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Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Administrative Regulation on Foreign Investment Enterprise Operating Telecommunications has been promulgated by the State Council on December 11, 2001.The new Industrial Catalogue Guiding Foreign Investment changes the telecommunications industry from the industry prohibiting foreign investment to the  industry conditionally permitting foreign investment.Promote telecom reform, restructure the existing telecommunications enterprises. There are 6 basic telecommunications operators, and more than 4,400 Internet and other value-added service providers in China. The competitive state of the market is further formed.The drafting work of Telecommunications Law of the P.R.C. has begun.

	N.A.

	According to China’s commitments to the WTO, and complying with the rules of WTO, China will further perfect the related domestic regulations.Continue to implement opening policy, strengthen international cooperation and exchanges. 


	Licensing and Qualification Requirements of Service Providers


	N.A.

	According to Telecommunications Regulations of the People's Republic of China, the State implements a system of licensing for the operation of telecommunications services, based on the categorization of such services. According to Administrative Regulation on Foreign Investment Enterprise Operating Telecommunications, 

In order to operate basic telecommunications services, the Chinese side shall meet the following conditions:

1. the operator shall be a legally established company that specializes in basic telecommunications services and in which the State's equity interest or shareholding is no less than 51%;

2. it shall have a feasibility study and technical plan regarding network formulation;

3. it shall have funds and specialized personnel commensurate with its proposed business activities;

4. it shall have a venue and the corresponding resources to carry out its operations;

5. it shall have the reputation for, or be capable of, providing long-term services to its subscribers; and

6. other conditions as stipulated by the State.

To operate value-added telecommunications services, the Chinese side shall meet the following conditions:

1. the operator shall be a legally established company;

2. it shall have funds and specialized personnel commensurate with the business activities to be developed;

3. it shall have the reputation for, or be capable of, providinglong-term services to subscribers; and 

4. other conditions as stipulated by the State.


	China is prepared to implement Phase I of the Asia-Pacific Economic Cooperation Mutual Recognition Arrangement for Conformity Assessment of Telecommunications Equipment ( APEC Telecom MRA ) in the scope of telecommunications terminal equipment in 2002.


	Foreign Entry


	Shanghai Xintian Communications Co. Ltd., the joint venture company between Shanghai Telecommunications Corporation, Shanghai Information Investment joint-stock company and the US's AT&T company, started operation in March 2002.

	According to China’s commitments to WTO, China will progressively open the telecommunications market, permitting foreign investment in the telecommunications services industry, but only through the joint venture with Chinese operator who meets certain conditions, solely foreign-owned enterprise is not permitted. The proportion of foreign investment in the join venture shall be dealt with respectively according to the following circumstances. 

Value-added Services: Foreign service suppliers will be permitted to establish joint venture value-added telecommunication enterprises, without quantitative restrictions, and provide services in the cities of Shanghai, Guangzhou and Beijing. Foreign investment in joint venture shall be no more than 30 per cent. Within one year after China's accession, the areas will be expanded to include Chengdu, Chongqing, Dalian, Fuzhou, Hangzhou, Nanjing, Ningbo, Qingdao, Shenyang, Shenzhen, Xiamen, Xi'an, Taiyuan and Wuhan and foreign investment shall be no more than 49 per cent. Within two years after China's accession, there will be no geographic restriction and foreign investment shall be no more than 50 per cent.
Basic Telecommunication Services:

-Paging Services: Foreign service suppliers will be permitted to establish joint venture enterprises, without quantitative restrictions, and provide services in and between the cities of Shanghai, Guangzhou and Beijing. Foreign investment in joint venture shall be no more than 30 per cent. Within one year after China's accession, the areas will be expanded to include services in and between Chengdu, Chongqing, Dalian, Fuzhou, Hangzhou, Nanjing, Ningbo, Qingdao, Shenyang, Shenzhen, Xiamen, Xi'an, Taiyuan and Wuhan and foreign investment shall be no more than 49 per cent. Within two years after China's accession, there will be no geographic restriction and foreign investment shall be no more than 50 per cent.

-Mobile Voice and Data Services: Upon China’s accession, foreign service suppliers will be permitted to establish joint venture enterprises, without quantitative restrictions, and provide services in and between the cities of Shanghai, Guangzhou and Beijing. Foreign investment in the joint venture shall be no more than 25 per cent. Within one year after accession, the areas will be expanded to include services in and between Chengdu, Chongqing, Dalian, Fuzhou, Hangzhou, Nanjing, Ningbo, Qingdao, Shenyang, Shenzhen, Xiamen, Xi'an, Taiyuan and Wuhan and foreign investment shall be no more than 35 per cent. Within three years after accession, the areas shall be same as above, and foreign investment shall be no more than 49 per cent. Within five years after accession, there will be no geographic restriction, foreign investment shall be no more than 49%.

-Domestic Services and International Services: Within three years after China's accession, foreign service suppliers will be permitted to establish joint venture enterprises, without quantitative restrictions, and provide services in and between the cities of Shanghai, Guangzhou and Beijing. Foreign investment in the joint venture shall be no more than 25 per cent. Within five years after accession, the areas will be expanded to include services in and between Chengdu, Chongqing, Dalian, Fuzhou, Hangzhou, Nanjing, Ningbo, Qingdao,Shenyang, Shenzhen, Xiamen, Xi'an, Taiyuan and Wuhan. And foreign investment shall be no more than 35 per cent. Within six years after accession, there will be no geographic restriction and foreign investment shall be no more than 49 per cent.


	N.A.


	Discriminatory Treatment/

MFN


	N.A.

	N.A.

	N.A.



