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Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The State Council of PRC enacted the Regulation on Telecommunication of the People’s Republic of China on September 25, 2001. This Regulation promotes fair and effective competition among the telecommunication enterprises, and regulates the telecom market.

There are 7 basic telecommunications operators , and more than 5000 Internet and other value added service providers in China. The competitive state of  the market has been initially formed.

	According to relevant government regulations, China prohibits foreign investors, or wholly foreign-owned enterprises, equity or contractual joint ventures to operate, or take part in operations of communication services in public communications network and specialized communications network.
	Short term(2002-2005)

According to Chinese government’s commitment to the WTO, China will progressively open its telecommunications market after its entry into the WTO.

The Law on Telecommunication of the People’s Republic of China is to be formulated.

Medium term(2005-2010)

Continue to implement opening policy, strengthen international cooperation and exchanges, and promote further opening up in the telecommunication industry, as well as the integration of China’s telecommunications industry into the world.

Long term(2010-2020)

Actively create conditions to promote the integration of China's telecommunications industry into the world.



	Licensing and Qualification Requirements of Service Providers


	
	By the provision of Telecommunications Regulations of the People's Republic of China, specific measures governing investment in, and the operation of, telecommunications services within the territory of the People's Republic of China by foreign organizations and individuals, and the mainland by organizations or individuals from the Hong Kong Special Administrative Region, the Macao Special Administrative Region and the Taiwan region shall be formulated separately by the State Council.

With regard to communication terminals, an access licensing system is instituted whereby clients may make choices to meet their own needs. Networking equipment purchases will be put up for international bidding so that communications enterprises may select the best products according to state technical standards and their networking requirement.

According to Telecommunications Regulations of the People's Republic of China, the State implements a system of licensing for the operation of telecommunications services, based on the categorization of such services.

-In order to operate basic telecommunications services, the following conditions shall be met:

1. the operator shall be a legally established company that specializes in basic telecommunications services and in which the State's equity interest or shareholding is no less than 51%;

2. it shall have a feasibility study and technical plan regarding network formulation;

3. it shall have funds and specialized personnel commensurate with its proposed business activities;

4. it shall have a venue and the corresponding resources to carry out its operations;

5. it shall have the reputation for, or be capable of, proviiding long-term services to its subscribers; and

6. other conditions as stipulated by the State.

-To operate value-added telecommunications services, the following conditions shall be met:

1. the operator shall be a legally established company;

2. it shall have funds and specialized personnel commensurate with the business activities to be developed;

3. it shall have the reputation for, or be capable of, providing long-term services to subscrbers; and 

4. other conditions as stipulated by the State.


	The State Council will enact the Administrative Regulation of Foreign Investment Enterprise Operating Telecommunications which put forward the qualification requirements of Chinese-foreign joint venture service providers before China's accession to WTO.



	Foreign Entry


	On December 5th 2000 the joint venture company between Shanghai Postal Administration, Shanghai Information Investment Co. Ltd. and the US's AT&T company  was established  to operate telecommunications value-added services in Pudong New Area of Shanghai.


	
	After China's accession to WTO the Chinese government will carry out its commitments and allow foreign investment to enter the Chinese telecommution services market progressively.

	Discriminatory Treatment/
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