ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Text was agreed and Treaty was signed in 2005.  Executive Agreement and First Implementation Procedure were tabled in Parliament in February 2006.
	Principal Regulatory Instruments

· Civil Aviation Act 1988 and Regulations - http://www.casa.gov.au/avreg/rules/act.htm.

· Air Navigation Act 1920 and Regulations - http://www.austlii.edu.au/au/legis/cth/consol_act/ana1920148/.

The Civil Aviation Safety Authority (CASA) is responsible for aviation safety regulation in Australia.  This includes the safety regulation of civil air operations, maintenance and overhaul and flying training.  CASA is an independent statutory authority, and exercises its regulatory responsibilities under the Civil Aviation Act 1988, the Civil Aviation Regulations (CARs) and the Civil Aviation Orders (CAOs).  Further details can be found at the CASA website http://www.casa.gov.au and more specifically at http://www.casa.gov.au/avreg/rules/index.htm.

For further information contact:

Doug Hartley (doug.hartley@dotars.gov.au)

Aviation Operations Branch, Aviation and Airports , 

Department of Transport and Regional Services

GPO Box 594, CANBERRA ACT, 2601  AUSTRALIA

Tel: (+61) 2 6274 6544; Fax:  (+61) 2 6274 7804. 

Airservices Australia is responsible for the management of Australian administered airspace and provision of services including air traffic control and rescue and fire fighting services.  Airservices Australia is a statutory authority and exercises its responsibilities under the Air Services Act 1995 and the Airservices Regulations.  Further details are available at: http://www.airservicesaustralia.com
For further information contact:

Antonia Lehn (antonia.lehn@dotars.gov.au) 

Aviation Operations Branch, Aviation and Airports Policy, Department of Transport and Regional Services, GPO Box 594, CANBERRA  ACT, 2601 AUSTRALIA, 

Telephone: (+61) 2 6274 6534; Facsimile:  (+61) 2 6274 7804 

Or 

Jim Manning (jim.manning@dotars.gov.au) 

Office of Airspace Management, Aviation and Airports Policy, Department of Transport and Regional Services, GPO Box 594, CANBERRA  ACT, 2601 AUSTRALIA, 

Telephone: (+61) 2 6274 6242; Facsimile:  (+61) 2 6274 7804

Proposed US-Australia Bilateral Aviation Safety Agreement (BASA),

Australia commenced negotiations with the United States in 2001 on a Bilateral Aviation Safety Agreement (BASA).  BASA’s provide for reciprocal acceptance of aviation safety standards in a variety of areas including aircraft certification, maintenance, flight operations, and environmental certification.  BASA’s comprise an Executive umbrella agreement and implementation procedures (IPs) on specified areas. The first IP covering Airworthiness has also been completed and has been tabled together with the Executive Agreement.  


	Australia is in the process of simplifying its aviation safety regulations and harmonising them, where possible, with international standards and practices such as those administered by the United States Federal Aviation Administration (FAA) and the European Aviation Safety Agency (EASA).  This process, which is being implemented by the Civil Aviation Safety Authority (CASA), is ongoing.

The Australian Government has announced a decision to transfer the airspace regulatory function currently performed by Airservices to an Airspace Authority to be established within the Department of Transport and Regional Services.  Action to establish the authority, which is likely to involve legislative changes, is currently underway. 

Australia is considering BASAs with other key aviation partners.  



	Licensing and Qualification Requirements of Service Providers


	On 14 November 2005 the Minister for Transport and Regional Services announced the outcomes of review of the Airports Act 1996 (the Act).
The Australian Government will seek to introduce a range of amendments to the Act during 2006. A key decision is the Government retaining responsibility for regulation and planning at the 22 federal leased airports to ensure consistency of treatment across these national infrastructure assets.

The key amendments to be made to the Act include:

· Clarifying the purpose and expectation of airport master plans and the relationship between master plans and major development plans;

· Streamlining the public comment and assessment periods for master plans and major development plans;

· Provide for the Minister to seek additional information from an airport lessee company when assessing a draft plan, with the time‑lapse between the request and supply of information not being part of the assessment period; and

· Make explicit the central role that airport environment strategies (AESs) play in implementing environment outcomes.


	Air Services

A licence to operate scheduled international air services requires licensees to conform with the relevant provisions of the Air Navigation Act 1920, the Air Navigation Regulations, the Civil Aviation Act 1988 and the Civil Aviation Regulations.  For details, see http://www.dotars.gov.au/avnapt/ipb/ias_guidance.aspx.

Non-scheduled international services must meet the relevant requirements of the Air Navigation Act 1920, the Civil Aviation Act 1988 and the Civil Aviation (Carrier’s Liability) Act 1959.  For details, see.

http://www.dotars.gov.au/avnapt/ipb/icg.aspx.

