	Measures to Deal with Mergers and Acquisitions


	No substantial changes took place in 2000.

	The Government recognizes that not all practices which limit market accessibility or contestability impair economic efficiency or free trade.  The Government further recognizes that scale of operation or share of the market per se does not determine whether a business is anti-competitive or not.  Each case has to be examined on its own.

The Statement on Competition Policy promulgated in 1998 (available at http://www.info.gov.hk/esb/respone/psoc.htm) calls upon all businesses to cease existing, and refrain from introducing, restrictive practices that impair economic efficiency or free trade.  Where justified, the Government will take appropriate sector-specific measures, including administrative or legal steps, to remove such practices as necessary.

Hong Kong, China sees no need to enact an all-embracing competition law.  Instead, we adopt a sector-specific approach to promoting competition.  Under this approach, the Government takes sector-specific measures, including but not limited to legislative and administrative steps, to deal with mergers and acquisitions in various sectors.

The contact point for further information is :

C Division

Economic Services Bureau

Tel : (852) 2810 2507; Fax : (852) 2869 4220


	Short/Medium/Long Term 

(2001 - 2010)

Continue to deal with mergers and acquisitions through sector-specific measures.



	Other Issues Addressed by Competition Policy


	No substantial changes took place in 2000.
	Hong Kong, China believes that the competition goal of promoting market contestability and economy efficiency should permeate the full range of trade- and investment- related policies.  Our competition policy is applied to all sectors with minimal exemptions.  The Statement on Competition Policy (available at http://www.info.gov.hk/esb/respone/psoc.htm) offers specific pointers to facilitate compliance with the competition policy by both the public and private sectors.  The Competition Policy Advisory Group provides an overarching framework to oversee implementation of competition policy.  All government bureaux and departments are regularly requested to identify and propose remedies to anti-competitive practices, and to come up with new pro-competition initiatives.  Major policy proposals must now include an assessment on competition where appropriate.

Hong Kong, China has been consistently advocating that APEC economies should explore measures to improve the coherence of trade and competition policies.  We believe trade and competition policies should share the same broad objectives of promoting economic efficiency and market contestability.  We practise what we preach.  Our trade and competition policies are both grounded on the economic philosophy of preserving as far as possible the integrity of market forces and optimal allocation of resources.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : mailto:tdecr@tid.gcn.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

Continue to espouse individual and collective actions to promote complementarity of trade and competition policies.



	Co-operation Arrangements with other Member Economies


	Not applicable.

	Hong Kong, China has not entered into any arrangements or agreements with other APEC economies on competition policy.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	No further action planned.


	Activities with other APEC Economies and in other International Fora


	In the first formal meeting of the WTO Working Group on the Interaction between Trade and Competition Policy in 2000 held on 15-16 June, Hong Kong, China presented a paper to share its recent experience in addressing competition issues and to propose a 3-step action-oriented roadmap to help Members proceed with WTO work on competition systematically.

We also made a presentation on Hong Kong, China's approach in promoting competition at the WTO Regional Workshop on Competition Policy held on 6-8 July 2000 in Phuket, Thailand.

In 2000, Hong Kong, China participated in the February and October meetings of the OECD Joint Group on Trade and Competition.


	As a founding Member of the WTO, Hong Kong, China participates actively and constructively in the discussions/activities on trade and competition in the WTO, in particular the WTO Working Group on the Interaction between Trade and Competition Policy (WG).  We have been making written/oral contributions to the WG, including sharing our domestic experience in promoting competition, expressing our views on various international competition issues and suggesting practical ways to steer WTO work on competition systematically.

As an observer of the OECD Joint Group (JG) on Trade and Competition, Hong Kong, China attends meetings of the JG from time to time and participates in activities under its auspice, e.g. the OECD Conference on Trade and Competition.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

Continue to participate actively and constructively in the work of WTO and other fora on trade and competition.



	Collective Actions


	Hong Kong, China participated in the APEC Competition Policy and Deregulation Workshop held on 27-28 May 2000.  We delivered a statement to reiterate the significance of the APEC Principles to Enhance Competition Policy and Regulatory Reform, to share our domestic implementation experience and to suggest general pointers for taking the Principles forward.

We also attended the Fourth APEC/Partners for Progress Training Course on Competition Policy held in Bangkok on 14-16 March 2000.  We presented two papers to share our experience on sector-specific measures to prevent cartels, and on tariffing process applicable to dominant players in the telecommunications industry.
	Hong Kong, China has been an active and constructive participant in the APEC Competition Policy and Deregulation (CPD) Group.  Highlights of our recent contributions to the CPD Group include :

(a) 
presentations/interventions to share our domestic experience in promoting competition and to express our views on various competition issues discussed at the annual Workshop on CPD and the APEC/Partners for Progress Training Course on Competition Policy;

(b) 
providing comments and drafting suggestions to facilitate development of the APEC Principles to Enhance Competition and Regulatory Reform;

(c) 
contributions to the Study on the Advantages and Disadvantages of Competition Law for Developing Economies (Hong Kong, China was a member of the Contact Group) and preparation of an Annex to the Study Report; and 

(d) 
contributions to the APEC database on competition law and policy.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

Continue to participate actively in competition policy dialogues among APEC economies to enhance mutual understanding of issues on competition policy/laws.




	Improvements in Hong Kong, China's Approach to Competition Policy since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy Position


	Hong Kong was fully committed to the promotion of free trade and competition.  While we subscribed to the basic economic philosophy of minimum government intervention in market forces, the Government would, where necessary, use appropriate and pragmatic measures to rectify unfair business practices, safeguard competition and protect consumer interests.

