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	Objective

APEC Economies will achieve free and open trade in the Asia-Pacific Region by :

(a) 
Progressively reducing tariff measures

(b) 
Ensuring the transparency of APEC economies’ respective tariff measures



	Guidelines

Each APEC economy will:

(a) take into account, in the process of progressive reduction of tariff measures, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

(b) ensure that the progressive reduction of tariffs is not undermined by the application of unjustifiable measures; and

(c) consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC Economies have agreed to take Collective Actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually. The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.  



	Chile´s Approach to Tariffs in 2001


 Chile's trade policy is transparent, open, non discriminatory and simple. At present, Chile's applied tariff rate is 8% across-the-board, according to a five year plan reform, which started on 1999 and that will end with a 6% rate by January 1st 2003. This plan reduced the uniform tariff of 11%, in place since 1991.  This uniform tariff system, with some exceptions, is in place since the late 70's and grants predictability and transparency to the trading system. 

             As a result of the Uruguay Round, Chile reduced its across-the-board binding from 35% to 25%, except for wheat, wheatflour, sugar and vegetable oils which were reduced to 31.5%.



Case Study of a Tariff Liberalisation Initiative

Since last IAP, Chile reduced in 1 percentage point the uniform applied tariff, presently at 8%, according to the five-year plan reform, which aims to facilitate international trade.
	Chile´s Approach to Tariffs in 2001

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	
	As a result of the Uruguay Round, Chile has reduced its across-the-board binding from 35% to 25% , except for dairy, wheat, wheatflour, sugar and vegetable oils which were reduced to 31.5%.
	Chile offered to negotiate a comprehensive coverage that go beyond the agricultural sector, including all industrial goods, in a brief period of time (three years) under a single undertaking modality, and considering all trade-related disciplines, including investment, competition policy, services, anti-dumping measures, and subsidies.



	Applied Tariffs


	Reduction in one percentage point, according to a five-year plan reform, which started on 1999 and will end with a uniform applied tariff of 6% by January 1st 2003. 

At present, Chile´s applied tariff is 8% across-the-board.
	Chile has a uniform tariff system since the late 70's, which grants predictability and transparency to the trading system. Exceptions are specific duties that may result from the implementation of “price bands” on sugar, wheat, wheatflour and vegetable oil. The “price band” system is a price stabilization mechanism based on the international market prices which may, at times, result in duty free imports. Accordingly, the “price band” system will not be dismantled. However, its product coverage will not be increased nor will the system change to make it more restrictive.

In addition to the 8% tariff, the following duties and charges apply:

- 50% surcharge of tariff on all used goods, except capital goods classified under HS 8902.0010, 8902.0091, and 8902.0099 (except fishing and factory ships) ; those goods under HS section 0, if they comply with specific import conditions ; and those goods consigned to an individual not for commercial purposes, with a CIF value under US$100;

- Chile is in the process of eliminating its airport duty and dispatch rate, which at present are not being charged.   These charges were  of 2 ‰ and 5% respectively.

Instead of the 8% tariff:

- an 8% duty on effective or incorporated repair work realized in a foreign country on national or nationalized goods,

- a charge is applied on the temporary admission of goods. Progressive customs duties are applied, according to the extension of the period of entry under the temporary admission regime. After 120 days a full duty rate (8%) is applied.


	Chile will eliminate tariffs on most imports by 2010.  Progressive time schedule for reduction will be established pursuant to bilateral and plurilateral consultations with  other APEC economies.

	Tariff Quotas


	
	No quotas are applied, other than some prteferential quotas given to MERCOSUR.
	

	Tariff Preferences


	
	Free Trade Agreements have been signed with Canada, Colombia, Ecuador, Mexico, Venezuela, MERCOSUR (Argentina, Brazil, Paraguay, Uruguay), Central American Countries (Honduras, El Salvador, Nicaragua, Guatemala and Costa Rica) and Peru.

http://www.direcon.cl/
	Chile is in the process of negotiating with the Republic of Korea, the European Union, EFTA and the United States towards a free trade agreement and carried out a joint study with Japan which aims to evaluate the potential economic impact of a Free Trade Agreement between both countries. Both of these approaches are in line with its policy of trade liberalization through bilateral arrangements as a complement to multilateral commitments.



	Transparency of Tariff Regime


	
	
	


	Improvements in Chile’s Approach to Tariff  Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	As a result of the Uruguay Rounds, Chile reduced its across the board binding from 35% to 25% , except for dairy, wheat, wheatflour, sugar and vegetable oils which were reduced to 31.5%.
	

	Applied Tariffs


	Chile's applied tariff rate of 11% across-the-board with some exceptions
	Reduction in  three percentage points, according to a five-year plan reform, which started on 1999 and will end with a uniform applied tariff of 6% by January 1st 2003. 

At present, Chile´s applied tariff is 8% across-the-board.



	Tariff Quotas


	No quotas were applied.
	No quotas are applied, with the exception of some preferential quotas given to MERCOSUR .

	Tariff Preferences


	Free Trade Agreements were signed with Colombia, Ecuador, Mexico, Venezuela and MERCOSUR (Argentina, Brazil, Paraguay, Uruguay).
	A more comprehensive type of Free Trade Agreements were signed with Canada and Mexico, which included Investment and Services chapters. Chile also signed Free Trade Agreements with Perú and Central Amercian Countries.



	Transparency of Tariff Regime


	
	


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2001

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	100.0
	13.4
	2.5
	0.4
	5.2
	15.5
	3.0
	10.6
	16.6
	4.0
	9.3
	5.7
	5.2
	8.4

	Duty-free tariff lines as a percentage of all lines
	100.0
	0
	0
	0
	8.2
	0
	0
	0
	0
	30.6
	22.4
	38.8
	0
	0

	Preferential tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Simple average bound tariff rate
	25.1
	25.7
	25
	25
	25
	25
	25
	25
	25
	25
	25
	25
	25
	25

	Simple average applied tariff rate 
	9.2
	10
	10
	10
	9.9
	10
	10
	10
	10
	9.4
	9.8
	9.4
	10
	10

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	8
	8
	8
	8
	8
	8
	8
	8
	8
	8
	8
	8
	8
	8

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2001

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	49
	0
	0
	0
	4
	0
	0
	0
	0
	15
	11
	19
	0
	0

	0%<X<=5%
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	5%<X<=10%
	5818
	789
	149
	21
	302
	909
	178
	633
	972
	218
	537
	313
	307
	490

	10%<X<=15%
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	15%<X<=20%
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	>20%
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Specific
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL
	5867
	789
	149
	21
	306
	909
	178
	633
	972
	233
	548
	332
	307
	490

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