For further information contact: 

Iain Lumsden  (Iain.Lumsden@dotars.gov.au)

Aviation Markets Branch, Aviation and Airports,

Department of Transport and Regional Services, GPO Box 594, CANBERRA  ACT  2601 AUSTRALIA,

Telephone: (+61) 2 6274 6856; Facsimile: (+61) 2 6274 6749. 

Airports

A comprehensive regulatory framework, under which the leased federal airports can operate, was established under the Airports Act 1996.  A broad set of environment and planning requirements ensures the public interest is fully protected.  A pricing policy, which enables airport users to share the expected productivity gains from the airports, was also implemented.

The Act requires airport operators to submit airport master plans and major development plans for the approval of the Minister for Transport and Regional Services, following a minimum 90 day public comment process.  This ensures that there can be no development on the airport without the community being fully informed and having an opportunity to comment.

Airport operators are also required to develop Airport Environment Strategies, covering measures that the operator proposes to adopt to prevent, control or reduce and also monitor environmental impacts associated with airport operations.

Price caps on airport services at Sydney, Melbourne, Brisbane and Perth airports have been replaced by a mandatory price monitoring regime.  A similar price monitoring regime will continue for Adelaide, Canberra and Darwin airports. The price monitoring arrangement shall be reviewed at the end of 5 years, although the Australian Government has reserved the right to bring forward the review, or conduct a separate review, if it appears that price increases are unjustified.

For further information contact: 

Kym Foster, (kym.foster@dotars.gov.au)

Director, Airports Policy & Coordination, Airports Planning and Regulation Branch,

Aviation and Airports Policy Division,

Department of Transport and Regional Services, GPO Box 594,

CANBERRA  ACT  2601 AUSTRALIA, 

Telephone: (+61) 2 6274 7291; Facsimile: (+61) 2 6274 6717.


	Whilst the Australian Government supports a single regime to control airport planning and land use, it has agreed to develop a set of guidelines that outline the requirements for community consultation on draft airport master plans and major development plans to promote a shared understanding for how consultation processes should be managed. In developing these guidelines, the Department of Transport and Regional Services will consult with the federal leased airports and other major stakeholders – including state, territory and local governments during the first half of 2006.

The Department will also be making a range of amendments during 2006 to the Airports Regulations to implement other outcomes endorsed by the Government through the Airports Act 1996 review process.



	Foreign Entry


	Market access arrangements under bilateral Air Services Agreements are being liberalised whenever possible.   


	Market entry for scheduled international air services is determined through bilateral air services agreements.

Market entry for non-scheduled services is determined on compliance with Australian legislative and regulatory requirements.

Foreign ownership for Australian international airlines other than Qantas is permitted up to 49 per cent. Foreign ownership for Qantas is permitted up to 49 per cent with the interest of a foreign airline restricted to 25 per cent or of foreign airlines in aggregate to 35 per cent.

Foreign ownership for Australian domestic airlines is permitted up to 100 per cent where this is not contrary to the national interest.

Until 1997/98, Australia excluded foreign ownership of airport infrastructure, which had almost exclusively been Australian Government owned and controlled.

Under the Airports Act 1996, foreign investment in any individual Federal aiport is now allowed to reach 49 per cent of total investment in the airport. This allows for significant foreign investment opportunities.

For further information on airlines, contact:

Iain Lumsden (Iain.Lumsden@dotars.gov.au)

Aviation Markets Branch, Aviation and Airports,

Department of Transport and Regional Services, GPO Box 594, CANBERRA, ACT 2601, Australia.

Telephone (+61) 262746856; Facsimile: (+61) 262746749. 


	Capacity and route rights available to foreign airlines serving Australia will be addressed as implementation of the Australian Government’s international aviation policy continues through agency bilateral negotiations.  See http://www.dotars.gov.au/avnapt/ipb/intairservices.aspx 


	Discriminatory Treatment/

MFN


	No improvements implemented since the last IAP.
	Capacity and route rights available to Australian and foreign international airlines serving Australia are agreed bilaterally.

Foreign international airlines are not permitted to operate cabotage sector services in Australia with the exception of airlines designated under the Single Aviation Market encompassing Australia and New Zealand.

Australia is prepared to consider dispensation for foreign aircraft to operate cabotage in Australia, in specific circumstances, on a case by case basis.

Australia is prepared to permit foreign airlines to own up to 100 per cent of a domestic airline subject to a national interest test.

For further information contact:  

Ann Redmond (Ann.Redmond@dotars.gov.au)

Aviation Markets Branch, Aviation and Airports, 

Department of Transport and Regional Services, GPO Box 594, CANBERRA  ACT  2601  AUSTRALIA,

Telephone: (+61) 2 6274 6169; Facsimile: (+61) 2 6274 7744. 


	No further improvements planned.
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