Hong Kong did not have a comprehensive competition law.  It had been following a sector specific approach to promoting competition in different sectors of the economy.

	The Statement on Competition Policy, which sets out the objectives of the Government's competition policy and provides pointers for observance, was promulgated in 1998.  (1998 IAP)

In 1998 and 1999, the Government completed two examinations of the existing practices alleged to be restrictive or prone to anti-competitive behaviour, and considered new initiatives to promote competition.  Reports outlining the actions that have been or would be taken with a view to rectifying the restrictive practices or promoting competition were published in March 1999 and April 2000.  (1999 & 2000 IAPs)

	Reviews of Competition Policies and/or Laws


	The Government had commissioned the Consumer Council, a statutory body, to conduct a series of sector-specific competition studies and a general study to provide an overall assessment of the competition environment in Hong Kong.

	The Government made public the findings of a consultancy study on interconnection and competition in the electricity supply sector in November 1999.  (2000 IAP).


	Competition Institutions (Including Enforcement Agencies)


	In accordance with the sector-specific approach to promoting competition, individual government bureaux/departments were responsible for handling competition-related matters within their respective purview.

	A Competition Policy Advisory Group was established in 1997 to provide a dedicated and high-level forum to review competition-related policy issues.  (1998-2000 IAPs)

A Competition Sub-committee has been set up under the Energy Advisory Committee to consider matters relating to competition in energy sectors in Hong Kong.  (2000 IAP)

The Telecommunications Authority has been empowered by statute to enforce competition safeguards since enactment of the Telecommunications (Amendment) Ordinance 2000 in June 2000.  A Telecommunications (Competition Provisions) Appeal Board was also established.  (2000 IAP)



	Measures to Deal with Horizontal Restraints 


	Hong Kong subscribed to the basic economic philosophy of minimum government intervention and free play of market forces.  Nevertheless, when a business practice limited market accessibility or contestability and impaired economic efficiency or free trade, to the detriment of the overall interest of Hong Kong, the Government would take appropriate rectification action.

Licensees in the fixed and public mobile telecommunications sectors were prohibited from engaging in anti-competitive practices under their licensing conditions.


	The newly enacted Telecommunications (Amendment) Ordinance 2000 strengthened the regulatory framework for ensuring effective competition in the telecommunications sector by incorporating provisions against anti-competitive practices. (2000 IAP)

	Measures to Deal with Vertical Restraints


	Hong Kong subscribed to the basic economic philosophy of minimum government intervention and free play of market forces.  Nevertheless, when a business practice limited market accessibility or contestability and impaired economic efficiency or free trade, to the detriment of the overall interest of Hong Kong, the Government would take appropriate rectification action.

Licensees in the fixed and public mobile telecommunications sector were prohibited from engaging in anti-competitive practices under their licensing conditions.


	The newly enacted Telecommunications (Amendment) Ordinance 2000 strengthened the regulatory framework for ensuring effective competition in the telecommunications sector by incorporating provisions against anti-competitive practices. (2000 IAP)


	Measures to Deal with Abuse of Dominant Position 


	Hong Kong subscribed to the basic economic philosophy of minimum government intervention and free play of market force.  Nevertheless, when a business practice limited market accessibility or contestability and impaired economic efficiency or free trade, to the detriment of the overall interest of Hong Kong, the Government would take appropriate rectification action.

Licensees in the fixed and public mobile telecommunications sector who were in a dominant position were prohibited from abusing their dominance under their licensing conditions.


	The newly enacted Telecommunications (Amendment) Ordinance 2000 strengthened the regulatory framework for ensuring effective competition in the telecommunications sector by incorporating provisions to prohibit licensees in a dominant position from abusing their dominance in the telecommunications market.  (2000 IAP)


	Measures to Deal with Mergers and Acquisitions 


	Hong Kong subscribed to the basic economic philosophy of minimum government intervention and free play of market forces.  Nevertheless, when a business practice limited market accessibility or contestability and impaired economic efficiency or free trade, to the detriment of the overall interest of Hong Kong the Government would take appropriate rectification action.

	No changes in our overall approach to deal with mergers and acquisition have taken place since 1996.

	Other Issues Addressed by Competition Policy


	Hong Kong recognized the importance of ensuring the coherence of trade and competition policies.  Our trade and competition policies were both grounded on the economic philosophy of preserving the integrity of market forces.

	Over the past few years, we have been advocating in the annual Competition Policy and Deregulation Workshops that APEC economies should seek to enhance the complementarity of trade and competition policies in domestic and regional contexts.  (2000 IAP)


	Co-operation Arrangements with other Member Economies


	Hong Kong had no co-operation arrangements or agreements with other APEC economies on competition policy.

	Hong Kong, China has not established any co-operation arrangements or agreements with other APEC economies on competition policy.

	Activities with other APEC Economies and in other International Fora


	Hong Kong participated in competition policy dialogues among APEC economies to enhance mutual understanding of issues pertaining to competition policy/laws. 
	We have taken part in the annual Workshops on Competition Policy and Deregulation, the annual Partners for Progress training courses on competition policy, the Trade Policy Dialogue on Competition Policy and Deregulation in February 1999 and the APEC Seminar on Competition and Investment Policies in August 2000.  (1997-2000 IAPs)

We have actively and constructively participated in discussion/activities on trade and competition in the WTO, in particular the Working Group on the Interaction between Trade and Competition Policy established in 1997.  To date, we have made a total of 10 submissions to this Working Group.  (2000 IAP)

We closely follow developments of the OECD Joint Group on Trade and Competition established in mid-1996, attending its meetings as an observer from time to time.  (2000 IAP)




