ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
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	Operational Requirements


	Negotiations commenced with the United States Federal Aviation Administration in Feburary 2001 on a Bilateral Aviation Safety Agreement between Australia and the United States.


	Principal Regulatory Instruments

.  Civil Aviation Act 1988 and Regulations - http://www.casa.gov.au/avreg/rules/act/htm
 Air Navigation Act 1920 and Regulations - http://www.dotrs.gov.au/aviation/index.htm
The Civil Aviation Safety Authority (CASA) is responsible for aviation safety regulation in Australia.  This includes the safety regulation of civil air operations, maintenance and overhaul and flying training.  CASA is an independent statutory authority, and exercises its regulatory responsibilities under the Civil Aviation Act 1988, the Civil Aviation Regulations (CARs) and the Civil Aviation Orders (CAOs).  Further details can be found at the CASA website  http://www.casa.gov.au/ and more specifically at http://www.casa.gov.au/avreg/rules/index.htm
For further information contact:

Mike Frazer (mailto:Mike.Frazer@dotrs.gov.au)

Aviation Industry Branch, Aviation Division

Department of Transport & Regional Services,

GPO Box 594, CANBERRA ACT, 2601 AUSTRALIA

Telephone: (61 2) 6274 7964 Facsimile:   (61 2) 6274 7463

Airservices Australia is responsible for the management of Australian administered airspace and provision of services including air traffic control and rescue and fire fighting services.  Airservices Australia is a statutory authority and exercises its responsibilities under the Air Services Act 1995 and the Airservices Regulations.  Further details can be found at the Airservices website http://www.airservices.gov.au/
For further information contact Iain Lumsden 

(Iain.lumsden@dotrs.gov.au) 

Aviation Industry Branch, Aviation Division

Department of Transport & Regional Services,

GPO Box 594, CANBERRA  ACT, 2601 AUSTRALIA

Telephone: (61 2) 6274 6856 Facsimile:   (61 2) 6274 7463


	Australia is in the process of harmonising its aviation safety regulations with international standards and practices such as the United States Federal Aviation Administration (FAA) and the European Joint Aviation Authorities (JAA).  This process is expected to be finalised by the end of 2003. 

Australia is pursuing bilateral aviation safety agreements (BASAs) with key aviation partners.  These provide for reciprocal acceptance of aviation certifications.   

Consideration is being given by the Government to draft regulatory frameworks for air traffic control & rescue and firefighting services.  Further details can be found at http://www.casa.gov.au/

http://www.casa.gov.au/newrules/index.htm



	Licensing and Qualification Requirements of Service Providers


	Legislation amended to remove the requirement for operators of scheduled international services to lodge tariffs for approval.


	A licence to operate scheduled international air services requires licensees to conform with the relevant provisions of the Air Navigation Act 1920, the Air Navigation Regulations, the Civil aviation Act 1988 and the Civil Aviation Regulations.

For details, see: http://www.dotrs.gov.au/aviation/avpolice.htm
Non scheduled international services must meet the relevant requirements of the Air Navigation Act 1920, the Civil Aviation Act 1988 and the Civil Aviation (Carrier’s Liability) Act 1959.

For details, see: http://www.dotrs.gov.au/aviation/int_charter.pdf
For further information contact: Chris Stamford (mailto:Chris.Stamford@dotrs.gov.au)

A comprehensive regulatory framework, under which the leased Federal airports can operate, was established under the Airports Act 1996.  A broad set of environment and planning requirements ensures the public interest is fully protected.  A pricing policy, which enables airport users to share the expected productivity gains from the airports, was also implemented.

The Act requires airport operators to submit airport master plans and major development plans for the approval of the Minister for Transport and Regional Services, following a minimum 90 day public comment process.  This ensures that there can be no development on the airport without the community being fully informed and having an opportunity to comment.

Airport operators are also required to develop Airport Environment Strategies, covering measures that the operator proposes to adopt to prevent, control or reduce and also monitor environmental impacts associated with airport operations.

In addition, the Government has imposed a price cap on aeronautical charges at the major capital city airports.  This price cap is administered by the Australian Competition and Consumer Commission and protects airport users from potential abuse of market power by airport operators.
	Legislative changes are planned which will reduce the requirements for operators of scheduled international air services to lodge timetables for approval; and

Legistlative changes are underway which will require operators of non-scheduled services to obtain Government approval for a service before advertising that service for sale to the public.

The Commonwealth Government is examining the possible need for change to the future management of airspace and environmental regulatory functions.  

The Productivity Commission is presently conducting an Inquiry into Price Regulation of Airport Services. The final report is due in December 2001 and the Government is expected to respond in early 2002 with a view to a new regulatory regime being implemented, effective 1 July 2002.

	Foreign Entry


	Market access arrangements under bilateral Air Services Agreements are being liberalised. 


	Market entry for scheduled international air services is determined through bilateral air services agreements.

Market entry for non-scheduled services is determined on compliance with Australian legislative and regulatory requirements.

Foreign ownership for Australian international airlines other than Qantas is permitted up to 49%. Foreign ownership for Qantas is permitted up to 49% with the interest of a foreign airline restricted to 25% or of foreign airlines in aggregate to 35%.

Foreign ownership for Australian domestic airlines is permitted up to 100% where this is not contrary to the national interest.

Until 1997/98, Australia excluded foreign ownership of of airport infrastructure, which had almost exclusively been government owned and controlled.

Under the Airports Act 1996, foreign investment in any indicidual Federal aiport is now allowed to reach 49% of total investment in the airport. This allows for significant foreign investment opportunities.

For further information, contact:

Kym Foster (mailto:Kym.Foster@dotrs.gov.au)

Airports Planning Branch, Airports Division

Department of Transport and Regional Services

GPO Box 594, Canberra, ACT, 2601, Australia

Telephone: 61 2 6274 7968; Facsimile: 61 2 6274 6101

http://www.dotrs.gov.au/airports/index.htm

	Capacity and route rights available to foreign airlines serving Australia will increase as the Government’s new international aviation policy is implemented through bilateral negotiations.  See : http://www.dotrs.gov.au/aviation/intairservices.pdf
Australia is encouraging moves away from the constraints of the bilateral system and is seeking to have international aviation dealt with in the WTO.

Australia is targeting ownership and control of international airlines, non-scheduled international services and dedicated international freight services in the mandatory review of the GATS Annex on air services commencing in 2000.

	Discriminatory Treatment/

MFN


	No improvements implemented since last IAP.
	The Government's new international aviation policy will impact on industry structure and operation as changes are implemented. See http://www.dotrs.gov.au/aviation/intairservices.pdf.

Capacity and route rights available to Australian and foreign international airlines serving Australia are agreed bilaterally.

Foreign international airlines are not permitted to operate cabotage sector services in Australia with the exception of airlines designated under the Single Aviation Market encompassing Australia and New Zealand.  

Australia is prepared to consider dispensation for foreign aircraft to operate cabotage in Australia, in specific circumstances, on a case by case basis.

Australia is prepared to permit foreign airlines to own up to 100% of a domestic airline subject to a national interest test.

For further information contact:  Andrew Parle

(mailto:Andrew.Parle@dotrs.gov.au)


	No further improvements planned.



